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Soviet Union 
prepares for 
a market 
economy 

ffiBc al measures to demolish 


Soviet economy, including lih- 
(- ^aiistng prices and introdoc- 
fflg s wue form of rouble con- 
are planned to be 
™™nced by July L Details 
01 the reform package were 
J®7®aled yesterday, confirming 
®f*the Soviet Union will 
attempt a drastic acceleration 
of progress towards a market 
economy. Page 18 

Chinese leader quits 

Deng Xiaoping, the 85-year-old 
seator leader of China, will 
resign as chairman of the state 
milit ary c ommission, his last 
formal post, at China's 
National People’s Congress 
which opens today. Page 8 

Israel condemned 

Former US president Jimmy 
Carter, in Israel on a tour of 
the Middle East, strongly con- 
a\ demued Israeli human rights 
W violations against Palestinians 
in the occupied West Bank and 
Gaza Strip. 

Basque attack 

Basque separatists claimed 
resp onsibility for trifling - a 
prison officer in an attack last 
week which set off strikes and 
riots at jails throughout Spain. 

Gang leader JaBed 

A court in southern Vie tnam 
has jafled a man for 20 years 
for running a gang that 
arranged for about 1,000 boat 
people to flee the country. 

Soviet murder riddle 

A wave of 59 unsolved murders 
of Soviet military officers, 
ranging from lieutenant to gen- 
eral, is causing grave concern 
within the High Command. 

Democratic Kuwaitis 

Kuwait's Crown Prince said 
that wide consultations with 
Kuwaitis showed they 
favoured a return to parlia- 
mentary democracy but under 
rules different from those of 
the assembly dissolved in 1986. 


Nikkei falls 
as investors 
succumb tn 
uncertainty 

THE Tokyo stock market 
suffered its third-biggest foil 
as investors succumbed to a 
new wave of uncertainty about 
the ontlook for the yen and 
for interest rates. 

The Nikkei index dropped 
1353.20 points to close at 
31.26&24, its lowest level for 
more than a year. The index 
has now fallen by almost 20 
per cent since hitting an 
all-time high at the end of 1989. 
Tbe yen hit a three-year low 
against the collar in Tokyo 
of Y153.80. Page 18. Japanese - 
equity warrants. Page 19. Gov- 
ernment bond report. Page 
25. Markets, back page, sec- 
tion n 

OIL Prices fell shandy as mar- 
kets responded to the meeting 
of Opec ministers that con- 
cluded on Saturday. Traders 
said the meeting offered no 


D-Mark strengthened by rush of confidence 


THE D-Mark surged on for 
exchange markets yesterday 
response to the conservative 
parties* victory in the East 
German elections, write 
Rachel Johnson and Peter Nor- 
man in London. 

The result was perceived by 
the markets as an end to 
uncertainty about the status of 
East Germany and tbe D-Mark. 
The currency was bolstered by 
the prospect that the centre- 
right coalition government of 
Mr Helmut Kohl, the West Ger- 
man Chancellor, would be re- 
elected in December. 

New-found confidence in the 
ability of Mr Knhl to speed uni- 
fication and monetary union 


carried West German equities 
higher. Tbe 30-share Dax index 
closed 17.08 points up at 
1,906.77, below the day’s high 
of 1.S3L0S. 

Sterling was the twain casu- 
alty of the D-Mark’s strength. 
It was driven to a record low 
against the German currency 
on the eve of today's first 
awnna] budget speech by Mr 
John Major, the UK Chancellor 
of the Exchequer. 

Although Mr Major’s instinct 
is to give priority to solving 
the economy’s problems, finan- 
cial markets fear his budget 
will produce vote-catching 
measures to shore up the Gov- 
ernment's declining electoral 


fortunes, rather than the 
pound. 

Yesterday's turmoil began tn 
Tokyo where the stock market 
suffered its third biggest fell 
ever, of 4.15 per cent The Nik- 
kei index dropped 1,353-20 
points to close at 31^63.24, its 
lowest level for more than a 
year. Buying of the German 
currency weakened the yen to 
a three-year low against the 
dollar of Y153A 

Sterling sank to its lowest- 
yet Frankfurt fixing of DM 
2.72, down from 2.756 on Fri- 
day. The previous record fixing 
low of DM2.721 was reached an 
December 29, 1989. In London, 
the pound closed at DM 2.7125, 


and lost 125 cents to dose at 
¥1512. 

UK stocks and government 
bonds weakened. The FT-SE 
index lost 253 points to dose 
at 2238.0. 

Analysts said an announce- 
ment about Britain’s entry to 
the exchange-rate mechanism 
would help -to arrest sterling’s 
slid e and rixat a tight Budget 
outlining tax increases, 
savings incentives, or a resolu- 
tion of the Government’s fund- 
ing policy would hel p tbe man , 
kets to regain confidence in the 
pound. 

Tokyo market fen and Lex, 
Page 18; World Stock Markets, 
Back Page, Section IL 
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Attempts at East German 
coalition spurned by SPD 


OH price 


Brent Blend Crude ($ per bsnsQ 
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clear indication that current 
high levels of Opec production, 
at roughly 23.7m barrels a day, 
would be cut. Commodities, 
Page 36 

BRITISH Petroleum expects 
to save $500m a year In operat- 
ing costs when the benefits 
of its programme to reorganise 
corporate headquarters and 
change management practices 
are realised. Page 25. Lex, 

Page 18 


Iraq sets date 

Iraq has told Sweden that JalU 
Mehdi al-Neamy, a Swedish 
national held in Baghdad since 
last August, will be put on trial 
iate next month. 

Fighters for Libya 

France has released three 
Mirage fighter aircraft to 
Libya, ending a rift between 
the two countries and renew- 
ing its defiance of a 1986 Euro- 
pean embargo. 

Iceland earthquake 

Iceland was fait by an earth- 
quake measuring almost Give 
on the Richter scale which 
rocked Reykjavik, cansing 
panic but little damage. 

Punjab violence 

At least 29 people were killed 
in an upsurge of violence in 
Punjab during the Sikh mili- 
tant campaign for an indepen- 
dent homeland. 

Sudan food appeal 

Tbe World Food Programme 
has appealed for SILSm to 
transport food to more than 
two million people displ ac ed 
by civil war in southern 
Sudan. The UN will start mov- 
ing 100,000 tons of supplies to 
the area next month. 

Swiss AIDS fund 

The Swiss Government said 
that state funds for AIDS 
research in the country, which 
has the highest per capita case 
rate in Europe, should be don- 
bled in the next two years. 

S African summit 

Leaders of 12 African, nations 
met for a one-day summit to 
help speed up political reforms 
in South Africa and to discuss 
the guerrilla wars in Angola 
and Mozambique. 

Baseball strike ends 

The 32-day lockout of Amer- 
ica’s baseball players by the 
owners of Major League base- 
ball dubs has ended. Play will 
start on April 9. Page 18 
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FRANCE’S state army equip- 
ment concern GIAT has 
tmternd a feat piinirfe bid to 
baQd the British Army's next 
tank. Page 11 

BRAZIL’S financial and stock 
markets were virtually para- 
lysed as traders sought urgent 
guidance on how to implement 
the country's drastic anti-infla- 
tion plan. Page 18 

SOVIET Union and US have 
opened four days of talks 
aimed at dismantling barriers 
to bilateral trade and extend- 
ing a multi-billion dollar pact 
that governs US grain sales 
to the Soviet Union. Page 9 

YUGOSLAVIA announced a 
S60Om standby arrangement 
with the IMF aimed at check- 
ing and restructuring 

the country’s ailing economy. 
Fage3 

BOC Group. UK-based indus- 
trial gases company, is to 
invest a further $4m to mod- 
ernise a commercial helium 
plant at Odolanow in Poland. 
Pages 

EUROPEAN Community pro- 
poses to abolish or reduce bar- 
riers to imports of tropical 
products currently valued at 
Ecul0.4hn ($i23bn) a year as 
part of its contribution to a 
successful outcome of the Uru- 
guay Round of Gatt Page 9 

SAINSBURY, UK supermarket 
chain, awarded its 60,000 retail 

staff pay increases of between 
85 and 20 per cent In an effort 
to cut staff turnover. Page 11 

UK is to mount a campaign 
in the EC and the OECD to 
persuade other Industrial coun- 
tries to curb spending on offi- 
cial export credits. Page 9 

TAX row between Sweden and 
Belgium, involving millions 
of dollars of “unpaid” Swedish 
property taxes, looks close to 
befog resolvetLPage 4 

MINORCO: New York judge 
has ruled that Minorco’s South 
African links should have no 
bearing on its ability to do 
business in the US. Page 20 


By David Goodhart, David 

ATTEMPTS TO form East 
Germany's first democratic 
government ran into immedi- 
ate trouble yesterday when an 
offer by the victorious centre- 
right Alliance for Germany of a 
coalition with the humiliated 
Social Democrats was turned 
down. 

Political uncertainty was 
accompanied, however, by 
raised expectations of swift 
economic unim?. Mr Lothar de 
Maizfere, the Prime Minister* 
designate who leads the Chris- 
tian Democrats, the largest 
party in the Allianc e, said he 
supported rapid monetary 
union. He told a press confer- 
ence the rest of the Berlin Wall 
would come down "as quickly 
as possible.” 

The Alliance, which won 48 
per cent of the vote, offered 
coalition to the liberal Free 
Democratic Allian ce, which 
won 5 per cent, and the Social 
Democrats with 22 per cent. 
The SPD, however, said It 
would not join a go v er nm ent 
which included the smaller 
right-wing party, the Goman 
Social Union, a member of the 
Allian ce, which won 6 per cent 
If tbe SPD sticks to this 
refusal it might be difficult for 
a new government to gather 
the two-thirds of VoUtSkammer 
(parliamentary) votes required 
to dissolve the East German 
constitution and merge with 
West Germany. 

Mr Konrad Elmer, an SPD 
executive member, said his 
party was not merely staking 
out a negotiating position. “I 
think we will be working in 
the opposition.” 

The SPD might be hoping to 
avoid association with some of 
the unpopular decisions a 
short-lived East German gov- 
ernment will have to take. On 
the other band as it supports 


CoUtt in East Berlin and Andrew Fisher in Bonn 



tiie principle of unity it will 
have to back the Government 
on some issues, and might suf- 
fer from association with the 
second largest opposition 
group the FDS (the former 
Communists). 

Mr Elmer accepted there was 
a danger of too dose an associ- 
ation with the PDS in opposi- 


London equity market reform 
proposals meet fierce criticism 


By Richard Waters in London 

LONDON’S International Stock 
Eyphang c yesterday published 
details of reform proposals but 
its chairman, Mr Andrew Hugh 
Smith, said securities houses 
were likely to oppose some of 
them strongly. 

The proposals, which were 
laid before the exchange’s rul- 
ing council yesterday but not 
voted on, seek to overhaul tbe 
exchange's domestic equity 
market and are designed to 
refine the market system intro- 
duced in 196& 

Further erosion of profits, in 
an industry already suffering 
from overcapacity, is likely to 
result from some of them. 

Mr Hugh Rmitb t in a letter to 
member firms outlining the 
competitive impact of two key 
suggested changes, pointedly 
felled to give the council’s 
view of them. By contrast. 

Other rprammnnriatirmt; in thp 

paper prompted “a preliminary 
favourable view." 

Mr Hugh Smith said opposi- 
tion bad been voiced to some 
of the proposals daring the' 
council meeting: 


Mr Nigel Elwes, finance 
director of Warburg Securities 
and chairman of the committee 
which drew up the proposals, 
said the reforms were not radi- 
cal but involved "fine tuning 
and adjusting.” 

However, some aspects have 
already drawn strong reactions 
from securities houses. They 
are concerned about two pro- 
posals designed to make the 
stock market more attractive 
for individual shareholders. 

Mr Elwes said retail Inves- 
tors have had "a raw deal out 
of the market” and the changPR 
would help to reverse this. 

This was denied by Mr Hugh 
Smith, who said individual 
investors had suffered higher 
costs since the 1986 reforms 
only because they were no lon- 
ger being subsidised by institu- 
tional investors. 

The most controversial 
change would involve the cre- 
ation of an automated second- 
tier market for small deals, in 
which tbe market mater quot- 
ing the keenest price in a par- 
ticular share would always win 


cheats’ business, even if others 
in the market were prepared, to 
match the price themselves. 

Securities houses fear that 
this would lead to fiercer price 
competition and that it would 
establish a precedent that 
could eventually be applied to 
larger, more profitable transac- 
tions as welL 

The second proposal likely to 

prompt opposition is the plan 
for an order-driven market, to 
be known as Close,, naid Mr 
Hugh Smith. 

This would involve matching 
buyers and sellers, rather than 
business passing ' thmn g h mar ., 
ket makers, and has been 
attacked by market maters 
who fear that it would under- 
mine the existing quote-driven 
market system. 

The two changes could not 
be brought in for at least 38 
months, because of the need to 
upgrade the exchange’s elec- 
tronic services. 

' Other proposals in the 
report, which has been 
released for consultation until 
Ccaithmed on Page 18 
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Row over racism stirs up dun 
Australian election campaign 

The Issue ol Aslan 
immigration has sud- 
denly electrified an 
otherwise dull Austra- 
lian election cam- 
paign. Main opposition 
leader, Andrew Pea- 
cock (left), has been 
accused of playing the 
"Japan card". 
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Christian Democrat leader Lothar de Maixalre (left) and 
Democtratic Awakening Party leader Rainer Eppebnann after 
their victory yesterday 


tion but said: "We will just 
have to work hard at getting 
our different message across.” 

The PDS, which won 16 per 
cent of tbe vote, seems in any 
case to be making ov erture s to 
the small Btmdnis 90, a group- 
ing of the origi nal E ast Ger- 
man opposition groups, which 
took 3 per cent of the vote. 


The Alliance also said yester- 
day that it intended to appoint 
Mr Elmar Piero th, a leading 
West German politician, as its 
Economics Minister. Mr Her- 
oth is a farmer Christian Dem- 
ocrat Economics Minister in 
West Berlin. 

Tiding West German politi- 
cians vied with each other yes- 
terday in the wake of the elec- 
tions to insist that the 
impending unification of the 
two countries was a Eu ropean 
End just a watinml affair. 

Putting the future of a uni- 
fied Germany in the European 
perspective, Mr Helmut Hold, 
West German Chancellor, said 
a future Germany could not be 
non-aligned. "It would not be 
in Europe's interest if a united 
Germany ware left to its own 
devices as fer as its security is 
concerned. That would not 
lead to more stability in 
Europe, rather it would c an y 
the seed of a new. Instability." 

Thus the futu r e united Ger- 
many should stay in the West- 
em affiance. *Tar this, it would 
be necessary to negotiate a 
MirwiHnnni military arrange- 
ment for the present territor y 
erf East Germany.” 

Also emphasising the Euro- 
pean dimension was Mr Oster 
Lafimtafoe, who confirmed he 
would stand as the opposition 
Social Democrat in December's 
federal election. But he said 
the present alliances should be 
superseded. "In security mat- 
ters we will strive for an 
understanding with our Euro- 
pean neighbours in East and 
West, as well as with the USA, 
the USSR, and Canada. The 
Co nt in ued on Page 18 
Background. Pages 2, 3; Edito- 
rial comment. Page 16; A vote 
for Anschluss, Page 17; 
Moscow plans for market econ- 
omy, Page 18 


Delight is 
tempered by 
concern on 
unification 

By Our Foreign Staff 

WESTERN delight at the 
rebirth of democracy in East 
Germany was tempered yester- 
day by concern over the impli- 
cations of hasty unification 
and the question of a united 
Germany’s place in Nato. 

In Moscow, the Soviet Union 
grudgingly accepted the elec- 
tion outcome but insisted that 
the new government respect 
both obligations and Soviet 
interests. "We accept the 
choice,’' said fife Gennady Ger- 
asimov, the Soviet For eign 
Mini str y spokesman. 

Expressing concern that 
there might now he a rush to 
unification, he said: "Make 
haste slowly... This is our 
motto. Of course we are con- 
cerned. because we believe it ls 
a process which must go step 
by step and not happen over- 
night We want to s y nc h ronise 
the process with the E u rope an 
integration process." 

Avoiding any overt insis- 
tence on the neutrality of a 
united Germany, he said Its 
"military-political status" 
should be co mbin ed with the 
new European structures erf 
security. 

its military p ot en t ial should 
be "in keeping with the princi- 
ple of reas ona ble a uBIcfrncy ," 
and measures for its tiemfittar- 
fsatfon should apply to both 
parts of tbe country . 

Mr Gerasimov said Che 
Soviet Union might have lost 
an ally "if yon approach the 
situation in confrontational 
terms. If you look at it from 
the point of view of budding a 
common European home, then 
you have new neighbours, and 
you respect their interests. It is 
not a disaster. It is just a pro- 
cess.” 

However, he sharply critic- 
Continued on Page 18 


US group of 
companies to 
buy key 
division of 
Perkin-Elmer 

By Louise Keftoe 

in San Francisco 

Six big US compa nies h ave 
fanned a team to acquire tbe 
Electros Beam Technology 
division of Perkin-Elmer. along 
with current aid fo rmer man- 
agera, in a move intended to 
keep technology within the US. 

International Business 
C wimwaw, DuPoQt, 
Micron Technology and 21 tel 
will join Perkin-Elmer as 
equity partners in tbe newly 
formed ETEC Corporation, 
which will manufacture Elec- 
tron Beam lithography equip- 
ment used in the manufacture 
of semiconductor chips. 

Last year Perk in-E lmer 
w nw n niwi plana fo dtWBt its 

semiconductor production 
wpii pinw it raising 

fears within the US semicon- 
ductor industry «nd fo Wash- 
ington that its ad va nced semi- 
conductor production 
equipment technology might 
come under foreign control. 
Perkin-Elmer had been 
reported to be involved in dis- 
cussions with a number of 
major Japanese electronics 

ffl o pHnkm. 

Yesterday. the participants 
In the formation of ETEC 
stressed the importance of 
retaining US ownership of th e 
company. "We consider ETEC 
to be in direct support of tbe 

natlnwal Inters fg g 

critical technologies and 
etitive 


improve US 


mveneas," 


said Ch arles Mtnflwn, chair- 
man of EXEC and a former 
Perkin-Elmer executive. This 
is a prime example erf US 
industry cooperation and 
teamwork." 

"This partnership will 
ensure that turfwwingy vital to 
the US pbotoanaskmudneas 
remains in tits US." said Jerry 
Henry, group vies preside nt In 
charge of Dn Font Bactro afe s. 

As a ptonaar in tbs develop- 
meat and use of Electron Beam 
lithography. IBM is coctrib nt - 
fog its can Khans technology 
to fie new company ss weQas 
making a fl a m ™ ui ie stm a u t. 
"We will lkwn ss te chaotogy 
re qui red to hrip gUC become 
a feadarshfp company in Etec- 
tnon Beam technology." said 
Mr Jack Knehkr. CBM presi- 
dent. IBM has used E-beam 
equipment to make the photo- 
masks used in chip production. 

E-beam is expected to 
frfw- QH** a vital of chip 

production technology fo the 
future as chip density 
increases to cram more and 
more circuits onto a single 
Chip Of r 

The former and current Per- 
hto-ghner managers who have 
framed ETEC will own a signif- 
icant share la the company. 
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East votes to become Bonn’s biggest depressed region 


By David Goodhart in East Berlin 


THK nflfwvm*s prefereaice for tbe 
“quick fix” approach to unity will 
speed up a process already under way. 
Bid what win it mean (bar the econ- 
omy. (be political scene, the city at 
Berlin and the Soviet troops stationed 
In East Germany? 

• Ike wi w i r The East Germans 
have voted to t ransfo rm their country 
Into West Germany's largest 
depressed region. 

Currency union is now Ubiety in a 
matter of weeks rather than months. 
The new East German parliament wUL 
quickly sweep away the few remain- 
ing legal obstacles to an open capital- 


ist e c onom y , and repeal the recent 
trade union law. The tricky legal and 
social problem of West Germans' 
claims on their former property In 
East Germany will have to be 


• Politics and elections: In spite of 
the wide consensus for unity there 
will be Utter political disagreements 
about how to shape it- A kit of institu- 
tions which have remained largely 


A new and better social security 
system - paid pertly by West Ger- 
many and partly by worker contribu- 
tion - will be established. The pollut- 
ing brown coal-dependent energy 
economy wSB be closed down quicker 
than envisaged and within two years 
East Germany will be receiving a high 
of its electricity from West 


the collapse of the old regime and the 
election will now see key personnel 
changes. Communal elections are 
planned for May. 

The five former states of East Ger- 
many will be legally re-established 
and lander elections will take placebo. 
August or September. Mr Richard von 
Wdakter, West Gorman president, 
may also be elected president of East 


Germany by the East Berlin parita- 
ment 

• Berlin; A leading East Berlin dty 
planner has predicted a metropolis of 
to to 8m within five years. The car- 
rent population of East and West Ber- 
lin la about 8.5m- The pdtttica and 
infrastructure of the two sides are 
already gro w ing together. There -are 
erven plans for a common. police force 
and common schools. 

The rights of the fonr powers — US, 
USSR, UK and France - will gradu- 
ally be negotiated away. Already the 
Sonets have indicated that they -wfll 
accept East Beilin's democratic con- 


Last-minute rush of ‘don’t knows’ to the CDU shocks pollsters 


By David Goodhart 


POLLSTERS are not meant to 
be surprised by election results 
but Mr Wolfgang Hartenstein, 
head of the West German Infos 
Twilling orcanisation. was as 
shocked as anyone by Sunday's 
early evening Infos exit poll 
which accurately foreshadowed 
the final result 

Infos’s pre-election polls had 
been predicting a narrow 
Sodal Democrat victory. How 
then does Mr Hartenstein 
er platn the upset? 

“The key was this extraordi- 
nary 40 per cent of ‘don’t 
knows' who aH went in a rush 
to the CDU in the final few 
days,” he says. 

He rejects the view that 
pmdi of (he undecided 40 per 


cent had in foot decided for the 
CDU bat preferred not to tell 
pollsters, thinking It was a less 
respectable answer than 
SPD. 

However he believes that the 
psychological appeal, particu- 
larly to the 4m Saxons, of 
Chancellor Helmut Kohl as 
father figure may have been 
underestimated. “They have 
not had a leader figure to iden- 
tify with for so long, and they 
did not want to elect someone 
who would argue with the 
father figure,” he says. 

He adtfa that the difficulty 
for the SPD was that it had two 
messages: unity but with some 
respect for East German tradi- 
tion; whereas the CDU had 
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03 

25 

Democratic Awakening 

09 

4 • 

Affiance lor Germany (total) 

-401 

193 

SPD 

21A 

87 

PDS (fanner CWmmtnMi) 

' 103 

48 

Free Democratic Affiance 

U 

31 

Ohm 

OS 

34 
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U pp - simply unit y.- 

He claims that the real cleav- 
age hue in the election was 
between, on the one hand , the 
PBS (former Communists) and 
Bundnfs 80 (the small groups 


who originally overthrew the 
old ConnrnmistsX and, on the 
other, the copies of the West 
German parties. 

The PDS and Bnndnls 90 
appealed most to the 35 per 


cent of East Germans who call 
ttwwwtt mwTtaw t Cm t i iai w fa b 

the CDU. to the SO per cent who 
say they are Germans first. 
The HFD tried to appeal to both 
and failed. 

SPD optimists are hoping 
fids has been a -practical vote 
— voting 'in the most emphatic 
way possible for unity now trat 
with a view to switching to tiie 
SPD in all-German elections. A 
more realistic consolation Is 
that In all-German elections 
most PDS voters should switch 
to the SET). 

Mr Hartenstein says it was 
above all industrial workers in 
the south, who believ e they 
have' most to win tram unity, 
who gave the CDU their vto- 
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Every week Britain’s supermarkets give us £230 million. 

Every week we manage to lose it. 


By losing It, we mean taking the money 
from retailers and handing it on through the Post 
Office network. 

This process is the backbone of Girobank’s 
Business Deposit service. We believe it’s the 
best means on offer for banking cash, cheque 
and credit card takings. 

We're not alone, included In the £39 ballon 
m collect each year are the takings of most of 
the country's top retailers. 

The hows and whys are very simple. 

Girobank's links with the Post Office and 
its 20,000 branches provide a tailor-made outlet 
for dispensing cash, benefits, pensions and 


so on. As a result, we can offer rates to set. the 
competition’s teeth on edge. 

It’s worth adding that, for depositing y o u r 
taking *, the sheer number of Post Offices out- 
convenience all the clearing banka pot together. 

Of coarse, there are many more strings' 
to our bow. 

Our clients Include the likes of Associated 
British Poods, Bass, Gellaher and Mobil. Oar 
expertise extends to comprehensive payroll, 
treasury and international services. 

We’d be delighted to discuss any matter, 
bnt particularly our Business Deposit service. 

Call us free oh 0800 444243 or roturn the 


coupon and wall present our argumenL, Ton'll 
discover it's refreshingly bee of holes. . ... 


atitntion of 1948 which is net signifi- 
cantly dttfiseiit from West Baffin's. 
However Berila wia not be allowed to, 
and will not want to. Tun too far 
ahead of the process in the rest of 
Germany. 

• Troops: The 380D0Q Soviet troops 
face an uncertain fixture. Although a 
large redaction Is inevitable, tuning is 
vague. The fixture of the East German 
Vaiksannie is also unclear. There 
could be a war of nerves between the 
Soviet Union and West Germany for 
legal control over various key 
-installations on East German 
soflu 


tory. The intellectuals and 
fanctioriaries, who have most 
to lose, stuck to the HIS, and 
the SPD was squeezed. 

There was a marked regional 
trout With the broad centre- 
Eight vote faffing below 40 per 
cent in the two northern states 
of Brandenburg raid Mecklen- 
burg, but touching 60 per 
cent in three southern 
states. 

Mr Hartenstein, an 

SPD sympathiser, concludes: 
“The countryside was quite 
xMxed but Ihe small towns and 
the industrial centres of the 
south carried all before them. 
They wanted Mr Kohl and ids 
petit-bourgeois certain 



Result pleases east’s 
big industrial groups 


By Lmllw Com in East Berlin and Katharine Campbell In 
Frankfurt 
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THE election victory for the 
Christian Democratic party 
was heartily welcomed yester- 
day both by West German 
industry and oy an unexpected 
source: East Germany’s giant 
state-owned industrial groups, 
the Ebmbteate. 

Mr Werner Schulze, deputy 
director of sales for Robotron, 
East Germany’s, largest elec- 
tronics group, was evidently 
satisfied with the CZHTs suc- 
cess. “We believe ibis. Is the 
most favourable result the 
K nmMwtiM could have hoped 
for,” be said. 

Mr Schnlze mid a rapid eco- 
nomic and currency' union 
between- East and West Ger- 
many was now imperative. 

"What -would you prefer? A 
long, agonising death, or a 
quick end? I -would prefer the 
tetter," fas asked, re fe r ri ng to 
the -inevitable closure of many 
East (Itfrmm fMpnritm whfr-h 
will be rendered uncompetitive 
by Die introduction of the 
D-Mark. He admitted that 
modi of Bdbotron’a own pro- 
duction. would be rendered 
’’worQdesO 1 * 

Only last week, at the 
Leipzig Firir, Kobotnon intro- 
duced a new AT personal com- 
puter which would have to sell 
for 37,000 Bast 'Gorman Marks 
to cover production costs and 
m«k«» a modest 12 per emit 
profit. AahnOar computer in 
the West costs DM2,000 and 
means that ftobatnm’s produc- 
tion win have to be cancelled, 
with all foe consequences. 

Robotnm’s 68jood employees 
will bear fixe brunt of the move 
to a market-oriented economy, 
Mr Schulze i ndicated. Only 
2,000 of them were producing 
colour televisions, electric 
typewrite rs and printers which 
could be wdd profitably under 
D-Mark conditions. The others 
.would soon find themselves 
oat of wtxk. Betatron's sales 
organisation, employing 9,000 
people,:' was also, vastly 
*Wbatea”, he sold. 

Mr Schulze stressed that a 
CDDJed Government would 

nnwide tha necessary political 

stability to allow medium and 
sznallecalA industry and ser- 
vkas to develop and eventually 
employ the workers tHsmisaed 
at Robotron. But It would be a 
race against time. 

Even workers getting East 
German wages in D-Marks will 
be faced with western prices in 
the Shops as well as- rising 
rents tot their flats. Under 
such ' conditions, many may 
prefer taking their chances 
"200 metres down the street" in 


the West, he said, nodding in 
the direction of West Bexfin. 

In West Germany, Industry 
and commerce called for the 
speedy formation cf a new gov- 
ernment in the east to usher in 
the social market economy* 

“The East German people 
have given a dear mandate 
that they want to take on our 
system, lock stock and barrel,’’ 
said Mr Dieter Wemrath, chief 
economist at the Frankfurt 
offices of Manufacturers Han- 
over, the US commercial bank. 
"They have «*** Tr an s for m us 
Into a copy of your economy,’ 
thereby giving up any separate 
economic identity.” 

Industry leaders, who con- 
fessed to being taken aback at 
the eztent of the cons ervativ e s ’ 
victory, urged, the new Govern- 
ment to re ve rs e the damage 



ROAD TO UNITY 


East Berliners decide to 
keep their city socialist 


BUCKING A nati on al trend. 
East Berliners voted over- 
whebotngfy for the left in the 
election, retting the prospect of 
ta reunited "red Berfin’* aa capi- 
tal of a unified Germany, Bea- 
ts*- reports. . 

The efty has a long socialist 
tradition and was one of the 



tesfc.places to resist Hitler's 
Nszlpsrty in the early 1980s. 

West Berlin is already ruled 
by .a left-wing co alitio n of 
-Social ^Democrats lQSPD) and 
tite radicaL Alternativ e list 
The East German SPD, 
nationwide Joeers, chalked up 


the Berlin Wall have 
forming a joint 
greaterBerlin. 

Supporters of 

eral village" that 

West Germany’s makeshift 
capital since 1949, are fighting 
a rearguard action against Ber- 
lin becoming t he capital of a 
united Germany. 

But most pnmtoii commen- 
tators believe the centre of 
political power WlU gradually 
move to 


their best score in East Berlin, 
with aS per cent, well above 
tiietr average of 23L8 per cent. 

The Uommunist purty, hast- 
ily revamped -os toe Party of 
Democratic SodaHsm, won so 
oentitL But Berffin, nearly 
de tea atonal score of 162 
cent Commentatora said 
score reflected the hlgh- 
prepaziton of Gommnrriats jq 
the dvii senefos, the security. 


toms in the capital. 

The left-liberal Affiance 90, a 
coalition of dtizens’. move- 
ments ted by. Intellectuals who 
played , a detistre rote in -test 
year's democratic revolution, 
8cored'&4 -per cent in East Ber- 
lin, more than .twice its 
national average. 

Poltflriarw on froth sides of 
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caused by months of political 
limbo since November and to 
create an environment In 
which the long list of proposed 
east-west deals could be set in 
motion. 

“Inadequate provisions, such 
as the jahit-venture law, must 
be rectified, and counterprod- 
uctive laws, such as the trade 
unions tew, must be abol- 
ished,” according to Mr Tyll 
Necker, president of the Feder- 
ation of German Industry. 

Mr Wolfgang E6Uer, presi- 
dent of the Federation of Ger- 
man Banks, stressed the neces- 
sity of creating a two-tier 
banking system modelled on 
West German lines as a prereq- 
uisite to the development of 
the economy at large. 

industrialists are hopeful 
that the election results virtu- 
ally assure the adoption of the 
D-Mark in the east by July. 
They favour an early 
announcement of the terms <rf 
monetary as the 

single most important factor in 
stemming the flow of East Ger- 
man citizens to the West 
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response mixed to coiiseryatives 5 poll success 


^ Ktthe^CnqMn ih Fraokfiirt . .. - 

WEST Gennany's financi al again focused' on the negative 
markets yesterday betrayed implications of economic mtfsfar 
pfos d emotions about the - and riimn g h the 

strraig showing of thecoraer- day. Bond investors are W 
vative al lianc e in Sunday’s viras because of^uncertaiiities 
'Wm& German elections. ..over Has costs of East German 

The stock market climbed .reconstractiozu ‘and. concerned 
sharply, interpreting the dec- about tbs- inflationary-, 

■ • result as heralding a spee- monetary wwim, details of- 
dier passage to a Jfanctianihg which remain unclear, 
social .market economy: .'with ~ in Frankfurt, eauitv urioes 


tkm resalt as heralding a spee- 
dier passa ge to a ftmctfonihg 
social market economy, with 


ah the concomitant benefits for rose 


German companies poised to On real BnwTiwiw' r«^nif » « * 

fr aud In to the East Mgb for the day of liflSLOfciip 

However, the bpnd market ■ 4L39 points or 2.2 percent 


poised to 


EC aid to E Europi 


ses east 
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By Andrew Roller In Bonn 

MR GiaBri Oe Mirhrffa, Tb»>ten 

Foreign Minister, yesterday 
proposed , the European Com- 
munity allocate flfibn (£&8bn) 
a year in aid to eastern Europe, 
saying this should be regarded 
not as a cost but an investment 
in a region moving towards. 
m a r k et -baaed economies. 

In a speech to an economic 
gathering of the Conference on 
Security and Co-operation in 
Europe which opened In Bonn 
yesterday, he proposed that 
0 l 25 per cent of the. Commu- 
nity's gross domestic product 
be set aside tor such aid, tor 
more than the level already 
proposed by the European 


•Naturally, we wDl have to 
get this across to public opin- 
ion at home,” he said. But peo- 
ple w qiM mwtwwfaiwi the need 
tor such a sum, "because it is 
not a question of altruism but 
of farsightedness”. Initially, 
the funds would have to go 
through Community and 
national budgets, and be finked 
tO specific C OB M t l flUM faf fl|S 
borrowers. 

The proportion of the EC 
budget proposed by Hr De 
Mfctofis te- 10 times the sum 
the European Commission cur- 
rently proposes in the way of 
assistance to eastern Europe. 
But Mr De y»M that 

provisional mimiiitinuR relat- 
ing to eastern Europe showed 
ttat “the financial resources 
which will be required wlQ 
am ount not to IbIIwm but to 
tens of bflUons of dollars each 


■year”. 

. He -added that the- CSCE 
meeting was taking , place 
against a wholly different 
b ac k vm nTwl ft tan that in which 
the Helsinki Final Act was 
' signed 15 years agorBef&xfag 
to Sunday's East German etep- 
t -i. o . •• n . 

declared that. Germany's 
d i ▼ i a 1:- o n 
had been the most palpable 
consequence of Europe’s 
" ffvtefon. '.■■■■ l • 

“Our task will be to manage 
this re stru cturing and ensure 
that the integration of Europe 

and the ittriftnatikm of Germany . 

mover ahead in unison.” - The 

w» w^ ififflfnHr .tt nnM ha fa 

getting the econtmiic systems 
to conv e rge. "And. like Ger- 
many, the whole of Europe will 
.find that e con o mic nuflfcaticn 
is its most ardnous task.” . 

Events- in the east were 
pmiWiig the internatio na l »wm- 
omy towards global interde- 
pendence, he rind. “The age of 
the. lonely giants is over.” . 

The.' restructuring of Europe 
made it- necessary to embark 
on “a huge joint vent ur e”. The 
EC mnst be the cornerstone sf 
a new grouping. Eastern’ Euro- 
pean countries would have to 
take the political decisions, 
create the right framework, 
amt agree to make the .right 
sacrifices. But wllhmrt EC sup- 
port, they could not succeed. 
“This relationship does not 
depend simply on generosity 
and political solidarity, but on 
our self-interest.” 


from the end of last Week.' 
. Dealers said some investors 
who had sold on Friday ahred 
of the elections came back into 

toe market yesterday. Parties-. 
1 st beneficiaries were stocks 
smas benefiting most rapidly 
from infrastr u c ture develop- 
ments 4-. Deutsche Bank, Ste*" 
mens and Volkswagen. 

1 , A degree of profit-taking, 
however , wwmt th^ t the mar- 
ket toll off fat the last boor of 
official trading, to dose at 
up 17:08 points on the 

DeMaiziere 
calls' for r j 
swift action 

By Leslie Cofitfin East 
Berlin . . 

AT HS first news conference 
y es te rd ay , Hr Lothar de Mat- 
rikro, the designated Christian 
Democratic (CDD) Prime Min- 
ister of East Germany, spoke 
out ta : favour of swift eco- 
jumrie . and monetary union 
.between the two Germanys. 

The slight grey-bearded Pre- 
mksvdect.elsn'nroed Oat the - 
BriBs Wall and omer barriers 
between- East and . West Ger- 
many fie tom down as qidddy 
ai powrihle and said repladng 
ton with a Cnee as was cur- 
rently being done was a 
"wast e of monBv.” - - 

Mr to said that he 

wanted to quickly restore the 
Lfinder (states) in East Ger- 
many as they existed before 
facing d issolved fay the Com- 
mantete. 

"Bh stressed that East Gen- . 
many would honour its obfiga- 
thms in tbe Warsaw Pact mid 
wanted; German, unify to be 
embedded i n the -process- of 
E ur opean unification. 

A lawyer by training: Mr de . 
Mridfat ewal sji ootfiW with 


.day. The sharp overnight feU 
on the Japanese stock market 
acted as a particular dampener 
on initial high spirits. Turn- 
over was well below the record 
levels seen last month, dealers 


Meanwhile, average yields 
on public sector bonds tote 5 
basu points to 8J96 per cent, as 
the government brad futures 
June contract in London, 
which led price movements in 
mi otherwise thin cash market, 
closed at 81.77, down from 


8&9& In spite of the negative 
tone, Frankfurt bankers are 
not reckoning with a Bundes- 
bank interest rate Increase in 
the near terra. That would only 
be an additional irritation and 
compound the difficulties of 
adapting the two economies to 
forthcoming currency union, 
frfRriwi said. 

The D-Mark took on a firmer 
tone across the board; dealers 
said trading had picked up 
momentum after the opening 
in New York, as news of the 


rigrffflTM had !xl 
M r Hans Hetmeyer, a Bund- 
esbank director, gave encour- 
agement to the foreign 
exchange markets with Ms 
forecast that currency union 
would bring not a weaker, but 
a stronger D-Mark. Towards 
the end of the afternoon, the 
D-Mark was quoted at 
DML6823 against the dollar 
torn about DKL59 at the apra- 

Capital markets, Page 35; 
World Stock Markets, Page 45 


EUROPEAN NEWS 


IMF agrees $600m 
loan for Yugoslavia 
to check inflation 
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By Laura Sober in Belgrade 

YUGOSLAVIA yesterday 
announced a $600m standby 
arrangement with the Interna- 
tional Monetary Fund aimed at 
checking inflation and 
restructuring the cou ntry’ s ail- 
ing economy. 

Mr Zarko Trbojevfc, vice-gov- 
ernor of the central bank, 
voiced hopes that the IMF loan 
would open doors for more 
credits from the World Bank 
and the European Community. 

The multi-million dollar 
package wm be used in seven 
instalments over 18 mouths. 
The interest rate is at 9 per 
cent and will be reviewed quar- 
terly. The loan is due in five 
years with a three-year grace 
period. 


Yugoslavia has a standing 
debt to the IMF of $860m. Mr 
Trbojevic said: “IMF directors 
expressed support for Prime 
Minister Ante Markovic’s anti- 
inflation programme, based on 
tight control over both the 
money supply and public 
spending and anchoring the 
exchange rate at seven dinars 
to DML” 

The Government has also 
introduced a wage freeze until 
the end of June. The Markovlc 
Government will face a serious 
challenge as their unjuranxme 
begins to bite and over lm 
workers face losing their jobs 
when loss-making companies 
are forced to go bank 
rupt 



BOC to invest more in 
Polish helium plant 


*rf * 


flf XaOthar .de thfatoe, CDU chairman, and his 
L proves wen-founded on thetr way to the vote 


J» drawn into • 
speculation whether other 
senior members of the Alli- 
ance tor Germany, of which 
■toe CDU was the dominant 
party, were informers of the 
mriaer'nHiiMry ef SfateSecnr 
rUyCStesi). 

Mr Wolfgang Schnur, the 
head of to Democratic Awak- 
ening party, which was part of 
tbs Affiance, n w Upi a l 1st dis- 


grace last week after -revela- 
tions that be had been a paid 
Stasi Infimiffler for years. - 
Mr de MhlxUre, who is 50, 
■ became tohmiB of. (be CDC 
tody test November after its’ 

previous long-time leader, Mr 
Gerald Goetting, Was accused 
of e un u pU an. 


He joined the CDU in 1957 
when Its rote as a “satellite" of 
the Communist party was 
firmly asmbHshed. 

* - ’A nr nSwul twml smsicfetP Who 
"stuffed at the Moscow Conser- 
vatory and played in several 
Kart Ge rman orchestras, Mr de 


MaMfere was forced by a nerve 

ailment to change his profies- 


After completing law studies 
in 1975, he opened a lair prac- 
tice which gave hfaw first-hand 
insight Into the massive 
abuses of the legfel system by 
the old Communist leadership*. 


By NikfcJ Taft 

BOC Group, the UK-based 
Industrial gases company, is to 
invest a further $4m (£&5m) to 
modernise a commercial 
helium plant at Odolanow in 
Poland. 

In return, the Polish authori- 
ties have extended the UK 
group’s liquid helium supply 
agreement with the plant for a 
further decade, to the end of 
the year 2003. 

The Polish operation is the 
only commercial hwHnwi plant 
outside the US. For BOC, the 
largest wholesaler of helium fa 
Europe, it represents the com- 
pany's principal source of sup- 
ply. The plant has supplied liq- 
uid helium on an exclusive 
basis to BOC since production 
began there in the late 1970s - 
again with investment from 
the UK-based group. The mod- 


ernisation p ra gramwwi Is dU6 to 
be completed by end-Septem- 
ber 199L 

• Mr Tadeusz Mazowiecki, the 
Polish Prime Minister, flies to 
Washington today. Renter 
reports from Warsaw. Under- 
lining Poland’s dire economic 
condition, Mr Mazowiecki and 
his 17-member party will take a 
scheduled airline flight for 
what is probably his most 
important foreign trip since he 
took office more than six 
months ago. 

In addition to ^Hai-naring the 
German issue, Mr Mazowiecki 
will thank Mr Bosh for his sup- 
port during Poland’s emer- 
gence from communism and 
ask for more financial and 
technological help, namely an 
easing of restrictions on tech- 
nology transfers. 
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An ADR 


in 


listing? 
i company on 


More and more of the worlds major companies are 
gaining valuable access to US investors by listing their 
shares in the form of American Depositary Receipts. 

And when it comes to choosing an exchange to list 
on, most have chosen NASDAQ- the third-largest stock 
market in the world today. 

Already nearly 100 major international corpora-, 
dons are quoted on NASDAQscreens. Including Akzo, 
Reuters, NEC and Nissan. 

But why NASDAQ? 

- First, because NASDAQ offers them very 


substantially reduced listing costs. 

Second, because it offers them the proven effi- 
ciency, liquidity and regulatory standards of a screen- 
based electronic market 

And third, because it is directly compatible with 
the London SEAQ system. 

To find out what NASDAQ could offer your 
company, contact Lynton Jones, Managing Director; 
NASDAQ international, 43 London Wall, 
London EC2M 5TB; telephone: London 374 6969 
or 374 449a 
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Crown Plan 


HSA Healthcare Crown Plan can cast as little 
as 60p a week. It’s an affordable benefit that 
you can offer to all levels of staff 

HEALTHCARE 
CASH 
BENEFITS 
FOR YOUR 
STAFF AND 
FAMILIES 

It entitles your staff and their families to CASH 
benefits and the plan covers a wide range of 
medical expenses, including : 

Optical Benefit 

A CASH payment towards optical bills when a 
prescribed pair of gasses or permanent contact 
lenses are supplied. 

Dental Benefit 

This payment means you can now afford to visit 
your dentist more often and therefore benefit 
from regular check-ups and preoentatioe 
treatment. 

Hospital Benefit 

This generous CASH benefit compensates for the 
inevitable loss of earnings, overtime, 
commission and bonuses, whilst you are unable 


to work 


BENEFITS 

F0RY0U 

Healthcare is priceless, not only for your staff but 
for your company os well. A healthy motivated 
workforce makes a happier more efficient team. 
HSA have over 65 years experience and 4000 
corporate clients. Contact us today and give your 
company a healthier future. 


I would like to hear more about the benefits of 
the HSA Healthcare Crown Plan. 

NAME 

TITLE 

COMPANY 


ADDRESS 


POSTCODE 


TEL No. 


za 



Crown Plan 


Hospital Saving Association, Hambleden House, 
Andover, Hants SPI01LQ. Tel: 0264 58977. 
Fate 0264 333650. 


EUROPEAN NEWS 


West left wanting in drugs war’s new European front 

Ignorance about the problem now is a poor start to coping with the future, writes Jennifer Monahan 


W ESTERN Europe is in 
no position to offer a 
coherent response to 
the next foreseeable shift in 
foe drugs war, likely to involve 
central and eastern Europe, 
because it has only a vague 
of its own narcotics prob- 


Experts such as Mr Cees 
Go os of the World Health 
Organisation know why east- 
ern Europe has been relatively 
unscathed: “Non-convertible 
currencies have been a safe- 
guard,” he says. 

Where drug addiction is a 
problem - in Poland, Yugo- 
slavia, the Soviet Union - foe 
substances are home-brew 
poppy derivatives and. in foe 
Soviet Union, opium. The 
refined end-products, heroin 
from opium, cocaine from coca, 
are not on offer, and no drug 
baron wants to be paid in rou- 
bles. 

Anecdotal evidence suggests 
that hard drugs have started to 
seep into East Berlin. Even in 
the countries that are not 
about to lose foe “safeguard”, 
more open frontiers wifi bring 
contact with hard-drug users, 
and increase the risk of AIDS. 
“When things in the east 
change, they’ll change very 
rapidly,” Mr Goos warns. 

However, it Is western 
Europe's lack at knowledge of 
the scale of its own problems 


that renders it suspect as a 
source of advice to its neigh- 
bours to the east There is gen- 
eral agreement that any attack 
on supply by. the producer 
countries must he matched by 
an assault on demand and 
widespread acceptance that 
law-end-order measures alone 
are not enough. 

There is also recognition of 
foe need for -a shared response 
to a shared problem, especially 
in the light o£ the AIDS threat 
What is lacking is an app rop ri - 
ate i nform ation base for devis- 
ing a coherent strategy. 

Thg problem Is neatly illus- 
trated by the- Council of 
Europe, which, in preparation 
for a seminar, asked member 
states to give their definition of 
“hard-core addicts”. One coun- 
try included only drug-users 
who had asked for treatment 
Another included only drue-us- 
ers who were unwilling to seek 
help. “They thus totally 
iwwiiito^ ' e»ch other's popula- 
tions from the discussion to 
come," wimwMmta Hw council’s 
repent 

hi Europe as a whole, foe 
problem of gathering foe basic 
essential information about 
drug abuse is bei%. addressed 
by four bodies: 

• The World Health Organisa- 
tion Regional Office for 
Europe, covering west and east 
Europe, plus IsraeL WHO pub- 



lishes regular figures, country 
by country, based oh national 
statistics, foe. limitations of 
which it recognises. A more 
ambitious project Is being 
launched, which aims at giving 
a batter-tuned review every 
two years, farinifag each, 
count ry’ s response to its drug 
problem. 

• The Council of Europe, com- 
prising all 23 countries of West- 
ern Europe (including Turkey), 
with Hungary, Poland Yugo- 
slavia the Soviet Union as 
guests. The council has for the 
past five years been trying to 
lay -foe foundations far a com- 
mon ifoug information .base in 


western Europe. Bs-Muhi-Ctty 
study (1967) pulls together date 
from police, court, medical and 
other treatment sources, and 
analyses them to -foe light of 
the .relevant social and leg al 
contexts, without which they 
are 

The ' study, - regularly 
Provides an aU-round 
: Amsterdam, Dublin, 


fffy t RtnrkhnTm But foe gTOUp 
receives ffttle funding from 
national governments. 

• The . EG, which has come 
late to the problem of drugs. 
-Headway is being made in 
fi ghting supply, wnh the new 


directive on foe laund eri n g of 
proceeds. On foe demand and 
-treatment aspects, the EC has 
two initiatives. 

Under a mandate from minis- 
ters of healthy the Commission 
is attempting to' assess the 
health aspects of drug abuse. K 
is encountering foe famili ar 
gaps scud overlaps drug-related 
deaths, assessments of levels of 
abuse, emergency treat- 
ment - approaches every- 
where differ. - 

.- The .second EC Initiative is 
polfricaL Under ' foe French 
Presidency^ a European co-or- 
dinating committee at ministe- 
rial level was set - up. last 
November.' The eventual hope 
Ik harm onl nation of foe legal 
framework. Co-ordination of 
efforts to treatment and pre- 
vention d* a p* a id <ww» a gain on. 
foe ndsshig bads of compara- 
ble Information- 
al* F ranc e, which has 
Jumped 'into foe ring to short- 
cut foe process of finding a 
ccenmcm iangnage. Mrs Geor- 
gina Dufodx, the delegate and 
co-ordinator appointed by Pres- 
-ident Francois Mitterrand, 
announced last month that 
-France is setting up an “obser- 
vatory* to co-ordinate both 
quantitative and qualitative 
date on-drug abuse. 

France is- to be foe initial 
foots; Europe Into fallow. The 
aim is to find some common 


political agreement on a sim- 
plified set of indices. J u d icial, 
medical preventive The feasi- 
bility is now being studied at 
the French national statistical 
institute, Insee. 

The scientists and doctors 
trying to pin down foe d rags 
problem in Europe agree on a 
number of points. 

First, there is no short cut 
Second,- research efforts are far 
too fragmented. Third, the 
cumulative treatment-needs for 
addicts and AIDS cases will 
soon way outstrip resources. 
They also insist that large- 
scale surveys cannot replace 
local studies, which alone 
vide tire details of a pi 1 
which shifts constantly. 

For instance, France four 
months ago thought it had 
escaped crack. In November, 
crack showed up to the Paris 
Metro. Spain and Italy contra- 
dict foe tentative expert view 
of barely a year ago that hero- 
in-abuse in western Europe 
been levelling off. In some 
Northern cities too - Hamburg 
for instance - heroin appears 
to have been making a come- 
back. 

Cocaine, meanwhile, remains 
foe wo r ry. Largo- quanti- 
ties are being seised, which 
indicates increasing shipments, 
via Spain in particular. And 
convertibility is coming to 
eastern Europe. 


Poles see 
fresh life 
at Gdansk 

By John Thornhill 

IN THE shadows of the cranes 
of the Gdansk shipyards where 
the Snitiiai-ity movement was 
bom, a new Poland Is emerg- 
ing. Business ventures employ- 
ing many of the s h ip yar ds’ for- 
mer workers are springing up 
trying to taka advantage of the 
changed economic environ- 
ment. 

One of these is Gestra 
Pnlnrrfa, a subsidiary of Siebe, 
the UK engineering group. 
Siebe acquired the business 
when it bought foe West Ger- 
man Gestra company in 
November 1988 and is now 
investing heavily in its Polish 
subsidiary's development. It 
plans to benefit from the 
emerging opportunities to east- 
ern European markets. 

Gestra Polonia was used by 
its West German parent com- 
pany to manufacture valves for 
heat Mil energy control equip- 
ment Siebe stxm realised, nc 
ever, that it could use the com- 
pany as a “funnel” into the 
region and immediately 
invested heavily in its expan- 
sion broadening foe range of 
its products. 

The company now manufac- 
tures components for several of 
Slebe’s subsidiaries outside 
Poland, making motor compo- 
nents and thermostat parts. 
Gestra Polonia exports manu- 
factured components which 
helps Siebe avoid complica- 
tions over repatriating profits. 

Gestra Polonia employe d six 
people when Siebe took over; 
this has risen to 70 and foe 
company's two-year business 
plan, which is several months 
into operation, envisages creat- 
ing a further ISO jobs. Siebe 
has already invested 8500,000 
(£308^)00) installing production 
e quipm ent a further $2m is 
to be spent in 1990. 

Mr Barrie Stephens, Siebe 
chief executive, says the qual- 
ity of foe venture’s products 
already matches that of its 
Western operations to spite of 
diffic ulties with supplies and 
the lack of a financial infra- 
structure. “We are already get- 
ting value products at 

significantly lower cost” 

Mr Stephens says the main 
benefits of operating in Polan d 
are the considerable cost 
savings and the ready avail- 
ability of skilled labour. He 
estimates that the cost of 
inputs is roughly a quarter of 
those in West Germany but be 
is keen not to give the impres- 
sion that Siebe is operating 
there just to take advantage of 
cheap labour. 

“The Polish people want to 
take their place next to foe 
West and they do not want 
people to think that they are 
only a bucket stem.” 

He says one of the most stri- 
king features of doing business 
in eastern Europe is the enthu- 
siasm and cooperation that be 
has encountered. The last time 
he visited Gestra Polonia he 

had a one-and-a-half hour 
meeting with Mr Lech Walesa, 
the Solidarity leader, whose 
office is nearby. 

Mr Walesa was enthusiastic 
about Siebe ’s involvement in 
Gdansk and kseeh to encourage 
western investment Mr Step- 
hens says Mr Walesa is very 
conscious of the fact that 
miW P oland ™ build up its 

economic strength quickly 
there may be a mass exodus of 
Poles seeking greater prosper- 
ity abroad. 

The Polish operation is snail 
by Siebe’s standards. Gestra 
Polonia accounts for only 
about 2 per cent of Siebe’s 3,400 
employees and only a minute 
fraction of its sales of £L4bn. 
But Mr Stephens's gaze is fixed 
firmly to foe future. “We are 
definitely in there for the long- 
term development of the 
region-" 


Lithuanians seek meeting with Gorbachev 


LITHUANIAN representatives 
were seeking an audience with 
President Mikhail Gorbachev 
yesterday to reject bis demand 
that they recognise Soviet 
authority, over the rebel repub- 
lic, Renter reports from 
Moscow. 

A Ltthnanian delegate also 
tried to tell the Supreme 
Soviet, or standing parhament, 
why the republic for declared 
independence a week ago but 
be was shouted down by depu- 
ties. 


Meanwhile partial returns 
from five Soviet republics 
where elections were held on 
Sunday — Estonia, Latvia, the 
Ukraine, Belorussia and the 
Russian Federation — indi- 
cated that reformist and sepa- 
ratist candidates were doing 
weR 

, The mood was especially 
jubilant in Leningrad, where 
unofficial results showed radi- 
cals swep t local - races for the 

• WVi— ton' partbnwgnt sod VDD a 

majority- in foe city council. 


' A member ai & six-person 
delegation Beat to Moscow by 
fop Lithuanian parliament, 
said outside., foe Supreme 
Soviet that he wantedfo give 
Mr Gorbachev a letter from. Mr 
Vytautas. landsbetgls, Lithua- 
nian President, to response to 
Mr Gorbachev's nRbmdnm of 
three days ago. . ; . 

The -Soviet leader insisted . 

. Bint TiftiTanla wm* tO a fed- 

Mon by the OoiBgrass. of. Foo- 
t's Deputies, foe expanded' 
i.viet parliament, ruling 


invalid the Baltic republic’s 
parliament’s^ declaration of 


f$5 


feHnr fha m f -atwfgharpj ff 

-explains . that . - Lithuania 
regards foe Congress decision 
as invalid," ”*1 a "win V r of 

■ Hwr T,IH iii»n ian AnlapoHnn 

• ifr Gorbachev Nm soled 
-formal negotiations with the 
xebeL-Tepubhc hat.faas-said he 
Is willing to talk to foe JUtima-. 
nima 

Tti . Lening rad, the. Demo- 
cratic M iU nHMirfwt 


won 54 per cent of the seats to 
the city council and 80 per cent 
of the local seats In the Rus- 
sian Federation parliament, 

Results were mixed in 
Moscow. In Kiev, candidates 
supported by Rukh. the Ukrai- 
nian" nationalist movement 
won over half the city council 
seats and 15 of 22 local seats to 
foe Ukrainian nanuiiMw i. in 
Latvia and Estonia, pro-inde- 
candidates did well 


parliamentary elections. 


Swedes and 
Belgians 
end tax row 

By Tim Dickson In 
Brussels 

A BITTER tax row between 
Sweden and Bdgks, Involv- 
ing tpw of mflBons of dollars 
of “unpaid” Swedish p roperty 
.. tex p s , looiQGgtese JtM&eteg* 
resolved. ‘ • ? ,v 

Swedish Finance Ministry 
officials who visited Brussels 
last week are believed to have 
persuaded thefr Bdfon con n * 
teiparts to remove an offend- 
ing loophole to the double tax- 
at i o n treaty between -the two 

fYnm < tl}0 

of neat year. 

H c onfirme d by the two gov- 
ernments, the change would 
mean that Swedish nationals 
living in Belgium would no 
longer be able to sell their real 
estate assets at home and 
avoid hefty capital gains tax 
payments under Swedish law. 

Pressure on foe Belgians — 
stepped up earlier tills year 
when Stockholm served notice 
tha t it intended h r abandon 
foe anient treaty “.- reflects 
Sweden’s growing liudintkw 
that several of its double taxa- 
tion treaties with other Euro- 
pean countries enable nation- 
als living abroad -to be 
shattered hum tax. 

The problem has worsened 
to recent years as i n cre as ing 
numbers of individuals and 
companies have set themselves 
up inside the Eu ropea n Com- 
munity to take advantage 1 off- 

the ap p ir p s elilng fftngia mnr - 

Tax lawyers see the talks 
with Belgium as a fest case 
and many expect foe Swedes 
to get equally tough with 
other countries. 

Swedish officials estimate 
that more than 100 Swedish 
nationals moved to Belgium 
last year and sold property on 
which they would normally 
have paid an average of 
around 850(1000 to taxes. Bel- 
gium bmt no capital p*™ 
an individual property sales. 

Stockholm is »i™ unhappy 
that, under the present 
arrangements, people like Mr 
Eric Penser, an Important 
shareholder in the Bofors 
group who recently moved 
from Britain to Belgium, do 
not pay Sweden's wealth tax, 
anii that individuals are able 
to avoid income tax on p ri v a te 
pensions which have been 
accumulated to Sweden with 
the help of local tax incen- 
tives. 

One of the most sensitive 
aspects from Belgium's point 
of view is the questionmadc 
over the country’s so-called 
co-ordination centres. These 
are corned by special legisla- 
tion and allow multinational 
companies to conduct jtheir 
group financing activities and 
certain other administrative 
support activities on highly 
favourable fiscal fams- 

An end to the dispute Is 
important for both Belgian 
and Swedish companies doing 
business on the other’s terri- 
tory since they would face a 
aibstantial tax UR 

to the absence of a new double 
taxation treaty- 


u 





Highlights 1989 



Record Earnings and Strong Balance Sheet 

Net property rentals _. •: . + 46% .; 

Profitafter taxation + 24%. 

Eaminps per share . - . . - . + 23% 

Dividends per share : r - ; r : v*“ + 26% 1. 

Profit andnet assets reflectimpaetof^pecialdj^1buti51i^fli^®,l737niinon 
(HK$2 per share) in May 1989 . .\V \ 

Net boiTOvvings less than 17% of shareholders* funds 
6mTlliohsq.ftpropeiiiyportW^ .v 

*\Mth tittle new, Grade A officb svppty cprru^ In Core Central 

in 199CX the Company is confident of another year of positive rental ; 
reversions and profit growth. * : : y ^ y ; f : . 


Simon Keswick, Chairman ; 
Hong Kong, 16th March 1990 
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1989 RESULTS 1 





HK£n> 

1988 

HK$m 

Not property rotitolo / 

2^41 

T,532 


1,886 

1.2T7 . 


4^537 

44,745 

Sbarehoktora’ funds * •' '.V • • ' 

38^80 

42.159 ; 


HK$ 

HK$ 

-Eorwlwgaporohoro. . ' „v‘ .. 

O JO 

Q.48 


048 

039.:' 


2j00 

— 

Mot— — tvokioporohoto .. 

1&62 

1&57 

. 775® fteQisten of Members WiT bo dasud from 23xt May to &h June 1990 industva to 
taenSy those sharuhdtigrs untiOortmitm proposed final dSwdond of HK$a32 per 
■ stew which sutfea'm epprpv&ot the Anaud Gonera! Meeting to be hekt on 6th 

Juno JSSQ.be payable on StftJlne 4990.. . 




Hongkong Land HoMkapstimMod 

Incorporated in Bermuda with timfied Bab&ty 

One Exchange Square, Hong Kong 
Telephone: 842 8428 FacsvnJe; 846 3228 
Telex: 76102 lands mx 


of tba Jardfaw Matfweou Group 
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AMERICAN NEWS 


Bogus cops 
In Boston 
art haul 


By Pater RMM, US 

Editor, in Washington 


A VERMEER and three 
Bembrandts were among a 
dozen paintings stolen from 
the Stewart Gardner 

Museum in Boston is the larg- 
est art robbery in the US. and 
among the biggest ever. 

Boston police estimate the 
value of the works, also includ- 
ing five by D£gas and a Manet, 
as being at least gioom. This la 
only a broad estimate since the 
pictures have not been sold 
this century and will be impos- 
sible to dispose of on the open 
inarfn* since they are so well 
known. Ms Karen Haas, the 
museum curator, talked of a 
value of “hundreds of mil- 


The Vermeer, called The 
Concert, is one of only 35 at the 
artist's works known to exist, 
whSe one of the stolen Rem- 
brandts. The Storm cm the Sea 
oT Galilee, shows the artist's 
use at light in the rare form of 
a dramati c seascape. 

The thieves gained entry to 
t he i m wegwi at about lam on 
Sunday posing as pdfioe. They 
then tied up the security 
guards before going to the 
museum’s Dutch Room. The 
robbery was discovered by 
rkm wf ii at 8am. 

The Federal Bureau cf Inves- 
tigation described the robbery 
as “a professional job." 


Tight money and iron nerves in Brasilia 

Collor chose the toughest of four blueprints to smash inflation, writes Ivo Dawnay 


E VERYONE had expected 
a shock, bat no-one 
thought Brazil’s 
dynamic young president 
would use the legislative equiv- 
alent of nuclear weapons. 

Yesterday, the fall-out from 
the package of anti- infla tion 
measures and economic 
reforms announced by Presi- 
dent Fernando Collor on Fri- 
day was still rumbling as 
banks and markets prepared to 
open after a three-day bank 
holiday. 

His attack os Brazil’s 85 per 
cent a month Inflation rate 
farfniM Car more than the dra- 
matic liquidity squeeze that 
the headlines. 

His cost-cutting administra- 
tive reforms involving thou- 
sands of civil service lay-offs, 
the closure of dozens of gov- 
ernment agendas and the abo- 
lition of countless regulations 
would normally have been 

w hranmgty contHWOTM alone- 

So too would the measures 
that oblige big financial insti- 
tutions to buy non- tradeable 
stakes in state sector Indus- 
tries before privatisation, or 
the dramatic liberalisation of 
import regulations. 

All this has been overshad- 
owed by the breathtaking deci- 
sion to sequestrate a sum of 
about $100bn - equivalent to 
30 per cent of Brazil's total 
domestic product - from 
savings and overnight 


Under the provisional mea- 
sure tabled, citizens and com- 
panies are forbidden from 
withdrawing more than 50,000 

week’s their 

bank or savings accounts for 
an undefined period. Only 
Cra25,000, ox 20 per cent of the 
individual's total accounts held 
in overnight or other interest 
bearing deposits, can be with- 
drawn. 

The remaining old (that is, 
locked-np) cruzados will be 
convertible into trazwactabie 
cruzeiros for 18 months and 
then will only be gradually 
released, adjusted to allow tor , 
inflation plus interest of 6 par 
cent a year. 

Same exemptions have been 
agreed for groups such as pen- 
sioners. Companies too win be 
allowed access to funds to pay 
wage hOb. But tor the most 
part, the rules are rigid and 
no-one has escaped. 

In future, those in urgent 
need of cruzeiros must tod in 
central bank auctions for the 
right to convert their old cro- 



is therefore the middle class’s 
cons ervative re p rese n tatives in 
Congress - the president's 
‘ affita - who moat 
hardest. .. 
ages — an 

in toe amount account holders 
may withdraw, . for exam- 
ple - may be pushed through. 
But few believe the package 
wffl he thrown, out oc radically 
altered. 

Most economists agree that 
the plan Is sophisticated and 
co herent , if complex to admin- 


mora urgent than; ever. . 

"The ggmdWHty 

to debt is now much higher," 
he odd. “They win have to-be 


At a stroke, the theory has 
it, Mr Collor has therefore 
soaked up foe excess liquidity 
In the market, temporarily 
eliminated government's debt 
service burden, g iven valu e to 
foe new cruzeiro currency and , 
put sharp downward pressure 
cm 

Few bankers and hnosiness- 


(kdkKiiMimteryBoldnHood 

men doubt fo*t the new ikesi> 
dent’s coup is unctntttttutianaL 
K ap pear s a prttna fade breach 
erf property rights. 

But t h e government 
foe action is - not “cunfiscatom” 
and has even added an equally 
dubious legal measu re forbid- 
ding citizens to take out 
injunctions against the plan. 
Meet behave tbafTB0 few wQl 
choose toturn a blind eye. - 
■ E the legal hnnOra can -be 
traversed, what then or the 
next Mg obstacle - Congress? 
MT CoUofs swum anftrafea on 
foe left have been 'forced to 
concede that foe pretident has 
carried out his practise to fight 
inflation with the wallets of 
foe tirfi. 

Only an estimated 10 per 
cent of Brazilians will suffer 
tum foe freezedn accounts. It 


One School argues that the 
liquidity squeeze is -far .too 
tight and will bring with it a 
deep recession. That is sup- 
ported by a claim yesterday 
man foe Sao Panlo Federation 
cfCommercetinti retail gales 
wm crash by up to 78 per cent, 
bringing a sharp rise fn unem- 


point out that by 
starting strongly, Mr Collor 
and ms 'team can turnon 
Stolidity -Ska a tan. ideashc 
fends when and if they choose. 

Mr Daniel Dantes, a leading 
- economist and banker praised 
the ptai at foe weekend. But 
he warned that day-to-day 

mmutemiimt Wnukl.be crOCtaL 

By abandoning Its credibility 
as a borrower, foe Government 
would have no c a pac i t y left to 
finance its debt beyond print* 
lug money. The need fear a mas* 
rive cut m federal spending to 
balance the budget was thus 


Mr Collar must also ntuen 
to batten ' down foe political 
hatches against: a backlash an 
several fronts; His other mea- 
sures have succeeded ht offend- 
ing powerful lobbies from 
formers andftamdets to dv& 
servants and state industry 
employees. Strikes and pro- 
tests look inevitable. 

Mach will depend on how 
the Brazilian majority rallies 
behfnd-frs Robin Hood. There 
is some evidence that fM« uro- , 
cess baa- begun and will acce^ 
erate as prices stabilise and 
wages -gain fn purchasing 
power. 

Meanwfc&e, MS Zelia Cardoso 
de Mello, foe new Economy 
Minister, must negotiate a 
route past the corporate lobby- 
sis ts already besieging her 
offices for price rises, prfvi- 

IwgPB mit «T « au p tiftna 

. It .was Ms Cardoso, a 37- 
year-old economics lecturer, 
who presented the president- 
elect with font blueprints of 
varying, toughness for the 
economy. Mr Callor, with char- 
acteristic machismo, plumped 
straight for the toughest one. 

Money may 1 be- tight in Mr 
CoHor^ brave new Brazil, but 
for the first time in years there 
appears to be' no shortage of 
Iran nerves In Brasilia. 


IN THE 
FIGHT FOR 
DESK SPACE, 
VICTOR 
WINS THE 
INCH WAIL 


Not an ounce of fat. 

The new Victor V386MX has the smallest "foot- 
print" of any AT system around. 

Measuring just 12.5" high and 4.5" wide, it’s mere 
size is a step forward in itself. 

So. too, its fine upstanding appearance. 

A tower-block of computer power in miniature, 
Victor's vital statistics mean greatly enhanced performance. 
As you can see here. 


Processor 

16MHz 386SX 

RAM 

1MB 

Disk Storage 

40MB -210MB 

Monitors 

Monochrome VGA Colour VGA 

Dimensions 

322mm (H) x 114mm {W) x 312mm (D) 


The Victor V386MX stands alone in the world of 
Computer technology and design and costs only £1999 
(for a powerful 40MB MVGA version). 

Astounded or just astonished? 

That’s the effect Victor usually has on people. 

Victor's New Dimensions range includes: 

V86M - 10MHz 8086 processor starting from £999 
for a 20MB MVGA model. 

V286M - 12MHz 80286 processor starting from 
£1799 fora 40MB MVGA model. 

V386MX - 16MHz 80386SX processor starting 
from £7999 for a 40MB MVGA model. 

For a demonstration or more information on how 
Victor can help you shape up for the 90's, contact any 
one of our Victor Authorised Dealers, or call Sarah Brown 
at Victor on 0494 461600. 


victim 


NEW DIMENSIONS 


Drtnft ConYHJlBfs. Donat lot 0308 26276 * Snowuftra. Dumfries. Tht 058 13 591 • C. T Maekfisorv OxtonJ.'ttt 0983 883182 - Octopus Computers, Derby "fet 0246 
220985 - Hylton Narnia Hama Tot 0730 66123 - Sussex Business Compute™. West Sussex. Tat 0909 746968 • fi 6. Computer Coraitama. South Htstterricftt * 
U* 0472 362622 ■ Busy CMpa Herts Tefc 0682 70089 • Laser Bya Surrey ftfc 0293 772201 ■ Harisy Syanmw, Bucks Ttt 0644 42?5&2 -M.P6S, Essex. 
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Trudeau set to 
enter bitter row 
on constitution 


By Bflmard Bfanofi in Toronto 


CANADA’S charismatic former 
prime minis ter, Mr Pierre Tru- 
deau, will return to tbs politi- 
cal arena today to add his 
voice to the imxeastogly divi- 
sive debate or Canada’s consti- 
tutional future. 

Hr Trudeau, 71, ta expected 
to give a powerful boost to 
opponents of foe co ntr ov e rs ia l 
constitutional agreement 
known as the Meech Lake 
Aqcord when be addresses a 
mb Conference in Montre al. 
ostenflfoZy to launch a boob of 
essays on his yearn hi govern- 
ment. Simitar events wQl fol- 
low in Toronto and Ottawa 
la t er thi s week. 

Apart from a strong denunci- 
ation of the accord shortly 
after it was signed In 1967, Mr 
Ttudeau has kept a low profile 
since he retired from pottles 
as leader of the Liberal party 
in 1984. But he still casts a 
formidable shadow over Cana- 
dian politics, and Ids reappear- 
ance serins timed for maxi- 
mum effect as the Meech Lake 
d ffb wtff enters a ritkal staffs. 
Although the accord was 
signed by Mr Brian Mulroney, 
the Prime Minister, and provin- 
cial premiers in 1987, ft must 
be ratified by all 10 Canadian 
provinces by June 23 if it is to 
take «*t fr*** 

Two. provinces, Manitoba 
and New. Brunswick, have so 
for refitted to endorse it, while 
Newfoundland Is threatening 
to r nw- faH ooriiw ratifica- 
tion* 

The agreement enables Que- 
bec, Canada’s only predomi- 
nantly francophone province; 
to sign t he 1982 fe deral consti- 
tution in return far gaining for- 
mal recognition as a- unique 
part of Canada and the right to 
preserve and p romote its dis- 


tinctiveness. All 10 provinces 
gain a number of other powers. 

Meech Lake's supporters 
have grown increasingly stri- 
dent fn warning cf the impetus 
which non-ratification would 
give to separatists in Quebec. 
Last weekend, Mr Joe Clark. 
External Affairs Minister, 
raised the spectre of political 
violence, linking a coflapBH cf 
the agreement to tile separatist 
crisis of the early 1970s, when 
Ottawa resorted to emergency 
war measures to quell a spate 
of bombings and kidnappings 
in the francophone province. 

On the other hand, the 
accord’s critics argue that by 
giving extra powers to Quebec 
and the other provinces, the 
accord will hasten the frag- 
mentation Of faiiMi 

In e xempts pubUsbed from 
his co nt ribu ti on to the book of 
essays, Mr Trudeau accuses Mr 
Mulroney cf "dismantling Can- 
ada for the benefit of the prov- 


US ‘still committed to 
open investment policy’ 


By Peter Ridden, US Editor in Washington 


ONLY ONE 
of a US company lias been pro- 
hibited out of more than 280 
such purchases reviewed by 
the US Federal authorities 
since summer 1988 under 
strengthened scrutiny powers. 

TUa was revealed yesterday 
by Mir Charles Dallara, the 
assistant Treasury secretary 
for fetemational affairs, in 
arguing hw the DS remains 
firmly committed .to an open 
Investment policy, which, he 
■aid, was not at odds with pro- 
tecting national security. 

Testifying to a House of Rep- 
resentatives committee, Mr 
Dallasa sought to balance the 
growing concern in Congress 
about the impUartions of the 
rising level of foreign acqturi- 
tiana with the wotriee of over- 
seas investors about possible 

He focused on foe Exoo-FIo- 
rib provision of the 1988 Trade 
Act which at ran g t i wmal presi- 
dential powers to stop pur- 
chases and order divestiture on 
national Security grounds. 

. More than TOO pages of com- 
ments were received by the 
Treasury an. draft regulations 
published hot July. These, ha 
said, focused on the heed for a 
dear definition both of 
national security and of what 
constitutes control, the 
absence of a limiting provision 
which wonldremove the threat 

rtf a p wliHflnHai S C t kff l a gflh«t 

investors not notifying under 
the present voluntary proce- 
dure, the status of foreign lend- 
ers making commitments to 
finance an acquisition of a US 
company-in case of a- default 


Marcos and Khashoggi 
show arrives in town 


By Abut Frtedman In New York 


JURY selection begins today In 
the racketeering and fraud 
trial uTMra fendda Marcos, for- 
mer ffrst lady of the Bfdlfp- 
ptnevaadlfr 

Oggii« the . wfllkmalm Saudi 
businessman. And Mew York’s 


trial 

on a 77-page 

numb- charging that Mrs Mar- 
Cos . and Ferdinand, her l«fa> 
husband, ; embezzled giosm 


flrdm the rWHpptne Treasury 
and Used tt to bay 
real eetate and ait works. Mr 
KhaafaQggi; once thought of as 
the woridV richest and most 
flamboyant jet-setter, is 
charged with afc&ng the Mar- 
coses through mall fraud and 
.dbatructloti of justice. 

Not Since the marita l rup- 
ture of Donald and Ivana 

Trump bas the Big Apple been 

so excited about a couple of 
jet-settera who, as one tabloid 
pnt it yesterday, u foU to earth.'* 

Mra Marcos, who lms been 
living In exile in Hawaii, had 
her ISm bail posted In 1988 by 
fauBonafre hmess- Doris Duke. 
Mr Khash o g gi, who was extra- 
dited to New York from Swit- 
zerland last summer, has had 
to ,*aBc around wifo the i gnp. 
Ma'jdlstizictkm of wearing an 


electronic ankle bracelet to 
monitor his movements. 

It could be weeks before the 
trial — the last legacy of for- 
mer US Attorney Rudolph Gin- 
UanL — gets under way, as jury 
sel e ctio n is likely to be tricky. 
Mr John RewnuT^ the Manhat- 
tan federal judge, Is pledged to 
disqualify any prospective 
juror who already has an opin- 
ion about the defendants. " 

But it is apparently going to 
be a c h al len ge to find ordinary 
people who feel neutral about 
either the legendary “Iron But- 
terfly" cf or Mr gh«h. 

oggi, who was believed to.be 
buttressing himself at hie J2fin 
suite to the Olympic Towers on 
Fifth Avenue. 
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CANADA ha» caUed a 

to it by 11 Ganmonwealth 
Caribbean countries, Canute 

James reports from Barba- 


Mr Brian Mulroney, the 
Canadton Prime Mintoter, 
said in Barbados yesterday 
that the debt relief was 
intended to suppo rt th e 
region as several countries 
attempt to restructure t heir 
economies. The Ca n a di a n 
Premier is in Barbados for a 
two-day meeting with the 
leaden of 17 Caribbean 
countries covering economic 
relations between the region 
and Ottawa. 


an loons, the need for special 
treatment for hostile and time- 
sensitive tr t m wieHiiTm and the 
desbabittty of a formal fast 
track procedure. 

The Treasury hopes to have 
final regulations by the sum- 
mer andlfr Dallam said tt had 
-been “a deliberate process” 
because of the i mport ance of 
iwttonal MmiiHy mm the tfuie 
necessary to achieve a eon- 
semis among several agendas. 

The Association for Intenia- 
tional Investment, a lobbying 
group for leading overseas 
inves to rs, has pressed for dari- 
ficathm on several of these 
points, while also separately 
warning against new Congres- 
sional action on. for example, 
access to confidential data 
which might discourage new 

|n w hnwrt 

Mr Dallara noted that the 
Committee on Foreign Invest- 
ment in the US, a Treasury run 
inter-agency group, had rev- 
iwed over 280 transactions 
since August 1888. Last year 
filings covered about 80 per 
cent of foreign acquisitions of 
US companies valued at more 
than Sim, Notifications are 
currently coming in at the rate 
cf 350 a year, or SO per cent of 
acquisitotts cf more than Sim. 

The president can only ban a 
foreign investment - as he did 
last month with the takeover 
by Catic of China of Mamco, a 
Seattle-based aircraft parte 
manufacturer - If the acqurier 
might take action which 
threatens to Impair the US 

national interest Hnrf if exist- 
ing laws are not adequate car 
appropriate. 
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. .sjQAvinJielly, Anglo American Corporation. February 1990. 


Souths Africa today stands on the threshold of 
enormous change. It is an exciting, if dangerous 
moment in its history. 

, At last, for the first time in 40 years* South 
Africans of afi' pofitical belief? can take part in 
open, free and ; vigorous debate about the future of 
their country. VI*"-' .V . • - 

For the first time, black, and white political 
leaders are starting to talk to each other about a . 
common, not a divided. South Africa. 

The dialogue has just begun, but the process 
is irreversible — a process that will inevitably see 
the collapse of the last remnants of apartheid* and 
the emergence of, a radically different society. 

This has all come as welcome news to the 
Anglo American Corporation, South Africa’s biggest 
industrial and mining group. 

We have always believed that South Africa can 
only realise its triie potential if it becomes a pros- 
perous, non-raeiai, multi-party democracy. ■ 

For political freedom will mean little if it; is 
not underpinned by economic freedom as’ well.. Real 
prosperity can only be achieved if every mmmk hi 
S outh African is free, not only to cast a vote I . 
of equal value, but also to participate in \ I ANGLO 
wealth creation. . mwmmmmm 


’ Under apartheid*. the* majority ofiSouth Africans 
could do 'neith'et : ... Afr 

./Which is' why, for even more than 40 years, we 
have spoken out consistently and vocally against the bus 
apartheid laws which* have restricted both individual ing 
freedom* and economic growth;/ : • ; r ;> 

In a post-apartheid South Africa all its people wh< 
must have equal access to .both the ballot box and tog 
the market place, if they are to be liberated not only 
from oppression, but from poverty. brie 

And if South Africa is to become the engine of the 
growth for all of Southern Africa* 

: For South Africa's/ econonue -problems — high whe 
unemployment, a low. .growth rate, and a crippling the] 
shortage of skills —;/will not miraculously vanish 
when apartheid gbeSi. ; V : . I* our 

And just to substitute one state-controlled, inter- a fri 
ventionist society for another would do nothing to 
helpsolvethem. alw; 

Anglo American is a South African company and 
proudly so. We are confident about South Africa's Sou 

prospects and our own. eny 


■ GaXsDdi 

AMERICAN CORPORATION OF SOUTH AFRICA 


Which is why we will invest R8 billion in South 

Africa over the next three years alone. 

- Why we are encouraging the explosion of small 
business by assisting black entrepreneurs with train' 
ing, guidance and contracts. 

Why we have established non-radal schools 
where white and black South Africans can learn 
together — and learn to know each other. 

Why we are funding both university places and 
bridging programmes to help students overcome 
the deficiencies of ‘apartheid education'. 

Why we have established new technical colleges 
where black South Africans can acquire the skills 
they and South Africa so desperately need. 

Why we have given our employees a stake in 
our corporation, and a share in its wealth through 
a free, voluntary share ownership scheme. 

As South Africa's biggest business, we have 
always believed in a future beyond apartheid. 

When apartheid finally disappears, we want the 
South Africa that emerges to escape from ignorance, 
envy, deprivation and fear. 

hi We want South Africans of ail races to 
I be free, not only to vote, but to create more 
CA I wea kk f° r themselves and prosperity for 
w^mm the whole country. * 


IF YOU’D LIKE.tO'iKNQW ifORE; ABOUT WHAT WE’RE DOING. PLEASE WRITE FOR OUR FACT BOOK TO.' AAC, DEPARTMENT NO. FT01, PO BOX 43, LONDON EClP IAJ. ALLOW 28 DAYS FOR DELIVERY. 
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Obtain an approval of the Chairman ot the Securities and Exchange Commission before executing the 
aupptementai trust deed and. while such acceptance and approval are discretionary in nature, the Mintsoy of 
Hnance in Its December, 1887 announcement indicated its intention to allow conversion of convert i ble bonds 
issued overseas itthe parties tbsreto agreed to emend the terms and conditions of such bonds to allow immediate 

2. Aslhe Korean domestic market has not been felly Hberalised. any Shams arising from such a conversion would be 
subject to the restrictions affecting shares hekf by non-rssidenu of Korea and foreigners. The Ihifitee has sought 
the advice of Mm & Chang, lawyers, of Seoul. Koraa. as to the extent of these r ose Ic Uo na . C opie s ot a letter dated 
14th March, 1990 addressed by them to the Husiee cont a in i ng their advice are available for inspection by 
Bondholders as Indicated below; and the Trustee reco mme nds ins p ection. 

3. Pursuant to and sutyect as provided In C o ndition 7(B) thereof, the Bonds are redeemable at the option of the 
Company at any time at a redemption price of 104 per cent of their principal amount In 1990. reducing by equal 
slops of » per cent per annum to par In 1988 and subsequent years. HowmsOheThistee has been advised that 
they cannot be so red eem ed prior to 1st January 1893 unless they havahaconw convertible: Acc o r din gly a the 
proposed mortification were made arid subsequently the Company ware to exercise its right of optional redemption 
befbre hril fiberafisatton of the Korean domestic market were achieved, a Bondholder could And that to protect the 
value of Ms investment he was forced to atardso his conversion right and to convert into Shares subject to the 
reatrtctiu n a Indicated above. However, even it the proposed modification were made, as of 14th March, 1990, the 
Company would not be able to sxerdse its right of optional redemption since the Closing Price of a Share has not 
exceeded 140 par cent of the Conversion Price of the Benda, as required by Condition 7(B). Against this, although 
the question is not without doubt, it appears that the Bonds could be redeemed by the Company under such right 
on and after 1st January, 1993 even though the conversion rights were not then sxerc ts aflfe. In which event such 
140 per cam. requirement would not apply. In such event, it the proposed mor tif ic a tion were not made and the 
Company were so to exercise such right before full Dberatisation of the Korean domest ic market were achieved, a 
Bondholder would be unable to protect the value of his investment by exercising his conversion right. The Company 
has informed the Trustee on 14th March. 1990 that It has no present Intention of exercising to right of optional 
redemption but thatthla does not bind the Company to a future course of action. 

The Huateo has Invited Goldman Sachs to express a view as to whether implementation of the Proposal Is fri the best 
Interests of the Bondholders. Copies of e letter dated 14th March, 1990 addressed by Goldman Sacha to the Thistee 
netting cut to view are available tor inspection by Bondholders as indicated below, and the Trustee recommends 
Inspection. In its latter Goldman Sachs sets out the historical background, tacts and considerations of relevance to the 
position of the Bondholders and concludes that, while the relative Importance that Bondholders attach to the 


considerations involved in approving the Proposal depends upon the (ncfividual situation of Bondholders, in its opinion, 
an balance, Implementation of the Proposal fa in the best interests of Bondholders as a whole, 
to accordance with normal practice, the Thrstee expresses no opinion on ma merits of the Proposal. 
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Indian 
budget will 
target 
tax revenue 

By David Housego in New 
Delhi 

THB new Indian 
administration of Mr VJ». 
Singh yesterday introduced a 
budget that relies on a mas- 
sive increase in tax receipts 
aimed at containing a still 
substantial deficit 
The budget is based on a 19 
per cent increase in tax reve- 
nue of which only about a 
quarter, or Bsl9bn (£700m), 
comes from new tax measures, 
the government appears to be 
looking for the rest from 
reducing tax evasion. Mr 
Madbn Dandavate, to» Minis- 
ter of Finance* told Parliament 
that the Government would be 
launching “a sustained and 
multi-pronged drive against 
the proliferation of black 
money which is a social sin 
and an economic evil". 

Overall expenditure is proj- 
ected as increasing by 7 per 
cent (below the Inflation rate) 
to Bs945tm. 

Among ftomu to ris e more 
sharply are defence, where 
expenditure is to increase by 
10 per cent The government's 
lack of room for manoeuvre in 
making fresh outlays is 
reflected in the watering down 
of its pre-election pledge to 
provide debt relief for farmers, 
artisans and weavers. 

The budget provides for the 
banks to waive only RslObn of 
the estimated Rsl40bn of out- 
st ending rural debt - and 
says the measure Is not to be 
extended. Overall the budget 
seeks to shift toe burden of 
taxation away from the less 
well-off further towards 
the middle classes and the cor- 
porate sector. 

Mr Dandavate said that 
"items used by the affluent 
sections of society** would 
have to bear more indirect 
taxes as he announced an 
increase in duties on cars, 
washing maehhMgi, and con- 


Ee also raised petrol prices 
by 15 per cent in a move which 
is designed to both raise reve- 
nue and save foreign 
exchange. For the corporate 
sector, Mr Dandavate 
announced an unexpected 
reduction in corporation tax 
from 50 to 40 per cent — while 
at the same abolishing 
investment allowances. 

While toe overall effect is to 
raise an additional BsSbn, the 
latter m easure will hit capital 
intensive industries such as 
petrochemicals. 

The budget deficit - defined 
as net borrowing by the gov- 
ernment Oblh • the Central 
Bank - remains at Bs73bn or 
Just below the level of deficit 
projected by the former gov- 
ernment of Mr Rafiv Gandhi 
for fids year. 

Sri Lanka pull-out 
ahead of schedule 

India's intervention in Sri 
Lanka will end on Saturday 
after two-and-a-half years with 
the withdrawal of the remain- 
ing 4,000 Indian troops, David 
Housego writes. 

General AJL Kalfcat, the 
Commander of ^ force, <u»ia 
that “barring bad weather or 
some other unforeseen bitch" 
his troops would complete 
their withdrawal from Trin- 
comalee, on the ea ster n coast, 
a week ahead of schedule. 
They are leaving the Tamil 
Tigers - toe lib eratio n Tigers 
of Tamil Eelam (LITE) - hide 
facto control of the north and 
east of the country. 

At toe height of toe first big 
operation by Indian forces 
overseas, more than 80,000 
troops were stationed there. 


Peking to boost sluggish economy 


By Peter Elllngsen in Peking and Coilna MacDougall In London 


CHINA'S National People's 
Congress, its rubber-stamp par- 
liament, assembles today amid 
predictions that Peking will 
move to boost the country's 
sagging economy but retain its 
presort government leadership 
despite earlier unofficial 
reports of impending change. 

Li Peng, the Prime Minister 
and a prime mover behind last 
year's bloody suppression of 
pro-democracy demonstrators 
in Peking, is doe to deliver the 
keynote speech to the opening 
se s sion. 

Recently Peking reports 
claimed that he might be 
moved to a less conspicuous 
post, while his mentor. Presi- 
dent Yang Shangkun, 82 , also 
hated for his role in the massa- 
cre, would gracefully retire. 

Yao Guang, NPC spokesman, 
dismissed such reports, stress- 
ing that the congress theme 
would be "stability and unity” 
— Chinese propaganda's stan- 
dard refrain whenever both are 
seriously rfgflHent. 

However, with toe hard-lin- 
ers apparently riding high at 
present, such changes seem 
unlikely. The exception is the 
rjhairmanKhi p of the Central 
Military Commission, the last 


government post held by Deng 
Xiaoping, China’s elder states- 
man, from which he has 
already said he would resign. 
He wfll be replaced by Jiang 
Zeraing, the current party 

leader. 

In his speech Li Peng is 
likely to defend the l&month 
austerity drive which has 
brought inflation down to sin- 



Deng Xiaoping 


gie figures from the 18 per cent 
pins of 1988, though he will 
have to acknowledge the 
unemployment boom, toe col- 
lapse of consumer confidence, 


and state-run enterprises 
default (hi debts of more than 
llObn yuan ($22.5). 

The economic slowdown has 
pushed the Jobless total to 
around 4 per cent, and left an 
estimated 100 million out of 
work or under-employed in 
rural areas. 

To handle these esca l a ting 
problems, the Congress will see 
the Government ease controls 
on credit and encourage spend- 
ing in a bid to shore up foiling 
Industrial output, toe official 
ftiiina Daily predicted on Sun- 
day. 

The Government, which has 
already reduced consumption 
tax on locally-made colour tele- 
visions and commercial- loan 
interest rates, is likely to lower 
interest rates on bank deposits 
to encourage spending, and 
move the huge stockpile of 
unsold consumer goods. 

Unusually, toe China Dally 
criticised the government, say- 
ing industrial output would 
not have fallen so sharply over 
tiie past five months if action 
had been taken last year. 

Security in the capital has 
been stepped up in advance of 
the Congress, with helmeted 
troops on duty again in Han- 
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MS Fff de Ktet, the South Afrtam President, 
is expected to visit Britain in May to meet Mr* 
Margaret Thatcher, the British Prime Minister, 
Patti Waldmeir writes from Cape Town. The 
meeting was announced yesterday by Mr Doug- 
las Hud, the Foreign Secretary, who held talks 
with Mr de Klerk in Cape Town on the first day 
at a two-day visit to South Africa. 

Efforts were continuing last night to set up a 
meeting between Mr Hurd and Mr Nelson Man- 
dela, the deputy president of the African 
National Congress. Mr Mandela declined to 
meet Mr Hurd in South Africa, but may hold 
talks with him, and his US c oun t erp art, Mr 
James Baker, during Namibian independence 
celebrations which begin today. 

ANC leaden have criticised Britain for its 
opposition to economic sanctions against Pre- 


toria. Ironically, however, a small ANC h on o ur 
guard tamed out to greet Mr Hurd when be 
toured British aid projects in the Brown’s Farm 
squatter camp, near Cape Town. 

Following talks wtth Mr de Klerk and Mr Plk 
Botha, the South African Foreign Minister, Sr 
Bard described the pace of change as “impres- 
sive" and an no unced an increase in bilateral 
British aid to blade South Africans. An extra 
£10m ($1820m) would be spent over the next 
three to four year*. Britain's curre n t aid to 
South Africa totals £7m. Hr Hurd is pictured 
above touring British aid projects in the 
Brown's Farm squatter camp, near Cape Town. 

Mr Hurd's visit was the first by a British 
Fo rei g n Secretary since -Sir Geoffrey Howe vis- 
tied South Afrtca in 1988. represe nting the 
European Cwuii »multy. 


Thailand’s interest rate and 
wage increases well received 


By Roger Matthews in Bangkok 


THE THAI Government's 
attempt to check inflationary 
pressures by allowing the cen- 
tral bank to raise interest 
rates, while responding to 
onion demands with a 25 per 
cent increase in the dally 
unskilled labouring rate, was 
generally well received in 
Bangkok yesterday. 

Parties within the ruling 
coalition claimed that the 
package, announced on Friday, 
was politically well Judged and 
demonstrated the w£Q to tackle 
inflation, together with an 
appreciation of the difficu l ties 
facing many working class 
femmes in the mpitai B as ic 
dally rates will Increase from 
Baht 78 (8L62) to Baht 90 on 


April 1 in Bangkok. 

Although some employers 
expressed dismay at the gov- 
ernment concession, the 
impact at the increase on costs 
and profitability will be limited 
by the extent to which the 
agreement is actually applied. 
Unions claim that relatively 
few employers pay the present 
Baht 78 daily rate, due to the 
surplus of unskilled labour 
available in to** Mpit«i 
The TiuriTi hanka will, mean- 
while, be meeting informally 
this week to set new lending 
and deposit rates. As widely 
predicted, the earring on com- 
mercial bank tending rates was 
increased, from 15 par coat to 
1£L5 per cent, while the banks 


are now per mitte d to set their 
own fixed-term deposit rates. 

Bankers predicted yesterday 
that it may take some time for 
the market to adjust to the 
changes and for a consensus to 
emerge. With the toe market 
still enjoying plentiful 
short-term liquidity, batiks are 
competing to lend for attrac- 
tive projects and may resist an 
immediate increase in interest 
rates. 

. But in general they wel- 
comed evidence of the Govern- 
ment's desire to slow the econ- 
omy after three years of 
double-digit growth -last year 
at 10.8 per cent -which has 
pushed Inflation to its present 
annual rate of over 6 per cent 


Racism row stirs up Australian election 

Kevin Brown sees Asian immi gration move to the forefront of a dull campaign 


T HE explosive issue of 
Asian immigration 
moved to the forefront 
of 'the Australian general elec- 


• f 1 1 I* 



Tb dM H old e r, of 

International Bank for 
Reconstruction and 
Development 

Undated OS. Dollar Floating Bate Kotea 
of 1983 

In accordance with the provMona of 
the Notes, notice fs hereby given that 
the above Notes will bear interest for 
tbe period from March 15, 1990 to and 
Including Jane 14, 1990 at a rate per 
annum of 8.623452898% payable on 
June 15, 1990 In tbe amount of 922QJS 
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two main party leaders 
swapped angry accusati o ns of 
racism. 

The ex ch ange electrified an 
otherwise dull campaign, but 
could have serious conse- 
quences for Australia’s rela- 
tions with its Asian neigh- 
bours, especially Japan. 

The focus of the row was a 
Japanese proposal for a “city of 
the future" to be sited in Aus- 
tralia and populated largely by 
foreign scientists and academ- 
ics. 

The proposal, intended to 
Improve Australia's access to 
high technology, was a nonis- 
sue in the first four weeks of 
the campaign because of toe 
impending publication of a* 
joint Australian/Japanese fea- 
sibility study, due to be 
released In June. 

So most voters were sur- 
prised when the idea was sud- 
denly rejected yesterday by Mr 
Andrew Peacock, a leader of 
the opposition Liberal/National 
Party in tbe Coalition. 

Hie timing of th« announce- 
ment prompted claims the 
coalition was playing the 
"Japan Card" to close a 5 per 
cent gap in the opinion polls 
by tapping anti-Japanese senti- 


Mr Bob Hawke, in a last bid 
to ensure the “Greente” vote 
re-elects Mm as Prime Mlnis- 


package of new environmen- 
tal measures worth more 
than A$25m (£U.9m). writes 
Chris SherwelL 

The main feature of the 
pack age i s a A*17m th ree- 
year research programme an 
Hi» “greenhouse” effect and 
climatic change. The Govern- 
ment will also be seeking a 
listing from World Heritage 
tar two sub-Antarctic islands 
and for Sh ark Bay in West- 

a mit wiiifl . 

ment Mr Bob Hawke, Labor 
Prime Minister, accused Mr 
Peacock of "talking dangerous 
nonsense” and "an abuse of 
the obligations of political lead- 
ership” . 

Labor nffiHaic said ti»> coali- 
tion was m a ki ng an ugly bid to 
win votes by promoting poli- 
cies likely to appeal to the 
worst elements in Australian 
society. 

Mr Peacock also faced a hos- 
tile media response - notably 
in a front-page comment in 
The Australian, the only non- 
specialist national daily news- 
paper - which accused him of 
"scaremongering on a racial 
theme". 

The comment, signed by Mr 


Paul Kelly, one of Australia’s 
most respected political com- 
mentators, said the opposition 
leader had “prejudiced tbe 




should eliminate Mm from the 
Prime Ministership”. 

The newspaper added in its 
main editorial: “His appeal is 
to the fearful got instincts of 
racism, to that minority of vot- 
ers who yearn for the bygone 
days when Australia was 
white" 

•Campaigning In the state ci 
Queensland, where the high 
profile of Japanese investment, 
immigration and tourism is a 
sensitive local issue, Mr Pea- 
cock appeared to be furious at 
a press conference called to 
respond to the allegations. 
Angrily defending his own 
"unimpeachable” record on 
iiriTnicrraHnn . Mr Peacock said 
Ms objectio n was to the poten- 
tial creation of an "enclave” 
which would not be integrated 
with the rest of Australia. 

He accused Mr Hawke of "a 
desperate attempt" to smear 
the opposition, and claimed the 
Prime Minister’s own record 
was flawed because he had 
failed to oppose Labour's post- 
war "White Australia” policy, 
abandoned in the 1970s. 

Tempers were tunning so 
high that in one bout of tide- 
vised table thumping Mr Pea- 
cock managed to knock over 


most ot tbe tape recorders 
being used by the reporters he 
was haranguing. It was a star- 
tling performance from toe 


tralia’s most patrician politi- 
cian. 

But in spite ofJhis anger, Mr 
Peacock did not explain why 
he had chosen to announce 
such an important chang w of 
coalition policy so dose to poll- 
ing dgy . 

The announcement could 
boast the coalition's chances in 
some marginal seats, particu- 
larly in Queensland, where 
Labor is hoping to make gains 
following a corruption scandal 
involving the former National 
Party in the state government 

However, the episode will 
fuel Labor claims that the 
coalition is ttmMtw policy on 
tbe hoof without thinking 
through the issues involved. 

Mr Peacock’s sudden change 
of tack could also be seen as 
evidence of a lack of judgment 
in an election which has 
become increasingly sharply 
focused on the two leaders. 

This is a contest in which Mr 
Peacock cannot afford to make 
mistakes since his approval 
rating is running at around 28 
per cent, compared to 59 per 
cent for Mr Hawke. 

Mr Peacock's fitness to move 
into the Prime Minister's nfflM 
in Canberra has been an issue 


throughout the campaign, 
partly because of the arcum- 
stances in which he took over 
the Liberal leadership after an 
acrimonious bout of infighting 
last year. It is an issue Mr 
Hawke has not hesitated to 
exploit, claiming that Mr Pea- 
cods is indecisive and does not 
command the full support of 
his own party. 

However, the Immigration 
row appeared to have dime the 
coalition leader little harm 
when he left the press confer- 
ence for a walkabout in a Bris- 
bane arcade. 

Passers-by cheered as Mr 
Peacock shook shoppers' 
hands, ignoring a small group 
of protesters carrying placards 
reading "No man under the 
tan”, and “Don’t kiss my 
baby”. 

There was a similarly warm 
welcome from businessmen at 
a lunch organised by the Com- 
mittee for the Economic Devel- 
opment of Australia, where Mr 
Peacock repeated his rejection 
of the high-technology pro- 
po sal. Mr Peacock was at pains 
to stress that he favoured con- 
tinued foreign investment in 
Australia. 

However, critics said the 
coalition's change of policy 
could dam age inward invest- 
ment prospects by sending a 
ma»ag& that Australia wants 
to keep Asia at arm's length. 


s enmen Square, one Ot tbe focal 
a points of last year’s protests. 

Tbe army withdrew when mar- 
s tfal law was lifted in January, 
a • The Soviet Union is rcun- 
a (pushing its 69-year-old rate as 
l Mongolia’s debt-mother, but 
i many people here say it Is leav- 
ing the country as it found it 
l an impoverished orphan. Ben- 
• ter reports from Ulan Bator. 
i Newly-formed democratic 
parties and an emboldened offl- 

E cial press have in recent 
months la unche d an unprece- 
dented deluge of criticism 
against Moscow, and the-Gov- 
i ernment seems content to let 
i tbe acrimony continue. 

"I do not think it is wrong to 
i criticise (the Soviet Union) 
since shortcomings in our rda- 
i tions do exist. 0 said Gombasha- 
1 vtyn Otshlrbat in his first news 
r conference last week after 
being elected as the general 
secretary of tbe Communist 
Party. 

The Soviet Red Army 
mar ched into a war-ravaged 
and starving Mongolia in 192L 
It quickly eradicated all foreign 
influence, particularly Chinese 
and Japanese, and nurtured an 
obedient government loyal to 
Moscow's command. 


Bangladesh 
curbs public 
spending 

By David Housego 

THE Bangladesh Government 
has announced it will curb 
public spending In a move 
believed aimed at securing 
release of fresh credits from 
the International Monetary 
Fund and the World Bank. 

The measures come In the 
wake of last Friday’s resigna- 
tion of Mr Wahidol Haq, the 
Finance Minister, blamed for 
this year's sharp worsening in 
the budget deficit which has 
strained relations with the 
we s te rn financial establish- 
ment. 

Ministries have been told to 
bold current expenditure for 
the Nwawrini year ending June 
at the same level as 19B888. 
Normally such spending is 
highest in the final months of 
tbe financial year. AH transfers 
of diplomats have been 
suspended until the end of the 
year. 

The Government’s current 
budget had swung from a proj- 
ected surplus of Taka 9bn 
<£17lm> during the current 
year to an estimated deficit of 
Tfeka lObn. The IMF and the 
World Bank we re w ithholding 
credits of about S500xn because 
xtf concern bwer short-term eco- 
nomic management. 

Tbe disagreement seems to 
have come to a head with tbe 
recent visit to Dhaka of Mr 
Barber Conable. World Bank 
president. This alerted Presi- 
dent Mohammed Ershad to 
bow seriously the two institu- 
tions viewed the growth of the 
deficit - which meant that 
donor nations were being 
called on to finance both devel- 
opment and current sp en di ng . 

By contrast, Mr Haq, was 
less worried by macroeconomic 
stability arguing that "some- 
times a little ex tra vagance, a 
little daring is rewarded". He 
has been succeeded by MaJ 
Gen (Retd.) ILA. Munim who 
is also Minister of Agriculture. 

Shevardnadze backs 
Angolan peace 

Soviet Foreign Minister 
Eduard Shevardnadze, at the 
end of an 18-hour visit to 
Angola yesterday, supported 
Angolan go v ernment efforts to 
end a 15-year war against US- 
backed rebels, Reuter reports 
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‘!j^pi^iic^‘wa^.OTbi^ 'th^ principle of an open market, writes Lucy Kellaway 
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By Louis* Kaboo in San Francisco 


TEXAS Infitrmnjents, tfceTUS 
electronics anA semiconductor 
maker, baa framed a-joini ven> 
tore company with. Kobe. Steel 
of Japan caHed KTi Semicoa- 

dnctor to MannEarinra * BApij . 
oajdnctor chips In Japan. 

Kobe Steel will own asutfcir- 
Sty Interest in tbe- coinpany, 

and *IX will, ham a nrinority 


to ccntdiute toward an. easing 
of trade, tensions between the 
•twa caauntries. ' # > , 
Semiconductor- - products 
P»de- by toe venture; will he 


to jnoease Its .ownership per* 
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'Ui-bs pubii 
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«puiage. <•.. .. . ^ , ... 

■ The cotnrax^'wm')iWAff;a 

J35(hn (£205m) chip piaht. ih 
Hyogo Prefecture, Japan, to 
produce devices aimed primar- 
ily at the Japanese consumer 
electronics market , ,7; 

The arrangement is the -lat- 
est in a series, of'-tadmofogy 
and marketing " accords 
between US semiconductor 

producers and ' Japanese com- 

panies and comes as the' US 
Government Is pressing Japan 
to boost its purchase of for- 
eign-made semiconductor 
nets. 

The TUSobe venture is likely 


■button and sale by IT to 
tomers .in ; Japan and -.o 
martens, the companies said.. 

' 1 BniMing the jointly-owned 
ptentwill begin early next ytiar 
and is due tor c&nptettoa-Jby 

.theiend'xitjflfflt. ’a.:., wweyv- 

* Full-scale ; prddottaorf^shdillil 
be achieved byinfd-1992,. Total 
Investment is estimated at 

about J350m, ind ndlng land, 

building anil frq Tlffrmwn e «■ .vr. 

XobeSteelwfll provide^most 
.d Hut e quity capital j^qnktol 
ito start the new company. « Ti 
'■ TL'wifi provide’ etrf6i ftaid- 
ing, as well' as technical srs , 
tancetothefonriofitesignand 
manufacturing technology 
needed to ; bond and operate 
fb&pbtet. ^ • 

"'Both parties will contribute 

personnel to the joint venture. 


Britain aims to ctirb oflier 
nations’ export credit loss 

By Peter laontagnon. World Ti^dp Editor . 


Uncertain fingers loosen the textiles knot 


ENSEBEE, pra grrmtlr. arid 
.‘b alan ced, was how. Mr 
Frans Andriessen, the 

pean Community’s trade 

commissioner, described the 
Gommimity’s plana {hr phasing 
out the Multi-Fibre Arrange- 

ment and brin g in g the heavily 

protected textile industry 
nnder the tnnhreOa of the Gefc- 
eral.: Agreement bn •- Tariffs 
iTrade:;. . . 

'-Pa audience, dalmed tohe 

flie Wggest gathering: ever eff 

European textile- producers, 
orat^f- squeezed into .a'Briis- 
Sats hotel last Friday, 
appla uded ‘ with politeness 

WflifT flpm wn thniiiacwi y 

>The nfiJCt Speaker,; ^ Cqta- 
toast; was mm with a rapture 
oos response. Mr Julian char - 
Ue& pa^dent of the Eunqiean 
Largest Textile and Apparel 
Oompaillea, Eltac, described 
the daupoitance. of the text^s 
industry, to Europe and . the 
risks it faced. ‘ • 

Be spoke of the 3m people 


TextHes and clothtngjiroduction 1988 
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THE UK is to monnt:-.a 
vigorous campaign- in the 
European Community and the 
Organisation for Econo mic 
Co-operation and Development 
to persuade other Industrial 
countries to curt) spending on 
ofEIdal expmt credits. . 

Export Credits Guarantee 
Department officiate have told 
exporters they will take 
account of the -prospects of sue- 
cess in this ramp nl g n when, 
setting new premium levels in • 
June as. part .af^the ECGDfe ‘ 
medium-term credit insurance 
smvices reform. 

The reforms are expected to 
indude big increases in prmni- 
ums for insuring exports to ‘ 
riskier markets. Thoogb they 
have been in the pipebne for 
same time, pirapaxiriohs ' have 
alarmed the export industry, 
which fears the extra insur- 
ance cost will squeeze them 
out of -the world capital goods 
market 

Exporters say ECGD ofBdate 
have been seekfog to reassure 
them by painting to statements 
by Mr Nicholas Ridley, Trade 
and Industry Secretory,- that 
the-xefozm ^hgnijd 

LK ^ispantea^pompeftt^j 
tritermiHnnally . . - „r .... ■ 

The ECG3) is now expected 
to moderate its planned pre- 
mium increases if it appears 
unlikely that other agencies 
can be persuaded to raise their 
own charges in tandem. But 
exporters remain concerned 
that the ECGD is tightening its 
own rules -when it is already 
tougher than many other agen- 
des in setting cover limits and 

pnemhimn. • 


■ Its practice of charging 
pre mium on both - the' interest 
and prindpal of credits puts it 
at tee expansive .end of the 
. spoctrum as a provider bf 
insurance' services, and- there-, 
isno escaping* taie laOt that thri 
infentiohoftheiefoEmsisthat 
the .ECGD r 'should .charge 
higher premiums, thereby 


.7*1^. reform: of -the depart- 
VmwJVs^hredii&E-ter-a ^credit 

niques allowing the ECGD to 
-cwhndate the preportton ctf its. 
poitCoholftely toehd.npprod- 
ucing a loss. ' . 

Thetechnique can be used to. I 
assess the -business -of other 
export credit agencies and dis- 
close how far. tfaey are subsi- 
dised. The ECGD believes this 
should give the UK the weapf 
ons .it- needs - to other 
countries .produce mote trans- 
parent accounts for. theuv 
export credit agencies and 
.embarrass them -into putting 
hack on losses. 

.« .Exporters add they , have 
been, toJd by Jtfee ECGD not-tq 
abpujucpw 

refoere*riie?«gem9C4«9lEha^ . 
heavily exposed. This is part of 
the reforms and is designed to 
help the ECGD overcome its 
heavy concentration of risk In 
a handful of leading markets, 
such as Hong Kong and C hina: 

Yet ECGD officials acknowl- 
edge they . will have to be care*, 
fill ahont ratimring ranter in -a 

number of these markets 
because of the dlplomatic diffi- 
culties t Wff could/ cause. 


Brussels offers to ease 
tropical imports barriers 

By WUllara Dullforce In Geneva 


THE European Community 
proposes to abolish, or reduce 
barriers to imports of tropical 
products currently valued at 
Ecul0.4bn (£7.7bn) a year as 
part at its contributioti to-a- 
snccesrful outcome of the Uru- 
guay Round of the General 
Agreement on Tariffs and 
Trade. Liberalisation of trade 
in tropical products, of vital 
Interest to developing coun- 
tries, is an agreed priority for 
the Round. 

Brussels' offer would totally 
eliminate customs duties on 
unprocessed tropical products, 
cut tariffs on semi-processed 
products by 35 per cent and 
reduce them by 50 per emit on 
fiwighnH products. Annual Cus- 
toms revenue would be cut 
from EcuSMkn to Ecn240m. 

In addition, the Community 
ggiH it was willing to reduce 
internal levies on coffee, cocoa 
and tea, if exporters could 
show that these taxes had a 
real impact on trade in these 
products. 

In fact, these levies, applied 
in West Germany and Den- 
mark, could wen disappear, as 
the 12 member' states harmon- 
ise their internal tax regimes 
in preparation for the single 
market in 1993. 

The Community’sproposalis 

double-edged and conditional. 
It would expose to greater com- 
petition more than 60 African, 


Caribbean and Pacific coun- 
tries, whose exports to the EC' 
enjoy preferential treatment 
Of the Ecnl0.4bn In imports 
covered, by .the Qffer. Ecu7.7bn- 
■ worth are currently affected 
under preferences. But Tran 
Van Thinh . head of the EC del- 
egation to Gatt, said neither 
the Community nor the export- 
ing countries, affbcted could 
ignore the multilateral thrust 
behind the trade-liberalising 
talks. ' 

The EC’s offer, excludes 
hanangg | /> n p nf fhe most SeilSi- 
- tive items in the spectrum of 
EC trade, and all vegetable oils 
apart from coconut ad. Some 
pmclnrUtfl I tems come owner 'the 
talks on the reform of world 
farm trade. 

. Brussels made preliminary 
cuts in tariffs on some tropical 
products unilaterally last July, 
ft said that its latest offer 
could .be "developed, consoli- 
dated or reduced'’ in accor- 
dance with the exporting coun- 
tries’ readiness to remove 
restrictions on access to - their 
markets in the Uruguay 
Bound. 

March 15 was the deadline 
for impeating countries to table 
offers to remove barriers to 
impacts af ixoptati products. So 
-far, the Gatt ^secretariat has 
received. 15, including that 
from the EC- More are expec- 
ted. 


Soviet-US trade talks open 


THE Soviet Union and US have 
opened four days of talks 
ahned at dismantling barriers 
to bilateral trade and extend- 
ing a multi-bllUon-dollar pact 
that governs US grain sales to 
the Soviet - Union, Renter 
reports from Vienna. 

President Mikhail Gorba- 
chev and President George 
Bush are seeking a trade 
accord In . time for a June 
superpower summit. Two days 
wfll be spent drafting a bilat- 
eral agreement, expected -to 
offer Moscow better trade 
terms, and possibly leading to 


US-backed credit ' 

The Vienna meeting Is the 
third set of talks on tee trade 
accord, which tea prerequisite 
for the US granting the Soviet 
Union Most Favoured Nation 
(MFN) trade status, with tee 
lowest possible tariff rates on 
-exports to tee US. 

Mr Julius Katz, deputy US 
Trade Representative, said he 
did not expect to wrap-up tee 
trade talks ibis' week. 5 -Wash- 
ington is known to want to 
limit- MEN status to one year 
initially, while Moscow prefers 
a three-year accord. 


Of. the. 100,000 companies with 
their. SISObn turnover, of 
trope’s' fiobn trade deficit in 
dubs and of its 'wages that 

were 20 times those of its 

Asian competitors. 

: He spoke » pf foe i .threats 

quotas in' 1992, aad^by the 
opening of .the textile industry 
toea& Itatope. and of.thjB vital 
dependence of- the southem 


.European: countries, on their 
dotting and tovtup indu stries. 

However, even Mr Gharlier 
conceded tee ultimate aim of 

moving fowards-a free market ' 

in textiles. Indeed it. was ho: 

longer a matter of whether the 

■industry should abandon the 

present system. In which.' mar- 

kets were now closed and com- 
petition Ugjhjy distorted, but 
' how. and when. * 

Tl e EC’s poKftian, as spelled - 
out By Mr ‘Andriessen, is that 
when the present MFA system 
of : bi-lateral restrictions 
expired next year It should not 


be renewed in its present form. 

It would be replaced by a sys- 

tem of safeguards that would 
be phased out in steps, each 
-tied to- moves by other coun- 
tries to . open their markets. 

Thus the MFA would gradu- 
ally disappear, and with it 
would go all the tariffs, non- 

tariff barriers and balance of 
.payments restrictions that 
jffe8ently_ hamper world trade 
in tawrUw? 

Phasing out the MFA would 
both give prot e cted industries 
time to become competitive, 
and would provide time for the 


Gatt rales to be strengthened 

to sure that trade is fair 

as well as free. 

Four areas in particular 
were mentioned by Mr 
Andriessen in which trade 
practices need to be tightened: 
dumping, subsidies, counter- 

feiting and on fair access to 
raw materials. The aim was 

that the Uruguay Round of 

trade negotiations nnder Gatt 

would produce such stronger 
rules as well as a fixed date by 
which the textile industry 
would be subject to ttetn 
Many of the industry’s repre- 
sentatives agreed with the gen- 
eral approach, but they argued 
that it was not feasible to 

expect Gatt principles to be 

introduced reliably or quickly. 
Thera would need to be at feast 

one more MFA that was at 

feast as strong as the existing 

one, they argued. The EC has 

not yet committed itself to how 

long the phase-out period 
should be: the industry seems 
to judge 15 years • minimum . 

On one thing, however, all 

participants were agreed: what- 

ever system replaced the MFA 
would have to be the same the 
world over. Mr Andriessen 
attacked the US and Canadian ' 
proposals that the MFA should ' 
be replaced by a system of 
global quotas that would run 
for about 10 years. 

He said that the starting 
point should be existing 
restrictions: introducing new * 


restrictions would -increase the 
protection for the domestic 

industry, would «»»" putting 

limits on some products and 

countries not covered by tee 

mfa, would hurt developing 
countries, and. would damage 

the credibility of the whole 
- process of liberalisation. 

The discussion on Friday 
took place against a back-’ 
■ ground of increasing concern 
about the threat from eastern 

Europe. According to Mr Char- 

ter, the economies of eastern 
-Europe -and the Soviet Union 

together had three ttmes-the 

textile capacity of the EC and, 

with far lower wages than in 
the west, posed a serious 
threat 

Politicians would have to 
make the diffi cult political 

choice of whether to open to 

east Europe or to Asia: to do 

both was not possible, he said. 
The poUtidans present dis- 

missed this view as unduly 
alarmist- According to Mr Ren- 

ato Ruggiero, the Italian trade 

minister, it was a non-issue as 

the goods were of poor enough 

quality to pose little real com- 
petitive threat. 

Mr Andriessen went as for as 

to present the opening to east 

Europe as an advantage. He 
said that the process of bring 
down barriers was being done 
very gradually and, moreo v er, 
opening to the west meant 
more demand for European 
textile companies. 


Courtaulds 
in China 
paint deal 

COURTAULDS, the UK 
chemicals concern, is to 
become the first foreign com- 
pany to make paint in China, 
following an agreement with 
three local companies for a 
marine coatings plant in 
Shanghai, Peter Montagnou 
writes. 

The venture, involving set- 
ting up a £2m plant producing 
5,000 tonnes of paint a year, is 
believed to be the first invest- 
ment in China by a UK com- 
pany since last year’s Tianan- 
men Square massacre. 

- Mr Derek Welch, Group Gen- 
eral Manager of Courtaulds 
Coatings, says Western groups 
have preferred to license their 
technology for use by Chinese 
companies, rather than enter 
manufacturing agreements 
with Chinese partners. 

Courtaulds, with a 51 per 
cent stake, has had permission 
to sell the output for hard cur- 
rency in the Chinese home 
market. This rare privilege 
reflects the savings China will 
make on not haring to import 
marine paint once the plant is 
operational The deal took two 
years, and will ease repatria- 
tion of earnings. Main local 
partner is Kai Lin Paint Manu- 
facturing Company with 29 per 
cent. China Ocean Shipping, 
and China State Shipbuilding 
Equipment and Material Co 
will split the remaining 20 per 
cent equally. 
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AGO, THEY MADE 
LOOK A LOONY. 




MAKE YOU LOOK 
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Five years ago, being green -hardly 
made you the envy of your neighbours* 

And. saying no to tbe arms trade, 
or animal . testing put you somewhere 
out on the loony fringe. 

. So . the • idea ' of making money 
without - sacrificing your principles •' 

• may have- seemed a bit ejccentric at 
the time. 

Now it looks like an idea whose . 
tame has come. 

Had you invested £1000 '.in our- 
original Stewardship unit trust on March; 1- 
lst 1985, it would have been worth £2141 - 
five years later* 

- Of course, we should point out that 
the price bf units - arid therefore die* 
value of your investment - can go'-' 
down- as well as up. ' . 

And past performance isn*t necessarily 
. aguarantee of future results. • ■ -y 

But. what exactly is Stewardship -all 
about? 

".'V.’-First, we seek to invest in companies 
demonstrating a commitment -to ethical 
principles./ 

S T E W A R, D S H I P 
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(Not surprisingly, such companies tend 
to be well managed and produce excellent 
profits^) 

We also believe in steering clear of 
companies involved in arms manufacture, 
oppressive regimes or animal testing. 

We’d also point out that Stewardship 


t -\> — - - - ^ .... Vi. * i, . . . 

V- T. --*rh — -i ...1,11 •• 

^^rsh^idjraribdiei’ Wst brit " 
a whole way of planning your financial 
future. 

You can have your mortgage, pension 
or life insurance all linked to Steward- 
ship investments. 

.Alternatively, you can choose to 
invest £1000 upwards in one of our 
three Stewardship unit trusts. 

Or you may prefer the tax-saving 
advantages of our new Stewardship 
PEP.* 

You can even start a regular savings 
plan linked to Stewardship for as little 
as £30 a month. 

Putting your money where your 
principles are could prove to be your 
shrewdest move yet. 

But please, don't wait another five 
years to find out. 

For more details about investing in 
Stewardship, talk to your financial adviser 
or return the coupon below to Friends 
Provident Life Office, FREEPOST (NW4 
599) London NW9 7QP. Or call us free on 
0800 300 399 anytime. 

*&wne»i H k i ^ i l/ alciliRd — m aft* wHd bwta. witfe nei Incotnc rctawri. 
tPkurmtlhiiiu Irglilitton iy bf infarct M duin* bi rive famw. 


ETHICAL 


INVESTM ENTS 


□ Vec,; please send, me details of Stewardship ^ethical investments.! un over 18. There is absolutely no obligation and no salesman will call. Not available to residents of tbe Republic of Ireland or to U.S. Nationals. 
Name-rttryM^MtoOfa) ' ' ' ' J ' AJJmaf 


Pbstcode: 


FT3I 


FKIENDS^PROVIDENT 

WE’VE GROWN BIG qy^BEING RECOMMENDED. 


Friendar Provident 1» the business name of the Friends Provident Marketing Group. Friends’ Provident Life Office and Friends’ Provident Unit Trust Managers limited are members of that Group and of Lautro and IMRO. 

Friends’ Provident Unit Trust Managers Limited is also a member of the Unit Trust Association. 












Shell production in 1989 falls 


Safety work set 
to knock North 


Images of the Great British Budget begin to fade 

Peter Norman looks back at a unique national institution which maybe entering its twilight years 


Sea oil output 


By Steven Butter 


SHELL UK yesterday forecast 
another difficult year for North 
Sea oil production owing to a 
large programme of offshore 
platform refurbishment and 
installation of safety 
equipment. 

Shell said its 1389 UK pro- 
duction fell by 28 per cent to 
245,000 barrels a day, compared 
to 1988, and that production 
this year was expected to be 
only marginally better. Shell 
and its joint venture partner 
Esso account for about one 
quarter of UK production. 

Much of the down time is 
accounted for by the fitting of 
emergency shutdown valves, 
which were required by the 
government following the 
Piper Alpha oil platform disas- 
ter In which 187 men died. 
Shell is also proceeding with a 
platform refurbishment pro- 
gramme cosing hundreds of 
mi llions of pounds aimed at 
extending the life of older 
installations in the North Sea. 

Mr Bob Reid, Shell UK chair- 
man, said the complexity of the 
programmes made it difficult 
to forecast precise shutdown 
times. The Brent field would be 
operating at little better than 
half capacity for much of the 
year, and the Brent pipeline 
system was expected to be shot 
for between four to six weeks 
in the fourth quarter, when 
demand for oil is typically 
strong. 

Mr Chris Fay, managing 
director of exploration and pro- 
duction, said Shell might have 
preferred to delay shutdown of 
the Brent line but was required 
by legislation to install the 
safety valves by the end of the 


year. 

Other UK offshore operators 
are also planning a high vol- 
ume of maintenance work this 
year. 

The cut in output caused 
Shell’s profit s in oil production 
to fell by £45m to £I35m in 
spite of a 25 per cent rise in 
sterling oil prices. For Shell 
UK as a whole after-tax pr o fits 
rose from £285m to £363m, led 
by a rec ov ery in oil marketing 
and refining from a loss of 
£38m to £96m in profits. The 
recovery was led by better refi- 
nery performance and lifted 
the return on capital employed 
to eight per cent 

Mr Roy Reynolds, managing 
director for marketing and 
refining said that Shell md not 
dispute the fairness of the £lm 
fine for Shell’s cal spill in the 
Mersey last year. However, he 
called for all polluters to be 
treated equally re g ardl e ss of 
ability to pay. Otherwise, he 
said, large companies would 
have an unfair burden that 
might cause them to withdraw 
from some industries where 
environmental incidents are a 
significant risk. This, he 
suggested, might leave the 
field to unrespoflSflMe c om p a - 
ni es which could not shoulder 
the burden of expensive 
dean-up operations, which in 
Shell’s case cost £LGm- 

Shell expects its staff in mar- 
keting and refining to continue 
failing in the coining years 
from about 5,000 to 4,000. This 
part of tiie business employed 
over 10,000 hi the early 80s. 

Shell's capital expenditure 
last year came to £720m, up 
from £667 in 1988. 


I S THE Great British Bud- 
get in danger? 

This might seem an odd 
question on a day when the 
Chancellor of the Exchequer’s 
Budget sneedi will be virtually 
inescapable because of five 
televised coverage from the 
House of Commons. 

But there are disturbing 
signs that the ballyhoo that 
ha« mado the British Budget a 

unique nati onal and interna- 
tional event is an the wane. 

The Budget has traditionally 
provided a rare iwrfght into the 
nati o nal psyche. The average 
Briton’s love-hate relationship 
with the taxman has been 
acted out along well rehearsed 
tinge, rather in manne r of a 
medieval mystery play. 

The script has required the 
Chancellor to make various 
heart warming gestures as a 
preliminary to depriving or 
giving back to the British pub- 
lic some of its hard-earned 
cash. This year, despite or per- 
haps because of the likely 
absence of Budget give-aways, 
Mr John Major, the Chancellor, 
has foiled to enter into the 
spirit of things. 

Last weekend he broke with 
tradition by eschewing the 
opportunity to be photo- 
graphed in a rustic setting in 
nia constituency. 

Even Mr Nigel Lawson, who 
was no friend, of the frivolous. 
Could be cajoled into wearing 
woolly and weQies for a game 
of ball with Ids children in the 
garden of Ms Leicestershire 
vicarage home. Sir Geoffrey 
Howe was once caught for pos- 
terity outside a country pub 
with a glass of beer in Ms hand 
and "Budget”, his pet dog, on 
his lap. 

Symptomatic of something 
afaiss, Ladbrokes, coun- 
try's biggest bookie reported 
last week that nobody had 
placed any bets an the frnaafhto 
Budget outcome. 

The annual political event 
that had ramp to hi g hli ght tha 




IMAGES OF THE PAST: Budget Day far two former ChancriUm, fflr whmton fa Whitehall and Wr QniteicpTl, iaavjn T with Budget briefcase. 


great British virtue of facing 
adv ersity with good cheer is in 
danger this year of turning 
into a mega yawn. 

But the eclipse of the Budget 
fa not all Mr Major’s fault. 
After li ft and hiq amlrn offi- 
cials have been locked away in 
pre-Budget purdah Since the 
beginning of this year, devising 
the secrets that will be 
unveiled from the battered red 
wood and le athe r box that was 
used by Mr wmiam Gladstone 
over a century ago. 

The Treasury mantra that 
the Budget will be "prudent 
and cautious" hag (tana Httla to 
whet the appetite. 

The Budget this year has 
also had to compete with 
momentous events abroad, 
in finding the democratisation 
Of eastern Europe, German unl- 
fiMiHAn atid an Rw gitoh Test, 
match victory In the West 

tndlwL 


Than is also a sneaking sus- 
picion that Mr Major will want, 
as for as possible, to adopt a 
low jafflti on tMi the Chan- 
ceUor’s big day. The commu- 
nity charge, or pall tax, has 
put taxation in a more than 
usually «m pipa^op » H gf»f Mr 
Major is bound to suffer 
fell oht from Thursday’s Mid- 
Staffordshire by-election, if it 
results in th e wide ly forecast 
Conservative de fe a t . 


In truth, historical -trends 
have been undermining t he 
status of the British Budget 
When, in 1858, Gladstone 
ctebned the record for the lon- 
gest Budget speech, delivering 
35JI00 words to fhoms 45 min- 




ir UK. 


Calling the tune between 


London and Scotland. 


you’re heading for Edinburgh 


or Glasgow, Air UK’s Sterling service 




from London Gatwick is really worth 


sounding off about. 


7 flights a day to choose from, both ^Al- 


in and out of Glasgow and Edinburgh, 


you can actually tailor your departures 


to fit your meeting schedules, and since 


you’ll be travelling on the “whispering 


* 


jet,” (the British Aerospace 146), you 






can be sure of arriving in good shape, 


having sampled -our complimentary 


meals, drinks and papers en route. 


that music to your ears? 


hr further details, call your Travel 


Agent, or Air UK on 1348 881777 (for 


the price of a local call). 


Where business takes off 


ute& Britain waathe workshop 
of the wadd and building an 
e m pi re on which the sun never 


But it may be fo« Ghan- 
ceDcr is merely a shrewd judge 
of the times hi Which we live. 
Other traditions and go. 
Why should Budget Bay be 
sacred? 


Today, foe UK ifl jtttt one of 
several mediate sited indus- 
trial economies struggling to 
make a tiring in a harsh, com- 
petitive world. The Budget 
itself is a mete shadow of itt 
fonder Self It no longer details 
the. Government's .spending 
plans for the financial year 
starting to April - that is the 
job of the Chancellor's Autumn 
S tatement. gives* to Parliament 
the previous November. 


The direct influence that the 
Chancellor can have on the 
tfMInmy through tax cfaiff w 
pales into Insignificance com- 
pared with the Impact at inter- 
est rates an deregulated credit 
markets. In some recent 
months, the growth of bank 

anH budding anriaty Tending In 


Britain has been more than 
twice the £4bn "give-away” in 
Mr Lawson’s radical 1988 Bud- 
get 

The obsessive Budget 
secrecy mat pervades the Trea- 
sury, from January onwards 
«hti cKmerates some heat, par- 
ticularly among journalists 
and in worthy organisations 
such as the Hisfitixte for Fiscal 
Studies. 

But even this tradition has 
suffered at the hands of time. 
"Strategic” tax changes are 
often aired hi advance in green 
paper form. 

Suggestions have been made 
over the years for further 
reform of the Budget process, 
ftirfptimg a separate tax man- 
agement act for the many 
uncontroveraial and technical 
^Imtwwi fKat jostle for atten- 
tion each year with the Chan- 
cdlor’s main tax decisions and 
foreeasts for the economy. 


But advocates of such "open 
taxation” policies have made 
little progress. 

When still to opposition in 
the late 1970s, Sir Geoffrey 
Howe, now the deputy Prime 
Minister, condemned the “fis- 
cal foil accompli' of the Budget 
as leading to “confused and 
confosing" tax laws. 

Today, Sir Geoffrey, who 
delivered the five Budgets of 
Mrs Thatcher’s first term, 
takes a much more positive 
view of the process. “The 
option of surprise in the Bud- 
get can have a significant polit- 
ical signal effect,” he says. 

Looking back to his own first 


Budget in 1979, Sir Geoffrey 
recalls an event "of high 


drama. It’s like producing a 
new play with an the combina- 
tion of theatre and substance." 

We will have- to see this 
afternoon whether John -Major 
rises to the occasion. 


Manx fraud trial will 


be a legal milestone 


Clothes exports 
rise only 2% 


By Sue Stuart 


•THE LONGEST and most 
important trial in MimT his- 
tory is dne to start today in 


the seaside village of Fort 
Erin, on foe of 
Eight former directors, offi- 
cials and agents of the col- 
lapsed Savings and Investment 
Bank Jointly and separately 
face.. seven charges* son M 
counts, toc lading. fr aud, and 
false accou n ti ng ; , - r -«■- - • . . 

The bank crashed to tone 
1382, with about £42m in 
debt s , depriving many deposi- 
tors of their life savings. 

(to trial win be Mr Victor 
Gray, thought to have been 
tiie beneficial owner of the 
bank; Mr Robert Kioto, form e r 

m a na ging di rector; Mr John 
former fluuACCtp 
Mr Norman Ashion-Hffl, solici- 
tor and director of the bank; 
Mr Mark Mdfoney, advocate 
and direc to r ; and agents Mr 
Mfcfaaei Crave, Mr Dennis Ho- 
ler and Mr Joseph Grafham. 

The trial is expe cte d to last 
«tr to wtm> n M i n m « and may 
cost tiie Isle . of . Man Govern? 


ment £ 10 ni.It is paying for the 
administration of the trial* the 
pr osecuti on aid legal aid for 
all dg fci mh M i la . 

Many islanders feed the 
money .would be better spent 
on compensation for fin audi- 
tors. Others feel It is essential 
that. the trial goes ahead to 


t omaHna it awe peatl ot a 
wtdLregulated financial cot- 

Mr Thomas IMUhhsr, QC, 
has been appointed acting 
d e e mst er (Judge) for the case, 
for which he will tend from 
England. Fart of an hotel in 
Port Erin has been converted 
into a c our troom and into 
offices far the many barristers 
and solicitors acting those 
involved fa the case. . 

The selection of a Jury is 
Bkdy to prov e difficult 
about 600 Jury summonses 
have beat sent out to such a 
small co mm un it y many will he 
eliminated by virtue of a prior 
rela tionship yt fo the batik or 
the d efendant s, i 


THE CLOTHING industry. 
Which IS st rug g li n g a gainst a 
downturn In its domestic mar- 
ket, increased export sales 
only 2 per cent to £L45bn last 
year, according to the British 
UwHting and plnthiwg Kl|)Ort 
Council, writes Alice Rakr- 
sfhom. 

to recent years tiie UK doth- 
jn g n i n immtfn *— which 
to sell abroad oh tiie cachet of 
<^m «wi«] British, styles such 
aa: tailored tweeds and cash- 
mere knitwear - have been 
able to rely on healthy export 
growth to counter the weak- 
ness of tin home market. 

But in 1988 the clothing 
companies were hit by volatile 
exchange rates in many major 
overseas markets. They man- 
aged significant increases In 
exports to some countries - 
such as Japan where sales rose 
80 per cent to £82m - but 
suffered falls In other markets. 
As a result the overall level uf 
exports was static. 

The clothing industry, 
which is co nc e ntr ated In toner 
city areas, has been hit by a 
spate of Job losses and factory 
closures in recent numfog. 


m Frankfurter Ailgemeine Zeilung GmbH 


INFORMATIONS 
~ DIENSTE. 


Chang e fo coming swiftly in Germany. 

Barriers are breaking down. History is being made. 
And business opportunities created. 


GERMAN 


Grexmn Brief; a moodily English language newsletter with a four-page weekly news update. Is 
published byPrankfurterAIlgemetae Zeftung Infocmationsdienste, a. division of West Germany’s 
rp<mt respected bnsjperancwspripef, ondpraaented by Financial Times Newsletters In the UK. 
As wed as reviewing and coomietUtogonm^orpoUtkal and economic events, German Brief 
its readers informed on likety developments within key sectors of German Industry and is 
a vital addition to the international busfaiew person's reading. 


:n*«h 


i 

M, C 


Gernmn Brief also providu subscribers With: 


• Acts and figures on economic developments such as exports and imports, 
tx ria n r e of trade, o ctWoitict trends and inflation rates. 


• An eaodusfve rating system of? key German industrial sectors 
showing current lewis of activity and Aaecasts for the coining mouths. 

• Analyses of the rapidly changing aftuation to East Germany and hs 

■_ imp^outheeconaciiyjuDdfftdfcics-of West Germany. 

• Profiles of leading WEst German c o m pa n ies and smaller but 
significant exporters. ■ 

• infonoaikm on majortrada fairs, cotferences and other events well in 

advance. . .. - 


• A copy of die German H apdbo ok ^a comp ac t business guide which is 
updated annually. 
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GIAT competes wi th German. US and UK models f in Brief 
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By David VHMM, Defence Correspondent 

THE COMPETITION for Hie . 1 ter* utter pfffebtf aaM , 

Brltlafr Attiky’a next tank ' A dedWton oo Oepolttlca&- 
dCTdopBatate a foar^MBered charged issue rtf whether to 
yesterday witothe hews ' buy another British to 
that France Was entering a r ace the agelntf and tmreBa- 
Iast-mlnnte bid. ble Chieftain was pot adnata 

in 1988, When Viiikerk; «j» ■ 
- given a £90m«mtiaiit to dem- 
onstrate its cbanangef t in 
the light of events in Eastern 
Europe, the numbA' of tanks 
.expected to be ordered Baa 
. shrunk fnmjt the initial felt 
niateof650tohefiseah»&M 
350l 

Vickers is due to rompfote 

nine prototype® by the end of 
September, which wfll be eval- 
uated against the other aan- 



- The company said Itexpec- 
ted foBy to meet the conditions 
of the second of three “iflBe- 
gttoes” in its cmttract, which 
f&Ils due at the dfUL Of this 
month. These conditions 
include the integration or 
Royal Ordnance’s new Charm 
(Challenger Armament) gun, 
delivery of a prototype Weapon 
system for testing and the Start 
of Hve firing trials* Vickers is 
understood to have brtilt five of 
the prototypes already. '• 
Among the other Contenders, 


■ txdnhta in the Army appe «rs 
-mm. y to favour the Abrfims, 
an option which Sir Peter Lev- 
eWbe MoD’S chief of defence 
proc n rement. is- understood to 
nave banked in 1968. 
i' However, the Germans, wfio 
initially beloved that the Leop- 
ard a stood little chance on 
pbtftidaL grounds of becoming 
the British Army's first post 
wtor foreign tank* have been 
foonptinga sfrohg Rahripaign. 
■'-tVIfer Ftefrfch tank was origi- 
nally WH«hte edoptofthernn- 
ning because of its state of 
devetoptnent and donbts about 
its cost* 

A prototype of the Lederc is 
tobeshawn at the Sfitory arms 
exhibition .outside Paris In 
June* The tank has . an anto- 
matic loading System which 
AUflws It to nmbtioa with a 
Oxee&axL rather than a four- 
man crew. The first production, 
tank Is tfofe tor delivery to the 
French' aTmy in December, 


Police unit to 
investigate UK 
‘war c riminals * 

Ivor Owen, 

Parliamentary 

Correspondent 

A SPECIAL unit of London’s 
Metropolitan Police would 
seek evidence in support of 
allegations that perpetrators 
of German war crimes cammit- 
ted at least 45 years ago are 
resident In Britain, Mr David 
Waddington, the Hrnna Secre- 
tary, told the House of Com- 
mons. 

He stressed that the unit. 
Initially composed of nine 
police officers with appropri- 
ate s u p por ting staff; wouidnot 
commence operations until the 
War Grimes BUI had been 
improved by Parliament. 

Mr Waddington rejected sug- 
gestions that the Government 
should follow the advice of 
Lord Shawcross, who as Attor- 
ney General was chief British 
prosecutor at the Nuremberg 
war crime (rials, and hot pro- 
ceed with the measure. 

The Home.. Secretary- told 
Conservative HPAQ-kn Gow< 
who urged htm 'to dtscuss the 
Issue with Lord Shawcross, 
that at the mid of the day it 
was the Government which 
bad to make the very difficult 
decision to invite Parliament 
to pass the BQL 

Mr Rpy Hattersley, the oppo- 
sition Labour Party's deputy 
leader and shadow home secre- 
tary. a nn o un ced that Labour 
MPs would have a free vote on 
the issue. 

Mr Waddington gave an 
assur ance 4Hat thp procedures 
used by British courts either 
required no change in existing 
law or were consistent with 
steps already approved by Par- 
liament. 


pay tp 
retail i 


(HAT, which belongs to the 
armaments branch of the 
Ftefebb Ministry of Defence, is 
befog conver te d into an auton- 
omous company with effefct 
from July this year. 


increases 
r down 
turnover 


By John Gapper, Labour Editor 


J SA1NSBUEY, the 
supermarket chain, yesterday 
awarded its 60jD00 retell staff 
pay Increases of between &5 
aim 20 per cant to an effort to 
cut staff turnover. The pay 
award will cost the comp an y li 
pSf cent to afl. 

The award is the biggest rise 
gi ven by. a ftmlfi^e letaBdr to 
recant years, and indicates, the 
stiff competition for staff 
within the industry. Check-out 
operators and craft workers 
such as bakers were given the 
biggest rises. 

The pay award fbtiows a Job 
evaluation carried out by A 
management consultant, which 
the taffiftitty hop€B wm pfbtfltt 
it against equal pay 
from women cBficfrdttt opera- 
tors comparing their Work to 

malft mnnnfll anrirwra . , 

■: B -comes ami d renewed pay 
pressure to other parts' of the 
economy and may be regarded 
as a benchmark in the service 
sector. However, the company . 
said It was a “ciie-ofP* that had 
few implications for other com- 
panies. 

The pay c£ a check-out oper- 
ator to the south-east rose 
from £121.34 to SJ3&B9 for & 
S8-bouf week; while that Of a 
baker increased from £147.48 to 
£177.58 . a rise of 20.4 per cent. 
Office dories received only an 
&5 per cent rise. ■ . 

Staff turnover at the com- 
pany has been rindting at up to 
40 per cent in the past two 
years, and Sainsbnry said it 
wanted to restore what it said 


was its traditional position of 
leading the pay league to 
retailing with Marks ana Spen- 
cer. •• 

Mr David Qnarnhy, joint 
managing director, said the 
award reflected the growing : 

«MT| i Uim iin» k » qn ddlf janli as i 

chedr-ofo Opezatora beduue of . 
ae# technology tfod improve- , 
mentsto customer snvke. • 

He said Satoabdry hoped to. 1 
recoup to me of the cost of the 
award by reducing Aaff turn- 
over. The award also indndfes 
improvements in bniw«y entt- 
and -increases to staff 
discounts for parttimers. 

The . job evaluation . wOs 
timed to Cata&de “With the 
company’s annual pay review. 
A aWT panel was coxwultod on 
hoW foe 57 UeW jdB detoritoms 
produced. to-Hay Management 
CbaBOitBBts'mnU’ft totothe 
company's fivwstaffgrades: 1 '* 
-It foUows- a ruling by an 
industrial tribuhal last year 
that tise job of a woman check- 
out operator at a soufti London 
Satosbury store amH! be com- 
pared to a warehouse worker 
under equal pay -for work hf 
equal value law. 

Usdaw, the distributive 
trades’ radon, said it was drop- 
ping the equal pay claim an 
Mdudf of the cbeckdut opera- 
tor. ft welcomed Satostrary's 
job evaluation and called on 
other retailers to follow. . 

The pay award fellows sub- 
stantial tUeS for yoefog work- 
ers awarded by several Ug 
retaifeta last year. 


W, 


plugged in to more 
tean its fair share 
of the UK’s M billion 
tourist market 

r^Tl 

L^| j Even before iheydisembark at toe airpwt, overseas vistta 
! _ I » ^ know that Dixons is the place to go for cameras, raefios 


■jQfVi *** com P uters - ’ 

And they know that Dixons offer a VAT refund 
J SSj #"**. service they know because we tell them. Wa tefl them in 
promotional activities, in shopping guides and in oar advertisiDgtargctedatthe 


And we offer your customers a superior service. 

Unlike some other VAT refund operators, we pty the cttstomefi VAT 
claims by return and before we ask yoto, the retailer, for fends: Andwedoft In any 
of eleven currencies, to a credit card account or In cash. Yon see, as toe only 
unified European VAT refund service, we don't believe onr 
retailers should finance our business; 

To find out hoW you cm tufa oa potential increfoeatal 


ring LarsWelinder on 01-785 3277 or write to: Europe Tax free 
Shopping, Euxopa House, 266 Upper Richmond Road, London 
SW156TQ. 

RnrojpelBxCMaS^^g ■ 

Attractfaf ovemcai iMMn te aHMS 
flaa SOfltOMft Ifcr-ihwa faiujiu 

^^byMiHKYtV»ntaBrtnfaiKCor(Sos»ttem I 




Daiwa HQ 
in Europe 
planned 
for London 

Daiwa Securities, one of the 
world’s largest securities 
groups, has formed a joint van- 
tare with London & Edinburgh 
Tfcnst, toe British property 
company, to develop a new 
.European headquarters in the 
Gfty of London. 

The venture marks another 
step in the Japanese penetra- 
tfon of the City of London 
property market and empha- 
sises what Daiwa called “Its 
long term com mi tment both to 
Europe as well as the City of 
London as its financial capi- 
tal. ” 

Perrier back on sale 

Perrier mineral water will be 
back on sale In the UK on 
April 2, the company said yes- 
terday. . .. 

Stocks were withdrawn to 
mid-February after traces of 
bemene, a cancer-linked chem- 
ical, were found to some bot- 
tles. The contamination was 
traced to a fimw at 

French production plant. 

Error ‘cost* £430,000 

A Clerical error cost Standard 
Chartered Bank £430,000, the 
nigh Court was told to yrater- 
day. 

Mr David Hunt, for Standard 
Chartered, said that toe money 
was paid from the account of 
Mr Thurin Bangura. managing 
director of Sierra Leone Fish- 
ing Company, whose signature 
appeared on a cheque for 
£430,000 to Fimpex Trading. 
The hank claims it is entitled 
to toe money afflur from Mr 
Bangura, if foe cheque is genu- 
ine - which Mr Bangura denies 
- or from Fhnpex, with which 
Mr Bangura had business over 
shipments of cement 
Both defendants contest the 

riwhn. 



Pow er officials warn ministers of failure to meet guidelines 

Britain told power clean-up must go ahead 


By Maurice Samuelson 

THE electricity Industry has 
warned UK ministers that 
Britain will foil to meet its 
obligations on combating add 
rain p oll u tion if it abandons a 
£2bn programme for eTaantog 
nppowef stations. 

The Department of Energy 
bad been exploring whether it 
might not be cheaper to reduce 
sulphur emissions, a prime 
cause of add rain, from the 


soatetobeprivatiaed electricity 
industry sdmply by importing 
low-snlphur coal and hsing 
natural gas in power stations. 

However, electricity officials 
have apparently persuaded the 
department that these mea- 
sures would be insufficient to 
meet the international time- 
table for sulphur reductions 
and that at least £L4ta must 
be spent on large-scale floe gas 


desulphuriestion (FGD) equip- 
ment 

Under the original pro- 
gramme, announced two years 
ago, the Central Electricity 
Generating Board was to have 
fitted FGD to some 15L000 MW 
of coal-fired generating capac- 
ity, costing £2bn., or £350m for 
each 2400MW power station, at 

present prices. 

National Power, the CEGB’s 


forger successor company, is 
installing FGD at the 4^M0MW 
power station at Drax, North 
Yorkshire. 

Now PowerGen, Its sister 
company, says that it too needs 
to fit FGD in at least two 
2400MW stations. It has provi- 
sionally selected Ferrybridge 
and Ratcliffe on Soar, and has 
invited FGD equipment manu- 
fectnrera to tender. 


Report links disease 
with sea pollution 

By Johb Hunt, Environment Correspondent 


Lakes will suffer from 
acid rain 6 for decades 9 

By John Hurt; Environment Correspondent 


A WARNING that hathlyig hi 
contaminated seawater is a 
direct cause of human disease 
is given by 20 of the world’s 
leading marine scientists to a 
report published by the United 
Nations Environment Pro- 
gramme yesterda y . 

Professor Alaedalr McIntyre 
of Aberdeen University, chair- 
man of the group, which pro- 
duced the report said: “We no 
longer accept the earlier view 
that there was no demonstra- 
ble causal link between human 
disease and bathing in contam- 
inated seawater.” 

It warns of a serious deterio- 
ration of coastal areas, particu- 
larity as a result of the build up 
of tourist developments and 
industry on coastlines. 

The report says “man’s fin- 
gerprint fo found everywhere 
to toe oceans. Chemical con- 
tamination and litter can be 
observed from the poles to the 
tropics and from beaches to 


ft says recent studies in the 
United States and Mediterra- 
nean have cast a new light on 
the relationship between swim- 
ming to seawater contami- 
nated with raw sewage and dis- 
ease among bathers. Prof 


McIntyre said the relationship 
was particularity strong to the 
case of children imfe- five. 

But the scientists believe the 
dangers of radioactive contami- 
nation have been exaggerated. 
C ontaminatio n from nuclear 
installations, weapons testing 
and the Chernobyl disaster 
have added to radioactive lev- 
els to seawater “but these addi- 
tions have insignificant 
effects on man and other 
organisms.” 

The repeat warns that the 
introduction of nutrients, 
chiefly nitrates and phos- 
phates, is InwnwaTng and caus- 
ing an increase in the plankton 
blooms that threaten marine 
U&. These come mainly from 
agricultural run ofb from the 
heavy nse of fertilisers. 

“The haphazard disposal of 
piantfa! material on wnij 
from ships results in littering 
of beaches and seriously dam- 
asms iwar ii to wildlife, narticu- 
larly sea mammals, diving 
birds and reptiles.” 

The Stale of the Marine Envi- 
ronment, UNEP Regional Seas 
Reports and Studies No 115. 
Oceans and Coastal Areas Pro- 
gramme Activity Centre, UNEP. 
PORox 30552, Nairobi , Kenya. 


MANY lakes in Scandinavia 
and Scotland will suffer the 
effects of add rain for decades 
to come even if there is a Ug 
reduction to sulphur dioxide 
emissions, according to a study 
by British, Norwegian and 
Swedish scientists. 

The five-year study, involv- 
ing 30 research groups, con- 
firms that arid rain is range d 
mainly by emissions from 
coal-fired power stations. 

The report of the Surface 
Water Acidification Pro- 
gramme (Swap) says that to 
some highly acidified lakes 
even the reduction of 60 per 
emit in sulphur awwidg emis- 
sions, as proposed by the EC 
by the year 2003, may not be 
enough to guarantee success to 
renewing fish stocks for sev- 
eral decades unless there is 
special treatment of the sur- 
rounding soiL 

The report shows a decrease 
to the aridity of rain and snow 
as a result of reduced sulphur 

di oxid e gmfttriww a mw tha pat tf 

decade. This has been reflected 
to a slight decline to the acid- 
fly of some lakes. 

The study shows that many 
lakes in Scotland and southern 
Scandinavia have undergone 


acidification for more than a 
century. It says fish, especially 
salmon and trout, cannot sur- 
vive if the acidity remains 
above a critical level for long . 

• Britain is heading for a bat- 
tle with other EC member 
states on Thursday over a pro- 
posal from the Brussels Com- 
mission to reduce emissions of 
carbon dioxide, which is the 
main contributor to global 
warming - the greenhouse 
effect. 

The Commission wants an 
agreed position to stabilise the 
amount of carbon dioxide in 
the atmosphere by toe year 
2000 and will put this proposal 
at this week's council of EC 
environment ministers. Mr 
Chris Patten, the UK Environ- 
ment Secretary, will argue that 
such a ta rge t is premature. 

Britain believes that it is bet- 
ter to await the Intergovern- 
mental Panel on Climate 
Change. This will report this 
summer, giving its assessment 
of the threat of global warming 
and bow the international com- 
munity should react. Carbon 
dioxide comes from the burn- 
ing of fossil fuels, mainly coal, 
ofl and, to a lesser extent, gas. 



Invest in success 

FOR THE NINETIES 

Corby. Where a new dynamism has fused with centuries- 
old traditions to create a unique living and 
working environment. 

Corby. Where a business renaissance has won a place in 
the top ten UK towns for dynamic growth. 

Corby. Where towns cape, modem industries and 

beautiful countryside blend info a harmonious 
whole. 

Corby. Where stately homes and worm brown stone 

villages are only minutes away - and London and 
major airports only an hour. 

Corby. Where leisure pursuits match every lifestyle. 

Corby. Where your company will be in good company. 

CORBY 

WORKS 

THE NAME FOR THE NINETIES 

Corby Industrial Development Centre, Grosvenor House, George Street, Corby, Northants NNT7 TTZ.Tel 0536 62571 
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Give your company // 


a first class address l v CL *ss I 



Rist )Our company go Cleveland and 
solve many major problems - remitting 
and retraining staff-* paying the earth Cor 
premises — spending time in traffic jams — 
and worrying about the cost o* Swing. 

Cleveland has fast class ansmeis. 

hafdnotfcinfrLoweoa factories and 
business properties with unbeatable 
incentfwes and Enterprise Zone 
opportunities, 

Fast road links together with eceBent 
air and Merdty sendees. Ate Cleveland 
has the second ingest port in Ehgfcmd. 
Beautffui oast and cowtry on die do o r ste p 
offering inexpensive housing, and time to 
■eta. 


Mcxe businesses and EaratHes are 
realising the advantages Cleveland offers, 
For a fie* dass response post the coupon, 
(if you want to beat the post— F reefone 
Cleveland). 



FT LAW REPORTS 


Shipowner not liable for trader’s lost opportunity 


THE BALEARES 

Queen’s BenchBiviskm 
(Commercial Court); 

••• Mr Justice Webster: 

•• March 14 1990 

A TRADER who contracts to 
buy goods free on board a 
chartered vessel If loaded- 
within a specified time, and to 
re-sell, cannot recover dam- 
ages against the shipowners 
under the charter if, not know- 
ing of the contracts and not 
foreseeing loss- from late load- 
ing, they delay delivery of the 
vessel beyond her estimated 
time of arrival, so that in the 
meantime the goods have been 
sold to other buyers. And 
where the market price -is 
pushed up by rumooxa of the 
ship's delay, any damages for 
loss to the trader of opportu- 
nity to boy foreseeable by the 
shipowners, knowing Urn to 
be a trader, would be nominal 
only, in that the cost of acquir- 
ing the cargo in the hyped 
market would be cancelled out 
by its rise In value. 

Mr Justice Webster so held 
when allowing an appeal by 
Geogas SA, owner of tfce Bal- 
eares. from an arbitrators’ 
award of damages to the char- 
terer, Trammo Gas Ltd, in 
respect of loss resulting from 
the vessel's Don-arrival in time 
for loading , 

HIS LORDSHIP said that by a 
charterparty dated January 12 
1987, Geogas as owner agreed 
with Trammo as charterer that 
the Baleares, or a suitable sub- 
stitute in owners’ option, 
should “with all convenient 
despatch proceed” to Bethioua, 
Algeria to load 30,000 tonnes of 
propane. 

Under the charter the esti- 
mated time of arrival. (eta) at 
Befofooa was January 32, with 
laydays beginning January 30 
and canoeUmg February 5. 

Trammo made the fixture for 
the purposes of a contract with. 
Sonatrach, Algerian suppliers 
of propane, by which Trammo 
baa agreed to buy . 30.000 
tonnes of • propane f.o.b. 


Bethioua;' to be fitted in Janu- 
ary at 1103 per tainhe:’ 

By tost contract Sonatrach 
was not obliged to deliver the 
propane at that mice unless 
Trammo presented a vessel at 
Bethiona capable of loading 
witidn January. 

. Oh January 20 Geogas tel- 
exed Trammo purporting to 
substitute Stena Oceania for 
Baleares. It said the substitute 
woold not be able to meet the 
careening date, and proposed a 
new laycan of February 10 to 
15- 'Trammo protested, ft told 
Geogas that late arrival would 
cause damage for which it 
would seek compensation. ' 

On February 6 neither Bal- 
eares nor Stena Oceantcahad 
arrived- at -Bethioua. -Tr ammo 
cancelled the fixture. ' ' 

- -Tinmmo had Intended to use 
-the Baleares cargo to supply 
various purchasers under con- 
tracts, some of which had been 
concluded before the Baleares 
fixture. It was obliged to settle 
claims totalling $2.05 tn for 
non-delivery under the on-sale 
'contracts. 

:: Geogas was ordered by arW- 
trators to pay Trammo $L4m 
damages. Geogas - now 
appealed. The question was 
whether, on foe facts found by 
the arbitrators, Trammo was 
entitled to recover damages. - 

The arbitrators held that 
Geogas was in breach, of char- 
ter te;tytorespectKfirst,by' 
giving an eta without reason- 
able, grounds for believing it 
could be' complied with; and 
second, by breach of. Implied 
obligation (the reasonable des- 
patch. obligation) to proceed so 
as. to be reasonably certain of 
arriving at Bethioua on or 
about January ' 31. . . 1 

. Trammo claimed damages 
for loss, caused. by. those two 
breaches tinder two alternative 
heads; for. ap proo dma teHy $sm 
for loss ot cargo which would 
have been delivered to It at 
Bethioua at 3103 per tonne; or 
for loss of $820,075 profits on 
'.existing resale contracts, or 
|2i05m indemnity Jn respeqt nf 
liability to oi£sale purctesefca' 


' ' The.^arbflbradOES rejected foe 
first claim on the grounds that 
the. loss of the January loading 
. from Sonatrach was hot caused 
by .failure to give a reasonable 
eta or to proceed in time to 
meet the eta; and Chat even if 
the loss had been caused by 
such breach, it was too remote 
because Geogas bad no know- 
ledge of tire existence of the 
contract bet w een Trammo and 
Sonatrach. Geogas could not 
have foreseen the loss. - 
They also decided that 
Trammo had not made good its 
alternative claims. In that Geo- 
gas had no knowledge of the 
resale contracts and tie claims 
were too remote. 

Nonetheless, foe arbit rators 
concluded that Trammo had. 
suffered afoss wfaJdrgafeif a 
right to recover damages. ' 
They found that between 
June 1985 When Trammo con- 
tracted with Sonatrach, and 
the beginning of February 1987, 
'the market price of propane 
rose from. $103 per tonne to 
$205 per tonne. The trading 

market W8S and rumOUTS 

of . delays , in shipment of the 
Baleares cargo pushed the mar- 
ket higher - a phenomenon 
known as. Tiype." As' know- 
ledge of probahfe delay became 
firmer Trammo’s . customers 
approached Sonatrach direct 
When it became apparent that 
Baleares would be delayed into 
foe second week of February, 
Sonatrach 'sold the cargo 
Intended for Baleares to those 

purchasers at $205. 

The arbitrators were satis- 
fied that knowledge of the 
delay had . & significant and 
independent effect- on foe mar- 
ket price^and that the delay 
into February was the cause of 
at $50 per tonne of the 
rise In spot market prices in 
late Jannaiy/eariy February. 

They found that foe increase 
attributable to hype consti- 


tuted a loss' suffered- by 
Trammo. They said if it toas 
caused by.non^xcnsable delay, 
the’ only reason for denying 
recovery most be on grounds 
of remoteness. Geogas was the 
major trader, in propane and 
knew as much about the small 
■ market as anybody. 

They concluded that the $50 
per tonne loss caused by hype 
resulted from Geogas's breach 
of charter and was. not too 
remote, and provided the cor- 
rect measure of damages for 
breach of contract 

Mr Goldsmith contended 
. that the award was wrong on 
- foe ground,' inter oBa, that the 
loss -in respect of which dam- 
ages woe awarded was a loss 
for which. damages were irre- 
* cbverable-a£ law. "*■ 

'The object of damages for 
breach of contract was to put 
the aggrieved party into the 
same position as he would 
have been in bad the breach 
not- .occurred, taking into 
account such consequences of 
breach as should reasonably 
have been contemplated by the 
parties; but, in the absence of 
notice, not taking into account 
special facts such as Trammo’s 
. contract with Sonatrach or the 
resale contracts, of which Geo- 
gas had no knowledge. 

The material facts were that 
the claim was for failure to 
load goods not yet .acquired by 
' Trammo^ -'so far as . Geogas 
knew. 

The arbitrators found that 
. Geogas knew Trammo was a 
trader as distinct from a con- 
sumer. So the relevant benefit 
which Tramfao lost as a result 
of Geo gas’s breach was the 
rigid to be given the opportu- 
nity to acquire, by loading at 
foe beginning of February, pro- 
pane for resale or stock. 

The relevant value. was the 
net value of the opportunity. 
The net value would be the 


value of the cargo when 
acquired less cost of acquisi- 
tion. Whether resold or kept m 
stock, the resale or stock value 
would, in the absence of spe- 
cial facts, be market price on 
day of acquisition and notional 
resale or retentlon- 
Thus although the market 
price had risen by $50 per 
tonne as a result of GeopTs 
breach, so that it would have 
cost Trammo $50 per tonne 
more to buy the cargo, that 
extra cost would have been 
equally matched and ca n ce l led 
by foe rise in value. At best, 
therefore, Trammo was only 
entitled to nominal damages. 

Mr Goldsmith for Geogas 
T^grie one final, logically con- 
vincing point. 

According to the arbitrators 
finding s there was no reason 
for Geogas to know it was nec- 
essary for Trammo to purchase 
the cargo. It simply knew 
•Trammo was a trader. 

In assessing the value of the 
benefit of the opportunity in 
those circumstances it was 
therefore necessary to take 
into account the fact that 
Trammo need not have pur- 
chased foe cargo at all, and 
that if'it had not done so it 
would have lost nothing. 

The loss Trammo actually 
suffered resulted from the fact 
that it had to purchase the 
. cargo in - older to perform its 
contract with Sonatrach and 
its resales to receivers; but as 
. the arbitrators found, Geogas 
knew of none of those facts. 

The damages which the arbi- 
trators awarded to Trammo 
were irrecoverable at law and 
the award must be set aside. 
For Trammo: Peter Gross (hue 
AGo) 

For Geogas : Peter Goldsmith 
n (Middleton Lewis Lawrence 

Rachel Davies 

Barrister 
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People on the move. Retying on us for communication. 

From mobile radios to car phones; from pocket-sized 
message pagers to sophisticated, integrated systems. 

Ail supported by unrivalled training and customer care. 

With offices in virtually every country, we're blending 
the strengths of a global organisation with the benefits 
of local knowledge and understanding. 

If you'd like to know more, talk to us at 
Philips, Telecom Division 
POBox24 St Andrews Road Cambridge CB4 1DP 
Tel 0223 61222 Fax 0223 322770 Tlx 8U66 PHITEL G 
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AFTER THE WALL 

The New German Business Realities 

iJifn JTI©8 f fcnOYAL.LONDO , 1 990~; - 

Business International, a member of The Economist Group, In association with too 
Frarkforter-ABgenieine Zeitung. Germany's leading quaHty newspaper, is organizing a 
major conference in London on May 4, 1890 to eraiuife foe business implications of a 

unified Germany 

For a generation brought up in the stabifity of postwar Europe; it is difficult to grasp 
how radically and profo u ndly cHterent thabusiness enwpnment of the *90s.wB be. At 
the heart off these changes is the new reality of a united Germany. This raw Germany 
raises questions for Mato, foe European Community and specifically, foe European 
a trateg fes ofinternaltonalootiyanies. 

THs cordarencewR take a business view of foe process and poffiics of unification, of 
.. the curencyartoeoorxxnfe issues, of foe impact on Vifeetom European integration and 
of foe raw business opportunflfes and tiveats flowing from a single German market. 

To help you achieve strategic focus in the ra w ' ora German market we have brought 
together a dtetinguished panel of speakers,’ including:' 1 ^ 


Thom. Hon. DmdmHgetey,pH r jmE T MP, r if •? 

A&9ChtttMatum**a.Ch*nTmt,a*tumtoGnxvaAjnhm 
fine Mb f tu 4 w C WCiumwIH 'D n minarBmic ‘ 
JQrgan Joa kB,EdaorJrhagBt,ftanMiaterAMgm n ehmZefaxtg 
Jonathan On Bonn Gomsponoun^ Tho Econo m ist 
PM. Ok. ac. GOntorMtooid, Kwi Ma m IJ hh/atam C 


Business 
Internationa / 


am nsuos mwrai wa una 


'UrndnSratton For nil. 

AFTER THE WALL: TlwNwrttanM Buatau 
The Cafe Royal, London,W1 Rea. 

May 4, 1990 

Ptaon mf tt r nwlnfWBCii n lmnci 


evumw- 


JFsm- 


PtaMimlRjJtta'nitCataiailM - 
Bualiesa tamefcnal LMHO Dute S^aatlondoo W1A 1QW . 
m- (4471X483 «711; fta (44 71) 481 2107) TtacME39 : 


Royment 

TharagfatrattQDtoa.tDr (Ms cortferanco is E375 (plus VAT) 
2nd participant £250 (plus VAT) 

Matter of tiftmiEKM Q I endow a cheque tor E 

(ftp** *> BuOnam UoamtanS Ltd) 


Please charge 1 


to my 


□ American &9»»8 QUn'Canf QEurooardNa 


rrrm 1 1 1 1 1 1 1 1 1 1 1 1 




Expiry date 

□ Please send me an imrcdcs 
Q Ptease send me further detaSs of a major study ertftled 
’The German Hevotution of '89: New Bustoees ReaOttee In 
Certral and Eastern Europe" thw Business Wemattonal to 
eunortty iwearcWnghar poMcajfon in June. 


A OMto a The EoononM Gtoup. Ratfamed In London MnbaM4218S7. Rtatoed OHtoe 9&8t Jaman SMM, London SW1A HQ 



ChanceHork Speech Uve 

0898 9G0 050 

Late 5 tBudget 5 ummary 

0898900051 

Q8p permiraite) v- 


Alio! ,|e m'alKmne 



Free Cof 

The Twdtn Magazine; AH about i 
dama and computer applications lo help 
prow (tube marker*. 

y 00 ■ *«mple magazino i 
and,a InD for J7055 (indodcs S21 air ma 

one jear 12 issue price). If you doo'i lik 

f*“ple just retoro the statement ma 
cmeaT and owe nothing. The sample is* 
your* ter tag* l TOO 832-4642 

206938-0570 


3517 S.W. Alaska St _ 

^tejWASSITS^A^ _ J 


BUSINESS SOFTWARE 




— ^^nsrare-pacfcageaare iwugM bjtinninewoa. 
The FT eaten) tar butimmaa. 

Adverttae yow packaoe in the 

WSK8U9 FT every Saturday 

. . T at aphcneiachard Jonas 

op 0t4?yS<g8*rt-«g STBs'fer^iori naB orv 
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CONTRACTS 


Building 
roads in 
Malawi 


power 


The Best \\ ay To Asia Is Through The Pacific . . * 


KffiH INTERNATIONAL, part 
of Beazer National Construc- 
tion, has started work on ft 
£Um contract to build «Bctt> of 
road la Malawi, central Africa 
'Hie road which lfwfcs the 
major towns of Lilongwe and 
Salima is required- by the 
Republic of Malawi Bfinlstry of 
Works and is funded by the 
UK Government’s Overseas 
Development Administration. 

The New 7patnm«i ^r v ^r mm yrrt, 
represented by Works Consul- 
tancy Services/Weffington, has 
awarded a' contract worth 
gT2 -8m to a joint venture part- 
nership * between HADKN 
YOUNG and TROLLOPE A 
COLZA (Cim The contact 3a 
tor the upgrading of the engi- 
neering services and refmtrisb- 
ment of "New gmi smfl House' 
in the Haymarhet, London. The 
project is expected to be com- 
pleted in June 1992. - 
★ ★ ★ 

WALLIS WESTERN, part of 
Beazert regional construction 
division, has secured a gHMEm 
contract to design and con- 
struct- an office village on the 
Southern Lakes area of the 
Aztec West Park, Bristol, for 
Arlington Business Park. 

ROBERT WATSON & CO 
(CONSTRUCTION ENGI- 
NEERS) is to supply and erect 
structural steelwork for The 
Triangle, a nine-storey Dock- 
lands office building. The con- 
tract, valned at £L48m, was 
placed by the management 
contract o r, Alfred McAlp toe - 

Robert Watson is also 
involved in the prop pin g of the 
perimeter sheet piling to be 
installed in the two-level base- 
man. 

Fabrication, is already in 
progress, and erection begins 
in April with practical comple- 
tion in September. 

★ ** 

JOHN SISK AND SON has won 
a £5m contract to build an 
office complex behind the 
retained facade of a 19th cen- 
tury listed building. Work has 
started on a 4444 aq metre con- 
struction, which is h**t»g under- 
taken on' behalf of Grosvencr 
Square Properties. The fiveeto- ' 
rey building, located on the 
Hammersmith Road, London, 
is due to be completed in 
March 199L Existin g Windows 
and timber beams will be 
retained and overhauled wher- 
ever possible and the art deco 
shop mints are to be removed, 
restored refixed. 


DALE. ELECTRIC OF GREAT 
RETAIN, a subsidiary, of Dale 
'. E l e ct ri c Internafian-'J. ' the UK 
power systems group, has 
signed an agreement in Manila 
to supply; the National JPower 
CcHp orat fcm of the PhStopfces 

seta, including harge^ ^ri^ 
power 8tatfom.warfo£2CL2nl- 


.:.D8}8hasw□rkedincl05OC0i- 
laboratton with. XL rtohTjtfae 
Japanese trading company, to 
: win toe brahma, v ... . 

. - Tfe sete wffl be sapphed as 
part ofa multi-stage project 
and used to provide or 
strengthen electric power sup- 
ply. on up to 30 Matos as part 
of. the country's mwn- faiyrvfa 


electrification prqject 
Dale'S agreement starts with 
a contract already signed for 18 
generating sets; ancillary 


vision. ■ Other stages faninrio 
orders for further ISO kW. 
2S0kW and 500kW generating 
sets . and “fast power" floating 
power stations of 2 MW each. 


London Underground servicing project 


For the first time ever, -London 
Underground has swarded an 
escalator serviringcobtractto 
an nutside companyr-r AXIS 
ELEVATOR, theltttami esca- 
lator manufacturer and special- 
istmatob ^a noB 

the maintenance, repair, 
cleaning and lubrication at & 
total of 30 escalators -. located 


at the Heathrow and South 
. Ken sington stations and etoe 
stolons on the southern half of 
•• the Northern Lino * and - is 
effective' immediately. 

- The agreement . will 
strengthen the longstanding 
-pariniashfc between LUL and 
its main escalator supplier, 
Ods,and.wffl enable both ccan- 
paxdes to share expertise, ideas 


and resources to increase toe 
rettabffity of the 275 London 
Underground escalators, which 
are used by over 23m passea* 

gets every working day. - 
-Apart from an ™h»i instal- 
lation servicing period carried 
out by the, escalator installers, 

aR maintenance work to date 

has- been carried out by LUL 
staff. 


. . . Security 
Pacific' 



Major Manchester Airport expansion 


ALFRED Me ALPINE 
CONSTRUCTION has been 
awarded a Elflm phase .1 con- 
tract at Manchester Airport to 
construct the mata .taxiway 
and apron stand area fin: the . 
new Terminal 2 complex. . 

The work involves construo 


tkm atl28£00 sq metre of can- 
. crete aircraft pavement and an 
associated earthworks, surface 
water drainage and sendees. 

' The apron layout is pbmned. 
to have, two rows of a ir craf t 
stahdSr one either side of the 
cmtril taxiway. Phase 1 


irill accomo date up to seve n 
Boeing 747/40QB, six MDUs and 
three A330&. Alternatively, 
each B747-stand can be uasd by 
two mediumatzed aircraft. The 
contact is ahednlsd for com- 
pletfan in September 1891.. 


Conversion of .Glasgow’s Athenaeum 




... 




HENRY BOOT SCOTLAND has 
won a' variety of contracts 
worth in excess. Of £20m. They 
include:- A £7 jm office conver t 
sfon of one of Glasgow’s major 
buildings, Sir J. J. ’Burnet’s 
Athenaeum (1886). This is. to be 
converted into offices for Gros- 
-venor Buchanan Properties 
and Kelgrove Developments 
(Scotland). 'r.: 

The Grade ‘A’ listed facade 
of the former home of the 


Royal' Scottish Academy of 
Music ana Drama Is to be pre- 
served intact whilst toe rede- 
veloped interior will house 
62JOOO sq ft of lettable office 
accommodation. 

A £7m office scheme at Toll- 
cross, Edinbur gh. , which will 
provide, office accommodation 
on six upper fkxna with retell 
space on ground Hoar for Rav> 
enstone Securities. 

■; A £2ra twoatorey residential 


nwft and shudestorey fry 
day care 1 provision of the 
. elderly is to be constructed in 
Stratobungo for Strathclyde 
Regional CoancdL 
/ Henry Boot is to undertake 
the' tefti rt ri nhinHit of four tene- 
ment blocks in Garthamlock, 
ffiasgow, for CBasgow District 
Council and a £L4m design and 
bufld cont r act at Strecathro is 
being^uhdeitakmi for the Scotr 
tirii Development Department 







■ : • v-- - V ~ 
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An architect's Impression of tores nengofidc office htocks at Sowton industrial estate, Exeter, 
being boot by E. THOMAS CONSTKCITON, a dMsfoa of MUwtem Regional Construction, for 
Lansdowne Baal Estate under a £3Am Contract. The twOSterey blocks wffl ptoride 60,000 so ft 
floor apace. Woiit starts this a&onto for cdmpletfen to February 1991* Thomas lum won other orders 
in toe West Country toddling shunt tlOn. 


IN CUSTODY AND CLEARANCE, 

Security Pacific has mastered 
the challenge of delivering 
modern-day Western custody 
services within the context of 
f Asian regulations, traditions 
- ri, and mark t;t practices. 

> The result is a truly pan- 
Asian network that otters banks 
and institutions sophisticated, 
personalized service based on a 
- ~ thorough understanding of their 
; strategies and needs: A variety ol 
,*y. state-of-the-art communications 
alternatives for instructions and 
reports. International managers 
^ and local staffers available 24 
• *1* 0 ^ hours a day. A full range of ser- 

vices. Cost-effective pricing. 



V/e have made a major commit- 
ment to the Asian market. So in 
one place, at least, East does 
meet West: At Security Pacific. 


>: 3-5s;-4£S7 
for 3- 587-4695 


Tel: 1-374-7061 
Fai: 1-374-6753 


NevYo/k Cathy Holsey Tel: (212)952-6278 « 
F3j: (212)514-6.130 *. 



Security 

Pacific 



^ . , f,y o ^ a commitment to 
iTT 1 quality, reliability 

and innovation 


LONG TERM CREDIT 
CORPORATE FINANCE 
INVESTMENT BANKING 
ASSET MANAGEMENT 
LIFE ASSURANCE 
COMMERCIAL BANKING 


Internationally the 1MI Group provides investment 
banking and asset management services through 
the following main foreign subsidiaries: 

IM1 Securities Corp (USA) 

(member of the New York Stock Exchange) 

IMI Capital Markets (UK) Ltd 

(member of the Securities Association) 

IMI Securities Ltd (UK) - 

(member of the International Stock Exchange) - 

1M1 Bank AG. 

(member of the Frankfurt Stock Exchange) 

IMI Capital Markets (Lux) SA 

(member of the Luxembourg Stock Exchange) 



Consolidated HkjhDghts at March 31, 1989; 

(fata : ln MMw, 1 US. S - 1388,130 Lira) 

OUTSTANDING LOANS 

23,934 

assets UNDER MANAGEMENT 

14,821 

SHAREHOLDERS' EQUITY 

3,312 

allowances 

: > 612 

NET INCOME 

362 



IMI - Head Office in Rbnw^ - 25, V&l* deffArte 


Free.The A-Z of 
fleet finance. 


X " ’v.' 
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(Or should we say C-G). 


. Back in 19G5 we launched, our first rent-a-car fleet with 
C registration Morris 1100's. 

Twenty four years (and a whole alphabet) on. Avis Is 
now a housebohl name, with a fleet of more than 80,000 
vehicles in the UK 

New we would like to share some of the wealth of 
experience we’ve gained, and it can be yours absolutely free. 
‘Finance Options for your Company Cars’ provide* important 
information an the various methods of funding company 
fleets, in one hanfy document. Its guidelines, will help you 
decide an the most efficient way to run your cars in terms of 
both cost and administration. 

So, whatever the she of your compary, and whatever 
your needs, you’ll find t wenty four years of Avis experience 
invaluable. 

For yon* free copy of ‘Finance Options’ complete and 
return the coupon now, 
or call us on FREEPHONE 


] Homo let me haw tnjr FREE crar of die management report, 'Finance 1 

I Optkm far voor Company Car* 

PVate complete and return thb coupon to> 

Avia Lease 8c ae«Man^sr*it,PO Ben U5 t WAn1i^icii.Wk27N2. 1 


Company-- 


Number of c 



JRI//C LEASES. FLEET 
AVI* MANAGEMENT 
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David Fishlock asks whether Genentech will lose 
independence after Roche’s impending purchase 


The right mix of 


pharmaceuticals 


G enentech pioneered 
the idea of the new 
biotechnology firm. 
In 1977 it Bought to 
exploit genetic engineering - 
pipn g in trr rvorg qn i«nns tn make 
complex biological substances 
— academic insistence 

that not enough research had 
been carried oat. Its efforts 
inspired hundreds of competi- 
tors during the 1980s, but 
Genentech held on to Its tech- 
nical lead. 

Next month Hoffmann-La 
Roche, the Swiss chemicals 
group, hopes to acquire 60 per 

cent of Genentech fin 1 $2 Jim 
(ELS). With sales of *400m last 
year, Genentech is the world's 
biggest biotechnology group in 
terms of revenues. But is this 
the end of Genentech as we 
know it? 

Roche, which employs more 
than 47,000 people, had sales in 
1988 of £4bn, 40 per cent from 
phaqm^y n tiwi i« and the bat 
ance spread among vitamins, 
flavours, fine chemicals and 


diagnostics. Other promising 
new biotechnology firms which 
ran short of found them- 
selves swallowed by multina- 
tionals, among them Hybri- 
tech, acquired by Eli Lilley, 
and mom recently Gen-Probe, 
fliwniwd bv flhiipat 

Roche did not set out to 
acquire Genentech, stresses 
Professor Jfirgen Drews, board 
member responsible for 
Roche's research ami develop- 
ment. As chairman of the 
research board, he says the 
purchase was not part of 
Roche's research policy. Roche 
h«i placed research contracts 
with several other biotechnol- 
ogy companies. 

It was Genentech that 
approached Roche, seeking 
financial capital to fund new 
developments. It also wanted 
assurance that Roche would 
not restructure the business. 
Genentech's way of life - a 
remarkable degree of scientific 
freedom - has brought four 
important genetically engi- 
neered drugs to the market, 
including Activase, a dot-dis- 
solving drug for treating heart 
attacks. Drews sees the discov- 


eries as an achieve- 

ment for a small start-up In a 
big league. 

He says Genentech was 
aware of Roche's c or pora te pol- 
icy for exploiting biotechnol- 
ogy. Roche’s research into the 
genetic engineering of colony 
stimulating factors, chemical 
agents in the body, could lead 
to two powerful new drugs for 
regulating the body's immune 
system, in addition to Refer- 
on- A, another of these natural 
substances. Roche believes it 
can genetically engineer antibi- 
otics to improve their effi- 
ciency and overcome problems 
of drug resistance developing 
in the infective agent 

Fritz Gerber, Roche's chair- 
man, was first approached last 
October by Robert Swanson, 
Genentech's founder. Gerber 
despatched Drews to California 
to investigate Genentech's sci- 
ence. Drews says he found “a 
good pipeline of new products." 
He admits that as recently as 
five years ago he did not 
believe the new biotechnolo- 
gies would yield new pharma- 




t Genentech 
has a fantastic 
group of people . 
They really 
understand 
molecular 
biology and 
they can 
communicate J 

— Jurgen Drews 


ceutical products. He thought 
they would be simply part of 
the process by which drugs 
were developed. 

Drews now believes that the 
new biotechnologies have 
already yielded 50-100 potential 
new drugs worldwide, "and 
Genentech does seem to play a 


The first, launched in 1968, 
was the Roche Institute of 
Molecular Biology In Nutley, 
New Jersey. Then in 1971 it 
opened the Roche Institute of 
Immunology in Basle. It was 
an Investment in the belief 
that this must eventually pay 
off for medicine, says Drews. 
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Tomorrow's biotechnology 
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dominant role in this game.” 
One of its directors, Herbert 
Boyer, shared a Nobel Prize for 
inventing genetic engineering. 
“It has a fantastic group of peo- 
ple," Drews says. ^They rally 
understand molecular biology 
and they can communicate.” 

Working for Genentech as a 
scientist or a rtiniman “means 
the same as being a member of 
a famous medical school.” 
Drews, who left Sandoz in 
Basle five years ago because be 
believed it was taking too 
short-term a view of research 
and development, believes Wall 
Street has undervalued what 
Genentech has achieved with 
biotechnology. 

Annin Kessler, Roche’s 
newly appointed chief operat- 
ing officer, believes a factor 
which drew Genentech to 
Roche was its scientific insti- 
tutes their independence. 
About 20 years ago, when 
Roche was flush with profits 
from its. tranquiliser discov- 
eries, it' ploughed money into 
two institutes devoted to basic 
biological sciences. 


Same response 
as endogenous 
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The agonists and antagonists are believed to Interne* In 
cette to radiate or nllmtoate jmttiotoglcat eftecta of a protein 


Each has managed to street 
some of- the world's leading 
academics in the baste biologi- 
cal sciences. One reason for 
this, says Drews, “is. they have 
more freedom than- academ- 
ics." The Basle institute is hy- 
ing to understand,, at the 
molecular level, hmmme reac- 
tions, regulating the prolifera- 
tion and diff e r enti ation wJfa . 
of the body's immune system. 
Its scientists are;mot Roche 
employees but ■‘recruited ‘as 
institute , “memters" - about 
50 of them - purely for their 
wgjflmHflc ideas. 

- Thefdeas: they pursue are 
hacked or rejected by peer 
review within the institute, 
without reference to any com- 
pany requirement The budget 

- SFNOm (£L6m) hrBaale - is 
independent of Roche’s R&D 
budget Most members stay fin: 
only a few years and then 
r eturn to academe: But a few 

- each as Michael Stebimetz, 
Draws’s bead of molecular biol- 
ogy - develop a taste for 
industrial R&D. 

Not everyone at Roche 
appreciates the work of the 
institutes, says Kessler, a 
chemical engineer who until 
recently was running Roche's 
pharmac euticals business. But 
Kessler is convinced tire insti- 
tutes attract a valuable type of 
scientist the company would 
never otherwise attract. He 
paints to John Stocker, a mem- 
ber who returned to Australia 
and became director of Its 
Commonwealth Scientific and 
Industrial Research Organisa- 
tion. 

Kessler believes that -two fee-- 







Cranfield:the management 
: currency of Europe 


In tbs Europm mwMpbat, 
an MBAfram CranIMd pnsyou bargain- 
tag pawn The businen acumen you 
acqinrtttnusfa an intcnuthxnly based 
avriedura matayoti a vaiinbissssat 
to boding companies throughout the 
contkNoL, 

This year m m offering 
■ n t in tar n lil pn on tfca lutHton* pro- 
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Eurape«i experience. 

For more Inlo i m atr on on oar 
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MMhwwrlsgO MmtanUpSdMiM, 
contact Alan Hector, CranfMd School 
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Spot the crack by 
remote control 


tors in particular drew Genenr 
tech to R oche as a potentially 
” symnattietic mtmn of Indfi- 
pendent way of working: its 
. research institutes and its 
highly decentralised manage- 
ment system. 

RoChe, which set up Us first 
research laboratory in Basle in 
‘ 1913, is a .company where' very 
- di fferen t research cultures can 
flourish, says Drews. He cites 
the quite 'different manage- 
ment styles practised by its~ 
four wafn research centres in 
Basle; Nutley, England and 
Japan. 

In Genentech he found “a 
very delicate mixture of abili- 
ties.” He believes that a hostile 
takeover would simply put 
them to flight 

But win Genentech remain 
independent? Kessler says he 
is convinced that independence 
is the secret of its productivity 
in drug innovation. He believes 
the fixture of pharmaceuticals 
lies with chemicals that are 
orally active (can be taken by 
mouth). Biotechnology was 
cuce seen as good only for 
complex chemicals that had to- 
be' infected, like vaccines. But 
biotechnology's latest tech- 
niques are honing down the 
mritecnlft to the part with the 
biological action. 

Where he believes Roche will 
expect Genentech to conform 
with corporate policy is in 
launching new drugs. If Genen- 
tech continues to grow at the 
rate of the past decade .it wfll 
rival its parent in the next 
decade. “And that will he a 
lovely problem to have," says 
Kessler. 


. CRACKS in industrial pl an t 
'and structures on ll» other 
aide of the world can he 
detected and located using 
acousfle emission and telem- 
etry techniques developed 

byFubner Research, the com- 
mercial research company ' 
of the Institute of Physics. 

Tbs technfqueenables die 
Integrity of a steel pressure 
vessel In a chemical or 
nuclear plant, however 
remote, to.be mo nB oretf front 
the Fulmer laboratory In Berk- 
shire, England; . 

- ' Ttansducerer and raters 
IdartHy the a co ust ic emflt- 
skins produced byMgh veloc- 
ity microfractures wtivn 
stress, corrosion or fatigue 
cracks occur In welded Joints. 

Up to eight transducers on 
h structure feed signals con- 
stantly to an on-stte ariatyser. 
Ibis stores data at the te>pro-' 

- prlate frequencies.. ... 

The analyser memory!* 
kiterrogated ramoMjr by tale- . 
phone/modom, approximately . 
once-a week and data frara- 
ferrad to Bm laboratory for. 
analysis. The data shows the 
state end location of any 
davetoplrig crack, ariabUng 

remedial aeflon to be taken j 
before the crack becomes 
critical. ■ ' 1 


conditions sci entists are con- 
corned about the possfote 
impact of global warming on 
survival rates. 

Tho Natural Environment 
Research Council (NERC), 
foe Dunsfaffnage Marino Lab- 
oratory «t Oban, Scotland and 
foe Intw-UmversWes Marine 
: Research Institute of Dundee, 
St Andrews end sorting, have 
started a Joint study to see 

how warming ml^it affect 
survival rales. 

Fish ore an important part 
. of the food chain and a 
growth or depletion of fish 
stocks could have serious 
Implications for the whole 
marine ecosystem, as well 
as effecting one of man's 
mein sources of food. 
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WATCHING 

Lynton McLain 


Colour as a 
communicator 


at SRI Inte rna tional at Menlo 
Park. Possible uses of foe 
polymers, wtth resins. Include 
foe production of new com- 


Train conductor’s 
masnotlc power 


JAPAiretlrar underground 
raBwsy system pow er ed by 
supercon du cting magnets will 
go Into service ki Osaka 
today, writes Delia Bradshaw. 

The train Is p o w er ed by 
a linear ele c tr ic motor. The 
au perconduicfoig megnefe and 
•tactrfo coHa are positioned 
on foe trabr and repel I over 
a metal bar running down foe 
centre of foe track. 

The train will travel 
batwaon Osaka's Kyobaahl 
Station on foo city’s urban 
loop, or cbde One, and the 
site of 'foe InteraaUonel Gar- 
den and Greenery Expo, 
w hi c h opens on April 1. 

The Journey of &2 kHo- 
roetres wffl take nine m inutes, 

including stops at three sta- 
tions en route. 


COLOURED pictures may be 
preferable to words In foe 
Mack and whRe world o( com- 
puters, especially whore the 
subject Is .wild flowers, or ' 
anything else that would ben- 
efit from being efispiayed as 
a picture. 

Richard Parikhurst, of foe 
Botaqr Department of foe Nat- 
ural History Museum In Lon- 
don, has developed a colour 
program tor any IBM compati- 
ble personal computer. 

Pankhursfs program will 
help to identify biological 
organisms, wtth coloured pic- 
tures as an alternative to 
words. The program has a. . 
table of alT Motoglcaf catego- 
ries under consideration and 
foelr component parts, or 
characters. 

The program pre s ents a 
menu of the character states, 
tor example whether foe edge 
of a leaf Is sm oot h or rough, . 

as monochrpnte or coloured 

dr aw i ng s, or In words.' ' 


Ship sails its 
own course 


Composites’ test 
of strength 


Study Into a very 
fishy business 


SURVIVAL rates for fish eggs 
may be Indicative of global 
wanning. Fish eggs are 
ext r emely ensMwe to totnpar- 
■tura, and with only a tra eHou 
of foe thousands of a species’ 
eggs surviving under existing 


ULTRArMgh performance PBZ 
polymers are starting to be 
produced from foe first dem- 
on e treBon plant In Menlo - 
Park, CaHfornta. 

Tensile s l r en g fo s and stU- 
nssses of PBZ (polybenzoM- 
soxazole) are higher than for 
other polymers, hlghar than 
steel and other metals end 
comparable with carbon 
■bras, according to •• 

Co mm tech, the technology 
d e v e l op m e nt partnership at 
M enl o Park, California which 
owns the pa tent s cove ri ng 
PBZ tec hn ology. 

PBZ was developed after 
10 years of research spon- 
sored by foe US Air Force 


The US Is attempting to leap- 
frog over foe Japanese In the 
dev el opment of superconduc- 
tor magnetohydrodynandc* 
(MHO), which, wtth no moving 
parts, can power ships. 

A full-scale superconductor 
MHO power unit Is to be built 
and tested at foe US Argonne 
National Laboratory In Illinois. 
The Japanese Foundation for 
Shipbuilding Advancement 
intends to have a prototype 
MHO powered strip sailing 
Otto year. Argonne believes 
the prototype wiU be a small 
ship, wtth only small-scale 
power units. 

MHD eOmkiates all moving 
parts of the drive system, 
including propellers and 
motors. The superconducting 
magnet - which has almost 
no electrical resistance - 
exerts a powerful magnetic 
force on sea water passing 
through a duct in the magnet 
The resulting el ec t r omagnetic 
force drives the water out of 
the stem, creating forw ar d 
motion. 

Argonne Is to use an exist- 
ing $1200, 13-feet diameter, 

21 -feet tong dipole supercon- 
ducting magnet, btdtt for ear- 
ner research. This will be 
c o u p led to a 4-feet diameter, 
60-teet long water loop. 
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Confcte rvfcner IWieirch; UK. B7S3 
M21S1. Japan AnodaSon for Sm 


Expo: Japan, KIN MOB. 
OamtMbaeo Marina Laboratory: UK. 
0081 law. MaMaaf HfWory M— aum: 
UK. 01 93S SI2S. CMnmkacta 
ManmSomk US, 415 «■ SI SOL 
Arg an n a W al o n o l Ubnein US, 
312 872 2000. 
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Wllfiam Padker on the work of photographer Julia Margaret 


intimate portrait A weekend of 20th 

Cameron and painter Avigdor Arikha CBYltUYy fYlUSlC 


J tfSa Margaret Cameron 
the most widely cele- 
brated and accessible of 
the gnat Victorian pho- 
tographer. She does not stand 
espec ially Mgh r as. one of. the 
great technical pioneers, nor 
was sbe the first to. off er up 
th rough the new-fangled 
medinm a pictnre and recordof 
the Victorian woriff - at choc 
so strange to oar eyes, and so 

Bat s he was the first and. 
remains, perhaps, fire greatest 
of the art photographers, who 
saw themselves as something 

rather more than scientists; : 
tec hni c i a n s and reporters. As a 
soi-dlsant artist seeking to 
exploit the foil expressive 
potential of photography, Mrs 
Cameron was conspicuous ' 
among those who consciously 
aspired to achieve and even 
surpass in their work the con- 
dition of painting; which 
already considered redundant 
b y the very invention of the 

THH^^n ifl r 

But, for all its obvious aspi- 
rations, Mrs Cameron’s partic- 
ular achievement has for the 
most part been considered only 
within the context and conven- 
tions of eariy photography. She 
was. the very type of the 
well-off amateur of her time - 

awrifln ^ fathw Mm w | imiWtinn ff 

high-minded, encouraged , by 

her family and circle of friends, 

whom she regularly dragooned 
Into service aa her motkas. The 
arty-literary Cameron set, with 
Tennyson its presiding genius, 
is well documented, but rather 
more as social and cultural 
phenomenon than' creative 
stimulus. 

Now Whisper of the Mass at 
C ohiagM, a fascinating loan 
exhibition in which The Koval 
Photographic Society has col- 
laborated (14 Old Bond Street 
WL- until April 12), goes a long 
way towards correc tin g the 
emphasis. The determining 
principle has been to show her 
work in the light of its picto- 
rial and literary sources, not as 
mere general charade arid tab- 
lean but as particular refer- 
ence. 

It is in this respect that the 
aura of gentle and sometimes 
faintly ludicrous over -state- 
ment and sentimentality, with 
aH the dress in g up ™H posing 
in flowing robes and suits of 
armour for so long has 
characterised all but her most 
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“The Parting of Lancelot and Goinevere," 1874, by Julia Margaret Cameron; and "Hie Letter” 1999, by Avigdor Arikha 


straight-forward portraits, 
rather falls away: Instead of 
the mildly eccentric and 
indulged matron, antMiwiTy we 
see her as a central ^ signifi- 
cant figure of the romantic 
symbdism of the later 19th 
century, a late pre-Eaphaelite 
conscaously deriving pose and 
composition, here from engrav- 
ings wfar the w»H a ti masters 
or after Rembrandt, there from 
Reynolds’ Mrs Skhkms as file . 
Tragic Muse. 

As to her contemporaries, we 
find her working in direct 
relation to Millais, Rossetti, 
Leighton, TfoTwnm Hunt «™* 
G-F.Watts, but not at all as 
acolyte, rather developing and 
extending their ideas through 
the tran sfo rming Iras of her 
own pictorial medium and 
imagination. Their portraits 
are all but exactly alike, and 
yet for us, at this distance, she 
it is rather than Watts who has 
now fixed in our minds the 


definitive images of Carlyle 
and Tennyson. And if she 
should still" seem resolutely 

sre^should renra^wfi^^^te 
jh which she moved, gad that 
symbolism itself Is essentially 
a literary and indeed poetical 
movement She died in 1879, 
Just- too soon to know of 
Whistler at his most radical, or 
file young Sickert or to be 
influenced by the Japanese 
taste, or to respond at dl to fin 
currency of French experiment 
In p ainting , from Degas to 
Monet Who knows what 
course -she might have taken, 
for she was artist raough. 

A hundred years an or so, and 
we have id the Marlborough a 
show df recent paintings and a 
selection of dr a w in gs by the 
Israeli pafa*«t A vignm-Arikha 
(6 Albemarle Street Wli tmffl 
April 14). Without pressing the 
comparison too far, - Arikha is. 


like Mrs Cameron, an artist, 
bothiablatod and conve at k m aL 
at .times both set-betow ana 
above his true standing. He is 
a - good if unexceptional 
painter, a delicate and 
s en siti ve observer of stSHife 
and the figure, less sure with 
the nude but at his very best 
with the intimate portrait And 
yet at 61 he has achieved an 
international eminence as a 
painter of the dheefiy observed 
image second only- to that of 
Laden Frond, and perhaps 
mire extensive. 

I say unexceptional 
advisedly, not in any sense to 
put him down but only to 
make the point that he has 
many peers in his generation, 
in ■•fids country at least, but 
who for all sorts of reasons are 
unlikely ever to attain his 
celebrity ' •— Greenham, 
Blarney,- Uglow, Symons, 
Bfeckadder, George, TindJe, as 

jnwt a tew imnwR at r andom. Hi 


all comes down to critical 
support and circumstance, and 
keeping your nerve. Where 

Arikha haw had the Inclr , Ip 

dividing ' his time largely 
between Jerusalem and New 
York, bra been in being a big 
fish from a comparatively 
awisii pool and different 
enough, through the long 
periods of avant-garde 
indulgence, to be noticed. In 
London to might merely have 
been respected. 

That said. lHw particular 
qualities as painter and 
draughtsman must be 
admitted. His touch is fight 
tile paint fain and loose and 
feathered across the surface, 
qualities matched in the 
drawings by a soft, scurrying 
fine: Thera are times, pextops, 
when file Images are a «ha «« 
too graphic and adfeonsdons 
in arrangement, cropped 
dramatically mxl artificially. 
Bat even so they are always 
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Kenne th Greve and Jacob Sparso: King Arthur and Meiiin 


Camelot 

jaBCQUp HOYAly IMIUlMtIS 

-^heHttoyal Ballet of FlanderoT lfii 
celebrating Us 2 (fii birthday by stag- 
ing a new- evening-long spectacle, 
CameJoL The plot is based an Arthu- 
rian legend as finmd in Sir Thomas 
Malory; the cbcraographyls by Stuart 
Sebastian, artistic dbector of the Day- 
ten Ballet in CHda The location for 
Friday’s first performance was Brus- 
sels’ Cirque Royal, whose huge' stage 
Juts Into a horaesboe ondttnrinm: It 
has been a favoured locate far Bgart 
performances. The designers Roger 
Barnard and Jodie Roustanhave pro- 
vided aa effective black setting hf 
gigantic doors on an inner stage 
which leads down to the dance area, 
equally. Inky, against whose darkn es s 
the costumes - simple, well-designed 
-■ and the action are drady placed. 

- The score is skilfully chosen from 
Sibelius’s Hirst symphony and various 
of Ms tone poems. 

Sebastian's in essence tha * 
of the Marts d’Arthur, is stated fiTthe 
opening moment which sees the King 
surrounded .by those agents - Gut 
severe, Lancelot, Vlviane, Merlin, 
Mordred, Morgan let Fay - who will 
bring about ms death. A first act tells 
of Arthur's triumphs, winning Gui- 
nevere, uniting his kingdom, sus- 
tained by Excanbur’s power. The sec- 
ond offers the reverse of fids heroic 
tale, with every good e l ement turned 


'to erit It 1 & : 

contra s t whlrit holds auch hopes for 
fife evmdng: topes which, alas, Sebas- 
tian only partially reafisea. 

In recounting the legend (and 
because of the Slbettns music I Was 
reminded of David J fintieyTs success 
.in exploring bardic n ar r ativ e in his 
Swan of Tuonela) Sebastian has opted 
lor. an academic language of consider- 
able innocence. In other circum- 
stances - In a short plotless work - 
such directness of style could bring 
rewards. But as a narrative means, 
class-room steps leave much to be 
desired. So Arthur and Us knights 
tosh about offering classical predict- 
abilities to each other, valour equated 
with technical prowess. The court 
ladies trip and tittup like au to mat a, 
and love and passion have a nicely 
- sanitised air. This is romance reduced 
to the level of an animated cartoon, 
dance according to Disney, and step- 
fbr-note ingenuities do not accord well 
with, the tragedy of the once and 
foture king. Outlines of character and 
action have been neatly drawn, but 
colouring is ru diment ary, the palette 
Bruited. -And the » te*nenta of comedy 
— a liiwi i niiH i i w knight as clown; gos- 
' wiping court ladies - have a sea ri ng 
cuteness: Disney would probably have 

nnml r^ lygnnnka 

Had the role of Arthur been taken 
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OPERA AND BALLET 

London 

Royal Opera. Covent Garden: 
Luciano Pavarotti returns to 
Covent Garden in the John 
Copley production of L’eHsir 
d'amore, conducted by Marcello 
Panni, with Dantela Mazzucato. 
Rolando Panerai and Ingvar Wix- 
elL Also In repffltoryr the new 
production of Strauss’s Etsktm 


by a dance actor of cammtmicative' 
power fit calls for a Jean Guberix or a 
Mukbamedov) then the drama tnigh* 
have seemed more urgent. The young 
.Danish Kenneth Grave is tafi, 

Monde, handsome; and his technique 
is sure, but his reading is as yet too 
passive, too decorous. Things keep on 
happening to him without firing any 
response: even his love for Guinevere, 
the graceful Bernice Goppieters, is 
panto. In matte r of im% tt is the 
Mordred of Matthew fifadsen and 
Jacob Sparoo’s Merlin vdio raise the 
emotional temperature, as do the two 
vflUdnesses (an over-eg ged pu dding 
when we remember Guinevere’s mis- 
demeanours, too) well taken by Dawn 
Fay as Morgan and Laura Radda as 
Vlviane. Amid an expanse of choreo- 
granhic politeness the scene in which 
Viviane destroys Merlin’s power 
stands out by its energy as the 
enchantress enslaves and Minds the 
magician, and Sebastian gets to grips 
with the tensions of Us tala 

The Flanders dancers work hard 
and well; the troupe looks polished, 
secure. The disappointment about this 
20 th an n iv e rs ar y i8 that they should 
be p erforming in what is mere vac- 
uum than vehicle. 

Clement Crisp 


March 16-22 


English National Opera, CoB- 
seum. David Pountuey’s witty, 
sbarpedged production of Proko- 
fiev's The Gambler is revived 

With flwVwnn flbufc OUCS « g»fe 
in the leading role. Also in reper- 
tory: Pountney’s polemical (and 
problematic) TnwiaCa prodne- 


Borodine’e Le Prince Igor in a 
new prodnettonby Warsaw’s 
Teatr WieHd (47303637). 

Op£ro Condqne. Mozart's 
nao perimmedby tt» Orchestra 
d’ Auvergne conducted b y Jean- 


prodnction of Vradl’a EmanL . 
c ondo ctedby Hnbgt Sonrtant . 

(796678). 


Etedh, Carmen Fngiaa. Rkdiard 
Salter and Snsarme Otto. Tbaca 
Is well sang by Leona MItcb ri l. 
fflttwmn AtmhII tmA tCilimrd 

TunrngjanT, AJsn offered JPtwJPtts- 



-- * -< A 

, .. -30 f 


and Hnal performances Of OteBo. ’fMfitre dee Elyatos. 


IMPORTANT ANNOUNCEMENT 
FOR BUSINESS BOOK READERS AND 
ADVERTISERS 

The FT Review 
of Business Books 

WILL BE LAUNCHED AS A SPECIAL 
TABLOID SUPPLEMENT WITHIN THE 
FINANCIAL TIMES ON FRIDAY 30 MARCH 

ORDER YOUR COPY NOW! 

THIS REPLACES THE BUSINESS BOOK REPORT 
PREVIOUSLY SCHEDULED FOR 
3 MARCH IN THE WEEKEND F.T. 

FOR FULL DETAILS PLEASE TELEPHONE 
CATRIONA JAMIESON ON 01-407 5758 


Jacques Kantarow{426004S9). 
Paris Opera. Briartand the Lan- 
sanne Ballet Autour du 
Rina cieated by B^Jart to Wag- 
rag’s nwdc, to the Palais Garplar 
(47425371), 


Tratro Ja Fentee. Idea Ronconi’s 
prodnetto n of Mozart's Cost fan 
tutte. (5210161). 


Stuttgart 

Opera. Joimnelli’B rarely played 
Fetonie returna. The soccesdol 
raw lAJhmgrin production by 
Axel Mantbey features Roth 
Gross, Bva Randova. Roland 


Qrqne R . -aL The Royal Flan- 
ders Ballet in Camelot chareo- 
graptod by Stuart Sebastian. 


Teatro ADu Seals. Rtecardo Mott 
conducts Mozart's LaCkmenra 

dt Tito, with Ann Murray, Cheryl 
State; GBat&Wtobttgh rad 
Susaxme Mentaar and Wolfgang 
SawalUscb conducts Wagner's 
Die Metstsrsinger. sung in Ger- 
man. with a fine cast, but fussy 
pwd nte lyMftotaaL d in hm 
(80SL26). 

Room . 

TBatrodefl’Opera. The theatre . 
is baric on form after a series 
of strikes, with Massenet's 
Weriher. (48.17.55). 
‘ftatm lhuMtuj n. KHmlw Ha 
Terabust dnndnx in two works 
by Roland Botit, Joined by Borne 
of the best pofocnieiB in RaHan 
baBet and modem dance, ta a 

ftrrtd-vabrtttg pw frtrmimrp fa <ntp. 
port of the Teatro cteU’Opeia’s 

ballet school, of vhich she is 

the new director (732304). 

Panto 

Teatro Be^o. Claude d’ Anna’s 


Renata Scotto (soprano) - arias 
and sones. Tt-Jn) Urico 
SfentosM la (429 8325). 

Boffin 

Optra. teBra rato PB HSri v taLto 
with a new cast led by Gundnla 
Janowitx, Gwendolyn Bradley, 
Leras Carison.UteWaltar, Guen- 

iter van Karmen amt John Saw. 

' dor. Mara 2anqdert npaats bar 
mndi ucaified perfocmanoe in ' 
the titte tale in Das MOdchen 
axa dem goldenen Wsstm. Stra- 
VinSby*l \Der FenernogetlAemmi 
Le Saai du Pr int e mp s, pffij 
choreographed bj- George Balan- 
chine and Mi'iuice B^Jart will 

have tbfifr prentee this week. 
Madam Butoaflu convinces 
thanks to Yoko Watanabe, bril- 
UatotottotitorteXXe&itoe- 

Makropuka la sung by Karan 
A rnw t rong , Dantda Baddy, 

Maria Jtose BriDand, Jan Bfink- 
hfrf, conducted by JirLKont 

Hamburg 

Opera. JfintMarjtaMte danced 
to mnsic by Barit, baa wcoderfciL 
John Neumdnr choreompliy. 
John Dew, producer of Wolfgang 
HhmVopera Bamhamaschihe 
made some changes iff the 
revived verekm, to catch up with 
thfrpolltlcal charge lnBastGw- 
numy. The cast inolndes Linda 


ductedbyCologne'aiauflacdizen- 
tor James C onkm with Stepha n ie 
Simdlzie, tttlB 

role. SBnon Bocamegra. pro- 
duced by John Dew with sets 
by Gottfried Pflx will base to 
grantee this week. Susan Dunn 
and Dennis oTAdD make their 
Cologne tents, and the cast 
falcodes Dimitri Kavrakoe. Was- 
flfll Jgnolalco. Dtetar Sriwdkart. 
Fnrthar pafotmanceg of 
Madame Butterfly -affix Bixtiko 
Ntehida in the title tola and £o 
Pinta GktrdMera. 

Frankfort 

Opera limbs Theorem by Thom 
WHfems and choreographed by 
WiJtom Foraythe opens this 
week. RuSalka has fine interpre- 
tations by Clara Bartha, Gail 
Gflmme^ Valentin. Jar and Sbppo 
Ssushooro- " 


Onera. It Barbiere di Skdatie 
stars Edita Chuberora, Corodia- 
Wolkopf, Tevgeny Nesterenko 

and Bruno Foia. Die Ztmbafl6te 
is a well done repertoire-peribc- 
mance with HMten Ewon, 
Parat&s Coburn, Mattl Sfindnen 
and Matted Fink. Marilyn 
gschau takes tbe title Wie hi - 
Macbeth. 


HbeRe and Tool Kraemer, La 

Oamentota is sung by Doris Sof- 
fil, Joan W- WOsing and Helmut 
Berger-Tona together. 


New York 

Iferce Cmmin^hani Dance Com* 
pany. This great contemp orary 
company has achieved to own 
daaaic status as sho w n in pro- 
gminnicc that r mnain exciting 
despite thedr familiarity. Ends 
Match 25. City Centre ( , ' l 7SCf7>. 
ICetrepolitan Opera. Hie wtek 
is capped by toe premiere of 
Franco Zeffirelli’s newprodno- 
tlon of Dan Giovanni conducted 
by James Levine. Carios Kleiber 
Mmdnrbi ihf> last Ttofft WWmCftft 
cfZMBreni’s Cb&Uo. Perfor- 
mances continue of James Lev* 
ine conducting Die EntfUhrwiQ 
aus than Serad in John Dexter’s 

production with MartaRa Deria, 
Barbara KflduS and GoetaWln- 

bergh- Gian CarioMmiottFspro- 
dncUonor MOnan Lescaut con- 
ducted by nicanaa Lincoln 
Center Opera House (382 6000). 

Washington 

Dance Theatre of Barton. The 
acclaimed Hew York company 
brings to mi»d repertory 
including Swan Lake azn John 
Beany, igmt* March 85. Kennedy 
Center Opera Bouse. (467 4600). 


saved by the working of the 
paint arid the integral interest 
of the Image. The best of the 
«Hiy.wffMi are a lwa y s raaii jmd 
set up with the utmost 
simplicity, objects presented 
matter-of-fact: a parcel, a 
sweet-corn, a bag of potatoes, a 
bunch of grapes. 

He is the natural intimtete. 
his strength his direct, natural 
and apparently swift response 
to immediate detail and 
and the long-known 
pre sence of friend and family. 


which tend to be larger and 
more obviously ambitious, 
these qualities are lost and 
awkwardnesses creep in, the 
model gawky and often 
awkward tn the pore, the 

handling more mannere d and 

self-conscious. It is toe small, 
fresh study of Anne, his wife, 
reading a letter, that in its 
quiet and undemonstrative 
way is the masterpiece. 


The BBC Symphony 
Orchestra's Festival Ball pro- 
gramme on Friday (also broad- 
cast on Radio 3) spanned the 
full width of British music in 
the 20th century, bom Elgar's 
Second Symphony to a new 
Piece by Birtwistle, with Hugh 
wood's Scenes from Comas 
lodged somewhere In between. 

It was faarinflting to hear 
Wood’s Mtiton study from 1365 
again, to relish its passionate 
discourse and highly charged 
vocal wrttihg (how close to late 
Tippett are some of Its sounds!) 
and to be reminded that that 
the neo-romanticism of his 
recent works Is no modish 
trend, but a fundamental 
thread in his development that 
has always coexisted with a 
Scboenbergian sense of disci- 
pline. 

Andrew Davis is Increas- 
ingly impressive in such 
works; the tumultuous dance 
section (with the BBC Sym- 
phony at its mast alert) pro- 
vided the work’s point of emo- 
tional release, while the 
soloists (Alison Hagley and 
Howard Haskin) were always 
enclosed in webs of intriguing 
textures. 

The Birtwistle was Machaut 
a mo mAnUre, a 10-minute 
piece completed in 1988 and 
receiving Us first British per- 
formance, which Us 

longstanding fascination with 
MBchanfs Boauetus Dttoid to 
orchestral proportions. The 
arrangements of the double 
hocket he has made in the past 
enmnE ftift circle here and fa** 
latest is preceded by a similar 
treatment of the motet O 
Uvoris fertias to create a 
strangely J ointe d pi**** , ldenti- 
fiaMy .Birtwistle growls), bat 
lacking & true centre. 

He has likened it to Picasso's 
reworkings of Delacroix and 

Velasquez, aaladng npm iMafla 

of the original to project into a 
new space and perspective, yet 
it does not seem to be a Stra- 
vinsky an re-creation, but 
rather a dose stylistic homage. 
There is perhaps more of 
Machaut than of any other 
conmoeer buried beneath the 
surface of Birtwistle’s tech- 
niqoe, trod for that reason little 
tension between “old" and 
"new" here; instead a journey 
across familiar territory In the 
company of musical material 
that seems quite to belong. 

Andrew Clements 


In the Queen Elizabeth Hall 
on Friday, Oliver gwiawn con- 
ducted toe London Sinfonietta 
in his own Second Symphony, 
three other past works by cur- 
rent present composers, and 
Mark-Anthony Tumage's 
recent On All Fours. Like 
many another Turnage piece. 
On AO Fours is peculiarly dis- 
quieting, even batefol: not tru- 
culent, this time, but and cer- 
tainly subversive. Its main 
movements, separated by 

f rf Vwi nw, Twlvnif! the of 

an 18th-century suite - AHe- 
rnande, Gigue, Sarabande - 
but in distended and fractured 
metres and with mournful 
melodic lines delivered in 
agonising hyper- vibrato by 
'cello or flngethom. Extremely 
interesting; deeply unfriendly. 

Jonathan Lloyd’s eariy Can- 
dgue displayed his "fascination 
with purely orchestral sounds” 
(vividly realised here), some of 
them almost in free-fall. Alex- 


ander Goehr’s Sbtfonia of 1980 
is one of those works where he 
sought, after a long devotion to 
sertalism, to reinstate quasi- 
t ona l harmony ami quest-clas- 
sical manners. Often reminis- 
cent of the wind-heavy raw- 
ness cultivated by pre- and 
postwar German socialists, it 

gives the impression that 
assigning any particular musi- 
cal line to a particnlar instru- 
ment has been a matter of arbi- 
trary decision but 

determined not to flatter any- 


Knnasen’s Symphony and 
George Benjamin’s 1981 A 
MUnd of Winter are familiar 
and admired, but here they 
served above all to introduce a 
fascinating young American 
soprano. The voice is true ami 
appealing, used with clean 
intelligence; though not large, 
it is much larger than yon 
would guess from Lisa Saffer’s 
very petite person and it seems 
to reach sweetly into the 
stratosphere without any 
upper limit The prospect of 
hearing her at the EnO in 
Berg’s Lulu Is full of promise. 

David Murray 


Also an Friday it was the 
torn of Krzysztof Penderecki to 
conduct a concert of his own 
music at the Barbican. The 
composer is one of the two 
artistic directors of the Cracow 
Philharmonic and the opportu- 
nity is being taken on the 
orchestra’s tour to present the 
Polish mnstrians in new music 
from their own country. 

The ™«in work on toe pro- 
gramme was Penderecki’s Sec- 
ond Symphony, which dates 
from 1980. It is a short and 
wmairiiimi wipf««»- written in the 
neoromantic idiom with which 
the composer was experiment- 
ing at that time. In feet the 
score offers little sign .that be 
had any thing original to say In 
this 19th-century language and 
contents itself with reproduc- 
ing a mood of brooding roman- 
ticism. That it holds the lis- 
tener to the end is thanks to its 
successful use of grand ges- 
tures tatom from tiie romantic 
symphony writer’s handbook, 
especially the chapters on 
Bruckner Mahler. 

Within a few years Pender- 
ecki had moved on. The Viola 
Concerto of 1983 leaves the 
security of a tried and tested 
musical style and experiments 
with a variety of effects, to less 
predictable results. 

As an I n tegral work, the con- 
certo hangs together far less 
weD. But from time to time it 
hits upon combinations of 
Instrumental timbres that 
seem to wander into the 
strange and refined sound- 
world of a Barttik. The many 
cadenzas make the concerto a 
grateful piece for the soloist, 
who was here the expressive 
Grigory ZhysHn. 

Finally, the Passacagfia of 
1983 takes the stray one chap- 
ter further, a barren selection 
of musical Ideas, which are 
skilfully worked Into a more 
colourful piece than one would 
Initially have thought possible. 
It seems Penderecki Is moving 
back into the central stream of 
post-war European music, a 
journey on winch the accom- 
plished Cracow players will no 
doubt give him every support. 

Richard Fairman 


Fanferlizzy Sunnyfeet 

WATERMAN’S ARTS CENTRE, BRENTFORD 


Kurt Schwertsik, like H.K. 
Gruber, is a Viennese com- 
poser (born 1935) who was 
reared on the techniques of 
post-war modernism (he stud- 
ied with Stockhausen in 
Darmstadt and Cologne) only 
to throw them overboard at an 
eariy date. The personal style 
with which he replaced them is 
tonal, light-boned, whimsical 
and wry. In many of Us pieces 
he seems able, again like 
Gruber, to move between the 
world of Bach's Brandenburg 
Concertos and that of cabaret 
with the greatest ease. 

One’s fust Impression of 
second opera, Das Mdrchen van 
FanferbLescken Schtmef&sschen 
or “The Wondrous Tale of Fan- 
ferlizzy Sunnyfeet" (1983), 
given its British premiere at 
the Waterman's Arts Centre 
last week by the Trinity Col- 
lege of Music's music-theatre 
ensemble, A Moveable Feast, 
was that it Is a musical joke. 
Its ten little scenes fin two acts 
totalling 80 minutes) are scored 
In witty parodic style and set 
off by chirpy instrumental 
miniatures such as the “Kleine 
Overture,” 39 bars long, ami 
the “Fanfare” fix- the first act’s 
bizarre royal nuptials. But the 
jaunty note of pop and cabaret 
is deceptive; toe score is dis- 
armingly idiosyncratic, stiff- 
ened by a compositional tech- 
nique well aware of Stravinsky 
and Weill, not to mention 
Stockhausen and Bach. 

The opera, originally con- 
ceived for audiences of chil- 
dren, is based on a feiry-tale by 
Brentano; the librettists Karin 
and Thomas Kdrner have 
transformed its diction into a 
racy modem doggerel, English 
equivalents for which have 
been sought and found by 
David Drew in collaboration 
with the composer himself. It 
is a thoroughly earthy affair. 


obscene, violent, ludicrous and 
surreal, evincing a species of 
Viennese irony that owes noth- 
ing to refinement. 

The action is difficult to 
summarise and was djfffmit to 
follow in detail. A vague para- 
ble of good versus evil is used 
as the merest excuse for a 
great deal of pantomimic 
cavorting by characters with 
such morally transparent 
names as Tbrottlepumpa 
(Heather Shipp), Miss Go-To- 
Wed (Giselle Minns) and Airtn- 
goodtime, her instantly full- 
grown offspring (Andrew Neil 
Walters). In this production by 
phnnria Kess — who bIbq con- 
ducted the oddly composed 
ensemble of three flutes, bass 
clarinet, three trumpets, tuba, 
piano, percussion, one violin, 
four cellos and a double bass - 
floosies and wide boys mixed 
with an assortment of gro- 
tesques (Debbie Gordon's good 
witch, Fanferlizzy: Mark Wil- 
liams's hunchback, Pumpe- 
ledro) in a creeping, seething, 
shuffling and tumbling chore- 
ography which reminded me 
both of recent stagings of Pro- 
kofiev’s Love For Thtee 
Oranges and Terry Gilliam's 
animations for Monty Python’s 
Fiymg Circus. 

On this occasion Schwert- 
sik's opera was supplied with a 
frame: the action actually took 
place in a 1920's speakeasy. 
Dance music not written into 
the score (but sounding as if 
composed by Schwertsik any- 
way) was interpolated at vari- 
ous places, notably at the cur^ 
tain-call, which was therefore 
somewhat protracted. The lim- 
ited resources available for a 
student production were 
impressively exploited; and the 

brief evening was every hit aa 
lively as it was baffling. 


Paul Driver 
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Kohl’s famous HI 


victory 

IF ever there was a famous 
victory it was that scored on 
Sunday by the conservative 
Alliance of Germany in East 
Germany’s first five elections 
since the Nazis snuffed oat 
democracy in the country in 
1933. Though the unexpected 
result, which gave the Alliance 
more than 48 per emit of the 
total vote, left it 8 seats short 
of an overall parliamentary 
majority, in political terms it 
was equivalent to a rout. 

By its vote, the East German 
population has made several 
emphatic statements. As expec- 
ted. it has decisively rejected 
the discredited communist sys- 
tem which has governed the 
country for the past 45 years. 
In expressing its preference for 
the CDU, which favours Nato 
membership for a united Ger- 
many, the electorate has also 
implicitly rejected the option of 
neutrality, dangled before it by 
the Social Democrats. But, 
most important of all, it hag 
opted in the clearest manner 
possible for German unifica- 
tion on the "fast track” terms 
offered by Chancellor Kohl, 
rmflwr which the East German 
tjimhW would simply adhere 
to the Federal Republic’s con- 
stitution. 

Nobody can be in any doubt 
that the victory was Chancel- 
lor Kohl’s and not that of the 
East German Christian Demo- 
crats (CDU). Mr Kohl personi- 
fied the voters’ deepest politi- 
cal a nd economic aspirations, 
as demonstrated by the huge 
and enthusiastic crowds which 
attended his election rallies. 
For them, he was the leader of 
a government which had given 
its citizens cue of the highest 
standards in the world. 

No rosy path 

The path ■head, however, is 
unlikely to be strewn with 
roses. It is obviously desirable 
that the East German govern- 
ment which negotiates the 
terms of unification with West 
Germany should be as broadly 
based as possible. However, the 
East German conservative affi- 
ance suffered its first set-back 
yesterday when the Social 
Democrats turned down the 
offer to Jam a coalition of the 
main political parties. On the 
economic front, the monetary 
union between the two states, 
which the Economics Minister 
designate, Mr Elmar Pieroth,*' 
said could be concluded by the 


M r Robert Horton looks deter- 
mined to live up to his 
American-earned sobriquet 
as the "hatchet gentleman." This was 
the friendly term applied to an 
Englishman who managed to chop out 
Jobe In Cleveland when he was chair- 
man of Standard GQ (the forerunner 
of BP America) and retain community 
support at the same time. 

After just one week as Chairman of 
British Petroleum he is drastically 
cutting back the company’s head 

pffir* , and AllTnfnatnig 1,15 0 jobs. With 

up to 900 redundancies over the com- 


Steven Butler reports on 
changes at the heart of 
British Petroleum 


A bold start 
in Brazil 


AUDACITY AND surprise are 
the two most effective weapons 
a politician can deploy. Fer- 
nando Collar, the new Brazil- 
ian president, has shown he 
knows how to put both to good 
use. 

When he took office last 
week, Brazil was braced for a 
shock economic adjustment 
programme to tackle the 
uncontrolled inflation 
bequeathed by the outgoing 
Samey administration. But the 
measures are so broad and 
drastic that President Collor 
has both staked out his leader- 
ship credentials and wrong- 
footed his critics at the same 
time. The first hundred days 
have been compressed into the 
first 48 hours. 

Admittedly, President Collar 
has been ghfa to learn from the 
mistakes of others in the 
region, notably President Car- 
los Menem, in Argentina, who 
have done too little too late. 
But it is never easy to risk all 
one's political capital at the 
outset and President Collor 
deserves credit for doing so. 

The President came to power 
having said all the right 
things, but surrounded in con- 
sequence by the faint unease 
that attaches to any minor pol- 
itician who emerges from 
obscurity on the back of an 
almost too-good-to-be-true 
image of decisiveness and 
clean government. The sight of 
this youthful tontm- galvanis- 
ing the ailing gian t of Latin 

America is tantalising. There 
is a long way to go; but, with 
the right policies, Brazil could 
quickly recover the lost decade 
of the 1980s and begin to real- 
ise its potential as a major 
player in the 21st century. This 
is the significance of the era 
President Collor has initiated, 
which may be the New Repub- 
lic hailed when the military 
relinquished power in 1985. 

Liquidity squeeze 

The main elements of the 
adjustment package axe: a bru- 
tal liquidity squeeze, with a 
virtual freeze on personal 
savings and corporate assets; 
elimination of the budget defi- 
cit, by dosing ministries, wind- 
ing up public companies and 
laying off state employees; fis- 
cal re f o r m, including a wealth 
tax and higher corporate taxes; 
a freeze on wages and prices; 
and liberalisation of imports. 

Ten years ago, such a duck 


programme by an incoming 
president would have been 
unthinkable anywhere in T-gtin 
America. However, it now fol- 
lows a path beaten by Argen- 
tina, Bolivia and several other 
countries - quite apart from 
the previous Samey govern- 
ment. But these measures dif- 
fer not only in their severity 
and scope, but also in that they 
are set against a much broader 
back-drop of structural reform. 
Furthermore, President Col- 
tor’s reforms attempt to tackle 
the huge gap between rich and 
poor which successive Brazil- 
ian g n vg mmanto, militar y and 

dvffian, have ignored. 

Wealth taxing 

This la a necessary change of 
trnipTiflgjg in a country which 
has some of the worst dispari- 
ties of wealth in Latin Amer- 
ica. It is also an astute political 
move. President Collor was run 
very close in the second round 
of the presidential race last 
December by the trades union 
leader, Luis Tgnw^in ‘Lula* da 
Silva. By taxing wealth for the 
first time, the new president 
acquires a popular constitu- 
ency which he is going to need, 
especially as the short term 
consequence erf the adjustment 
package will be a sharp reces- 
sion, while his party base in 
Congress is weak. 

Ironically, the ooDostthm is 
now most likely to come from 
those who have previously 
been shielded by the various 
arms of state, either through 
employment or through 
monopolistic business arrange- 
ments. The business commu- 
nity, Mr Conn's principal sup- 
porters, may well feel betrayed. 
Certainly In the coining 
months they will suffer from 
the combined effects of the 
liquidity squeeze and import 

KhutallwiHnn. 

Nevertheless, the Brazilian 
private sector is better placed 
thaw any in i-atiti America to 
absorb such a shock; and 
before businessmen start 
screaming too loudly they 
should realise that the eco- 
nomic shake-up being proposed 
is a painful but positive path to 
maximise use of the country’s 
enormous resources. This 
course win also be endorsed by 
Brazil's international creditors, 
who accept that the debt can 
only be tackled effectively once 
the correct domestic policies 
an in place. 


down and 



end of June, also poses a host 
of problems, both for Germany 
And the European Community. 

Some of the fears expressed 
may have been exaggerated, 
such as *ha inflationary 
of the promised one-for-one 
swap of East German marks 
for D-marks. German monetary 
officials believe this can be 
tempered by setting temporary 
ceilings on the conversion of 
East German mark savings. A 
much greater cause for con- 
cern is that East German 
wages, which are not much 
more than half the West Ger- 
man level, will be set too high 
in relation to productivity, 
leading Inevitably to job losses 
and low investment 


Need to consult 

The assumption that, 
because East Germany will be 
absorbed into the West Ger- 
man economy, no problems 
will arise for its integration 
into the European Community, 
is also over-optimistic. Mr Jac- 
ques Dolors, the European 
Commission President, has 
emphasized that West Ger- 
many must consult its EC part- 
ners about the conditions an 
which East Germany can par- 
ticipate in the EC. It is dear, 
for instance, that some kind of 
transitional arrangements will 
have to be worked out for the 
adaptation of the East German 
economy to EC regulations, 
which it is in no condition to 
adopt all at once. 

What is true for the Euro- 
pean Community is even more : 
relevant to the Western alii- i 
ance as a whole. Mr Kohl’s suc- 
cess in the East German elec- 
tions has been widely 
welcomed in the West, not 
least by Mrs Margaret 
Thatcher. Bnt it has taken 
some time for the Germans to 
realise that the other western 
nations feel that their interests 
are directly affected by Ger- 
man tmirtflatif in. That hM hetm 
recognised in the “two plus 
four” consultative procedure 
grouping the two Germanys 
and the four Second World 
War allies, which Mr Kohl has 
fully endorsed. It is to be hoped 
that the Chancellor’s triumph 
in East Germany will not in 
any way lessen his conviction 
that the pace of German unifi- 
cation: must-take ifrfo'ge&unt 
the obne g ntt WltS r fiS06bours- 
«nH its antes. 


reshaping remains to be sew. 

Most people losing jobs will he 
cleaners, building raatatangra** 

and computer specialists - services 
to be contracted for on a reduced 
scale when BP moves to Its 
corpor ate offices at Finsbury Circus, a 
stone's throw from its current sky- 
scraper headquarters -in the (Sty of 
London. 

Yet a significant number of manag- 
ers from the core of the corporate 
centre Is also going - 160 jobs out of 
the current 540. 

And while a 30 per cent Job loss at 
the centre is severe enough, the guts 
of Mr Horton’s programme are far 
more sweeping than the implications 
of cutting a thousand jobs in a com- 
pany with a staff of 120,000. 

“What I’m trying to do,” he says, 
~ls to simplify, refocus, make it dear 
that we don't need any longer to have 
hierarchies. We don’t need any longer 
to have baronial head office depart- 
ments. This is a ftandamentally differ- 
ent way of looking at the way that 
yon run the centre of the corpora- 
tion.” 

Mr Horton accepts the achieve- 
ments of his predecessor, Sir Peter 
Walters, who is widely credited with 
helping BP out of financial difficulties 
in his 10 years in office, while 
restructuring and fixing a for- 
ward-looking strategy for the group. 
“This is not a reorganisation,” Mr 
Horton insists. “And Fm not restruct- 
uring BP.” However, “After 10 years, 
organisations build up an accretion of 
barnacles on their hull and mw! a 
jolly good scrape,” he adds. 

With a good scrape in his second 
week in office, Mr Horton aims to 
clarify and simplify . the role of the 
corporate centre, devolve finanniai 
authority and responsibility down a 
flattened corporate hierarchy and 
eliminate committees and layers of 

control and planning — all Of which Is 
intended to force individuals to take 
responsibility and initiative - 
throughout BP, not just in Britannic 
House. 

He wants BP to be more flgrlhta 
and responsive In shat is likely to be 
a turbulent decade. And he is hi effect 
tailing people in the operating busi- 
nesses: I'm going to get off your backs 
and stop second guessing your deci- 
sions. 

"What I want to get away from is a 
culture where the chairman says, T 
really want to know why the lavato- 
ries at the service station in Shipinim 

Robert Horton laid exceptionally 
careful plans to stage the corporate 
revolution be has now unleashed 
within BP, writes Christopher Lorenz. 
Horton got the, BP Board to cgnonls- .. 
dm a Traject499ff , _ — a resound^ and 
consultation process which pre p ared ' 
the revolution - last July, eight 
months before the retirement 10 days 
ago of Sir Peter Walters, and even 
before Horton had been co nfirme d 
officially as heir apparent. 

■ Yet the need for change had 
become patently obvious. B P was 
hogged down in its own bureaucracy, 
and its senior staff became increas- 
ingly disgruntled - as was revealed 
at tim beginning of 1989 in an opin- 
Jon survey of its top 150 managers. 
The survey shocked Walters and his 
managing directors, not least because 
over half of the senior staff was 


the core 






are not adequately stocked with toilet 


BP’S basic business structure wifi 
continue to be dominated by four 
business divisions: exploration and 
production, oil refining and market- 
ing, chemicals, and nutrition. The 
plan will lead to the final integration 
of Off old Standard Oil" business ftrfo 
the BP syst e m . The Cleveland head- 
quarters, where Mr Horton played a 
key rote turning Standard Oil around, 
will be gutted of its operational role, 
although Mr Horton insists it will be 
even more Important in strategic 
terms and in presenting the corpora 
turn’s public face. Europe' is being 
upgraded as a region, headquartered 
In Brussels. 

Investment sums that can be spent 
without referral up the bureaucratic 
chwin will be increased throughout 
the group. BP will, none-the-lesa, still 
be a for cry from the aO. industry’s 

pipwlig wi of dnfgntrnlimitin n^. 

which vests almost complete auton- 
omy in its nationally based, inte- 
grated operating companies. 

BP is by no means the first giant 
multinational to attempt to redefine 
♦to ren te s and eliminate hierarchies. 
In Britain, IO began the process eight 
years ago, under the redoubtable Sir 
John Harvey-Jones. 

What is unusual is the spectacle of 
a mammoth preparing the re vo lu tion 
so thoroughly as BP - especially the 
“soft,” human, aspects of radical 
change. In America, General Electric 
concentrated for its first few years 
under the abrasive, but inspirational, 
leadership of Jack Welch from 1981 on 
the "hard” aspects: job cutbacks, sim- 
plified structures and str eamlin ed 
processes - leaving executives to 
fend for themselves and causing 
winrfi lUnn fr ar M nn unumy mfcMto maw. 

agement : 

Horton plans to make hard and soft 
go almost together, with job cutbads 

lrn elenr about flu BP gTOUp’S five 
year and s trate gy-Many of 

the 100 also felt that HP’s structure 
fayjrf both operations! flexibility 
■taroti » ^ri^ i i ^ra t < <i « l yiuimm different 

] ^SS^fel‘i£2f : oJteclsms of the 
effects of BP’S near-military regime 
of committees, co mman d s and con- 
trols were takmmBch further by the 
4,000 lower-level respondents to a 
very broad-ranging questionnaire 
which was carried out by the Project 
1990 team last antnmn. 

The Walters regime. Introduced in 
1981 shortly after Ms accession, was 
vital In its day: Ms erection of myriad 
checks and balances both across BP, 
and up-and-down its steep hierarchy, 
rescued the company Cram its flaccid 
state at the turn of the decade; before 
then, much of ft bad bent run, like 


followed swiftly by progr amm es right 
across the group aimed directly at 
changing attitudes and behaviour to 
fit with the changed work relation- 
ships. Mr Horton expects, perhaps 
optimistically, that this will take two 
or three years. 

It is a vis io n that is far more easily 
- articulated than achieved. Employees 
wifi have to prise themselves from a 
comforting bureaucratic womb and 
learn to take risks. " 

Horton recognises this: “The sys- 
tem will fight back because there are 
people who are comfortable with this. 
All their life has been trained for 
another sort erf way of doing things.” 

• And there is a danger not just that 
the prrvg rarmYW might fan , bnt +fr« * t if 
handled insensitively, it could pro- 
voke BMiftwim ami increase cyni- 
cism that has accumulated in recent 
years Inside the company, all of 
which was throughly documented in 
two opinion su rveys last year, that 
shocked' the HP Tnawagwrawli 

What is proposed at the centre 
shows folly the potential for disarray. ' 
Some 70 corporate centre committees, 
90 per cent of the total, are gone — 
dosed, plain and simple - with indi- 

instead. 

meats are out - replaced by small 
fienhiR teams. Mr Horton and. his 
dose advisers evidently see the differ- 
ence, but what about others tn BP? 

The first-day-on-thejob question - 
“Who do I report to?” - no longer has 
an answer at BP's corporate head- 
quarters. The new “organisation 

chart” HVW ° l| fa | of iwnlg flnatbi ginuMfl 
a larger oval (dubbed The Egg; by the . 
Project 1990 team), with the chai rman 
anti rhiaf operating nff lc w B ittin g on 
tap nf tt, and manag in g dfragtora from 

the operating businesses hovering 
outside. Instead of structured hierar- 
chy, managers will network - create 
their own patterns of interaction. 

many large E u rope an companies of 
the time, on an integrated basis 
which was unwieldy, in spite of the 

ert Hurt Jta mifi« i U nn "tra* ! *mru<! it 

into an exceedingly complex con- 
struct ^ „ 

The basic elements of the structure 
which Walters introduced were: 
dearly-separated international “busi- 
ness streams” (dMstans) with their 
own boards; and negotiated financial 
relationships at all levels across the 
business streams, and between them 
and head office. "It was exactly the 
right medicine*, said one senior 
American BP manager today. 

Yet, as the 1980s progressed, 
bureaucracy grew as comm i ttee was 
riled an con aittee. «nd as the head 
office invritTOdttiKdf with operational 
issues in addition to strategic and 
financial om w 


CENTRE 





Mr David Simon will keep a steady 
hand an the tiQer as chief operating 
o ffice r, giving Mr Horton time to 
devote himself to strategy and exter- 
nal relations. 

It all spells flexibility, but it may 
just as easily spell confusion mflsst 
responsibility if delegated precisely to 
individuals and teams, ft will foil 
tttiIphh BP emidovees are conditioned, 
to accept this new responsibility. 

Mr Horton Is probably well 
equipped to lead such a change. He is 
an extremely ambitious man whose 
character is not flawed by a lack of 
self-esteem. He rose rapidly to the top 
■ and, perhaps not unexpectedly, has 
. won fals share of detractors inside the 
company. He is, none the less, recog- 
nised as a highly capable man with an 
expansive personality and an appeal- 
ing public face He is willing to wade 
into the thick of controversy, as he 
did in Cleveland, and plead bis case. 

A. hectic divestment progr a mme 
was meanwhile rendering the degree 
of complexity and control increas- 
ingly Inappropriate. By the late 
1980s, from having encompassed as 
^■{any aaU. "business streams* In 70 
countries, 'HP’s spread and manage- 
rial complexity had been stripped 
.back to on ly four streams: Explora- 
tion ("HEX*), on (refining and mar- 
keting ) Chemicals, and Nutrition. 
With increased emphasis on regional 
management in Europe, America and 
the Far East, "an lixTO matrix can 
now move towards a 4x3 one”, as 
Horton putt It . . 

■Still, old managerial structures, 
information flows, procedures and 
styles remained hugely unchanged. 
"We spent more time dividing up the 
pie than trying to make' it bigger”, .. 
said' the US executive. The medicine 


CuMUnteS. 


As he jets around the world in the 
coming months and years, arguing his 
comer face-to-face with many BP 
employees, he will surely win many 
converts. 

One need not be cynical to notice 
that the changes are also certain to 
bolster Mr Horton’s powers in the job 
by centralising head office authority 
around himself and Mr Simon, with 
whom he is sharing some of the tradi- 
tional job of chairman. As much as 
the old committees and departments 
at the corporate centre served as an 
extension to the chairman’s office, 
they also buffered the chairman from 
a direct relationship with the depart- 
ments and the operating divisions. 
With traditional hierarchies cut away, 
managers win become beholden to Mr 
Horton, and. to a lesser extent, Mr 
Simon. If Mr Horton succeeds, BP will 
truly become his oyster and a gentle- 
man he will remain. 

which had once been so potent was 

farming BOUC. 

The bead office also seemed to have 
became preoccu pi ed with "asset-trad- 
ing" — In other words, with portfolio 
management through acquisitions 
and divestitures. The effect on inter- 
nal morale was inevitable, as last 
autumn's staff questionnaire showed 
only too clearly. 

There was a financial penalty too. 
Instead of the size and cost of the 
London head office falling as the 
portfolio of businesses shrunk. It 
increased by 10 per cent between 
1987 and 1989, to more than 5*00 
people (&500 excluding engineering 
and research) Total UK corporate 
costs were up from £94m a year to 
over £13 0m last year. They were 
fi wading for £150m in 1990 before 
Horton got to work. 


French rugby 
off the field 

■ The French rugby selectors 
sat out the Scotland-Engiand 
match on Saturday at a semi- 
nar preparing for the summer 
tour of Australia. 

After France’s disappointing 
performance in the home 
championship, no-one seems 
very keen to go. Jacques Four- 
oux, the team manager, 
wanted to take a six month 
sabbatical, while the trainer, 
Jean-Pterre Romeo, found a 


Observer 


The team as a whole has 
refosed to face the mighty New 
South Wales for its opening 
match unless it leaves out its 
10 internationals. 

The real battle, however, 

Is taking place off the field, 
as resistance mounts against 
the reign of Albert Ferrasse 
at the head of the French 
rugby federation. Now 72, Fer- 
rasse has been the federation 
chairman for the last 20 years, 
and chairman of the Interna- 
tional Rugby Board since 1987. 
He has made a lot of enemies, 
but while the French team 
went on winning he was diffi- 
cult to dislodge. t 

Among the main cri t ici sm s 

was his determined support 
for players from his own dub, 

Agen, and his vend etta wit h 
two at the most Innovative 
rugby trainers in France, 

Pierre VHlepreux at Toulouse 
tmd nawlfll Herrero at Toulon. 
The feud helped keep some 
of their players out of the 
international side. 

It took the direct interven- 
tion of President Mitterrand 
to persuade Ferrasse to add 
the gifted Denis Charvet, from 
Toulouse, to France's squad 
for the last World Cup. 

After this season’s defeats, 
the knives have come out The 
first victim was the Ferrasse 
protege, Pierre BeibMer, the 
ca p fc iin and scrum-half, sacked 

after France’s drubbing by 
England, with team manager 
Fouroux also in the firing line. 

Opposition has now focused 
on Ferrasse in person, with 
the revolt led by the burly fig- 


ure of Robert P&parembarde, 
the former prop forward and 
now manager of the Racing 
dub de France. 

Ferrasse announced yester- 
day that he wjfll not stand for 
a seventh term as chairman 
when his current stint ends 
in 1992. But, with Paparam- 
borde breathing down his 
neck, he may not survive that 
long: 


Opaque 

■ A visitor to an American-run 
research station complimented 
his hosts on the windows in 
tim computer suite. “Those 
aren’t windows," he was told, 
“they're environment aware- 
ness panels.” 


Horton’s hopes 

■ A big part of BP’s Project 
1990 which was formally 
unveiled yesterday is aimed 
at making BP staff feel better 
about working for the com- 
pany, at least the ones who 
still have jobs. 

Robert Horton, the new 
pJiflirman, wants to nwlm BP . 
into a company that is nation- 
ality, sex, and colourblind, 
something he says be tried . 
very hard to achieve In the 
US, when he managed HP’s 
final takeover of Standard 00, 
which is now BP America. 

Americans who have come 
to BP via Standard Oil are 
increasingly finding their way 
into senior positions in Britan- 
nic House. Horton wants to 
lower the barriers still farther 
so that BP will become a truly 
transnational company. Other- 
wise it will not be easy to 
recruit and retain top^quality 
nationals from other countries. 

Horton says he expects to 
see a woman appointed as one 
of BP’s managing directors 
before he retires. When that 
will be is a question he can 

hardly be expec te d to answer 

with only a week in office 



*Tm looking forward to 
spending teas time with other 
people’s famiHea.” 

behind him. Some erf his staff; 
however, are speculating that 
his next stop could be politics. 
After all, he is only 50. 


Trudeau’s back 


Mahoney negotiated with tim 
US “a monstrous swftiffle”; • 

* Since steooiror down as 
prime-iMMeserin 1884.1*0- *• 
dean, now 71, has worked foe 
a Montreal low firm. As one 
of the world's most eligible 
single Tram, hehas appeared 
more often in newspapers’ 
sodal columns than their news 
pages. Tbkt wIIL change this 
week, but we are assured that 
it b wily temporary. 


Prize to come 

■ Nigel Lawson was some- 
times called the “one dub" - 
Chancellor because of Ms Insls- 
f«»ww» an relvimr an interest •• 
rates to control the econo my . 
But there is another singular 
club that could yet be open 
to his successor, John Major. 

It is composed of jpoet-1945 
Chancellors who presented 
just one budget 
Hugh GaJtskellwasLabour’s 
only representative. In the 
words of Aneurin Bevan, his 
1951 budget “united the City 
and divided the Labour Party”, 
ft led to the resignation of 
Bevan and Harold Wilson from 
Attlee’s Cabinet, and in 1955 
Gattekell became Labour’s- 


■ The Canadian who did a pir- 
ouette behind tim Queen’s back 
2a years ago makes a return 
to the political limelight today.' 
Pierre Trudeau will emerge 

from retlrepiBnfrta lnwnrfi j . 

book of essays reflecting on 
his 16 years as Canada’s Prime 
Minister. 

Trudeau has contributed 
only the introduction and the • 
final chapter, and the contents 
are less agnJUHcant than the " 
ti ming . The man who used to 
scorn the media has arranged 
three press conferences in as 
many days to attack the poHr 
ties of the present Prime Min- 
ister, Brian Muironey. 

Trudeau is opposed to the 
Meech Lake Accord, tim consti- 
tutional agreement hammered 
out by Mulrqney three years 
ago which recognises Quebec - 
as a unique part of Canada. 
And in the hook he calls the 
free trade agreement which ■ 


In IQfifl Hamid Ma cmillan 
presented fate single budget 
(best remembered for thfeinteP 
duefion of premium bonds). ^ 
Following the resignatio n of 
Anthony Eden, Macmillan 
became Prime Minister in Jan- 
uary 1957. ' '■■■ 

Given a skfHtal budget, per^ 
haps Major could Join the chib. ■ 


Crackers 

■ A piece of string went into 

bitter. The barman sallf'Tm 
sany, we don’t serve - \,- 
pieces erf string.” The string 
left, a nd shortly a f terwards . 
another piece of string ■ 
appeared in a dreadful state, j. 
dirty, unravelled and ragged, 
and asked for a pint of bltter. - 
The barman said: “Aren't you 
the stringthat was in here just 
now?" The string rephedr “No, 
rm a frayed knot.” 


Only JAL have 33 flights a week 

from Europe to Japan. 
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FT writers analyse Sunday’s East German election 

A fter years of crsyin& tor 
West Genaan ptosperity, 

East Germans were - not . 


A fter years of craving. tor 
West Gernan prosperity. 
East Germans were not . 
Hiely to place thefr .confidence in a. 
thin politjctHn, one laconic ambas- 
sador in Bomr remarked lost week. 

BBs obsercatkm about the girth of 
OMmoenor Htimot Kohl V looking 
Wgger and rosterthan ever, in spite 
of she recent -gruelling electioneer- 
ing visits to E ast German cities - 
sums up why East Gennan voter s 
an Sunday opted decisively for a 
Christian Democrat-led govern- - 
matf. ' The result of East Germany's 
first democratic election, foe the 
Vojkskanunar (parliament), detyfag 
opinion poA predictions of a win to 
the Social Democrats, will almost 
certahdyateo he the last 

The outcome reflects the views of 
the BO-far silent majority of East 
Germans resentful and bitter after 
40 years of communism. 1 By-gtvtag 
41 per cent of the votes to the sis- 
ter-party of Mr Kohl’s Bonn Chris- 
tian Democrats; the East German 
electorate has selected as quickly as 
possible an anschlnas with West 
Germany’s well-upholstejod'econ- 
omy. The drawback is that the 
planned replacement of the incon- 
vertible East Marir'by the DMark - 
a goal Even top priority yesterday 
hy Mr Lotoer’de Maiziere, the Bast 
Gennan £DU leader, who is now 
prime minister-designate - will 
bring pain as well as benefits. For 
Mr Kohl, Sunday's Christian Demo- 
crat victory sounds the starting gun 

Ora- a raw> n g»W Bwi> 

Unemployment in East Germany 
- currently estimated at about 
70,000 — is likely to rise substan- 
tially as the country’s moribund 
and inefficient companies are 
exposed to the ftdl force of competi- 
tion. The East G e rm an economy is 
churning out goods hopelessly out- 
classed in mice and quality by West 
German products, which will be 
competing on equal tains as soon 
as the DMark 1 b made* legal tender 
east of the Elbe. / • ' 

The challenge for Mr Kohl and Mr 
de Maiziere is to encourage West 
Gennan industry somehow to 
invest sufficiently before unemploy- 
ment starts to rocket - an outcome 
which could trigger political and 
social tensions in both German 


“This was a vote for the West 
German go v ern m ent,* Mr. Michael 
Mflller, pastor at the Protestant 
Church of the Cross in Dresden, 
said yesterday. He is a veteran of 
the widespread protests in the city 
last October which helped trigger 
the East Gennan revolution. 

Particularly in the south of the 
country, where the Christian Demo-' 
crate secured roughly three-quar- 
ters of their 164 seats in the 40(£dep- 
uty Volfcakammer — voters chose 
the “strongest force" in the direc- 
tion of unity, Mr Muller said. 






Christian Democrat leader, Lothar de Maiziere (right) shares a toast with West German 

* if- • , pitiH^inw fim Sunday ‘ • 


The pastor himsetf voted for 'the 
Alliance 90 citizens’ initiative 
group, pooling together some off lint 
year’s dissident forces, ge added a 
note of hope tingedwtih scepticism: 7 
“Now, it’s up to industry to stimu- 
late tbs econo m y*; 

East German voters now expect. 
Mr Knhl to deftver on Ms promises 
of vdUdnK> Yesterday?* political 


The outcome reflects the . 
views eftfae so-far silent 
majority of East G-mans, 
resentful and fritter after 
40 y ears of communism. . 

sparring hr East Berlin over the 
fixture 7 government gave a hint of 
iW ffi i -i iWtef to. come.' •. 

The Social 1 Democrats, who won 
22 per cent of the vote, rejected the. 
Idea of entering'a cnalttfon with Mr 
de Maiziere and bid two 
conservative partners, which 
together brought the Bight score to 
48 per cent 

Mr de Mwfatere, a church lawyeav 
badly needs a broad-based coaBtim .; 
Mr rr vn t i n ii ihg the dominant 
rate played by western parties in. 

the East H erman fl)^rtinn rampa'g n, 
urged the East Gennan Christian 
Democrats on Sunday nigh* to «m 
for a Grand Coalhion to spread the 
political risks likely to stem from 
unpopular economic measures, snch 
as cuts in subsidies. 

- Mr de Maiziere also needs to 


. secure a two-ttrinte majority in toe 
Vottskapnner. to allow East Ger- 
many to accede to West Germany 
■ -under Article 28 of **“» TVwm con- 
-a titutl cBL This danse lays down an 
automatic mechanism for “other 
parts of Germany* to Jain the Fed- 
.avl Republic. 

• It is precisely Article 28, however, 
which has drawn the strongest 
opposition of the Left during the 
East German ca m pa ign , with the 
Communists in particular playing 
on fears of an uncontrolled “sell 
out* of East Germany to the West 

The former Communist Party, 

jwrti i-lpali np ran Sunday mder its 

new name of Democratic Social- 
ist Party (PDS), won enough votes 
— is per — to ™iw Ufe diffi- 
cult for the CDU and SPD. 

. Ifr Stefan Beym, toe veteran East 
’ fitwMn novelist who was one of 
the ...spiritual fathers, of last 
. autumn’s protest mov em ent is one 
'.of thernam opponents of a “take- 
over?’ by economic interests in the 
West Mr Heym is scathing about 
. the Comnnmists - “stupid people 
who ooiddn’t dye op power.* But 
he also sty* qf the possible conse- 
quences of economic unity: IPs 
going to cost a lot of people Mood, 
sweat and tears. Maybe even 
worea.V\ - 

. However much acclaimed by the 
fla g-wav in g masse s, the quick mate 

imMing some important .p oaftiop i. 
One ofitefal at the Steats&ank, the 
central basic - which will be 


ab sor b e d by the Bundesbank once 
monetary union takes effect — 


East Germans decide 
the fate of Europe 

T welve million East Gennan reasons. They value Mr Gorbachev the Btmdeswehj 
voters decided the fate of as a Soviet partner, and do not want smnably be reas 
Europe on Sunday, appar- to see his domestic situation made as well as the Rj 
ently without knowing it more difficult than it is already. Some people b 


new laws on property rights “would 
not be to the benefit of the people.* 
in the aftermath of the poll. East 
Germany presents an almost surre- 
alistic picture. Large stretches of 
the Bw™ Wall - which Mr de Mai- 
ziere pledged yesterday to pull 
down “as quickly as possible" - are 
plastered -with acres of election 
posters printed and paid for by 
Western parties. 

After a breathtaking transition 
from Stalinism, East Germans have 
given the impression of easy adap- 
tation to- the ways of democracy. 

As a sign that the second German 
state is adjusting to the new bal- 
ance ctf risk and opportunity, Mr 
Kohl is desperately hoping that emi- 
gration to the West WDl nfl in the 
next two weeks. Last week, he 
vetoed ferns that the exodus could 
5DQJOOO by the s ummer unless 
peop le g«*np<i confidence. 

With an eye on the Federal Ger- 
man elerfrfrww in December, as well 
as possible elections in 1991 for a 
' inritml fl i i i mn yrttarnwrit Mr TCnM 

has to avoid disappointing 16 mll- 
. Don East Germans - as well as 
persuading aim West Germans o»«t 
the costs of unity wDl not be too 
high. On the Christian Democrats’ 
route to reunification, winning the 
fihrtkB i on Sunday may turn out to 
be tiie easiest part of the jornney. 

David Marsh 


T welve million Esst German 
voters decided the fate of 
Europe on Sunday, appar- 
ently without knowing it 
Nato, the Warsaw Fact, the EC, 
troops, missiles . . . none of these 
played a major part in the election 
campaign. The main issue was 
whether East Germans would do 
better to throw themselves into the 
arms of the Federal Republic or to 
hold out for some kind of bargain. 

On this issue they were, as it 
turned out, split almost evenly. The 
Christian Democrats (CDU) and 
their allies, who campaigned for 
unity as test as possible, using 
Article 28 of the West German Baric 
Law, were in strict arithmetic the 
minority, with 48.2 per cent of 
votes. AS the other parties, between 
them representing a narrow major- 
ity, were to scone degree opposed to 
this procedure. 

But such a majority is, of course, 
purely arithmetical. No cnaHtion is 
possible between the ex-communists 
(16 pe r cen t) and the Social Demo- 
crats (SPD - 22 per cent), let alone 
the Fkee Democrats (5 per cent) and 
the three other small groups, which 
would be needed. Politically, the 
CDU are the undoubted vietors, 
their achievem ent in winning 
nearly double the SFD\s total ampli- 
fied by the widespread forecast that 
an exactly opposite result was 
Uksty. They wifi, no doubt, seek a 
broad c oalition with both SPD and 
Free Democrats but neither will be 
strongly placed to quibble over the 
procedure or the Hming of Gennan 

unity 

This result will surely seem like 
more bad news to President Gorba- 
chev, even though he lad already 
resi gned him«»if to Gennan unity 
as such, and probably also to the 
» mi t w i Germany a member of 
Nato. On that second point he has 
been playing for time, evidently 
hqplng that, in the “Two plus Four* 
talks between the wartime Allies 
and the two Germanys and in the 
ensuing pan-European summit he 
win be able to win some conces- 
sions on the disposition of troops 
and weapons in Germany, on the 
fnmgfnrmwtiran of the alHmMa into 
"pdOticaF* (or non-military) organi- 
sations and ran the ffMti nn Of some 
kind of European collective security 
system bridging the Bast-West 
divide. He ~n«»pd« time for all of 
»nH also perhaps to let the Soviet 
public and armed farces get used to 
the idea of Gennan unity. 

West Germany's allies would also 
prefer a slower route to German, 
unity, for «jrnn«r if not identical 


reasons. They value Mr Gorbachev 
as a Soviet partner, and do not want 
to see his domestic situation made 
more difficult than it is already. 
They also see the delicacy and diffi- 
culty of adapting the European 
security system - not only Nato 
but such hoary issues as the Allied 
status in Berlin - to a Europe 
fwftimWng a reunited Germany: they 
accept that adjustments are neces- 
sary but are afraid it will he 
botched if it is done in a hurry . 

But there is the consoling fact 
that Chancellor Helmut Kohl, the 
real victor in Sunday's election, is 
firmly committed to remaining in 
Nato, whereas the Social Demo- 
crats, who are the main losers, are 
divided and ambivalent on the 
issue. Besides, the procedure for 
unity fa vo ur ed by the CDU - adhe- 
sion of the Bast Oemim TJImW to 
the existing Federal Republic - 
makes it less likely that Nato mem- 
bership win be an issue in the Ger- 
man-German talks, although it is 
still bound to be one in the Two- 
Plus-Four negotiation, which has to 
deal with the “external aspects" of 
Gennan unity. In those talks, it now 
seems reasonable to expect that 
both Gennan delegations will side 
with the three Western allies in 
arguing that the united Germany 
win be a continuation of the present 
Federal Republic and win therefore 
be bound by Ite international obhga- 
tions, including membership of 
Nato, tiie EC and the Western Euro- 
pean Union. 

They will not argue, however, 
that this implies an immediate 
withdrawal of Soviet troops from 
East Gennan territory, still less a 
triumphant advance of Nato forces 
from the Elbe to the Oder. Paradoxi- 
cal though it seems, a united Ger- 
many may well wish for Nato mem- 
bership as a guarantee against 
Soviet aggression, and yet be quite 
content, at least for a tone, to have 
toe army of the p ut a tiv e aggressor 
encamped on the eastern portion of 
its territory. 

Not only that, ft looks as though 
it wDl be prepared to let the Soviet 
forces be the only troops in that 
part of Germany, with the possible 
exception of a continued Allied 
presence in West Berlin. Mr Walter 
lfomper, the Social Democrat gov- 
erning mayor of West Berlin, has 
made the constructive suggestion 
that East Germany as a whole 
should be governed by the same 
rule as West Berlin is at present - 
♦hat js, there should be no German 
forces there and the population 
would not be Sable for service in 


toe Btmdeswdhr. This would pre- 
sumably be reassuring to toe Poles 
as well as the Russians. 

Some people have interpreted Mr 
Mumper's proposal as meaning that 
Berlin’s present status under Four 
Power occupation should be 
extended to East Germany, bat this, 
1 believe, is a misunderstanding. 
Everyone agrees that the Four- 
Power status is an anachronism, 
which it has been convenient to 
maintain as a legal basis for toe 
Western allies? presence so bug as 
West Berlin’s freedom was threat- 
ened, but which must be ended as 
part of the package of international 
agreements which will set the seal 
on Gennan unity. 

Mr Mom per certainly intends that 
both Berlin and East Germany 
should be under the unfettered sov- 
ereignty cf the united German state 
- of which Berlin will almost cer- 
tainly be the capital. Soviet troops 
would stay in East Germany and 
some US, British and French troops 
would stay in West Berlin, not as 
occupiers but under an arrange- 
ment freely arrived at between Ger- 
many and the Four Powers. 

The main objection to this set-up 
is that it would be hardly less artifi- 
cial than the present arrangement, 
without even the excuse of being a 
s urv i v al from a previous era when 
it made sense. What is going to be 
the mission of all these troops? Who 
exactly will they be protecting from 
whom? Why would West Germans 
and West Berliners require protec- 
tion from a Soviet force whose pres- 
ence in their country had already 
been freely accepted by their own 
government? And what would the 
Soviet commander tell his men was 
the purpose of their presence in 
Germany? To defend unarmed East 
Germans a gainut their armed com- 
patriots in the West? 

. In the end one hopes there will be 
no good answers to such questions; 
that neither a united Germany nor 
a disunited Soviet Union will any 
longer seem threatening to any- 
body. Then either toe whole busi- 
ness of keeping troops in foreign 
countries will be seen as an unnec- 
essary expense or, perhaps, we shall 
all station «*n«n units on each 
other's territory as part cf an elabo- 
rate web of peacekeeping and confi- 
dence-building arrangements. But 
what we need right sow are transi- 
tional arrangements to get us 
through the next few years of 
uncertainty; «Tid the Mumper Plan 
looks tike a good one. 

Edward Mortimer 
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i Implications Of Caparo Overdue call for compulsion 
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From Mr T.GJL Lawrence. 

Sir, Too much Is being m ad e 
of the argument that accounts 
ore of less value to potential 
investors now than they were 
before the Caparo decision. 

The Companies Act requires 
directors to produce true and 
fair accounts of the company’s 
profits and financial position, 
to send those accounts to all 
shareholders ynd to file them 
with the registrar of compa- 
nies. The accounts are required 
to be audited so that the audi- 
tor adds his professional opin- 
ion whether the directors have 
fulfilled these obligations. 

The result is that accounts 
come into the possession of the 
shareholders and others that 
are useful to them in making 
decisions about their dealin g s 
with the company- None of tins 
has changed at an. 

What has changed is the 
identity of who can sue the 
auditors on the rare occasions 
when they fail to detect that 
the directors have not fulfilled 
their obligations. That does not 
mean that the accounts are 
any less useful than before. 

Ufe is foil of examples of 
useful information being pro- 
duced, at no cost to those who 
use it, by people wham no one 


thinks of suing if they make a 
professional mistake in the 
course cf their work - Journal: 
ists, weather forecasters and 
those who provide road traffic 
reports to name but a few. 

Whether is use- 

ful and generally reliable is 
quite different from whether 
toe provider of that informa- 
tion should thereby accept lia- 
bility in an . indeterminate 
amount for an - indeterminate 
time to an indeterminate class. 

Jt was decided as long ago as 
1331 that that would not be 
reasonable. Recent case law 
had begun to cast doubt on the 
question. The House of Lords 
has now reaffirmed this impor- 
tant distinction between the 
provision of useful information 
and acceptance of the liability 
to be sued if it is wrong 

Acroimtants remain tiahle tn 

be sued if they dp a bad job 
and will continue to be as gen- 
erally careful as ever. The fact 
that -the range of potential 
plaint iffs has been reduced will 
not wake them any less careful 
in the discharge of their duties. 
The accounts they audit will be 
as useful as they ever were. 
T.GJL Lawrence, 

Coopers & Ujbrand Deldtte, 
Phantree Court, EC4 


Year by year improvement 


From Mr John Porter. 

Sir, In covering a report by 
the National Economic • Devel- 
opment Office c o mparing two 
similar construction projects, 
in Cumbria and South Ca rol ina 
CUE construction productivity 
criticised,** Mar ch 7), Andrew 
Taylor says: “Productivity of 
UK workers . . . was 42 per cent 
lower than that of US engi- 
neers...* 

Although this statement 
does occur in toe report, it can- 
not be justified by a ciobb 
study of the detailed findings. 
It is true the report shows that 
27 per cent more man hours 
were tak-pn to construct the UK 
plant (1.2m compared with 
945.000), but it also explains 
that, afthnng h the British proj- 
ect took only 5 per cent longer 
to complete, work started four 
months earlier, allowing US 
workers to avoid s nag s encoun- 
tered in Cumbria, and paints to 
differences in building regula- 
tions which adrcSety afifected 
the UK project 

Those of us who have a 
responsibility for the perfor- 
mance of the UK engineering 
construction sector are far 
from complacent and recognise 


From Mr Ansel Harris. - 

Sir, The contribution by Pro- 
fessors Layard and Prate to the 
employment training debate 
(“’nme to tfamk about compul- 
sion,” March 15), te timely, 
coinciding as ft did with the 
first anniversary of the 
announcement of the cx$ation 
of the Training and Enterprise 
Connote (TECs). 

The idea contained in the 
heartlftiff might be drilling, ft is 
however not only timely, it is 
overdue. ' 

The Anglo-American Council 
on Productivity’s repeat. Uni- 
versities and industry, was but 
toe first of many addressing 
the subject on which little or 
ho action was taken. One of its 
urgent recommendations read: 

“ immediate attention 

should be given- to the- provi- 
sion as rapidly as possible of 
extended facilities for prepar- 
ing a large numb er of young 
wwh for industry, giving thain 
a broad general education on a 
full-time baste with a technical 
standard at least as. .high as 
that of the Higher National 
Certificate courses.* That was 
in 19512 • 

in the last decade, since toe 
New Training Initiative White 
Paper,- 1961, we have witnessed 
a proliferation of. reports and 
white papers expressing con- 
cern and suggesting ways of 
dealing with the . fact that 


“Britain’s wor kf orce is under 
educated, under- trained and 
under-qualified” (CB1 report. 
Towards a Skills Revolution, 
duty 1989). Initiatives to the 
sa me end ha ve beat tak en bot h 
by govea ament and toe private 
sector, but none with the 
required dartty of purpose and 
c ommit ment 

Concerned as our members 
are with toe skills problem, we 
have, over the years, i ni ti aled 
a number of programmes with 
our local colleges of further 
education. Thai is why in weir 
coming the TECs we wrote: 
“We urge it (the National 
Training Task Force) to 
encounuce. iwriwpx even m ake 
mandatory, that -one of the 
seats op each TEC be all oc ated 
to an experienced representa- 
tive of the local e du catio n and 
training community.” (Letters, 
March 251989). 

Sadly this advice has fallen 
on deaf ears. We have been 
advised. of the prospective 
board members of our two 
local TECs. Representatives of 
the education and training 
communfty are notdbty absent 
That is why we welcome and 
endorse the two professors’ 
recommendation of “part-time 
vocational education which is 
compulsory and free.” 

Ansel Harris, • 

Park Royal Enterprise Trust, 
Waxlow Road, NW10 


the need for continued 
improvement in productivity. 
As repeated by the FT on Janu- 
ary 19, our national joint coun- 
cil has recently approved some 
far-reaching changes in pay 
structures, training arrange- 
ments and working practices 
which are designed to deal 
with many of the pro blem s 
highlighted in the NEDO 
report. But success breeds suc- 
cess and it is counter-produc- 
tive to play down the signifi- 
cant improvements gained 
over the past few years by 
exaggerating current compari- 
sons with productivity in the 
US or anywhere else. 

The facts are that the UK 
engineering construction 
industry is better equipped 
than ever before to meet the 
needs of chants and is improv- 
ing its performance year by 
year. I trust that any potential 
capital project investors who 
may have been misled will 
modity their views in the light 
of my comments. 

John Porter. 

Director and Chief Executive, 
NECEA , 

Broadway Bouse, ... ;. . 

Tatm Street, SWl 


Gennan monetary unification 


From -jl frGiorgioRadaeUi. 

Sir, Bobmt Lawrence and 
Warwick McKtoMn (“Counting 
the cost of unification;” March 
15) correctly highlight the pot 
ley , totemma. posed by mono* 
taiy unification in Germany. 

A Mark . conversion rate 
strong enough to stem emigra- 
tion from East Germany would 
have the undesfred side effect 
Of discouraging foreign direct 
investment by boosting Bw for- 
eign currency level of East 
German wages. This is a case 
in which we face more targets 
(two) than' iye have instru- 
ments (one). . ; 

However, the suggestion of 
adopting .a strong, conversion 
rate accompanied by wage sub- 
sidies is East Germany is xH- 
jadged. Not .only would the 
pressure generated on West 
German public finances (and 
the consequent tax rises) cause 
resentment amongjnany West 
Germans but, . more., impor- 
tantly, the likely interest and 
exchange rate repercussions 
would hardly please tiie. other 
i ffemhar countries of the Euro- 


the Bundesbank embraces a 
tuny accommodative monetary 
stance the fiscal boost would 
drive both German interest 
rates and. the currency upward 
thus causing either EMS insta- 
bility or lower growth. • 
Therefore, a solution which 
avoids strains oti West Gennan 
public finances Is called for. 
One idea would be to opt for a 
realistic conversion rate (no 
less than DMl to four East 
Gennan Marks) so as to keep 
domestic wages competitive 
and to compensate East Ger- 
mans by allowing them to pur- 
chase land and other state 
assets at more favourable 
terns than these apptted to for- 
eigners.. That way the lass of 
income to East Gomans due to 
the low conversion rate would 
be offset by a boost to their 
tangible wealth while wage 
levels would remain attractive 
to foreign capital. 

Giorgio R adaeDi, - 
Senior Econom is t. 

Lornbard Street Research, 

33 Lombard Street, £C3 


AST Premium 386SX. 
Another Winner For The 9(T s. 

The 90's are going to demand more than ever before from your personal 
computer. And the AST Premium 386SX delivers. To begin with, we built in 
a high-speed memory cache that boosts operating speed to the very highest 
IeveL Much faster, in fact, than SX-based computers from manufacturers like 
IBM® and Compaq®. 

Of course, speed alone doesn't win the race. Cupid-32® 4 , our own patent- 
pending technology for easy upgradeability, lets you move up to full 32-bit 
car i»/ * t 386™ or i486™ processing power. Without 

replacing your computer. 

I With all of this, it came as no surprise 

^ that the Premium 386SX captured PC 
Magazine's Editor's Choice award. Here's 
ftBcuiTEAiaiE what they had to say, "Clearly, the Premium 
386SX/16is an attractive choice if you're interested in upgrades. But even if 
upgradeability is not a concern, the system is very mudh worth looking at — 
for its intelligent design, quality construction, and top-tier performance." 


level of 386 performance, with all of the upgradeability and expansion capa- 
bilities of our Premium 386SX. 
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AST Premium 386QS 

awarded far “Best Boy" 
among 33-MHr 396 , j Win n 
kyPCWoridmapaae 



AST Prarnun 38 KO 
named -Tbp-Rattal Sy*tem- 
among 38603 lyWems 
by bifoWorld magazine 


Of course, the Premium 386/33 is also an award winner. It ranked at the 
top of the class in InfoWoiid magazine's report card, and won PC World's 

"Best Boy" award. 

Industry awards are gratifying, but even more 
important is the respect we've earned from our 
customers. Our dedication to service and support is 
as well-recognised as our c ommitm ent to quality and 
■reliability. And that's why we're an the recommended 
lists of over 60% of the nation's top 2000 corporations. 

It's also why people who know computers ask 
for AST. Call the AST Information Service on 0923 
210490 for your complimentary video about AST. 
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SOVIET REFORM PACKAGE 


Moscow plans for market economy 


By Quentin Peel in Moscow 

RADICAL MEASURES to 
demolish state control over 
areas of the Soviet economy, 
including liberalising prices 
pwd introducing some form of 
rouble convertibility, are 
planned by the start of July. 

Details of the reform pack- 
age were revealed yesterday, 
confirming that Moscow would 
attempt a drastic acceleration 
of progress towards a market 
economy, including a law on 
shareholding enterprises, anti- 
monopoly legislation and the 
broadening of ownership. 

The change in both the 
tempo and nature of Soviet 
economic reform was promised 
by Mr MUrtraU Gorbachev in 
his inauguration speech as 
Executive President last week. 
Senior advisers said he was 
looking at a programme for 
"100 days." 

The Radio Moscow news ser- 
vice, Interfax, said yesterday 
that 17 Inter-related papers on 
economic reform had been 
tabled with the Supreme 
Soviet These had been worked 
out under the direction of Dr 
Leonid Abalkin, the deputy 


premier in charge of economic 
reform, but had apparently 
still , not been approved by the 
Council of Ministers. 

Mr Gorbachev appears to be 
preparing to go ahead with the 
package, whither or not the 
government, In the shape of 
the Council of Ministers and 
the parliament - the Supreme 
Soviet - agree. 

The programme follows 
closely the sort of lines 
espoused by Mr Gorbachev's 
new economic adviser. Profes- 
sor Nikolai Petrakov. It 
appears similar to the Polish 
economic reform measures, 
involving severe austerity in 
the form of price liberalisation 
combined with wage controls. 

The Soviet model would also 
include the abolition of govern- 
ment control over wholesale 
trade and a switch from cen- 
tral planning control over 
investment to control through 
a revitalised banking sector. 

“Altogether, the programme 
is aimed at de-statlsation of 
ownership and transition to a 
market economy, n according to 
Interfax, which has proved 


well-informed in recent weeks 
about the process of the presi- 
dential reform programme: 

"The programme would lead 
to the de-mouopolisatiou af the 
economy, and the de-ideologis- 
ation of the economy and of 
social life,” it said. 

The package would Include 
finqpciai reform, banking 
reform, approval of a law on 
shareholding, price re fo rm and 
the introduction of social secu- 
rity measures in the form of 
direct compensation to protect 
the poor. 

"It also contemplates the 
realisation of rouble convert- 
ibility and the introduction of 
a proper parity for it,” Interfax 
said. 

It seems unflkaly that out- 
right rouble convertibility 
would be contemplated so 
soon. However, Prof Petrakov 
has argued for the introdu ction 
of a parallel rouble, folly con- 
vertible, to be used In foreign 
projects including joint ven- 
tures and special economic 
zones, and also to promote 
Soviet exports and vital indus- 
trial sectors. 


Prof Petrakov’s plans would 
require a big injection of con- 
sumer goods into 1 he economy, 
to compensate for open infla- 
tion and help soak up the huge 
overhang of excess money In 
circulation. That in torn would 
seem to require a major import 
programme of consumer goods 
and foodstuffs, financed by bor- 
rowing, until the Soviet con- 
sumer goods industry can 
boost its own production. 

The Interfax report 
suggested that more than 40m 
would be below the poverty 
line, and needing compensa- 
tion, and cheap food outlets 
would have to be introduced. 

The package would be intro- 
duced both through new laws 
in the Supreme Soviet, resolu- 
tions Of tno Council Of Minin. 
ters, and the new presidential 
decrees. 

It is not dear whether the 
reforms win be acceptable to 
Mr Nikolai Ryzhkov, the Prime 
Minister, who in December was 
responsible for a cautious eco- 
nomic reform package 
denounced as inadequate by 
reformers. 


Tokyo market weighed down by nerves 


By Stefan Wagstyl and Mlchiyo Nakamoto In Tokyo 

THE Tokyo stock market 
yesterday suffered its third-big- 
gest fall as investors suc- 
cumbed to a new wave of 
uncertainty about the outlook 
for the Japanese yen and for 
interest rates. 

The Nikkei index dropped 
1,353.20 points to close at 
31,263.24, its lowest level for 
more than a year. 

The index has now fallen by 
almost 20 per cent since hitting 
an all-time high at the end of 
1989. 

The yen hit a three-year low 
in Tokyo of Y153J50 to the US 
dollar. Bond prices slipped fur- 
ther, pushing the yield an the 
benchmark government bond 
to 7.235 per cent 

"The stock market has 
changed. People are still trying 
to adapt to the new environ- 
ment of the 1990s,” said Mr 
Charles Lambert, a salesman 
at Jardine Fleming. 

One Japanese broker said: 

"We are all so shocked by the 
sharp fell In shares that we 
can hardly say anything.” 

The authorities tried in vain 
to reassure investors with pub- 
lic statements. Mr Ryu taro 
TTashlwinto, the Finance Minis- 
ter, said be was gravely con- 
cerned about the fall in the 
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Hashimotoe gravely oancexned 

yen. A senior official of the 
Rank of Japan said the central 
bank had at the beginning of 
the year expected a correction 
in stock market prices but the 
adjustment had been bigger 
than expected. 

Japanese fond managers 
mostly stayed away from the 
market as they have done for 
mod) of the year, so twrithg 
was *»rfn- 

However, some industrial 
ramptmW and fhmnrial insti- 
tutions continued to liquidate 
investment trusts before the 


end of the financial year at the 
end of March. The market was 
heavily influenced by futures- 
linked computer-driven trad- 
ing. The futures contract based 
on Topix, a broad index of 
more than 1J)0O stocks, fell by 
the lwavimnrn daily Hmit- 

Reports that two groups of 
speculative i nv estors were in 
firntwriai difficulty exacerbated 
the sense of uncertainty. Mr 
Peter Tasker, research man- 
ager at Kleinwort Benson 
International, said that at 
times yesterday "the market 
was In free faH” 

Brokers said the Nikkei was 
widely expected to fell below 
30,000. 

Shares in Nippon Telegraph 
and Telephone, the world’s 
largest company by stock mar- 
ket valuation, yesterday fell for 
the first time below their origi- 
nal issue price of YL19m, clos- 
ing at Yl-lftn. 

The price fell is very embar- 
rassing for the Finance Minis- 
try which handled the privati- 
sation of the formerly 
stateowned company. 

Mr Haruo Yamaguchi, presi- 
dent of NTT, yesterday apolo- 
gised to shareholders saying: “I 
am very sorry the share price 
hit its lowest-ever point We 


will continue our utmost 
efforts to get a high valuation 
a gain by improving our busi- 
ness performance.” 

The . main force driving 
shares down continues to be a 
strong fear that the rise in Jap- 
anese interest rates, which 
began last spring, is not yet 
over. 

The Bank of Japan Is widely 
believed to be considering 
another hike in the Official 
Discount Rate although offi- 
cials crmrinunn SUCh thoughts 
as speculation. 

In the meantime, market 
rates have been creeping up 
despite the authorities’ best 
efforts to keep them down. But 
they have not risen test 
enough to prevent a decline in 
the yen- 

investors believe that only a 
sharp rise in the o fficial rate 
from its current level of 4% per 
cent will help to restore confi- 
dence in tire cur rency. 

In the "xwnHmB, Investors 
seem to be jmqplng .w reasons 
for selling yen. 

- The trigger' for -yesterday’s 
sharp feR was news that Con- 
servative forces had won the 
East German election, which 
prompted a surge in tin West 
German mark. 


Anti-inflation plan baffles Brazil markets 


By Ivo Dawnay in Rio da Janeiro and John Barham In S&o Paulo 


BRAZIL'S financial and stock 
markets were virtually para- 
lysed yesterday as perplexed 
traders sought urgent guidance 
on how to implement the coun- 
try's drastic anti-inflation plan. 

The con fusion stemmed from 
the 220-page package of mea- 
sures tabled by the new gov^ 
eminent of President Fernando 
Collar on Friday. 

These Included the effective 
creation of a floating currency, 
the cr u ze i ro, taxes on financial 
transactions and the blocking 
of depositors’ access to an esti- 
mated SlOObn in bank and 
savings accounts and over- 
night markets. 


The liquidity squeeze has 
provoked fierce controversy, 
with same praising its audacity 
and others threatening legal 
action against the government. 

Yesterday, a Sao Paulo 
retailers’ association warned 
that the immediate Impact of 
the package would be a 75 per 
cent fall in sales and. a deep 
recession. 

Others are more optimistic, 
with one banker arguing that 
markets should settle down 
within a week as savers return 
to invest in mutual funds. Cer- 
tificates of Bank Deposits and 
overnight accounts. 

Bankers reported that 


detailed information on how 
the reforms would be imple- 
mented was still being received 
from Brasilia yesterday after- 
noon, hours after the banks 
reopened at the end of a three- 
day holiday. 

Towards the end of business 
hours, finance houses and 
banks were complaining that 
the Central Bank had still not 
Issued details of how much 
M q pd flity would be avail- 
able to close or reschedule cli- 
ent's transactions. 

Efforts to establish a value 
to the cruzeiro, which replaces 
the cruzado novo, proved fruit- 


One report said the currency 
was being quoted at rates from 
Crs78to the US dollar to Crs42 
- a range that reflected previ- 
ous official and free market 
rates offered for the old cru- 
zado when markets were open 
last week. In feet, none of the 
technically illegal free 
exch a nge houses that n o rm a ll y 
trade the dollar were operat- 
ing, either for fear of a police 
dampdown or became of lack 
of funds. 

Gold was reported trading at 
Crs650 a gramme, a fell of 43 
per cent against last week. 
Tight money, iron nerves. 
Pages 


Baseball’s 
golden 
boys go 
back to the 
diamond 

By Rotor Hkktall, US 
Editor, in Washington 

PLAY BALL! The 32-day 
lockout of America’s base b a ll 
players by the 26 owners of 
major league baseball clubs 
ended early yesterday to the 
Immense relief of botii sides to 
the dispute, of television sta- 
tions paying oat about 9400m 
a year in rights to draw games 
and, not least, of Increasingly 
impatient 

FcMffisr Yale first base and 
keen fan President George 
Bush said last week be wanted 
to go to the opening game 
someplace, following the presi- 
dential tradition of throwing 
out the, first balL He will lave 
to wait until April 9, became 
opening day has been put back 
a week. 

The players officially start 
spring (raining in camps today 
in. Florida Arizona, nearly 
five weeks late. 

The dispute has been about 
how wealthy players, already 
earning an average of $500,00^ 
a year, and even wealthier 
owners, should carve up an 
increasingly l ucr a tive monop- 
oly. 

Baseball boomed daring the 
1980s with attendances rising, 
with 2m or 3m aggreg a te gates 
for some Mg city chibs, and 
tdevfehm fees soaring. 

The CBS network recently 
signed a fLQfibn contract for 
four years and the cable- ESPN 
channel -has a 9400m- agree- 
ment - leaving aside profit- 
able local television deals 
arranged by individual dobs. 

The beauty of it all for the 
owners has been that the dubs 
have controlled entry to the 
baseball market and delayed 
any farther expansion of the 
number of teams of the kind 
seen in the 1960s and 1970s. 

With such an attra c tiv e and 
fast-growing pot of money, 
owners and players have botii 
displayed MiMhanwd greed. 
The owners have sought to 
lfmtt the conditions on which 
players can move flrom team to 
teem at ever higher pay rates, 
while pitchers or batters with 
a couple of good seasons have 
signed for million-dollar sums 
to guarantee- their ftatnres. ” 

At issue was the compara- 
tively minor matter of 
whether players would, be aide 
to seek higher salaries 
through independent arbitra- 
tion after two or, at present, 
three years of major league 
play. Eventually, a messy com- 
promise was agreed limiting 
the number of players qualify- 
ing after two years. 

A new minimum salary of 
9100,000 was agreed, up from 

|88, 9 J0 at present 

The late-night agreement 
came amid signs of increasing 
impatience among fans and 
with players eager to get out 
on 6w diamond. 

But, as a leading baseball 
figure acknowledged yester- 
day, everyone will soon forget 
such nonsense and wonder 
whether the Oakland ‘A’s can 
repeat their form after crush- 
ing the San Francisco Giants 
so totally in the earthquake- 
delayed World Series last 
October, and speculate about 
who will be the first manager 
to be fired. 


Criticism of 
market reforms 

Continued from Page 1 

April 27, are expected to come 
into effect in October, follow- 
ing systems changes. 

These largely involve a reba- 
lancing of the rights and 
responsibilities of the market’s 
participants. 

This would result in a rein- 
statement of the obligation for 
market makers to deal with 
each other, and for trades to be 
published promptly, although 
large trades would still not be 
disclosed for 90 minutes. 

The removal of these rules a 
year ago prompted concern 
from some in the market, par- 
ticularly US houses, that the 
exchange's old guard was 
bending the rules unfairly in 
its favour. 


East German 
coalition hitch 

Continued from Page 1 
aim is to overcome confronta- 
tion between blocs and to cre- 
ate a European security sy s t e m 
to replace the present mOitazy 
alliances. ” 

Looking ahead to the first 
united German election - pos- 
sibly In 1991 - Mr Kohl said 
the West German CDD and 
Christian Social Union (CSU) 
would have an excellent 
chance with their sister parties 
in East Germany. The Bonn 
Government was ready to talk 
immediately with the new East 
Berlin Government about steps 
touting to unity. 

But he added: "We are not 
trying to create any artificial 
pressure of time to accelerate 
the process of unification.** 


International concern over unification 

Continued from Page l 
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feed the West Goman politi- 
cians who openly campaigned 
in East Germany during the 
elections. "I did not like it that 
the West German politicians 
took a very active part That 
was interference,” he said. 

The Soviet spokesman said 
that the conservative alliance 
had won less than 50 per cent 
of the vote and would, still be 
forced to foam a coalition gov- 
ernment, which might take 
some weeks. "We must wait 
until the government is 
formed. This German problem 
is stm going to be discussed, 
and discussed, and discussed.” 

In Brussels, the European 
Commission’s formal welcome 
for the election outcome belled 
a general air of surprise. 

Community . officials 
acknowledged that the unex- 
pectedly strong showing of the 
conservative Christian Demo- 
crats pot the two Germanys on 
a fast track towards unity and 
that pressures to work out the 
practical and political implica- 
tions for the Community would 
now be intensified. 

Mr Helmut Kohl, ' the West 
German Chancellor, win have 
a chance to set out his Ideas 
when he meets Mr Jacques 
Defers, Commission President, 
and his fellow Commissioners 
in Brussels on Friday. Mr 
Defers is expected to offer his 
fall support and cooperation 
dn ring foe process of unifica- 
tion hut he wIB also hope to 
receive some clear gesture 
from Mr Kohl in return, prefer- 
ably a renewed commitment to 
European economic and mone- 
tary onion. 


In an inte rv i ew on French 
radio, Mr Defers fo risted that 
the European commitment of 
Mr Kohl “is not in doubt” - 
but nervousness in Brussels 
before the Friday meeting 
reflects deep-rooted anxiety 
that the pace of European inte- 
gration is in danger of slowing 
down. 

Friday’s meeting will also be 
an opportunity fear Mr Frans 
Andriessen, EC External Rela- 
tions Commissioner, to 
advance lira Community’s case 
for a proper "seat at the table” 
during negotiations between 
Bonn and East Berlin. 

It is no secret, for example, 
that he considers the “four 
pins two” formula whereby the 
two Germanys win sit down to 
work out the details with the 
four wartime allies to be an 
insufficient safeguard for the 
EC and that he believes the 
political cooperation sections 
of the revised Treaty of Rome 
require member states to con- 
sult each other where foreign 
policy issues of such magni- 
tude are at stake. 

Mr Defers yesterday said In 
his radio i nte rview that "diffi- 
cult economic times He ahead 
for tto Germans”. He talked of 
a period of transition fin: Gen 
many and its Community part- 
ners, comparing the situation 
twice with the mid 1980s 
"adhesion” of Spain and Portu- 
gal and the special regime 
installed for agricultural and 
certain industrial products. A 
"technical” solution would be 
needed given that “ we are not 
going to re-establish toe fton-. 
tiers”. 


Mr Andriessen today starts 
the tasfc of co-ordinating with 
Nato on the external aspects of 
Ge rman unification at a highly 
unusual meeting with Nato 
ambassadors. The aim of the 
two Brussels-based organisa- 
tions is to n^otiate tennsof 
entry for East- Germany into 
the EC and Nato rapidly 
enough to avoid an external 
brake on German unity. 

Nato publicly welcomed the 
weekend elections as some- 
tiling “this alliance has always 
support e d.” A senior Nato offi- 
cial said the technical aspects 
of absorbing East Germany 
Into the EC were probably 
more complicated, because 
they touched an everyday eco- 
nomic issues, but Nato also 
had an important role in tak- 
ing account of united Ger- 
many’s eastern neighbours. 

To this end, Mr Krzystof 
Skubisxewski will tomorrow 
became the first Palish foreign 
minister to visit Nato for dis- 
cussions with Mr Manfred W&r- 
ner, the Nato secretary gen- 

eraL 

In the US, the White House 
said the Christian Democrats' 
victory showed that toe march 
toward German unification 
was "inexorable”. However, Mr 
Marlin Fitzwater, President 
Bush’s press secretary, 
described the elections as an 
historic occasion, allowing the 
Eat Germans to decide their 
own future. • 

In London, Mrs Margaret 
Thatcher, the Prime Minister, 
hailed the elections as a great 
day for East Germany and for 
Europe, • ■ 


III! ! I \ COLUMN 


A tale of two 


currencies 


Tbe German equity market Tflt 
a. new peak yesterday, Japan 
suffered Its third worst Ml,- 
global bond matkria- dropped 
and currencies were all over 
the place. B was. hardly the 
ideal background for Mr Major 
to pencil in any last minute 
corrections- to this afternoon’s 
UK Budget Does the swing to 
the right in tbe East German 
elections increase air decrease . 
the likelihood of a muchyrtron- - 
gar D-Mark oyer the longer 
term ? Can the co Thn we in. the 
Japanese equity market be 
ignored? There are too easy - 
answers; bnt' the questions 
serve to highlight the feet that 
for all the UK’s real domestic 
problems, events overseas are 
just as likely to determine toe 
success or this year’s Budget 
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In one respect, Japan is suf- 
fering from a similar problem 
to the UK’s — nffirfeii inflec t- 
skin. Fbr more than a month 
now, the various arms of Japa- 
nese officialdom have been 
bickering about what to do 
about tbe discount rate. 
Today’s Japanese money sup- 
ply furores are ffkelv to under- 
line the growing worries on tbe 
inflation front; and the delay in 
raising Interest rates has 
exacted a heavy toll an tbe cur- 
rency, which has fallen by 
more ttwn a third against the 
D-Mark over the last year. ' 
Arguably, a prompter interest 
rate response might have pre- 
vented one of the sharpest 
declines in the Japanese equity, 
markets for many a year. The 
fear now is that the authorities 
will have to overreact to stem 

the yen's slide. 

.Although the UK’s economic 
problems are far more severe, 
the authorities face a similar 
sort of exchange rate dflnmma: 
Since the last Budget sterling 
has been allowed to fall by H 
per cent, which is a major rea- 
son why the Government’s 
inflationary forecasts have 
gone so badly wrong. That is 
why the verdict of the foreign 
exchange markets, as opposed 
to the electorate, is so impor- 
tant in today’s Budget. 

BP 

. New cbainnendlkedo stamp 
tiicjr.aiitiiorityaani ftuiuflW. 
Mr Bob Horton, who already 
has a reputation as an axeman, 
has wasted little time in 
attacking the structure of BP. 
Doubtless all multinationals 
have a tendency to drift Into 
bureaucracy and need regular 
pruning; fashion also tends to 
fluctuate between product-led 
and regional structures. The 
danger la that these refocuss- 
ing exercises take mare time 
then they are worth; they can 


destroy morale and cause the 
exod us of much-n eeded , rather 
than superfluous, staff- 

Gf course, BP is wise not to 
rely merely on a rising oil 
price for profits growth in the 
1990s, especially as it faces 
unspecified but probably hefty 
e n v ironm e ntal expenditure. On 
top of the. '9500m of costs 
(todndfog last year’s explora- 
tion cats) that should be saved 

tw tho TWBtafflrtHrlw fF , thg anla of 

Britannic House ought to net 
£15Om-£20Om, even in currently 
depressed property markets. 
But it may not be easy to spot 
the savings in the annual 
accounts, -since everyone 
expects Mr Horton to make a 
major acquisition, thus 
s tarti n g t he whole 
merry-go-round of reorganisa- 
tion all over a gain. What will 
secure the future of BP Is a 
major oil find, to help replace 
the Prudhoe Bay and Forties 
fields; but that is something no 
amount of internal reorganisa- 
tion can secure. 


Berisford 

On toe face of it, the market 
is scarcely keen on Tate & Lyle 
taking ova Berisford. Yester- 
day's confirmation of talks led 
to an 8 per cent fall in Beris- 
ford’s price and a 3 per cent 
fell in Tate's, or a drop of £82m 
in combined market value. 
This was due partly to fresh 
rumoursTsbopt foe dire condir 
tfoapTBeriaf onTs New York 
property portfolio. But it was 
abm a rational recognition of 
the fact that Tate is the one 
bidder practically g uarante ed a 
reference to the Monopolies 
Commission. - 

The MMCs findings might 
be less predictable, lira Climate 
may have changed since the 
Commission's last report in 
1967, given the Rowntree take- 
over and the question of 
whether Berisford is still a sen- 


sible owner of such a valuable 
national asset as British Sugar. 
Though tbe combined business 
would be a monopoly producer 
of sugar within the UK, excess 
production in France should 
mean that the UK price would 
still be a function of the EC 
support price plus the cost of 
transport across the Channel. 
The benefit to Tate would thus 
come not from higher pricing, 
but from such cost savings as 
could be derived from packag- 
ing and distribution. 

It is not clear that Tate could 
finance such a deal without 
recourse to shareholders, who 
would need very specific assur- 
ances about tbe prices to be 
realised - or paid - for get- 
ting shot of the rest of Beris- 
ford. And until the whole New 
York mess is made clearer, 
there would be no case for pay- 
ing any premium at all to yes- 
terday’s price of 134p. 

IMI 

There is something so solid 
about IMPs progress that it is 
far from obvious why investors v 
mostly let it s sha res lag behind 
those of the UK’s other remain- 
ing mechanical engineering 
companies. The most obvious 
explanation lies in the West 
Midlands engineer's exposure 
to the construction products. 
Uke copper tubes, for one-fifth 
of its trading profits. Yet what 
actually happened last year 
was that within the 18 per cent 
rise in IMPs pre-tax profits, to 
£125m, its building products 
side hardly suffered at all, as 
its sales into the buoyant West 
German market took up some 
of the slack from the UK. 

Neither was there any slip- 
page in its enviable dividend 
history, which has been show- 
fog a long-term growth rate of 
1&5 per cent per annum since 
the early 1980s. That record 
seems to stem from IMPs 
strong market positions in 
niches such as making vending 
machines for Coca-Cola, and 
tttamhim alloys for Rolls-Royce 
aero engines. And though trad- 
ing margins overall have 
already widened, from 7.5 per 
cent in 1985 to 1L6 per cent 
last year, there still looks to be 
room for improvement, flowing 
from IMPs large capital spend. 

The only explanation one 
can readily hit upon far IMPs 
low rating, at about 9 times 
historic earnings on last 
night’s share price of 227p. is 
that it may not have done 
enough acquiring. But with 
balance sheet gearing at only 
5,3 per cent, there is no room 
for questioning its assertion 
yesterday that it could easily 
fund a 5300m acquisition, if it 
found tiie right one. 
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John Charcol can 
cio vt ih a week. 



"typical APR 


John Charcol can now offer you a 
mortgage, or a remortgage, fixed at 
13.75% C14»8% APR) for twelve months. 

With no extra charges or early 
redemption fees of any kind. 

It's a mortgage which gives you 
the best of both worlds. You get the 
Immediate benefit of an exOwitiely competitive interest rates 
but if, as «oo» peopfe.«l^>ates start to fait next year, you 
get the benefit of swtt cl T Jn g kito a variable rate as well. 

; In short,;*** a mortgage that** ideal whether you’re moving 
houi^ cw stanply wanting to cutyour Current payments. 

(Especially of coarse, » you’re one of those people with an 
awwp slightly eynlcaf attftuda towards the things that Chancellors 
tend to do In tfto nifKup^tojBMiehil elections.} 

For written detail*, call John Charcol, a licensed 
credit broken <m (01} 589 .7080: Or write to us at 
Mercury House, JSS'i^lgfitebftotes, London SW7 ire. 




lalk about 

O -3/ — i -S.i 


0 8 0 


The product advert Isto fiflteJsjta ^ta^^ Jhe.Hnancid Services Act 1986 and foe rules 
made "for the protection of Investors by that Act win not apply to it. Cradit broker fees may be 
charged depending on the type of product and credit peHod,.and Insurance may also be required 
Your home h at risk if. you do not keep up repayments on a mortgaga or other loan secured on it 
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Simmons brashes 
up on Street cred 

Trying to establish credi- 
bility with a sceptical 
Wall Street. Harold Sim- 
mons (lefty, the Texas 
Investor, turned up in- ■ - 
New York this week 

M flanked by hfs nominees 
for the board of Lock- \ 
heed. *1 think I'll make 
all of us a lot of money, 1 * 
he drawled: His style 
contrasted sharply with 
that of Dan Tellep, Lock- 
heed’s chairman, who had canvassed the 
same shareholders in his quiet and methodical 
way a few days earlier. Page 21 . 


Bad news dampens the good 

Global equity markets were overshadowed but 
not routed by Japan last week. Tokyo’s 5 -per 
cent fall on the week left the FT-Actuaries 
World Index 1.25 per cent lower, excluding 
Japan, it would have bean 1 per cent higher. 
Yet It was a solid week in Europe arid a fat Fri- 
day on Wall Street, reports William Cochrane. 
Back Page 


Headline entertafamtont 

For -months, newspa- 
per headlines have 
had little good to say 
• about TVS Entertairv- 
^ moot They have 
fSAJH highlighted unex- 

■ I vfm peeled losses at 

■ If ■ MTM, Its US prodiio- 

=• Hon subsidiary, and 
the dive In the TVS share price that resulted. 1 
But things are looking up. For the first time. 
MTM has four series on US networks.' Page 31 


Looking to the futures 

Managed futures funds have become popular 
in the US. But in the UK, where there Is no reg- 
ulatory structure, such funds have had to be 
located offshore to take advantage of rising - 
Interest In the commodity and financial deriva- 
tives markets. Yesterday, however, draft regu- 
lations were unveiled which could change this. 
Deborah Hargreaves reports. Page 26 


Tax yields a crop of problems 


Some wealthy landowners plan to pay the new 
community charge for their estate workers. 
Custom has been to allow farm employees who 
live In service houses to do so rent and rates 
free. With the introduction of the community 
charge all that will change, however, and ordi- 
nary farmers must decide how to deal with the 
new situation. Page 36 
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BP to cut 1,150 office jobs 


Horton' “pairing BP into 
tte -vangoanl*'. 


By Sftayon Butter in London 

BRITISH Petroleum expects to 
save $5O0m a year in operating 
costs over the coming years 
when the ML benefits are real* 
tied from Project i960, a pro- 
gramme announced yesterday to 
reorganise its corporate head- 
quarters and change manage- 

f 'prrytl CTff . 

The savings indmte not only 
flw 1450 cats In central »ffi«n 
Jobs announced yesterday but 
also eaxUer'moves py BP Explora- 
tion and BP Oil to cut Jobs and 
overheads. 

The job -losses at the central 
office are expected to result in up 
to 900 redundancies over the next 
year. Attempts will be made to 
find jobs within the group for 
some employees. 

' Mr Robert Horton, who was 


-appointed chairman last week, 
Baid the programme was not so 
much a costcutting exercise as 
. an effort to improve the manage- 
' meat of BP by reducing complex- 
ity and changing corporate style. 

“Corporations which achieve 
the greatest success wfiL be those 
which are prepared and able to 
respond rapidly, flexibly and 
imaginatively,’' he said. “We 
want to put BP Into the van- 
guard.” He Said BP would face an 
increasingly dynamic environ- 
ment in the 1990s, one which 
demanded flexibility. 

The programme will lead to 
wholesale abolition of central 
office committees, replacement of 
central office departments by 
small, flexible teams, and the 
decentralisation of investment 


'Tokyo bears break a 
golden honey pot 


Richard Waters on Japanese equity warrants in retreat 

W hile most of London's investors in Japan, who have generated last year as the Toky 
securities markets have been attracted during Tokyo’s market soared and new issu 
yielded little in the way prolonged bull market to a business reached STObn. 


W hile most of London’s 
securities markets have 
yielded little in the way 
of profits for securities firms 
recently, In one corner it has 
been possible to eam-a more than 
comfortable living: the market 
for Japanese equity warrants. 
The gjhilrtaft Hay *, of thin marfo»t 

now appear to be over - with 
po tentially far-reaching famBcfr 
ttons for a number erf securities 
firm* that have thrived there in 
recent years. This raises ques- 
tions, in particular, for those 
non-Japanese firms which have 
been raring their bloated margins 
from warrants business to subsid- 
ise their leas profitable 
operations. 

Equity warran t issues are low- 
coupon bonds with warrants 
attac&ed which give the right to 
buy a company's shares at a 
given price m three, four or five 
years' thrift Tbay have been pop- 
ular with Japanese bor ro wers, 
who have been able to raise 
finds -cheaply by issuing dollar- 

(they cannot do this'll Tokyo) 
and then s wappi n g Jnfb'yth. . 

_ As long as this opport u nity 
extici, borrowers axe likely to 
continue to use London - 
although the Tokyo authorities 
have been concerned about the 
risks to which Japanese investors 
are exposed by dealing in the off- 
shore market Their response, a 
requirement for all trades carried 
put during Japanese business 
hours to be channelled through 
the Japan Band Trading Co, is 
unlikely of itself to cause much 
damage to the London market . 

Japanese equity warrants have 
also been popular with investors, 
in recent years particularly retail 


investors in Japan, who have 
been attracted during Tokyo’s 
prolonged boll market to a 
geared instrument which has 
offered magnified profits as equi- 
ties have risen. - 
And they have been popular — 
very popular - with the securi- 
ties industry. Underwriting rmri 
-trading warrant issues has been 
among the most profitable busi- 
nesses around - so much so that 
when the financial yean of 
Japan's four biggest securities 
houses dose at the end of this 
m outh, about a quarter of t he ir 
gargantuan profits will have 
come from warrants. For the rest, 
the crumbs that fall from the 
Japanese houses’ 'tables are still 
enough to provide a good living; 
and certainly have provided a 
better business than- chasing 
around for business fn the over- 
crowded -UK equity market. 

T rading mar gins have been 
high, in spite of Hie size of the 
market — an average of 2 per 
- cent; according to a nee stfa nate, 
«r ten, tomes margin a. form 
markets Of . 

I t ha hem i fffiOEBEB tiEHRy 
train, with many rites: US 
Investment banks, princi- 
pally Morgan Stanley. Salomon 
and Goldman Sachs; British mer- 
chant banks Baring Securities 
and Robert Fleming, which were 
among the first into the market 
in the mid 1980 b and so estab- 
lished a strong foothold; and oth- 
ers, including Barclays de Zoete 
Wedd, James Capel and, more 
recently Kkdnwort Benson. 

None of those in the market 
disclose their earnings, but all 
speak of the enormous wealth 


Condor makes offer for UAL 


By Anatofe Katetsky in New York 


UAL, the parent company of 
United ..Airlines, yesterday, 
received a bid worth over $175 a 
share from Condor Partners, the 
Wall-Street corporate restructur- 
ing specialist. Condor, UAL’s 
largest shareholder, made the 
offer in conjunction with three 
unions representing United’s 
main employee groups. 

The rpranf i g — cov erin g idiots, 
machinists and flight attendants 
- have agreed to significant con- 
tract concessions, and to legally 
binding no-strike clauses as part 
of the proposed deaL 

After the takeover, the airline 
would be restructured as the 
largest employeeowned company 
in the US, with workers control- 
ling 75 per cent of the equity 
through an Employee Stock Own- 
ership Plan. The other 25 per cent 
of the equity would remain in the 
hands of UAL’S present share- 
holders. 

Under Condor’s proposal each 
share of UAL would he 
exchanged for $150 in cash, plus 
$25 wwmirail value Of 15 per rent 

debentures. . In addition,, each 
shareholder would receive one 
share of non-voting common 


stock in the restructured com- 
pany. 

These non-voting shares would 
constitute 25 per cent of UAL’s 
eardtv the reorganisation. 
The other 75 per cent would be 
owned by the ESOP, which would 
raise bank borrowings to make 
the $150 a share cash payments 
to the old shareholders of UAL. 

Mr Paul Tierney, a general 
partner of Condor, said a bank 
syndicate was being pot together 
to finance the c ag h element of 
the offer, although, no commit- 
ments had been issued yet. He 
3 friri he did not anticip ate any 
difficulty in finaiwrfng the financ- 
ing, provided Condor and the 
unions could win the support of 
50 per cent of UAL’s shareholders 
for their plan. 

This is formally being submit- 
ted as part of a proxy battle to 
oust UAL’s board at -.the compa- 
ny’s next general meeting on 
April 26. After replacing the 
board with their, own nominees, 
the unions and Condor would be 
able to complete the buy-out in a 
matter of months, according to 
Mr Tierney. 

Mr Tierney confirmed the pres- 


ent board had mot been prepared 
to back Condor’s proposal, 

• largely because of the opposition 
of UAL’s chairman Mr Stephen 
Wolf. “The board has attempted 
to act in good tilth, but they 
have been hindered by the bad 

* chemistry between Steve Wolf 
and the unions,” he said. 

Mr Tierney also indicated that 
Condor’s main interest in the 
offer was to recoup a “good 
price" cm the UAL shares they 
already owned. The average 
acquisition price of Candor’s 12 
per cent stake was about $160 a 
share, he said. 

The bid announced yesterday 

• bore some resemblances to. the 
$300 a share or $&5tm offer pres- 
ented last year by the company’s 
management ana pilo ts’ union. 
However, several critical differ- 
ences encouraged hopes that .thls 
bid might succeed despite the 
disas trous collapse of the Initial 
offer. The most important differ- 
ence was simply the price. Even 
the most enthusiastic takeover 
speculators on Wall Street agreed 
in retrospect that last year’s $300 
a share offer was absurdly over- 
priced. 


Tate haggles with Berisford 


By Clay Harris, Consumer Industries Editor 


TATE & LYLE and Berisford 
International yesterday were 
jockeying for advantange after 
confirming their mutual interest 
in finding acceptable terms' for a 
merger which would create a UK 
monopoly producer of sugar. 

. .The two companies have been 
. discussing a possible combina- . 
don for several months; initially 
on narrow ccenmercial grounds. 
The subsequent emergence of 
problem investments at Beris- 
ford, which owns British Sugar, 
has altered the context 
Berisfonfs troubles have given 
Tate, the world’s largest sweeten- 
ers group, an unexpected second 
chance to buy control of the beet 
processor which dominates the 
UK sugar market An initial bid 


in 1986, along with a rival offer 
hy Femizri of Italy, was blocked 
by the Monopolies and Mergers 


Tate, a cane refiner, believes 
the political chmate is now mare 
conducive to its argument that 
the sugar market has to be con- 
sidered on a European basis. It 
argues that the threat of imports 
would inhibit over-charging. 

Gould a TateBerisford merger 
avoid a Monopolies referral? T 
can't imagine it - I believe it's 
got to be referred," Mr David 
Lang of Henderson Grosthwaite 
said yesterday. Hie noted, how- 
ever, that the previous report left 
open the possibility that a 
merger might.be countenanced: 

nndgr rer tem frmflifirmg 


With their courtship now pub- 
lic, the two companies yesterday 
woe haggling over the dowry. 

Tate, headed by Mr Nell Shaw, 
said it would have to be “satis- 
fied as to the value and status of 
Berisford’s non-sugar interests" 
before it made any offer. It has 
began an independent investiga- 
tion of these investments. 

The statement helped to send 
Berisford shares Up lower to 
134p to value the company at 
£$45m. British Sugar on its own 
could be worth more than aim. 

Tate's shares also suffered, los- 
ing 9p to 282p because of concern 
about a possible rights issue and 
about exposure to Berisford's 
troubled peripheral activities. 
Lex, Page 24 


authority through BP'S four busi- 
ness divisions: exploration and 
production, oil marketing and 
refining, chemicals, and nutri- 
tion. The broad aim is to simplify 
and speed up decision processes 
while vesting greater responsibil- 
ity with individual managers. 

The changes also reinforce the 
operational supremacy of the 
business divisions, w hile relegat- 
ing regional centres in US 
and Europe to non-operational 
corporate roles. Regional head- 
quarters in Cleveland, Ohio, 
Brussels will focus on strategy 
and represent the BP group. 

Of the job losses, 540 will come 
in information systems, while 400 
will iww» in malntonan^ and 

Omf^undTOd and sixty jobs 


Equity Warrants 


win be cut from BP’S corporate 
centre which employs 540 staff, 
while an additional 40 oat of 280 
jobs will be cut from corporate 
services. 

Taking into account 300 Jobs 
which will be transferred to the 
businesses, rather thaw elimi- 
nated, BP’s central office staff 
win be cut by almost 60 per cent 
to L050. 

BP is merging *hf» consumer- 
oriented parts of BP Cheminqifl 
and BP Nutrition to form a con- 
sumer products division and cre- 
ate a centre of marketing skill. 
The group will also appoint a 
chief financial officer, Mr Steve 
Aheame, who wifi report to Mr 
David Simon, the chief operating 
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generated last year as the Tokyo 
market soared and new issue 
business reached JTObn. 

“It beats Addling around in I& 
to get a small co mmission off the 
Pirn,” says Mr Diarndd Kelly of 
Baring Securities in London. Bar- 
ing's profits mare than doubled 
last year to £65 Am (5107m) - 
thanks largely, say competitors, 
to the warrants business. 

The slide in Japanese share 
prices has knocked the momen- 
tum out of the market almost 
overnight. New issues business 
in London is now projected to 
reach less than a third of last 
year’s peak, forcing farther 
redxmdancMw In the industry. 

Speaking just ahead of the cur- 
rent downturn, Ur Christopher 
Heath, managing director of Bar- 
ing Securities, predicted that the 
warrants market boom had 
another two or three years to 
run. Things have moved on fester 
than he expected. . 

One important result has been 
a sharp, till in the underwriting 
%qmmisakras Wted fry Japanese 
securities houses in /London. 
DaLwaT the second biggest,, esti- 
mates that ra^n^TT^^mnnrwi 1 have 
halved since feat year. 

Securities firms in London 
were yesterday sounding philo- 
sophical about the sudden rever- 
sal. According to Mr James Vet- 
gusson, a deputy chairman of 
James Capel, an agency broker in 
warrants: “One by one the honey- 
pots are disappearing. This was 
one of the Ingest and last But 
we didn’t believe it could just 
carry an for ever." 

Capel, which last year man- 
aged to scrape into profit after 
two tough years, reckons that not 
being a marketmaker, it will suf- 
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Her less from the downturn than 
others. The marketmakers them- 
selves, meanwhile, are silent 
about the losses they may have 
suffered. 


R obert Fleming is likely to 
be more severely affected. 
According to one director, 
who refused to be named: “Our 
levels of profitably in the busi- 
ness have been very good. Much 
of that froth wifi be coming out 
of our profit and loss account 
over the next 18 months or so." 

Others may have less of a 
stak e In the market , but still 
stand to suffer from the down- 
turn. Kleiriwort Benson, for 
ip stance, has spent two years 
bonding the technology and 
skills to get involved in warrants. 
That in vestme nt fs unlikely to 
yield a return for some time to 
cam e. Ac cording to Mr Charles 
Hue WflUams, Joint head of secu- 
rities: “Obviously these are very 
difficult conditions. But we are in 
here for the long-term.” 

Baring Is likely to be the Brit- 
ish house most affected by the 
downturn in the market It has 
grown rapidly on the coat-tails of 
the Japanese equity market, 
which accounts for 75 per cent of 
its income. Staff numbers have 
shot from 15 to 800 in less than 
six years, and Mr Heath, whose 
salary passed £2Am in 1987, has 


become one of the UK’s most 
highly-paid executives. 

Much of the group’s success is 
due to its early entry to the war- 
rants business in 1985. Its strat- 
egy ha« been to use its cashflow 
from Tokyo to diversify into 
Hong Kong and the other emerg- 
ing markets of South East Asia, 
having entered both Singapore 
and Thailand within the last 
year. It has also dipped a toe into 
continental European equities. 
However, it claim* that there is 
fife beyond warrants. According 
to Mr Heath, far the fleet of foot 
there are always new and profit- 
able products to be developed 

and gold. 

After warrants, he says, will 
come stock options, and syn- 
thetic instruments stitched 
together ou t of d erivatives. “It's a 
vary test-moving game,” In says, 

There are some in London who 
claim the Japanese equity war- 
rant has a strong future. They 
argue that such a massive mar- 
ket could not disappear over- 
night, oven though the excesses 
of the bull market have passed. 
But all agree that the bonanza 
years are over, and that this par- 
ticular stream of income, on 
which many other parts of securi- 
ties houses’ operations have 
depended, is unlikely to flow as 
fast again for some time. 

Market report. Page 38 28 


Pechiney 
purchases 
TPI for 
FFrl.45bn 

By William Dawkins 

in Paris 

PECHINEY International, the 
packaging subsidiary of the 
French state-owned aluminium 
company, is to pay FFrl.45bn 
(3253 m) for Techpack Interna- 
tional (TPI). a leading producer 
of luxury packaging for per- 
fumes swift 

This Is Pechiney’s first signifi- 
cant step into the luxury goods 

industry and an TirrqqT^nt mixture 

of management buy-out and out- 
side bid. It is believed by both 
sides to be among the first take- 
overs of this kind In France. 

Eurocom, the advertising and 
public relations group, Is selling 
its 62 per cent stake in TPI as 
part of its strategy to focus on 
core businesses. Pechiney. mean- 
while, has been keen to increase 
its exposure to the sector since 
becoming the world’s largest 
packaging company with the 
1988 takeover of America 
National Can. The purchase price 
represents 28 times TPTs earn- 
ings last year, the latest sign of 
the increasing value of indepen- 
dent packaging companies in an 
industry where the top players 
are fighting harder thaw ever for 
market share. 

initially , Pechiney will buy all 
of TPI’s shares. It will then 
resell 17 per cent to the manage- 
ment, 44 per cent to LBO France, 
the Paris-based buy-out s pecial ’ 
ist, and keep 39 per cent TPTs 
management already owns 7 per 
cent of the group. It chose Pechi- 
ney in preference to rival offers 
from CMB Packaging, the 
Anglo-French group, Alu- 
sutese of Switzerland. 

TPI, which made aFFr€Om net 
profit on sales of FFrXJbn last 
year, is a leader in the FFr7bn 
US and European marke t for cos- 
metics and perfume packaging. 
It eJafais to be toe largest pro- 
ducer of boxes, mascara cases 
and pots in thmy markets. Main 
customers include I’Orial and 
Estee Lauder, Procter ft Qamhle, 
Unilever, LVMH and Gueriatn. 

After the initial purchase, 
TPrs capital will be restruc- 
tured, with between FFr35 Om 
and FFrfiOOm of equity — the 
exact figure is to be decided in 
the next few weeks. The balance 
of toe acquisition price will be 
transformed into TPI debt. 

Whatever the final structure, 
the group will end up highly 
leveraged with a significant 
management stake. It will be 
like a typical management 
buy-out but with a big difference 
— Pechiney will be the largest 
single shareholder. LBO France's 
44 per cent stake will go into 
buy-out funds held mainly by 
Institutional investors. 
Background, Page 20 
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Former 
Pepsi-Cola 
chief dies 


Pechiney wraps up Techpack deal 


William Dawkins on a packaging group’s move into new territory 


{ By Anatole Kaletsky 
in New York 


MR WALTER S Mack, who 
made Pepsi-Cola into the 
world's second-biggest selling 
soft drink, died in New York 
on Sunday at die age of 94. 

Mr Mack became the first 
president of the reorganised 
Pepsi-Cola company in 19 38 
after it was spun off from a 
New York sweets manufac- 
turer, Loft's Inc. At the time 
the company's ms ” T1 business 
was selling syrup to soda foun- 
tains, rather than bottled soft 
drinks directly to the custom- 
ers. 

It had been bankrupted by 
its North Carolina founder and 
its trademark had bounced 
around Wall Street several 
times in deals which were the 
1920s precursors to leveraged 
buy-outs. Mr Mack's key inno- 
vation was to sell Pepsi in bot- 
tles twice the size of Coca- 
Cola’s containers for the same 
five cent price. In the austerity 
of the Depression this half- 
price marketing approach 
proved an instant success. 

After stepping down as presi- 
dent In 1951, he ran the Ned- 
tele’s hot dog chain. In 1978, at 
age 82, he launched King Cola, 
but his company, King Cola, 
was forced to file for bank- 
ruptcy, after frilling to break 
the oligopoly controlled by 
Coca-Cola and Pepsi. 


T he latest acquisition by 
Pechiney, the alumin- 
ium producer which la 
also (he world’s largest packag- 
ing group, takes the French 
company into new territory. 

No sooner did Pechiney com- 
plete the FFrl.45bn (S253m) 
takeover, unveiled yesterday, 
for Techpack International 
(TPD, the leading producer of 
packaging for up-market cos- 
metics, than it plans to sell 
back a hefty slice of the com- 
pany to Us management, leav- 
ing Hig aluminium giant as 
large minority shareholder. 
Never before has Pechiney run 
a takeover on these lines, very 
unusual across the French cor- 
porate some. 

TPTs executives demanded a 

gj g ni fi nqp t aliar a fl te fr q in tbpj f 

FFrl-lbn turnover group as a 
condition of the deal. The feet 
that they got their way, with 
the Mrewmg of Burocom, the 
advertising and public rela- 
tta ns g roup which owns most 
of TIT, says much about the 
more open management think- 
ing to have crept into France's 
top boardrooms recently. 

"We were not just going 
senselessly for 100 per cent 
control. The basic motivation 
is to have a motivated manage- 
ment that participates in the 
ownership," said Mr Lean-Lous 
Vinciguerra, Pechiney’s 
finance director. 

Mr Alain Chevasaus, TPTs 
chairman, added: “We wanted 



jean G andoiss p ta i m ing to 
remain bis in 


to preserve two magic words; 
identity and future develop- 
ment - thing s we have fought 
hard to preserve over the 
years." 

Pechiney International, the 
subsidiary which embraces the 
group’s packaging interests 
and which is tnaWng the acqui- 
sition, will end up with 39 per 
cent of TFL making it in prin- 
ciple the deciding shareholder, 
and TPTs managers will have 
17 per cent, enough to let them 
block decisions they do not 
like. 

The remaining 44 per cent 
will go to LBO France, the 
buy-out specialist which drew 
up this plan for what it called 
an unusual example of an 


"industrial management 
buy-out" LBO France will be 
parnelling out its imymg 
institutional shareholders in 
its buy-out funds. 

However as Is the way with 
new methods of doing things, 
this has its risks. Analysts 
were yesterday sceptical 
whether Pechiney is paytog too 
much - around 26 times last 
war's earriinKB — for a com- 
pany over which it will not 
have total control, at least for 
the first four years, after which 
either side can sell out if cir- 
cumstances nhimg a- 

Mr Vinciguerra said TPTs 
net profits were forecast to rise 
from FFr60m last year to 
FFrTOm in 1990, bringing the p / 
e down to mean like 20. 

Also the cash recouped from 
the resale of TP1 shares would 
eventually reduce the cash out- 
lay to less than FFrlbn, 
depending on how much capi- 
tal the partners agreed should 
be put Into toe new TPL 

Nobody can measure the 
value to Pechiney of having 
won TPI against competition 
from ' CMB Packaging, the 
Anglo-French group formed 
two years ago from the merger 
of Carnand and Metal Box, ^ 
Alusuisse of Switzerland. 

Apart from depriving com- 
petitors of market share, TPTs 
attraction to Pechiney is to 
give the group its first real 
exposure to the luxury goods 
industry, where TPTs main 


customers are FOrfaJ, Estde 
Lander, Moet Henneasey-Loms 
Vuttton and Guerbdn, in a 
market worth an estimated 
FFr7bn in Europe and the US. 


KKR boys 
Drexel’s 
R JR stake 


By Jant Buah In New York 


C osmetics packaging 
sales are growing twice 
aa fast - up to 8 per 
cent - as the products alone, , 
due to growing demand for 
high-quality packages, Mr 
Chevassus said. 

This continues the s trategy j 
behind PecMney’s takeover of * 
America National Can (ANC) i 
more than a year ago, aa a | 
result of which the group now 
makes move than 38 per cent of 
its sales - FFr32ba out of 
FFt87.8bn last year - Jnpack- 


Mr Jean Gandcfa, Pechiney*s 
chairman, said the purpose of 
staying Mg in pactaging was 
to co un ter b alance the group's 
ex po s ure to aluminium price 
changes, for tnckstdiur m u fti s 
margins .should rise as the 
pr te e of ahmrinhun 
TPTs main raw material is 
plastic, so its role is different. 
The move cantinoes Pechiney’s 
general diversification in into 
pa^^wg iii g , which id b*h«g crit- 
icised for bring costly, just as 
the ANC deal was at the time. 
Subsequently ANC has looked 
better value for Pechiney. Only 
time win teft if Mr Genrtols' 

team have made the right judg- 
ment for TPL 


A Dterel spokesman said 
that the KKR price was a good 
one. The purchase price of 
DrexaTs stake was the some aa 
the cost of BJR shares at the 
time of the leveraged buy-out 
and values RJK at tiMbn. 
The s p okesman could not con- 
firm whether Dnsd had arid 


any other equity stakes in 
companies since its parent 


companies since its parent 
company filed for protection 
from Ms cred ito rs chan- 
ter II of US bankruptcy law 
la st mo nth. 

KKR bought the stake from 
Dnzd with ash from the 
same buy-out partnership 
which originally Invested In 
the RJR desL 

RJR Nabisco rep orte d a toss 
in 190B of fLISfcu, against a 
IL4bo net profit in 1988. 
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New openings in Europe. 

Which way will the real estate market go? 


With barriers of all kinds being removed throughout 
Europe, the real estate market Is already seeing a dramatic 
increase In International activity. 

At Its simplest, the creation of the single European market 
should enable International players to purchase, let and sell 
real estate In any EEC country according to the same rules. 

The Healey 8 Baker view, however, Is that the situation Is 
considerably more complicated. 

1992 will not Instantly bring common rules. Any serious 
occupier or Investor should be working closely with real estate 
consultants who have both Impeccable local knowledge and a 
truly International perspective. 

In the words of James HolIIngton of Healey 8 Baker: 

“Having recently commissioned a major survey on location 
selection In Europe, I believe we have a deeper Insight Into the 
real effects of a changing Europe .than any of our competitors." 

To And out more, contact James HolIIngton at 29 St George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+44 1 629 9292. The Healey 8 Baker view could dramatically 
change the wav you look at real estate. 


HEALEY 8 BAKER 


Minorco wins ruling 
to do business in US 


By KMutetti Gooding, Mining Correspondent 


KOHLBERG Kravis Roberts, 
file buy-out specialist, has 

bought a per cent stake In 

RJR Nabisco from Drexel 
Burnham Lambert for 451m. 

This transaction brings 
KKB’s stake hi MB Nabisco, 
which it took private a year 
ago for $ 28 tM 4 to 58 p er cent. 
Drexel advised KKR on file 
leveraged buyout and was the 
lead underwriter on fffbn of 
bond sales used to finance the 
deaL DrexaTs equity position 
In RJR was bout 19 in the 
course of underwriting the 


A NEW YORK judge has ruled 
that Mi no rm's South African 
Buka should have no bearing 
an Us ability to do business in 
the US. 

*nw is important for 

Minorco, the Luxembourg- 
quoted investment company 
which is 60 per cent owned by 
the Anglo American-De Beers 
group of South Africa, because 
its &£bn bid for Consolidated 
Gold Fields of the UK found- 
coed last year in the US courts. 

As a result of the Gold 
Fields’ decision it was widely 
assumed that the US would be 
“off limits” to Minorco because 
the com pan y would face a bat- 
tle in the courts about its 
South African parentage 
should it attempt a takeover 
there. 

This did indeed happen - 
over an agreed 9705m offer for 
the Freeport McMoRan Gold 
company. Asarco, the US cop- 
per company, complained to 
the court last week that 
Mtnorco's South African con- 
nections would imperil 95.5m 
of US government funding 
towards an experimental cop- 
per project at Santa Cruz, Ari- 


zona, in which Asarco is 
involved with Freeport Gold. 

However, New York 
Supreme Court Judge Myriam 
Altman, dismissed Asarco’s 
application for a preliminary 
injunction restraining Freeport 
McMoRan selling the gold 
company to Minorco. 

She said the claim was 
“speculative" and added: 
“There is no indication at this 
time that the joint venture 
would lose its government 
funding because South Afri- 
cans own a controlling interest 
in Minorca" 

Minorco expects to complete 
the acquisition of Freeport 
Gold on Friday which will 
bring it closer to achieving its 
objective of becoming a signifi- 
cant international natural 
resources group. 

It will still have about glAbn 
left in its cash chest for more 
acquisitions and some analysts 
suggest Minorco aims to build 
on the Freeport deal to become 
a substantial gold producer in 
North America. That would 
not have been possible if there 
ftgri been an adverse decision 
in the New York court. 


Pemex sales rise sharply 
as value of exports leaps 


By Richard Johns In Mexico City 


SALES of Petroleos Mexicanos 
(Pemex), the state oft corpora- 
tion, rose sharply last year. 

The group saw sates advance 
tv more than 30 per cent in 
1989 to 35,440.6bn pesos 
($l3-39bn at the year-end 
exchange rate) compared with 
the previous year. 

The increase was largely due 
to a rise in the value of 
exports. These were worth 
ltM&tfbn pesos, an advance of 
nearly 40 per cent over the 
level recorded for 1988, in spite 
of a decline in the volume of 

Pemex had already 
announced that in dollar terms 
Its erode oil sales last year 
brought in foreign exchange 
earnings of $7.28bn, against 
$5£4bn In 1988. 

Exports declined by 22 per 
cent from Ufen barrels a day to 
L27m b/d because of increasing 
domestic damand At the same 
time Pemex recorded a deficit 
in ite trade in petroleum prod- 
ucts of 299,889bn pesos, after 


generating a surplus of 
208^79bn in 1988. 

Reflecting the steep increase 
in domestic consumption and 
the inability of Pemex’s refin- 
ing capacity to meet demand, 
imports of gasoline rose from 
just under 6,000 b/d in 1988 to 
77,360 at a cost of 258.473.Ubn 
pesos. Those of fuel oil 
amounted to 190,459 b/d worth 
356,065bn pesos, up 17 per cent 
over the previous year. 

Altogether Pemex contrib- 
uted 29,418bn pesos to the Min- 
istry of Finance In taxes, a rise 
in teal terms of about 5 per 
cant over the 1988 leveL At a 
ceremony held at Mmatitlan in 
toe state of Vera Cruz Mr Fran- 
cisco Rochas, director-general 
of Pemex, said its payments to 
the Government nmmintpd to 
31 per cent of federal revenue. 

The c o rpor a tion, which has 
experienced a desperate short- 
age of investment funds, was 
allowed to retain li.049.6bn 
pesos of its tax liabilities, a 6 
per cent fell in real terms. 


U& $100,000,000 



Arab Banking Corporation (B.S.C.) 


Floating Rate Notes Due 1996 

Interest Rate 8%% per annum 


Interest Period 20th March 1990 

20th September 1990 

Interest Amount per 

OS. $10,000 Note due 

20th September 1990 US. $453.61 


Credit Suisse First Boston Limited 

Agent Bank 


US. $150,000,000 



MARINE MIDLAND 
BANKS, INC. 


Floating Rate 

Subordinated Notes Due 2009 


Interest Rate 


8%% 


per annum 


Interest Period 


Interest Amount due 
20th June 1990 
per US. $10,000 Note 
per U.S. $60,000 Note 


20th March 1990 
20th June 1990 


U.SL$ 223.61 

U.S.$1,1ia06 


Credit Suisse First Boston TAwa^ 
Agent Bank 


NATIONAL BANK OF HUNGARY 
US$200,000,000 
Floating Rate Notes Due 2000 


(Coupon No. 10) 

Pursuant to Note conditions, notice is hereby oven that for toe 
in t erest period 19th March 1990 to 17th September 1990 (182 
days), an interest rate of 9 pa- cent, per anmm will apply. 

Amount per coupon (No. 10) = US$455 .00 
Payable on the 17th September 1990 
. Reference/ Agent Bank 


@ ltcb 




THE LONG-TERM CREDIT BANK OF JAPAN LTD. 
London Branch 
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Nobel rises 
33% despite 
decline in 
armaments 

By John Burton 
in Stockholm ' 

NOBEL industries, the 
Swedish .armannotstMtoni- 
cals conglomerate, yesterday 
reporte d * 33 p«p cent rise in 
profits afte r itRirw to 

SKrL2flm (* 2 a 2 m) in 1389 from 

OViCIMm. 3- mi m. . 


of SKtLlhn.. 

The board ptupoeed wiring 
the dividend to SKr4 per share 
from SKrS^S and offered a 
bonus issue of one new share 
far each old share. 

Eamtng a after extraordinary 
items amounted to SKriJSSbn, 
reflecting the sale of assets in 
Gamlastaden. an investment 
company, prior to Us bourse 
introduction. Turnover 
incre ased by 8J5 per cent to 
SKi22bn from SKzZLSbn. 

_ BoArs, the armaments ffivi- 


business area with SKi&dbn in 
sales, reported a ZL per cent 
fall in profit to SKrZMm doe to 
restr icted defence spending in 
Sweden and declining export 
orders. Baton plans to sack 500 
employees by mid-1990, follow- 
ing the dismissal of another 
1*300 workers last year. 

The pharmaceutical chemi- 
cals and explosives division 
also reported a profit drop of 48 
per cent to SKrSftn. The 
remaining business areas 
showed steady or improved 
earnings. The adhesives and 
paints sector remained the 
group's biggest and most prof- 
itable division with SKrRfibn 
in sales and unchanged earn- 
ings at SKrtOSm. 


Georg Fischer 
advances 46% 

GEORG Fischer, the Swiss 
machinery maker, boosted 
group net profit by 46 per cent 
last year to SFr73m ($ 4 &. 7 m) 
from SFrSOm the year 
before, writes Our Financial 
Staff. 

It plans a dividend SFrSO a 
bearer share, tip from SFr40 
the previous year, and SFrlO a 
registered share and participa- 
tion certificate, up from SFxft. 

Group sales increased 12 per 
ceottoSJSbn. 

Fischer also plans a rights 
issue, raising its capital by a 
nominal SEdSm. 


Salzgitter earnings 
nearly quadruple as 
orders Mt record 


By Our Financial Staff 

SALZGITTER, the , W$st 
German steel and- *w g i TMArjiig . 
group which was acquired last 
year by Preussag, nearly -qua- 
drupled 1988-89 group nef prof* 
its to a record DMS40m *' 
($200.5m) from DM90m a year 
earlier, .with most of the. 
rise coming from steel grodno-i 
turn. 

Sategitter’s annual report for 
the year ended September 
all divisions were in good 
shape a nd fr orfn p qs hod (’mr foy 
ued on a positive note in the 
first months of the.cnztent 
financial year, 

Profits from dmwwHn steel : 
trading ahd scrap, steel tradrog 
were satisfactory, white earn? : 
togs from the industrial pferrrf . 
division, environmental tech- 
nology and engineering ser- - 
vices rose from 1987/88. It did 
not specify the profits. 

Saizgitter's parent company 
net profit rose by DMl40m to 
DM203m. with Hi ttri ln i t u Wn 
profit rising to DM254m. Tbs 
management board will pro- 
pose to the annual sharehold- 
ers’ .meeting that DM5 lm be 


transferred to. the West. Ger- 
man government,' the .previ ous , 
owner- of Bategiftrav The. bat' 
anco will . be transferred *"*» 
company reserves. 

Orders to hand by the end of 
196889 reached a new record at 
DM8.9bn, 24 per. cent higher 
than at the same time (he year 
before- .All divisions had high 
order levels, especially ship- 
building which has orders test- 
ing tol995. • 

Saisgitter said group -net 
profit in the current year 
should at least reach last 
g^g^sTW340m. . 

Mr 3£rnst Pleper, 

dr hoard chat rmm 

not expect business in the 
current year to be worse 
totoe year ended September 30 
1369. 

Ffi- Pieper also said the joint 
management .board of Salmfc- 
ter and Preussag had been 
working an fusing the two 

companies rirw^ the beginning 

of . tids. year, but he could not 
provide details of the plan. 

Preussag took control of 
Salzgitter oar October 11969. 


Hafslund plans disposal 


HAFSLUND Nycomed, 
Norway’s second largest pub- 
licly quoted company, has 
signed a letter of intent to sen 
Hafslund WntaH IL its metals 
unit, to Norway’s Ha and LQ- 
leby group, a privately-owned 
producer of ferro-silicon based 
in Trondheim, writes Karim 
Fossil in Oslo. 

The sate has been expected, 
as it would allow Hafslund 
to concentrate on its prom- 
ising medical business, cent- 
red around X-ray contrast 


In 1989 Hafslund Metall 


increased its operating profit; 
to NKrTBm ($lL9m) from 
NKrfiSm a year eariur. Ha and 
Lffiebyls one of Hafslmid’s 
two . partners in the FraQ 
group, an intentatumal wriah 
ma r k eting company. 

The disposal would include ft 
ferroHsOicon production plant 
in Skjebexg, southern Norway; 
a SO- per cent stake to »ana 
MotaD, a newly established fter- 
ro- silicon plant located in 
northern Norway and HaMond 
Ltd, a Sheffield-based metals 
production and trading com- 
pany. 


LVMH denies reports 


MANAGEMENT of LVMH, 
Meet Hennessy-Louis Vuitton, 
responding to a report that the 
French luxury group plans 
soon to double its 12 per cent 
stake in Guinness, accused Mr 
Henry Racamier, rhirirmnn of 
Louis Vuitton, of spreading 
“falsehoods” about “secret 
ag reement s," AP-DJ reports. 


LVMH said it “categorically 
denies any secret accord 
between. Guinness” and LVMH. 

Guinness and LVMH have a 
cross-shareholding accord 
under which LVMH has the 
right to increase its holding to 
Guinness to up to 24 per cent. 
LVMH said no decision has 
been made on this option. . , 


M 0 D 0 rises 
8%, warns 
of slack 
year Ahead 

ByJohn Burton 

MODO, Sweden's third l a rg est 
jteto and paper company, yes- 
tei iay -reported that profits 
after financial items rose by 8 
per rent to Skr L7hn to 

Iffi 1988, but it wanted of 

Jcdtnftig earnings to i860. It 
-pnipased that the dtehtend be 
increased to SKzl2 per share 
from SKrlO. 

Eduink forecasts made bv 
other Swedish forestry con- 
cernfe,MrBemtLof, prudent, 

«nM ftiihWp g 


.to Sweden and a weaker mar- 
ket for fine paper, newsprint 
and pulp would result to lower 
profits tide year. 

He noted tint demand was 
already faffing to the test few 
wwiHm of 1989. But . the mar- 
ket -for sawed timber and 
paperboard, MoDo’s other 
^odartareea, xeaiatos bchdrt. 

Turnover fdl by 4 per cent 
to JQSrl8.71m after toe sale of 
the consumer products divi- 
sion BEoAmen Hygiene to Met- 
sa-Sertaef Finland last March. 

MoDo’s pulp division, M 0 D 0 
CeflKraft, saw n pww itiiig prof- 
its etimb by 40 per cent to 

SXrL4ba- on -sales at SKrtftm. 
Hs paperboard division, Igge- 
sund Paperboited, repeat^ a 
profit rise of 24 par cent to 
SKrSOTm on sales of SXrSJtim. 
Ne w s prin t and fine paper divi- 
sions offered fan* in profits 
because of over-capacity. 

MoDo’s debt load, which 
grew to the late 1380s when it 
acquired Iggeeund and Hol- 
m, was reduced by SKrLStm 
to Mi&4nt due to the sale of 
9niww» Hygiene «wd its inter- 
est in Dnnt, another paper 
products company. - 


Hersant buys 
Into Grnpo 16 

MR ROBERT Hersant, the 
Frotch media magnate, hm 
bought 15 par cent of 
18, one of Spain’s largest 
newspaper puidtetes, and 85 
par cent af-Dlario 16, Grupo 
I 6 ’s main daily newspaper, 
writes Fetor Brace in Madrid. 

Mr. Hersant readied agree- 
ment with Grnpo 16 last week, 
following kte hostile bid for 32 
percent of the Spanish gropp’s 
-hoiding company M. year. 


Battle of styles to win Lockheed 

Roderick Oram on contenders for control of the US aerospace group 


T rying to establish his 
credibility with a scepti- 
cal Wall Street, Mr Bar , 
old Simmons, the Texas inves- 
tor, tinned up to New York 
test week flanked by a dozen or 
so of bis nominees for the 
board of Lockheed, the US 

aerospace group. 

“A lot of yon don’t know 
who I am or what I done," he 
drawled to analysts and insti- 
tutional investors. To help 
enlighten a later press confer- 
ence, aides plastered the room 
with large logos of companies 
be controls. With a total mar- 
ket capitalisation of & 8 bn 
their businesses range from 

to cbexi 


and lumber to 
services. 


heminate 


The one common thread, Mr 
Simmons said, was that he had 
no knowledge of those troubled 
companies when he bought 
into them, yet he had stm pul- 
led off spectacular turnrounds 
to the benefit of shareholders. 
If he wins control of Lock- 
heed’s hoard at its March 29 
annnal meeting, *T think I’ll 
make all of us a lot of money “ 

In co n tras ti ng style, Mr Dan 
Tellep, Lockheed’s chairman 
since last autumn, had can- 
vassed the same shareholders a 
few days earner. 

An acclaimed ww«wfii» engi- 
neer and 34-year Lockheed vet- 
eran, he came with a couple of 
key colleagues to lay out In his 
quiet way the year-old recov- 
ery plan which he believes will 
return Lockheed to respectable 
profits this year. 

With analysts hard pressed 
to find much substant i ve dif- 
ference between toe two men’s 
vision fur Lockheed, style is an 
to the fight. 

Mr Simmons, under investi- 
gation by the Securities and 
Exchange Commission for 
same of his Lockheed activi- 
ties, says only his superior 


strateg i c bHH« a nd tomgft man- 
agement techniques can shake 
up Lockheed’s entrenched 
management. A victory would 
Twin establish proxy fights as 
the takeover tactic of the 1990s, 
he says. 

His true aim is simpler and 
more personal, many on Wall 
Street still believe. He wants to 
peel himself away from Lock- 
heed at a profit He has buQi 
up a 19 per cent stake in Lock- 
heed which “is about all I want 
to risk" on tim company, he 
told tiie New York gathering. 

But he is showing a paper 
loss of some $ 100 m on the 
investment because the share 
price has p lung ed in the wake 
of Mr Tellep’s re structur ing 
programme. 

So far though. Wall Street 
h»g failed to rise to Mr Sim- 
mons promise of better man- 
agement. Lockheed’s stock has 
barely bodged from the 52- 
week low of $33% it hit shortly 
before Mr Simmons announced 
hin prox y fighfr At lunchtime 
yesterday it was trading at 
$35%. 

S ome of Lockheed’s prob- 
lems are its own and oth- 
ers are shared with the 
defence industry. Deriving 
three-quarters of its revenues 
from government contracts, it 
is fig ht in g for its share of a 
shrinking doRmro pie. 

Several of its big white 
hopes such as the Advanced 
Tactical Fighter are threatened 
with the axe. Its revenues foil 
to $999bn last year from a high 
of $lL08bn in 1387. Its order 
backlog is down to around 
$7bn from over £L5bn. 

In common with other 
defence companies it h>v<m 
a bath on fixed price contracts. 
Last year it wrote off $4SQm of 
costs it could not recover on 
five p r ogr a mmes it had seri- 


ously mtefrdged, particularly a 
new anti-submarine aircraft. 
The charges helped knock its 
net profit down to $ 2 m from 
3624m a year earlier, 

Mr Tellep says the write-offs 
and cost cutting measures will 
allow Lockheed to maka 
healthy profits in coming years 
from its defence contracts 
which earned $7l4m last year 
before the charges. 

He feels frustrated by Lock- 
heed’s linage as an aircraft 
builder since it derives half Its 
revenues and 60 per cgnt of its 
profits from minsi^ and other 
space programmes, areas it 
believes will keep it busy and 
profitable to the 1990s. Air- 
craft, though, present Lock- 
heed with some of its head- 
aches and, it believes, some of 
its o p por tun ities. 

Lockheed’s long hugely 
profitable programme to build 
C-5B heavy military cargo air- 
craft ended last year. More- 
over, McDonnell Douglas 
recently dropped it as the 
wings subcontractor for the 
new C-17 military transport 
aircraft. Mr Tellep says he was 
happy to give up the $ibn of 
work a year because Lockheed 
could not make money on it 

Seeking more civilian air- 
craft work, Lockheed is trying 
to build up an aircraft conver- 
sion business and bid for more 
subcontract work, most notar 
My from Boeing. But Lockheed 
is not yet cost competitive on 
commercial work after years of 
high military overheads, ana- 
lysts and chnl contractors say. 

Mr Tellep says that is not 
true. “If there’s a difference in 
cost it’s not because of our pro- 
ductivity but because of can- 
plying with military regula- 
tions. 1 ’ 

Mr Simmons says 
should concentrate on its core 
defence businesses, such as 


missiles. He and Mr Landis 
Mhrtin, his ehief operating offi- 
cer, seem to have scant know- 
ledge of the aircraft opportuni- 
ties, particularly on the 
civilian side, but anyway con- 
sider Lockheed -thmiid minim- 
ise its efforts In the sector. 

H e is also highly critical 
of Lockheed’s diversifi- 
cation efforts in tech- 
nology services and electron- 
ics, two areas which Lockheed 
has tied up about half its 
assets with minimal return. If 
he could not turn them round 
quickly, he would sell them. 

Certainly Lockheed’s pur- 
chase to the mid-1980s of Sand- 
ers, an electronics group, stiff 
looks a poor bet, and Lockheed 
paid Ji- 2 bn, or 1.4 times its 


Mr Tellep says toe newly 
consolidated electronics 
operations, some of which had 
been woridng at only 20 par 
cent capacity, should became 
much more profitable. They 
and other activities outside 
military aerospace are crucial 
to his strategy of reducing the 
government's share of Lock- 
heed’s business to about 65 per 
cent in the next four or five 
years, he says. 

Overall, Mr Slwmnim 1 plan 
comes down to scything costs 
and wringing nwrimnm profits 
from Lockheed’s core but flat 
military businesses. Mr Tellep 
is offering shareholders the 
same rigorous cost control plus 
the hope of some growth along 
non-military avenues. 

Some 120 institutional inves- 
tors hold 45 per cent of Lock- 
heed’s stock. Mr Simmons 
needs to win 51 per cent of the 
vote to get his slate elected. 
But as the meeting nears in a 
Lockheed aircraft hangar at 
Burbank, he still faces an 
uphill battle. 


Banca Popular e seeks KPMG asset freeze 


By Haig Slmonlan in Milan 

THE Blrnmering row between 
Banca Populare di Mihnn, mw 
of Italy’s biggest co-operative 
bonks, and KPMG Peat Mar- 
wick Fides, the n»ii«n partner- 
ship of the international 
accountancy and consulting 
group, broke out into full war 
yesterday with the bank’s deci- 
sion to seek a court order freez- 
ing the assets of KPMG’s Ital- 
ian unit. 


The friction between the two 
sides centres on Istituto Mila- 
nese louring HML), a «m«n 
leasing company in which the 
bank bought a 57 per cent 
stake for L27.5bn ($22m) In 
November 1988. 

Banca Populare now claims 
that KPMG, which audited 
IML’s accounts, did not realise 
that its assets woe overs tat ed 
by as much as lASbn. Mean- 


while, IML’s parent company 
went into rroeiverehip last 
year and is now bring liqui- 
dated. 

KPMG declined to comment 
on the bank’s latest move, 
which it said it h«d only dis- 
covered through the press. The 
firm was consulting its law- 
yers, and would respond 
accordingly thereafter, earn an 
official. A court is due to start 


bearings on the dispute on 
April 2. 

The latest salvo follows a bit- 
ter row test month, when the 
bank, which is ran by Mr Piero 
Schleslnger, a tough ex-lawyer, 
made a legal claim for Ll20bn 
in damages against KPMG. The 
sum represented compensation 
for the overstated assets and 
loss of tile hank’s s tanding ; it 
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MANDARIN ORIENTA L 
THE HOTEL CROUP 


• Profit after taxation +12.7% 

• Earnings per share + 9-2% 

• Dividends per share 4- 14.7% 

•Mandarin Oriental again achieved record profit and ea rnings 
per share in 1989, despite the difficult conditions prevailing 
in several of owr markets during the second half of (he yeat 
Our properties in Hong Koog and Macao have achieved 
reasonable levels of occupancy in the first few months of ' 
1990. and business in ttuc Philippines is showing signs of 
recovery. Prospects for tourism and business travel in the rest 
of the Asia-Pacific region generally remain good For grand 
luxe hotels. While the Group's leading profit earners in 
Hong Kong most expect to be under some pressure in 1990, 
your Board is confident of a satisfactory overall outcome for 
the yean* 

SIMON KESWICK, Chairman 

Hong Kong, 19* March 1990 

The Registers of Members will be closed from 21st to 25 th 
May 1990 inclusive to Identify those shareholders entitled to 
the proposed final dividend of HKS0.28 per share, which will, 

subject to approval at the Annual General Meeting to be held 

00 4th June 1990, be payable on lltb June 1990. 

Mandarin Oriental Internatio n al Limited 
Incorporated in Bermuda with limited tiabiUty 
281 Gloucester Road. Causeway Bay, Hoag Kong 
Telephone: 895 9288 Tfclcx: 86767 MOHG HX 
Facsimile: 895 5202 

ioISie Jaid a iil Wh ii Mi OwN^ 


1 1989 RESULTS 



’ "1 


1989 

HK$m 

Year Ended 
3lst December 
1988 

HKfm . 

1989 

USSm 

Turnover 

9588 

917.2 

1228 

Profit after taxation 



■ i 

and minority 
interest 

3928 

3488 

50J2 

Extraordinary item 

— 

4&2 . 

— 

Profit attributable to 




shareholders 

3928 

3968 

50.2 


HK* 

HK» 

USS 

Earnings per share 

0.58 

0.53 

0.08 

Dividends per riiare 

039 

034 . 

0.05 

Net asset value 
per share 

7.79 

7.62 

1.00 


MANDARIN ORIENTAL 
THE WORLD’S FINEST HOTELS 
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Canadian Pacific Limited 


c 


anadian Pacific Limited had a final net income for 
1989 of $745.2 million, or $2.35 per Ordinary share, 
compared with $820.1 million, or $2.65 per share, in 
1988. Income from continuing operations was $664.6 million, 
or $2.09 per Ordinary share, compared with $683.9 million, 
or $2.21 per share, in 1988. 

For the fourth quarter, net income was $190.7 million, 
or 60 cents per Ordinary share, in 1989 compared with 
$206.6 million, or 65 cents per share, in 1988. Income from 
continuing operations was $188.2 million, or 59 cents per 
share, compared with $144.4 million, or 45 cents per share, 
in the fourth quarter of 1988. 



Consolidated Income ; 

Unaudited; 




«fti 

1308 

Quarter 

1388 

12 Months | 

1388 1888 

Itamportafion and wtata Service* 

* 41 J 

8 36.7 

81101 

8213ft 1 

Envoy 

2M 

22ft 

138ft 


Forast Product* 

29-5 

605 

175ft 

2506 

Ram EatMa and Hotels 

8&3 

0L1 

160ft 


Tatecomnuintcabons and MenuteduHna 

as 

10-9 

701 

(13ft) 

Income from conttnuino operations 

1802 

1444 

664ft 

683ft 

Dtacontinued Operations 

05 

822 

80ft 

136ft 



*206.6 

8745ft 

*8201 

Awrooe number of ohms outetanefing (mftknD 

317ft 

3160 

317ft 

300.1 

Eantings per Ordinary share ! 

ncoimi from continuing opendkm 

9 059 

* 046 

8 2-09 

S 221 

Not income 

> 080 

% 066 

8 2ft5 

S 2.65 


Consolidated revenues from continuing operations, after 
elimination of inter-company transactions, were $11,020.2 
million in 1989 compared with $10,926.4 million in 1988. 
Revenues from continuing operations in the fourth quarter 
were $2,903.4 million in 1989 compared with $2,736.4 
million In 1988. 

Lower railway freight traffic, the stronger Canadian dollar 
and weak newsprint markets were the major reasons for the 
decline in net income. The results also reflect special 
charges taken by Soo Line Corporation, offset by non- 
recurring gains elsewhere. Income from the energy and real 
estate and hotels sectors and from AMCA International 
Limited improved and the company benefited from a full 
year of earnings from Laidlaw Inc. 
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SOLVAY 

□ second largest Belgian company 

„ □ ranks amoogfhe top chemical companies in the work 

□ turnover of 254 thousand million Belgian francs 

□ 300 plants and branches located in 32 countries, 17 of 
which are in Europe 

□ employs 44,300 people worldwide, of which 3,300 are 
involved in research 

□ five sectwsralkalfa, perozygens, plastics, processing 
and health 

□ the phitosophFgukfing Sohray is to focus tin* company 
efforts on a limited number of activities in which it ha 
broad technological and commercial knowledge 


S01W& Ge 

Rue du Prince Albert 33 

1050 Braxefles-TH. 02/509 61 11 


But there was one flight drawback.- 
Until now the printer would only accept one 
sheet of paper at a time. (A little annoying if 
you have to print a long document.) 

That's why until 31st May 1990 we’re 
giving away a free sheetfeeder with all 
new PCW95l2s. 

Because it takes up to 30 pages at a time 
before reloading, it makes printing a long 
document much easier. 


' • So much easier in fact, that some people 
may get a little carried away. 

[ Please send me further information on the Amatrad PCWSSIIL j 


i_: :u !j 

For further information and jour local stockist send the 
coupon to Amstrad pic, PO Box 462, Brentwood, Essex 
CM 14 4EF or Phone 0277 262326 or Fax 0277 200573 


The Amstrad PCW9512 is the UK’s top 
selling word processor. 

But that’s not really surprising. 

It has 512K Ram of memory. (Which is 
enough wordpower for even the most avid 
letter writer.) And the complete package 
comes with a keyboard, monitor, daisywheel 

Prin«*. 1Mb disk 
0 drive (unformatted) 

.•j^pi^^aiid all the software you need. 


Environment 


As we grow, so does, 
our concern for the 


Limited period off sc RRP of Amstrad A5F9512 Sheet Feeder £99 + VAT (£113.85 Inc VAT]. RRP of PCW9512 £499 + VAT (£573.85 inc. VAT). Prices correct at 1.3 JO but may change without notice. Products subfect to avatebtttty. Software subject to flcence. 

Amstrad is a registered trademark of Amstrad pic © 1990 Amstrad ptc. AH ritfits reservad. 
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Wrexham 


THE BEST LOCATION 
FOR YOUR BUSINESS 
RENAISSANCE 


INTERNATIONAL COMPANIES AND FINANCE 


Ste mmin g the flight of 
finance from Caribbean 

Canute James on the West Indies capital market 


At Wrexham we’ve created the environment 
infrastr u ct u re and incentives thaJ modem 
buanesses demand - like 

■ Easy access to major markets 

■ P»HTFtft il,lllM i ialT «l3lii^| 

■ F3^ aivl Etev e fcip ciOTt AieamcaiaivBs 

■ WeMiDgve fo p ane nt Agency. British Coal 

Pn t fr dh T nrirr wt r i i f ff a^awa 

WhK± tswriiy so many international companies. 
Eke Kellogg’s, Vossen GmbH, Hoya Leas UK Ltd. 
Lego and Sharp settled on Wrexham. 

Get the fiifl picture by returning our coupon or. 
alternatively, call Boh Dutton Des Jones or Joyce 
Spavea an (0978) 290444. Telex 6 17033 WMBC AG 
Fax (0078) 290091. 


Wrexham 


I To the Cluaf Executive Officer. F. 

Z The GaddteB. Wrexham. LL1 1 1AY. 

I Clwyd. North Wales. UX 

I " Iwxddbfcaiokiio* more about ilieWrotam (actor soptenae send 
Mjeurlndan 

I Name 

■Company ! 


T he central banks in 
three Caribbean states 
have agreed to establish 
■ a fond to cover the first 18 
months of tire operations of a 
regional wrpTtfll Trurrfrg* haiiig 

created by members of the 
Caribbean Economic Commu- 
nity (Caricom). 

The capital market is being 
started by Trinidad and 
Tobago, Jamaica and Barba- 
dos, the three of the 13 commu- 
nity members which have 

naHnna] Stock BdHHM g, 

Regional central bankers, 
who have been given the 
resp onsibility fin: draft i ng the- 
rules which will govern the 
operations of caplEal. mar- 
ket, have concluded' that there 
is need far a tend, of at least 
yiim to cover n et transfers in 
the first 18 months. 

The tends , are needed to 
ov er come one large problem in 
the creation of a Caribbean 
capital market. Cross-border 
settlements between the mem- 
bers of Can com would be 
almost impossible because of 
the exchange controls main- 
tained by the region's finan- 
cially-strapped countries.' . 1 

Consequently the central 
haiiTcBTft have proposed that a 
viable start to the new capital 

nwrlwf «m be maria only ff fha 

tends are set aside -by Trinidad 
and Tobago and Jamaica, 
which will put up fin each. 


with Barbados contributing 
Jim. "These figures r e presen t 
an estimate of the pool of 
resources which would allow 
for trading." Mr Fernando da 
Perafto, deputy governor of the 
Central Bank of Jamaica, 

"The figures do not represent 
the ffisdy value of taw trade. 
Settlements would be on a net 

hagjg , lwwmmg Hint m*H> . qn fl 

debit positions would be recon- 
ciled at agreed periods.” 

The creation of the regional 
capital market was approved, 
nine months ago by "Caricom’s 
beads of government. The facil- 
ity'is regarded by some prime 
ministers as being beneficial to 
efforts to integrate the commu- 
' nay's economies and hi 
establishing a regional com- 
mon market by 1993. 

- The Caricom governments 
aim concluded ***■+ a "pp*” 1 

market would foreign 

e x c h a n ge and investment Row 
and that the facility would 
establish a barfa for transac- 
tions equities, bonds, deben- 
tures. options ami futures. 

These new business opportu- 
nities, regional bankers argue, 
will offer alternatives ter 
investment and stem capital 
flight which has been the bane 
of many Caribbean economies. 

The first concrete step in the 
establishment of the regional 
capital market Is likely to be 
the crosslisting of shares on 


the three existing stock markets. 
Tho bankers iimfling tin* struc- 
ture of the regional market 

ipatl^g^rauMry establishes^ 
clearing house which would 

msftp * that, e ach ve ndo r is paid 
frn Tnrfll rairraney 

But getting around the 
amhaTig p control regulations is 
only one of the problems which 
has to be resobed before it can 
function effectively. 

There are regulations which 
’ Thrift fha flhffity of .foreigners 
to hold stocks and other prop- 
erty in some countries. The 
Trinidad and Tobago govern- 
ment recently introduced legis- 
lation to relax restrictions 
against foreigners holding 
property. There axe also dispar- 
ities in company law In the 
members of Caricom, with no 
wnpwnq regulations to cover 
mergers and takeovers, . audit- 
ing »wri accounting ^ finan- 
cial fnfm-mafTnn disclosure. 

The proposal for the regional 
capital mark et has received 
support from, the private sec- 
tor, which will run it, although 
it will be sometime before the 
other members of tiia Carib- 
bean ■ community become 
involved. Regional business 
leaders say one way of involv- 
ing countries without national 
nwito ts is to allow 
listing of companies based in 

thorn 


JMI boosts income 
by 16% despite UK 
inflationary pressure 

By Richard Tomkins, Midlands Correspondent 

tut iiir rrwtqic u»Min that division, incorporating Nor - 

gren Martenah. Which makes 


| now specialises in building 
products, drinks dispensing 
equipment and fluid power, 
bucked the downturn in 
Britain’s domestic economy 
and delivered a 16 per cent 
increase in pre-tax profits to 
nK.Tm (|203J6m)tor 1569. 

The Increase marked a decel- 
eration from the 24 per cent 
profits increase at the half-way 
stage but was achieved in the 
face of inflationary pressures 
and high interest rates that are 
afflicting much o f Bri tain's 
manufacturing industry. 

Mr Gary Allen, managing 
director, said the main reason 
for IMI*s abffity to keep profits 
g ro w in g was its ex p ans io n in 
overseas markets which now 
accounted for 53 per cent of 
group sales. 

Turnover passed the £lbn 
mar k for the first time in 1989, 
rhring 20 per cent from £9Q2m 
to £L08bn, and earnings per 
share were 14 per cent ahead at 
2SL2p. A Wnal dividend at 5-7p is 
recommended, making 9.5p, 
compared with &15p last year. 

The biggest profits contribu- 
tion came from the fluid power 


division, incorporating Nor- 
gren Martonair. which makes 
pneumatic equipment for 
industry. This turned in trad- 
ing profits of £35J9m, against 
£29 5m last year. 

Mr Allen said disappointing 
results in the UK and a sec- 
ond-half softening in the US 
were outweighed by particu- 
larly strong demand on the 
Continent A new manufactur- 
ing complex is being built near 
Stuttgart _ .. 

Next biggest contribution 
ramp from the building prod- 
ucts division, which makes 
plumbing and heating fi t ting s 
for th» b unding trade. 

This turned in trading prof- 
its of against £2H9m 

last year, , with strong overseas 
sales and buoyant demand in 
Britain’s industrial and com- 
mercial sector more than out- 
weighing the weakness of the 
UK housing market 

Sir Eric Pountain, chairman, 
sa td no could be immune 
to a deteriorating climate, but 
with balance sheet gearing at 
barely 5 per cent and the 
group's international spread, 
he was confident of progress. 


Dresdner links with Meiji 


THE AMSTRAD P C W9512 WITH 

FREE SHEETFEEDER. 
PRINTS PAGE AFTER PAGE 

AFTER PAGE. 


DRESDNER Bank. West 
Germany’s second largest 
fhumriiii Institution, is step- 
ping up co-operation with Meiji 
Mutual life of J ap an, wr i te s 
X iftwiM C a m p bell in Frank- 
furt 

Meiji, which Is the co u n try 's 
fourth largest lift Insurance 
company with assets at Y82trn 


(J53.8bn) and premium income 
of T2J9tm at the end of March 
1989. hopes to tap into the 
asset management skills or 
Dresdner w i thi n the European 
market, while the German 
bank wants to expand its pro- 
file in Japan and the rest of 
Sooth East Asia through the 
association. 


Koito 1.4m shares offer 


KOITO Manufacturing is to 
offer 1.4m shares prior to the 
opening of trading on the 
Tokyo Stock Exchange today 
in a move atnwd at increasing 
the number of its shareholders 
in order to comply with listing 
requirements, Kyodo reports 
from Tokyo. 

Hie TSE said each sub- 
scriber would be allowed to 
purchase up to 1,000 shares. 
The shares, released by sub- 


stantial shareholders in Koito 
and its affiliates, will be 
offered at Y3.030. or 2JZ5 per 
centlower than Monday’s dos- 


The measure is designed to 
keep Koito listed on the first 
section since the company 
would be transferred to the 
second section unless it raises 
the number of its shareholders 
to at least the 3,400 required 
for first-section listing. 
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Today, a bank should be able to show you 
opportunity anywhere in the world. 


It s dear which way the wind blows today All signs point 
to more and more transactions that cross borders. 

Yet where do the best opportunities lie? 

Bankers Trust can show you. 

Among the international clients with whom we have 
forged solS^retationships, we number many with specific 
merger or divestiture needs. Needs which might well prove a 
perfect fit with yours. 

Bankers Trust s ability to advise them or you on cross- 
border transactions is widely recognised. As are our skills at 
arranging the most intricate forms of financing. 

Our American roots give us broad, first-hand knowl- 
edge of the U.S. corporate world. But with our strong presence 
in Europe, Japan and Australia, we are equally at home in 
these worlds, too. 

With that in mind, bear this in mind: Today, few banks 
can show you more international opportunity than we can. 


23 



□Bankers Trust Company 

Because today isn’t yesterday. 


London : 1 Appold Street, Broadgate, London EC2A 2HE New York 280 Park Avenue, New York, NY 10017 Tokyo: 2-1, Marunouchi 2-chome, Chiyoda-Ku, Tokyo 100 Member of TSA 
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VOLKSWAGEN 

Aktiengeselischaft 

Wolfsburg 

■ Stock Index Nos. 766 400/766 403 


Rights Issue to Shareholders 


fa accordance with 



ordinary 
entitled to the dividend! 


resolved on 
tai otthe Company from 
bearer shares of DM SO 
for the fiscal year 1950. 


The new shares are offered I 


t a bank syndicate managed by Dresdner Bank AG. Deutsc h e Bank AG, Con- 
ACr and Goldman Sachs Inieroatioaal Limited to shareholders far subscription an the basis of one for 
ten and at the subscription price of DM 440 for each new share of DM 30 (nominal value). 

Thma«iita Hiv^ «»«wewamg gb i »? iBrf in the commercial reafateron 9th Mtacfa. 1 990- Accordingly , the Company 
iim thnrfiuAbyn rn nuHrdse their nibsaiudoo risht durins the period from 26th March to 9th A^nl.1990 (indu- 


3oftbcnoo- 
shareskpoo- 

Dmbutoik^^Dra^fia^BeriinAG; Deutsche Bank AG; Deutscbe Bank Berlin AG; Commerzbank 
AG* Berliner C wiWr O hanfc AG; Bank fflr Owaci uwii ucliaft AO; Bayerucbe Hypotbefceo-tmd Wedisel-Bank 
AG* B a yerkch e L an desbank Girozcntrale; Bayeriacbe Vemnsbank AG; Berliner Bank AG; Berliner Hand e k * 
nod Frankfurter Bank; DG Bank Deutsche Genossenschaftsbank; Deutsche Girooentrale — Deutsche Kom- 
munaJbank — ; Hesskcfae Landesbank — Girozcntrale — ; Merck, Finck & Co.; B. Mctder sceL Sofan & Co. 
KGaA; Noiddeutscfae Landesbank Girozcntrale; Sal. Oppenheim jr. A Ge.; M. M. Waxburg-Brinctanarm. Wirtz 
A Co.; Weatdeutactie Landesbank Girozcntrale; Wesdaienbank AG; Commere-Credit-Bank AG Europartner; 
Deutsche Bank Saar AG; 
in Austria? 

Bank Hr Albeit und Wirtschaft Aknengeselbcfaaft-, Cretfitansult-Bankverein; Girozcntrale and Bank der Oster- 
raidriKbea Sparkasaeo Aktic □ eeseifechaft; Osterreichische Undettaank AktiengeseUsdiaft; Raiffeisen Zeotral- 
bankGsterrelch A k t icages eOataatt; ScboeDer A Co. Bank Aktien g ea eU sch aft; 

in Belftium: 

Banqne Bruxelles Lambert S-A.; G£n£rale deBanque S.A.; Kietfietbank N.V.; 

in France: 

Sod6t606a6rale; 

in Greet Britain: 

Qetein Sadis International Limited; Credit Suisse First Boston limited; Daiwa Europe Limited; Sbe ara on . 
Ll hnnan Hutton International. Inc.; S.G.Wartmrg Securities; 
in tatty: 

Banca Contmeroale Italian a; 
in Luxembourg: 

Basque Internationale & Luxembourg S_A.; 

In die Netherlands: 

Algemeae Bank Nederland N.V.; 

in Spain: 

Banco Bilbao Vizcaya S-A.; 

In Switzerland: 

Sdnrekerkcfae BankgeselLschaft; Sdrwe iz cr isc fae Kreditanstak; Schwerzetischer Bank ve i ei n. 

Fbr evtsy ten ordinary shares anchor preference shares of DM 50 each fnammal value), one new octMnary share 
of DM SO (nominal value) may be subscribed at a subscription price of DM 440, free of stock exchange turnover 
tax. Tbe subscription price has Co be paid upon the exercise of the subscription right no later than 9th April, 1990. 


Dussddorf. 
s ub sc rip tion rights will 


subacrigtk^agBnfs are prepared to j 


nange 


and sales of subscription rights (Stock Index 
of the subscription period, the old ordinary 


ptioq fa-effected against delivery of the 
i business hours and does not entail any 


J on a best efforts basts. Commencing from 
abases and pre fer e n ce shares win be traded “ex subscription 

A bank fee will be charged on the subscription unless such sti 
dividend coupons at the counter of a subscription agent during tbe 
farther correspondence. 

clearing system. Subscribers will be credited for tfxSr shares in a collective securities account with 
hut, li is not intended to print newsbare certificates because a sufficient number of printed certificates to old 
nary stores of the Company is available- Delivery oF individual share certiOcaies may not be requested until after 
the annua l meeting of shareholders of the Company, scheduled to take place on 19th July, 1990. The new shares 
will have Stock Index No. 766401. 

The new ordinary shares are admitted to 'trading with official quotation on afl German stock ex changes - Tbe 
new ordinary shares are to be fated on tbe stock exchanges in Amsterdam, Antwerp, Basle, Brussels, Geneva, 
iwnfan, Luxembourg, Paris, Tokyo. Vienna and Zurich. 

Aoeedore fa the (fatted Kingdom: 

Shareholder* in the United Kingdom wishing to subscribe far the new shares must lodge dividend coupon No. 
28 of the akl onffamy shares and dividend coupon No. 3 of the noo-voting preference shoes to g ethe r with a rele- 
vant lodgement Conn during the subscription period, 26ih March to 9th April, 1990 (inclusive), at the office of the 
Company’s London Paying and Listing Agent, where lodgement farms are available; — 

S.G. Warburg A Go. Ltd. 

Paying Agency, 2 Finsbury Avenue, London EC2M 2PA 
or at the offices of the UJC. Subscription Agents to the share capital increase menooned above on business days be- 
tween ia00 am and 3J0 pm. Payment must be made in faD on appScation. Temporary Receipts will be issued. 

Subscribers wishing to make pay m en t in Sterling aboold agree the applicable raw ofe mh an gs with t h e ir re ip eo- 
tive agent. 

Shareholders wi sh i ng to sobscribe Cor new shares should obtain a copy of die Bstmgparticn l a r s from the office 
of the London Paying an d Listing Agent. 

Wa&bvrg, March 1990 Board etl 





CANON INC 

Advice b os b ea n receded from 
Tokyo Ha* Hw 99th Qui n ary 

A. I ad >1 nPitirm-mlinM. ‘ . 

\jonorcB meenng ct onorenotoon 

of ifw Gompcav wit be Md at A* 
Heed Office of the Company, 30-2 
Shiinonwuko 3-Chwne, Ohto-Ku, 
Tokyo, at 9 cun. on Thwaday, 29th 
March 1990. 

Matters to be 
Reported " 

Report on Ihe burin ess report, 
balance sheet and statement of 
tncom and retained earning* far 
the 89th business term (from 
January 1*». 1999 Ip December 
31st, 1999). 

Matters to be 
Resolved 

PMpesMant 


appropriation plan for die 
W» business term. 

Holders of Depasdary Receipts of 
Bearer (HJftb and BDRk) wishing 
la exercise fadr voting rights » 


raspoct of 6w Shares represented 
by dm Beeeipls held by them are 
reminded e*ta In accordance wMi 
Gause 8 af the Conditions, they 
must lodge their Receipts widi t-SI 
Samuel Bank Lknitsd by 3 pjn. 
22nd March 1990, or widionn of 
iby 3 pju-20th 


jUghtt 

may only be am raised in raped af 


Ortfinary shares on dimegfaer as 
aiSlri December 1989: 

Capias of dreM tad of dm Notice 
convening dm meeting are 
available if required. 

Hill Samuel Bank Limited, 
45 Beech Street, 

London EC2P2LX. 


NBD BANCORP, INC 
USSlQOtOOO^OOO 
Rale 


Notes doe 2005 

Notiee h hereby area that far tbe 
interest period 20th March. 1990 
to 20tta Suao, 1990 tbe interest rate 
has bee n Eued at 8ft%. Interest 
payable on 20th June, 1990 will 
amount to USS222.10 per 
USS1O000 NoSe. 


ty Treat 
of New Yesk 


COMALC O FIN ANCE 
LIMITED 

nsnNwtt 



Notice is hereby given that for 
tint istcrat period 20th March, 
1990 to 20th June. 1990 tbe 
i n terest rate has t<*»" at 

$&%. Interest payable on 20th 
June, '1990 will amount to 
USS218X2 per USS10.000 Note. 
A|cstBsdc 


U.S. $100,000,000 
BBL (Cayman) Limited 

(Incorporated a* a itmiled liability company tn the Cayman hiandr) 

Guaranteed Floating Rate Notes Due 2000 
Unconditionally guaranteed by 

0 

Bangkok Bank Limited 

(tneorpornted wi* IbnUed BabUOy to the Kingdom a[ Thailand) 

Nodes is here b y g h a iii h a Mfi ei n i t sre it pny e bl s an lbs retevemlnts red Payment Data 
Apd 17, 1 990 far dm period October 1 4, 1 989 to Aprf 17, 1 990 agosei Coupon 
No. 10 ia rawmdof USS1 0000 nominal of dm Notei wS be USS43081 . 


Atom* 20k 1990k tendon 

By: CMb<mkNA.tCSSIDeptk Agent Bonk 


Gf 77 BAAKOl 


US. $125,000,000 



Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

India 

Acting by its President 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. Si 0,000 Note due 
19th September 1990 


8.9375% per annum 

19th March 1990 
19th September 1990 


U.S. $456*1 


Credit Suisse First Boston limited 
Agent Bank 


J* 


Nationwide 

Anglia 


£75,000,000 
Subordinated 
Floating rate notes 
due 2004 

Notice is hereby given dial 
the notes will hear interest 
or 15‘toeX per annum from 
19 March 1990 to 19 June 1990. 
Interest payable on 19 Jane 1990 
will amount to S39S.4 1 per 
S10.000note 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


m 


LAWSON 

MARDON 

GROUP 


NOTICE ts hereby given that the 
Annual General Meeting of 
Lawson Mardon Group Limbed wH 
be held at the London Hunt and 
Country Club. London. Ontario, 
Canada, on May 16th. 1990 at 
10.00 am The record date for the 
dosing of the shareholder register 
In respect of die said meeting Is 
March 27. 199a 

By Older of tin Board of Directors 
J.B. Lanaway CNaf ffran ori Officer 


BAWAG 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

(Incorporated with BmdodlkdtBy in Austria] ■ 

ujsfrsfiaojoaa - 

Subordinated Hooting Rate Notes duo 1990 
in oocordbnee with dm fame and e oo&So r aafdmther m ror fa ml 
Notes notice b hereby ghrenfrtaf die Rate of Intel rol Imibwen fixed cd 
9.0% perqnnum and that Ihe I ntel wl payab le on file ra lewqnt I n tel eel 
Payment Date, Se p temb e r 20, 1990 against Coupon No. 14 in 
respect of ULSlSI 0.000 nominal of fie Notes wifi bo US$460j00. 


March 20, 7990, London 

By: GHbank NA.(CSS1 Pept-l Agent Bank 


CmBAMCi 


RM 


THE RURAL AND INDUSTRIES BANK 
OF WESTERN AUSTRALIA 
Issue of US $300,000,000 
Undated Floating Rate Notes 
Exchangeable into Dated 
Floating Rate Notes 
of which US S200.000.000 is 
being issued as the Initial 
Tranche 


Interest Rate 

Interest Period 

Interest Amount due 
19th September 1990 per 
U.S. $10,000.00 Note 
U.S. S250.000.00 Note 


8.85% per annum 

19th March 1990 
19th September 1990 


U.S.$ 45233 

U.S. $1130833 


Crafit Suisse F’wst Boston Limited 
Agent Bank 


BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every Saturday 
in 

the WEEKEND FT. 

Order your copy today. 


INTERNATIONAL COMPANIES AND FINANCE 


Mandarin silent on Accor 
as net profits rise 13% 


By Angus Foster in Hong Kong 


MANDARIN ORIENTAL, the 
Hong Kong listed luxury hotel 
arm of the Janfiae Malbeson 
empire, yesterday reported a 13 * 
per cent increase in net profits 
to HK$39£L8m (OSfisOm) In 1989. 
as a slowdown - in local 
operations was made up by 
strong performances from 
the group’s other hotels in 
Asia. 

Turnove r gained 43 per cent : 
to HE$95&8m. Mandarin is reo- 

mnmonding a dividend Of 

28 cents per share which, com- 
bined with the Interim divi- 
dend of 11 cents, makes a total 
distribution for the year of 39 
cents, up from 84 cents last 

Brno 

But the company kept up its 
official silence on any future 
relationship with Accor, the 
Trench hotel group which 
riaimg to c o ntro l 10 per re* 1 * of 
Mandar in’s shares. 

Mr Robert Riley, managing 
director of Mandarin, refused 
to discuss Accor's stake-build- 
ing except to say tbe two sides 
have not been in contact. Man- 
darin is 46 per cent controlled 
by tarime Strategic Holdings, 
in fa w n - controlled by the Kes- 
wick family. 

Accor says it does not want 
to buy Mandarin but might be 
interested in work in g together 
as part of the French group’s 

plana in»n A<rin 

Mandarin’s results, which' 
were In the middle of market 


expectations, came despite a 
marked slowdown in the Hong 
Kang tourism and hotel indus- 
tries after the «•>«*» in waring 
Tact June. 

The co m p a ny’s two wholly 


LO DEAL CLEARED 

MR VINCENT LO, a prominent 
Wong Rang W«yiiii>iiii niHI|. yeS- 
terday succeeded in Ms plan to 
take Ms last listed co m pa n y 
private whoa he won the 
agreement of 99 per cent of 
minority dmw*nHani in Shul 
On (Contractors), a small con- 
struction company, writes 
Angus Foster, and On Group, 
the 75 per amt controlling 
shareholder, was one of the 
first companies in Hone Rone 
to . grow dMQnsioned with Hie 
stock market last year and 
was taken priv a te in October. 
Several others tried to follow, 
mwb were f ru st r at ed by rebel 
minority shareholders. 

owned Hong Kong hotels. 
Including the Mandarin Orien- 
tal, the ffa gvfifp, are likely to 
come under further pressure 
this year as three luxury hotels 
open in the colony. 

But after a strung start to 
the y ear all the group’s eight 
hotels saw improved turnover 
in 1989, according to Mr Riley, 
who took over running the 


group last year after the resig- 
nation of Sir Peter Tyrie. 

Profits from Hong Kong and 
Macao; where the group has a 
SO per yv*nt share in the Macao 
Mandarin , made up 73 per cent 
of pre-tax profit, aH gtitiy lower 
that the 78 per cent last year. 

Although the company gave 
no breakdowns on individual 
hotels, the Oriental Bangkok, 
Mandarin’s 45 per cent owned 
hotel in Thailand, is thought to 
have had an excellent year, 
with average occupancies of 90 
per cent or more. Mr Riley said 
The Oriental in Singapore was 
helped by what was described 
as a remarkable tumround in 
the island state’s hotel indus- 
try. 

But occupancy at the compa- 
ny’s hotel in the Philippines 
was adversely affected by the 
December coup attempt and 
business at the Mandarin Ori- 
ental Hotel in San Francisco, 
where the group has the man- 
agement contract, was Inter- 
rupted by last year’s earth- 
quake. 

Mandarin is involved in joint 
ventures to build luxury hotels 
in New Delhi, India, and Kuala 
Lumpur in Malaysia. The com- 
pany also has a small equity 
share of a plan to redevelop a 
small hotel In Macao and Man- 
darin is also looking for a site 
for a hotel in Chiang Mai in 
Northern Thailand, Mr Riley 
said. 


Taiwan boosts Jardine Fleming 


By Angus Foster 

JARDINE FLEMING, the 
merchant hanking joint ven- 
ture between Robert Fleming 
of London and Jardine Matfae- 
son of Hong Kong, yesterday 
announced a 46 per cent rise in 
net profits to HK$525m 
(US$67.2m) in 1989. 

The company gave no break- 
down of the profits growth. But 
the gro u p’s fond management 
business, which increased 
ftanria under managem ent by 50 
per cent to USSSbn last year, is 
thought to have been the main 
contributor with much of the 
new money coming from 
Taiwan. 

While tbe Hong Kong stock 
market slumbered dm-mg tha 
Mmnd half of last year, Jar- 
dine Fleming's other Asian 


operations, mohuHng its newly 
opened securities venture in 
Indonesia, were helped by the 
strong gains posted by most 
stock markets in the region. 
The company's joint venture in 
Thailand did particularly well, 
■ Binli np Fleming mM- 

Despite the slowdown in 
Hong Kong, Mr Alan Smith, 
managing director, said foe 

j pcnma fro m Corporate finanna 

work also imp roved last year, 
mainly Bawte to the group’s 
regional business. 

Jardine Fleming, which has 
just celebrated its 20th anni- 
versary, said ftie results repre- 
sented a r eturn on sharehold- 
ers’ funds of 67 per cent 
• WanHey, the merchant 
hanking subsidiary of Hong- 


kong and Shanghai Banking 
Corporation, is buying a 25 per. 
cent stake m a securities firm 
in Thailand in its latest step 

arpn riding into Aaia. 

WardLey is buying the stake 
In Cathay Trust Company and 
the companies said they would 
offer a range of corporate 
finance and broking services. 
.According to unaudited figures 
Cathay Trust has total 
assets of nsyisnam WariUey 
said. 

Earlier this year Wanfisy set 
up a joint venture securities 
and corpor a te finance business 
in Ihdonesia nmt the company 
said it now hopes to move into 
Taiwan as part of its 
growth strategy for South East 
Asia. 


Northern 
Star’s loss 
in year may 
hit A$lO0m 

By Chris Sherwoll 
in Sydney 

NORTHERN STAR, which 
controls the core stations in 
one of Australia’s three trou- 
bled commercial television net- 
works, yesterday reported an 
interim loss of AS35.5m 
(USt2&9m) and said it expected 
to lose A$90m to A$100m for 
the year, as previously proj- 
ected. 

The company, which 
Includes Thames Television 
and Associated Newspapers of 
the UK as shareholders, owns 
metropolitan stations in Syd- 
ney, Melbourne and Brisbane 
which are part of the Channel 
Ten network. 

The results are the first 
since Broadcom, headed by Mr 
Steve Cosser, acquired control 
last September, when tbe West- 
field group decided to get out 
of television after taking more 
than A$500m in losses. As part 
of the deal other stations in 
Adelaide, Perth and Canberra 
were sold off. 

The rh»ngt» means Northern 
Star’s results are not strictly 
comparable with those of the 
previous corresponding six 
months, which showed a profit 
of A$26.6m on unchanged, reve- 
nues of A$206m. 

But they visibly underscore 
the financial difficulties the 
company continues to face, 
along with its main competi- 
tors - Channel Nine and 
Channel Seven. 

In a statement on the 
results, Northern Star said its 
loss before interest was 
A$4.7m, but In terest charges of 
A$30-&22 arising from the 1987 
acquisition of the network’s 
stations pushed the operating 
loss to AS3S.5m. 

Asset sales, cost reductions 
and staff rationalisation had 
been completed, it said, and 
trading performance was in 
line with a previous foil-year 
forecast of between A$90m and 
AglOQm - meaning a second- 
half loss of between AS55m and 
AS85m. 

Northern Star said the Ten 
network had achieved 
improved ratings in the Syd- 
ney and Melbourne markets 
and saw an opportunity to 
achieve an increase in advertis- 
ing share as a result of the 1990 
round of negotiations with 
agencies. 


Kumpulan Guthrie 
falls 29% pre-tax 

By Urn Slong Noon in Kuafa Lumpur 


KUMPULAN Guthrie, 
Malaysia's largest plantation 
group, reported a sharp fall in 
for the year to Decem- 


profits 


Poor commodity prices drove 
down pre-tax profit by 29 per 
c ent t o 1 56m ringgit ($57.7m) 
despite a turnover increase erf 
13 per cent to 910m ringgit. . 

Tbe pre-tax profit level is 
also below its 183m ringgit 
forecast made last year when 
the group was floated, ft sold 
10 per cent of its shares for 
210m. ringgit Market capitalis- 
ation has since remained the 
same at 2.1bn ringgit. The 
Malaysian Government took 
control <rf the UK-based Guth- 
xiekroup in 196L 

I he following yea r, the plan- 
tation assets woe transferred 
to Kumpulan Guthrie unde r 
the state-owned Pennodalan 
Naafonal. a Malay unit trust ' 
which has kept its equity con- 
trol since. 

Kumpulan Guthrie now has 
more man 12(1000 hectares of' 


rubber, oil palm and cocoa 
crops in Malaysia, and another 
7,500 hectares in Liberia. 

Net earnings per share foil to 
7.4 dents from 12L3 emits. Tbe 
group recommended a final 
dividend of 7 ton a share com- 
pared with LL5 sen in 1968. 

Profitability at Highlands A 
Lowlands, Kumpulan Guthrie’s 
publicly quoted and largest 
subsidiary, also foil but less 
sharply than for the overall 
group. Pre-tax profit declined 
fay 10 per cent to 71m ringgit, 
but sales leapt 58 per cent to 
255m ringgit. 

Profit after tax dropped U 
per cent to 42m ringgit. How- 
ever, an extraordinary gam of 
12m ringgit lifted the final 
profit by 3 per cent to 55m 
ringgit. 

Earnings per share foil by 
nearly 2 cents to 14 cents.. 
Annual total dividends, net of 
tax, amounted to 39m ringgit 
The group recommended a 
final dividend of 12 JS cents a 
share. 


Court dismisses petition 
against Zelas Enterprises 


By TefTy Hafl in Wellington 

THE NEW ZEALAND High 
Court yesterday dismissed a 
Securities Commission applica- 
tion seeking the fo rf e itu re of 
NZ*56m (US 533m) worth of 
shares held by Zelas Enter- 
prises, a shelf company. 

The commission argued that 
Zelas was merely a front for 
Gulf Resources and Chemicals 
of tbe US. Inoco of the UK is a 
big shareholder in Gulf 
Resources. 

The decision clears the way 
for a shareholders’ meeting 
today to approve the issue to 
Golf Resources of 230m shares, 
equal to 70 per cent of the capi- 
tal of City Realties, a property 
company, in return for 25 New 
Zealand properties worth 
NZ5250m. 

The three-day hearing 
related to the adequacy of dis- 
closures made on the beneficial 
ownership of loom City Real- 
ties shares bought by Zelas. 

The commission, argued that 
Gulf Resources foiled last Octo- 
ber properly to disclose a “rele- 
vant interest” in the shares as 
required by the Securities 
Amendment Act 1968. 

The bearing was told that at 
times Zelas had funding 
arrangements provided by Gulf 
Resources and Mr Paul 
McGoIdrick, a former vicopres- . 
ident of Merrill Lynch. Gulf 
Resources refinanced a NZ$2m 


deposit initially provided by 
Mr McGoIdrick and provided a 
NZtl6.7m instalment on the 
NZ956m total price bring paid 
to Tower Corporation, from 
which the City Realties shares 
were bring acquired. 

Mr McGridnck, who lives in 
Christchurch, is a broth- 
er-in-law of Mr Peter Whit- 
taker, the co-owner of Zelas. 
The court was told he bad a 
long-standing business rela- 
tionship with Mr David Row- 
land, the British businessman 
who, through Inoco, has the 
l argest shareholding in Gulf 
Resources. Gulf has been redi- 
recting its activities into prop- 
erty. 

hi his judgement Mr justice 
McGechan said that explana- 
tions sought by. the commis- 
-rion last year had yielded only 
cryptic answers. However, he 
declined to role whether rea- 
sonable suspicion on Its own 
was sufficient to Invoke the 
commission's claim for fbrfei- 
ture. He said there were no 
reasonable grounds to suspect 

non-compliance. 

He refused an application Sot 
a new trial and admission of 
fresh evidence relating to the 
credibility of Mr Rowland's tes- 
timony because of the urgency 
of the hearing ahead of today's 
extraordinary shareholders* 
meeting. 


FT-CITY 

COURSE 

LONDON 

17 April-4 June, 1990 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

Hie FT-Oty Course comprises eight 
weekly afternoon sessions, starting 
on 17 April, 1990. 

lliis training course provides an 
ideal opportunity for new recruits 
to learn at first hand about the main 
activities of the City and how the 
various markets function. 

The following organisations will be 
amongst those giving presen tations- 

AssodatioaofBritish Insurers 


Markets limited 
- Briktisg Societies Association (Tbe) 
Citibank NA. 

Deutscbe Bank 
Libra Bank pic 
LIFFE 

Uoyds TFade and Project Finance Limited 
NCL Investments Limited 


Robert Fleming & Company Ltd 
Sduroder^ Ventures limited 
Securities and Investments Board 
Standard Chartered Bank 
The Independent 

Union Discount Company of London pic 
3i pic (Investors in Industry) 


togefher wtth yoijr business cart, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ 

Telephone: 01-925 2323 

Tetex: 27347 FTCONF G Telefox: 01-925 2125 
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INTERNATIONAL CAPITAL MARKETS 


German 
fears over 




tumble on 
union 


By Andnsw Freeman In London and Janet Busii in New York 


IN WEST Germany, the 
government bond market 
reacted strangely to the results 
of the election in East Ger- 
many. After a strong opening 
amid rumours of Far Eastern 
buyin g, the bund market 
dropped sharply on shortterm 
fears about the inflationary 

government 

BONDS 

dangers of early monetary 
union. 

Trading was do minated by 
volatile activity on the futures 
market, where the June bund 
contract opened around the 
day's high at 83.00, dropped as 
low as 8L54 and then recov e red 
to trade at 8L80, against Fri- 
day's close of 82.94. 

On the cash market, the 7% 
per cent bund maturing 2000 
was fixed at 9L55 to yield 8.74 
per cent, around X A point lower 
than Friday’s fhrfng 

Mort other 10-year bunds 
retreated further, failing 
between ’A and % point on the 
day. At the shorter end of the 
maturity curve, prices showed 
some resistance ami the aver-, 
age yield on federal govern- 
ment paper rose to. CL96 per 
cent from 8.91 per rent 

■ THE UK government bond 
market was quiet ahead of 
today's Budget In thin turn- 
over, prices followed the weak- 
ness in the German market, 
but were also pushed lower by 
the poor form of sterling. 

Gilts were down by around 1 
point, with the 11% per cent 
issue maturing 2003-07 trading 
at 99ft after briefly dipping 
below the 99 level. 

Most pre-Budget speculation 
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Tuofiokml DWmIATlAS Price Sotmmt 


centred on the possibility that 
the Government might change 
its funding policy and begin 
issuing gilts. While . analysts 
thought that the long-standing 
boy-in premium had largely 
disappeared, they expressed 
worries that the lack of buyers 
fin: all sterling bonds made cur-- 
rent yield levels particularly 
vulnerable to the prospect of 
new issues. 

■ XN JAPAN, a late sell-off 
after the sharp frill on the 
equity market, combined with 
renewed weakness of the yen 
against the US dollar, drove 
bond prices lower. The bench- 
mark 139th government issue 
was yielding 7% per cent, 
against Friday’s dose of 7 -12Q 
percent. 

■ US Treasury bonds started as 
much as % point lower yester- 
day in reaction to their sharp 
gains on Friday but recovered 
most of these losses by late 
trading. 


The Treasury's benchmark 
Tot® bond was quoted ft point 
higher to yield 8.53 per cent 
while short-dated Issues stood 
as much as V» point lower. 

There were no important US 
economic data yesterday so 
attention focussed on today's 
releases. The consumer prices 
index is expected to have risen 
by around 0.3 per cent to 04 
per cent in February. The mar- 
ket will be looking closely at 
the index stripped erf food and 
energy prices. The trade deficit 
is expected to have widened in 
January to between $9£bn and 
HObn from December’s short- 

fell of $7.2bn. 

There was some doubt yes- 
terday about the strong rally 
on Friday which appeared to 
be an exaggerated reaction to 
the industrial production 
capacity utilisation figures 
which were somewhat weaker 
than expected. Nevertheless, 
the market's ability to remain 
relatively steady was encourag- 
ing. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international toads for which there' Is 

ItS DOLLAR . 1| - 

S1WUEHTS knot ftu Offer k*y eakTHM 

Austria 9% 93 140 100% 101% 40% 40*, 9.18 

B-F.CJL 8% 94 17S 96% 96% 40% -0% 935 

B. F.C.E. 9% 95 150 99% 99% -MV 40U 938 

Brit. Tel. Fla. 9% 98 250 199 99% 0 0 9.49 

Ca»da996 — . 1000 99*2 100 -K)% -tO% 9.05 

C. C.C.E 9% 95 300 99% 99% 40% 0 934 

Cr. Local France 8% 99 — . — 250 95% 96 40% -0% 9.47 

Credft National 7% 92 — . 100 96% 97 0-0% 9.20 

Credit Notional 9% 92. — 1601100% 100% 40% 40% 9.26 

!Manuric8%.94 150 195% 96% 40% 40% 9.41 

E-E.C.791 100 96% 97 40% 40% 900 

E.E.C. 1093 140 tl01% 102 40% -0% 930 

E.I.B.8%99. ISO 94% 94% 40% 0 9.40 

Evoflma 10% 93 100 1101% 102% 40% -0% 933 

Elec De France 9% 99. . 200 1100% 100% 40%. -0% 9.46 

Euro. Credit Card Tst.9 95 750 97% 97% 40% -0% 9.65 

Finland 996 250 98% 98% 40% -0% 937 

Ffaw.Exp.Cd. 8% 92. 200 98% 99 40% 40% 939 

Finn. Eap. Cd-9% 95 200.199% 99% 0^0%. 9.47,. 

Ford Motor Grant 8 91 250 198% 99% 0 Of 9.21 

GCT.Elec.Cw.QT3a 1/291^. 300 101% 101% 0-0% 90S 

LMAt 9 %... ~T.T.Z.™ 300.196% , 9740%-0% 9.M. 

Gen MtrvCorp.9%92. _ 200 199% 99% 40% 40% 933 

Honda 9% 97. 300 99 99% 40% 40% 930 

IBM Credit Core. 8% 92. 400 98% 99% 40% O 9.09 

IBM Credit Core- B% 91 250 198% 99% 0-0% 9.42 

IBM Credit Corp. 992 250 99% 10040% 40% 934 

IBM Credit Core- 9% 92.-^. 250 100% 100% 40% 40% 932 

Italy 8% 94 1500 96% 97% 40% 0 934 

Italy 9% 95 1000 100% 100% 40% 0 936 

Italy 9% 99. 1000 100% 101% 40% 40% 9.45 

ItOfcC. W/W4%94. 1000 92% 94% -1% -4% 637 

Japan Dev. Bar* 10 96 200 102% 102% 40% 40% 9.40 

KFWIatl.Fln.994 300 98% 98% 40% 0 9.40 

LT.CB.of Japan 8% 96. 200 95% 96% 40% 40% 9.62 

L.T.C.B.of Japan 9% 92. 200 199 99% 0 0 934 

New Zealand 9 94 850 97% 98% 40% 0 934 

Nippon TcL&TeJ. 8% 96- — _ 200 95% 95% 40% 40% 9.44 

Nippon Ttel.&Tei. 9% 98. 250 99% 99% 40% 40% 9.45 

Norway 8% 93 500 198% 99% -0% 0 934 

(testers Koottak. 9% 94. 350 199% 10040% 40% 9.49 

Sumitomo Core- W/W 4 93 1500 101% 102% -2% -5% 334 

Sweden B% 96. 200 97% 97% 40% 0 928 

Toyota Mtr.Com. W/W 493... 1500 99% 96% -2% -4% 538 

Victorian Rep 11% 92. 150 103% 104% 0 0 9.49 

Union Bk. Swltz. 9% 02. 225 96% 97% 40% -0% 933 

World Bank 8%_99 1500 95% 95% 40% 40% 839 

World Bank 9 97 300 198% 99 40% 40% 932 

WOrid Bank 9 9BL. 300 99% 100 40% 40% 901 

World Bank 9% 98. 300 99 99% *0%-0% 936 

World Bank 9% 99 500 101% 101% 40% 40% 936 

World Bank 9% 96 300tl01% 101% 40% -0% 938 

Awtrage price change... On day -0% an week -0% 

DEUTSCHE MASK Chafe M 

STRAIGHTS lamed BM Offer day week VMM 

Allan DM. BK. 694 200 87% 88% 040% 9.29 

Austria 6% 99 750 186 87-0% 41% 8.98 

BtFreo. Eton. USSR 796 750 187% 88% 40% +1% 936 

Bar* of Tokyo 5% 93 . 100 91% 91% -0% 40% 937 

Commerzbank o/l 5% 93 300 190% 90% -0% -0% 9.42 

Credit Fonder 6% 99 500 <85 85% -1 40% 1034 

E.I.B. 6% 99 600 83% 83% -0% 40% 9.03 

E.I.B.6%99 300 84 84% -0% 40% 9.15 

E.I.B.6%96 600 88% 89 0 40% 9.12 

E.l-B.6% 95 300 90% 91-0% 40% 9.05 

E.I.B. 82000 500 95% 95% -0% 40% 167 

Euro. Cnal& Steel 7% 94 IOC 196 96% -0% 41% 8.73 

Earoflma fa% 96 100 85% 86% 40% 40%. 923 

EICT De France 5% 97 300 81% 82% -0% 40% 931 

htydro-Oaebec6% 99 300 85% 86% 0 41% .9.13 

Japan Dev. 8k. 5% 95 300 84% 85% -0% 40% 925 

Japan Finance 5% 97 100 81% 82% 040% 9.40 

I.A.D.B. 7% 99 300 88% 89% -0% +1 9.06 

Ireland 6% 97 300 87 87% 40% 42% 9.00 

Ireland 7% 99 500 87% 87% 0 40% 931 

Malaysia 6% 94 150 91% 92 0 0 8.65 

Nat. West BK. PLC698 300 180% 81% 40% 0 931 

Nippon Tdg.&Td. 6 95. 400 86% 87% 40% 40% 923 

OrSs.Kombk.593. 300 90% 90% 40% 40% 8.94 

Portugal *% 92 - 150 91% 92% -0% -0% 9.65 

Portugal 6% 95 150 88% 89% 0 40% 930 

Royal Insurance 5% 92 300 92% 93% -0% 40% 938 

Turkey 6% 95 500 86% 87% 0-0% 936 

UnknBk. Finland 5% 94 200 86% 87% -1% -0% 9.79 

World Bank 6 98 500 81% 82% -0% +1% 9.07 

World Bank. 6% 97 600 84% 85% -0% 4-1% 9.11 

World Bank 6% 99 600 85% 85% -0% 40% 9.06 

Average price change— On day -0% on week 40% 

SWISS FDAHC Change an 

STRAIGHTS to n ed ltd Offer day week Yield 

African Dev.Bk.596 150184% 84% 0-0% 821 

As(taagS03 100 %BL 81 0-0% 726 

BF.OE.4%9a 200 183 83 0 40% 729 

B.M.W.FIn Neth.513 150 *176 76 0 -HI 7.15 

Briunnla B/S. 4% 94 100*185% 85% 0 0 8.46 

UR. bn. W/W 3 43 125183% 83% 0-0% 9.02 

Credit Lyonnais 4% 00 100178% 78% 0-0% 739 

E.I.B4%9& 150 182% 82% 040% 7.47 

nflO.EXD.Cd.e%92 75196% 96% 042% 1030 

Fletcher Chall. 4% 98. 150^75% 75% 040% 939 

LA.D.B. 62004 200188% 88% 0 0 731 

Kobe City 4% 98. 150183% 83% 0 40% 739 

Lnxb Perm. BIS, 4% 93. 200 1® 88 040% 8.74 

Malaysia 5% 90 — - 100 182 82 0 0 833 

MarmrilComm.Crp.595— 1»*T81% £5 

Nat-Bk. Hungary 5% 94 75 183% 83% 0-0% 10.02 

N.tkmwldS^B/S.493— 2001*7% 87% 0-0% 836 

Prw. Newfoundland 5 03 .. 150 179 79 0*0% 7.49 

ThdlMdAVB 200186% 86% 0+1% 732 

World Bank 5 03. ..... 1501*1% *1% 0-0% 7J.9 

Average price change... On day 0 on week 40% 


an adequate secondary market. 


Closing prices on March 19 


YEN SntAKKTS 
>6% 91. 


5% 95.. 


Cr.LanlJFreace 6% 94.. 

Denmark 6% 95. 

E.I.B.4%93.. 


Norway 5^95 


Sweden 4%. 93 

World Bank 5% 98.. 
World Bank 7 94- 


BO 
80 
300 
300 
30 
50 
50 
ID 185: 
20 


94% 94%-0%-0% 
94% 94% 0-0% 

.93% 93% 0-0% 

90% -91 -0% -0% 

92% 92% 0-0% 

"""”5 •*%■«%-*% 

% 99% -O " 


Average price change— On dqr-0% on week 




-0% 


VMd 

038 

739 

6.73 

6.72 

735 

735 

7.42 

7A9 

724 


OTHER SnUUGHTS 
Abbey Nat. 10 % 94 CS- 
Abbey Nat. 11% 99 £-. 
i7%92Ft_ 


dn week YMd 

-0%-O% 12.79 


Alg. Bk.Ned.5%951 
Anuria 7% 94 ECU. 


Barclays Ant.13% 91 AS... 
Belgtam 8% 94 Ecn- » 


Bell Canada 10% 04 CS 

BPCaNtolOfeteX,....^— 

British Airway* 10 98 EJ 

Brit. Tfetccam 9% 93 
Cwmn.BfcAoa. 12% 93AX_„ 
Comm.BkJMw.13% 94 NZS_ 

Credit Fonder 9 96 Ecu. 

CriJxalFrance9% 92£cu — — 
Dem.rac.Am. 13% 93 AS — — 

Dcutodw Bk-FTn. 15 94 AS 

Elee.De France 9% 99CS 

E.I.8. 7 96 LFr. 

E.I.B.7% 99 FI— 

E.I.B.999 Ecu.. 


EjapfWna 7% 94 Ecu. 

Fed.But.Dv.Bk. 994 Feu .... 

Fed.BK.Dv.Bk.9%92 CS . 

Ford Cr.CmJLO V 93 CS- 

Fttrd Crtd.CaaJO% 96CS. 

Ford Cttd.FmLKK) 93L 

G.MJLC. Canada 113/494CS- 

HeiariBM 7% 94 FI 

Hy dro-Quebe c 11 99 CS 

Lloyd* Bank 10% 98 £ 

Uoyds Bank U% 981 

Hat. Ant. Bk. 14% 94AS.*~_ 

New Zealand 9% 93 £. 

0.E.ICB. 10% 99 CS. - 

Royal Bk3cntl0% 98£. 

Saskatchewan 10% 93 CS 

State Bk-KSW. 13% 93AJU„ 

Sweden 7% 93 Ecu. 

Sweden 15 94 AS.. 


150 .91%. 91% -0 
100 92% 93% -0% 40% 14.75 
100 97% 98% 40% 0 8.07 

200 90% 91 -0% -0% 9.44 

. 100 89%. 89%.-0%.40.% 10.90 

200 91 91% 0-0% 1236 

100 88% 88% -0% 014.71 

100 . 82 82%.H>%40%13iO- 
150 188% 89%%0% 40% 14.40 
100 194 94% 0 40% 14.97 

60 101% 102% 0 01334 

100 91% 91% -0% 40% 1038 

100 97% 97% -0% 40% 1035 
125 97 97% 40% 43.1431 

100 101% 101% 040% 1441 

.150 86% 87% 0-0% 12.13 

100 90 91 40% 45% 906 

150 87% 87% -0% 448% 936 
150 191% 92% 042% 1037 

100 90 90% 040% 1033 

100 192% 93% -0% 40% 1106 
75 194% 94% 0-0% 12.70 

100 195% 96% 40% -0% 12.45 
125 92% 90% 0-0% 1234 

60 89 89% -0% -0% 14.70 

100 196% 97% 40% -0% 12.76 
150 95% 96% -0% -0% 8.13 
400 93% 93% -0% -0% 1225 
150 82% 83 040% 13.97 

100 187 88-0% -0% 13.90 

100 100% 100% 40% 40% 1439 
87% 88-0^40% 14.65 


100 

150 


89% 90 


1-0% 1234 


125 84*| 84% -0% 014.04 


200 

100 

250 


97% 

90 90% 


Toyota Mtr.Cr.10% 94CS 

Toyota Utr.Cr31% 92CS -- , 

World Bank 7% 99 FI 

World Bank 9% 95 Era 

World Bank 10% 94 £. 

World Bank L3% 92 AS. 

World Bank 14% 94 AS 

Zentrepk. £3% 93 AS ; 

FUMUNG BATE - 
NOTES 

Alllancc&Leic.B1d94E.. 

Bank of Greece 99 US 

Bdgloni 91 US~ 


% 10 88 

100 101% 102% 40% +1% 


93% -0% -0% 1232 
9840% 40% 1438 

040>_ 1“ 

. _ J 1431 

150 92% 93-0% -0% 12.49 

150 97% 98 0-0% 1236 

300 87% 87% -0% 40% 921 
100 95% 95% -0% -0% 1033 
200 189% .90% - -1335 

100 98% 99% 040% 1330 

75 99% 100% 0 40% 1424 

73 196% 96% -1 01445 


Chrtt.& Gloucester 94 £ 

Crtdtt Fondar 96 US. 

Dresdaer Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £.. 


Invt. In Industry 94 £ — 
Leeds Perm. B/S. 94 
MllkMkt.EM.593E.... 
New Zealand S 97 £~ 


Northern Rack 92 £ 

State Bk. Nw. 98 US.. 


Woolwich EguIt-BS. 93 £. 

Wootwkb 5 95 £. 


Catte Co* 
.08 9947 99.9224/041533 
10% 98.40 99.65 8/03 9% 

0 99.95 100.0621/08 832 
J063 99.77 993231/05 15% 
M3 9936 99.7620/04 831 
T.031 10027 1003728/04 6.97 
10 10044 10034 a/08 9 

.1 99.98 100.03 9/05 15.22 

0% 99.95 100.0617/04 15% 
0% 100.07 100.1217/04 1537 
0 ik 99.90 99.9529/03 15% 
m 99.97 100.07 22/05 15.06 
0% 99.B0 99.8530/0415.18 

388 9933 99.7814/08 836 
0% 100.02 100.0617/04 1537 
0% 99.95 100.0122/05 15% 


Average price change.- On day +0.04 on wrak -0.09 


BONDS 
Alcoa 6 ’a 02 US-. 


Amer. Brands 7% 02 US- 

Asda4%02£. 

CBS. Inc. 502 US- 


Dal-ldil Kao. 3% 04 (JS_ 
Dalwa Baofc3% 95 US_^ 
Primerfca 5% 02 US__-. 
Eng.CUiaCby6% 03t_ 
Fujitsu 3 99 US- 


LadbrafceGrp. 
Load See*. 6% 


5%04£- 

£- 


Minolta Camm 2% 940M.- 
HCAInc5% 02 US- 
HSt.3%0 
8 £_ 


Next Pie 5% 035 


HMI CDS 

(Mum lie. b 1/2% MBS. 

n*mT»tel2%Q2US 

Radab#tbAtD£ 


d7%02L. 


CnpkiaSMUS— 

dpoM3%HVS- 

taaLZIiOZBS 

0*L 


DtUTHnSi 

WJLtoabV 


02 US- 


62. 111% 
56.7 115% 
1.64-100% 
200. 96% 
13486: 71% 
2/901628. 85% 
4/87 66.75 71% 
9/88 4:8 81% 
5/84 1106. 169% 
6/89 335 97% 
6/87 6.72 78% 
2/861004. 93% 
9/87 6932 91% 
5/89 m. 69% 

11/87 43. 96% 

4/M 8M. 135% 
1M9 2&:u» 

W 131D. ZL3 
W 33. Wk 
1/87 54 .im 

mm 4.4i .. 6i 
6/n 2US 159% 
389 3897. 65% 

lB/M 177 124% 

wr 4U2 m 


112% +1 337 

116%' -0% LOS 
101% -0% 49.04 
97% -0% 8.63 
72% -2 LB6 

86% -5 -5.92 

72% -0% 66.29 
82% -0% 5J0 
170% -46% -7.42 
98% 0 28J9 

79% -0% 1135 
95% -0% U-4S 
92% -0% 2LZ7 
70% 4-0.71 

97% -«% 31656 

i*% -zo% -am 

ue% - 0 % an 

2H -U -5H 
188% -0% -MS 

103% -0% L62 

62 -2 

16D% 43% -tL2S 

66% -2% am 

71 -8% (AM 
125% 40%2a« 
89% -9% 2158 


• No htfnrmallM avartable-prartoiis day's price 
t Oflfy dm RsriM maker fupp/M a price 

Straight Bonds: Uk yield Is UJeyfeld to redenptkM of ibe mW-prlce; 
the amount issued is to mllitoas of currency units except ftr Yen 
bonds where It b In blllhus. Change cn week- Change over price a 

Floating Rate Notes Denominated In dollars nless otherwise IndT- 
cated. Coopon UtoWfl % mlBlmwn. C3to— Date next ramxm beemw# 
effertivtTSpfead - Margta abwe rtr-rewth offered rate Uthret- 
month; fiabow men rate) for US dollafs. (Xcpo-The current 


Onvert Brie Bonds: Denomlnaul to dolln aalem otterwhe Indicated. 
On. r>. r~ Change on day. Car date -First date of comenian into 
Hares. Cw. price- Nominal amount of. bond per share expressed 
rerarrcncyofsl)ajreuteonvereloaratieflxedaLtoue.Preni-Pertefltr 
age aremlum of the curfunufTectlue price af aequlriag Mures via the 
bead over the most recent price of the stares. 


• ^ Utf - 1W - Perra1 “ fl 


MW- Piersm.NeUrlna & Pierson: wn aanac kw «r wwa— u«i— , wduui un « mm— wi QUeorp iBtarnattoual Bank; Dtl** 

EttNM KV‘ LTCB kmn atS Wtil 1 ; Robert Flemming & Co: Goldman Sachs international Corporation' Hambrai Bulk 1BJ Intenatiooal: Merrill 
Lynch : Moran Stanley international; Nlkko Securities Company (Eorape); Nomura I aur n ati onal; Samuel MontawT&T 
Turnbull; Swiss nnefr Corporation; W Bank of Victoria; UBS-PWillps & Drew; S3. Waring Seotrlties 


l,' S oclete Gsnerale Straus 


FT GUIDE TO WORLD CURRENCIES 


Urn table below gives the lates t available rai g of ecc haiy (r otmded) against four key Currencies on Monday, March 19, 1990 . In Some cases the rate Is nominal. Market rates are the average of buying and selling 
nts except where they are shown to to otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STS 


US 5 


0-M/UtK 


YEN 
OC 10(D 


COUNTRY 


£ STS 


US 5 


D-MARK 


YEN 

0 ( 100 ) 


COUNTRY 


ESTG 


US S 


D-MARK 


YEN 
<X 100) 


AigbaaUUfl (Afghani) 

Aifento (Lfk) 

Algeria (Dinar) 


9935 

10.0595 

12.92 


615694 

6.2403 

8.0148 


36J 

3.7. . 
4.7631 


40.1010 

43644 

5.2202 


Andorra 


(Ft Fr) 
BpFbcu) 


9.1725 

174.45 


5.6901 

106.21Sb 


338X5 

645133 


3-7060 

70.4848 


Angola (Kwanza) 

Antigua (E CarrS) 
AtgattlraL (AostraD 

Aruba (Ftoriu) 

Awtralla (AusS) 

Aarirto (Scbimng) 

Azores (Port Esrado) 


5L015U 

43605 

7691325 

25908 

2.1400 

19.065 

240.73 


(Bahamas L6120 

Bahrain SBlnart 66070 

Bakarkb CSpPoaU) 174.45 
mm 53.00 
CBartS 3.2482 


30-0412 

2.7050 

47713313 

1.7933 

15275 

11^269 

1495486 


OM73 

^4746 

Jfl 

7-0^* 

88.7557 


1 0.5942 

1M2196 645133 
loSo* 1JL974 1 


20.6121 

1-7618 

313)7.5656 

1-1680 

fkmm 

7.7030 

975727 

0.6513 

0.2455 

73.4648 

21.4141 

13124 


Bcfgtum 


(BrigFri 56.40 


34.9875 20.7926 22.7876 


Brito (B 

BenJ" * (CFAFrt 
Bermuda (Benradlans 
Btaiau - (NgaKrem) 
Bolivia (Bollrtano) 
Botswana - (Pula) 
British Virgin b (USS 
Btmri (BnuiriS) 
Bntoaria Ora) 

BrnfitooFaso CCFAFri 
Burma (teats 

Buundl (Barman F» 
Cambodia OOeD 

Cameroon (CFAFr) 
Canada (Caruutian S) 

Canary b (Sp Porta) 
Cp. Varda (CVEscmto) 
Cayman b loss 

CMLAfr.Rep (CFAFr) 
Chad CCFAFri 

Chile (CMbaoPoa) 
China (RMHlnbl Yuan) 
CatamWa (Co) Peso) 
Comoro* (CFAFr) 
Congo (Braze) (CFAFr) 
GooaRlra (Colon) 
CM* d’Ivoire ICFAFr) 
Cuba (Caban Peso) 

CjTM-ia t Cyprus £) 



CadK«lo*aJcl* (Konma) 27.22c 
6JL34t 


16.8858 

37.9900 


10.9979 

24-7434 


Denmark (Danish Krencri 103850 6.4423 3.82B5 4.1959 

Djibouti Rep (DjlbFri 28000 173.6972 1032258 113.1313 

Dominica (E Corrib S) 43605 2.7050 .. 1.6075 1.7618 

Dominican Rep (DPso) 13.6106 &4433 5.0177 5.4992 


Gabon (CFAFr) 

Gambia • (Dalasi) 
Germany East (Ostnurt) 

§SEr rWm “sa 

Gibraltar (GlbO 
Greece (Drachma) 
Greenland (DaMsh Krone) 
Grenada (ECarrS) 
GuMatonpe (Local Fri 
Guam (USD 

Guatemala (Quetzal) 
Galore (Fri 

Galare-Bbuu (Peso) 
Guyana (Gayane* £ 



Haiti 
Kondw 
Hong Kong 
Hungary 


(Goode) 8_075u 
(Lcntora) 3-239U 
(HKS) 12.622 
(Forint) 105.965 


feetantf OcdamBc Knna) 98.552 
India Ondlan Ropee) 2730 

MUBh rr. — . . ~.™ . 

Iran 
Iraq 

Irish Rep 
Israel 
Italy 


(Rwah) 295236 
(Rial) 114.75 
(Iraqi Dinar) 03(03 

(Pant! 1.0210 

(ShekaO 3.26 
(Ura) 2005.75 


■hmalea Uarre ricanS 11.0460 

aCJareantoO^ 

SKtinean 20400 
Korea North (Won) 13665 

Korea South (Wan) 112766 

Kuwait (Kuwaiti Dinar) 0.474 


4.9911 2.9769 33626 

2.1326 1.1926 13070 

7.8300 4.6532 5 0997 

65.7351 39.0654 42.8141 

6L1364 MlB H 39.8189 

16.9354 10.0645 U.0303 

1831.4888 U8&4Z76 11918727 
71.1848 423041 463636 

03122 0.1856 0.2033 

0.6333 03764 0.4125 

2.0225 1.2018 13171 

12442617 739.4470 810.4040 

6 3323 4.0722 4.4630 

153.5359 912442 100 

0.6673 03965 0.4346 

223806 13.4193 14.7070 

13275 0.7889 0.8646 

©.9717 03775 0 6329 

6993347 415.7235 455 6161 

03940 0.1747 0.1915 


(Hew Kin) 1151.495 
ifauHseB 892.97 


(Lebanese . _ 

Lesotho (Matut!) 43998 
Liberia (Liberian O 1.6120 
Libya (Libyan Dinar) 0.4755 
Ltechenstehi (Swiss Fr) 2.4325 
Luxembourg (Lux Fri 56.40 


"Wtt 


4243142 

553.9516 329.2055 

13483 
l” 03942 

0^949 0.1752 

13039 03967 

34.9875 20.7926 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rap (MG Fri 
Malawi (Kwacha) 

(Ringgit) 


Malania 

Maidfvei 


ID nog K) 

(nJIVa) 

WAFri 


Mall Rep (CFA 
Malta (Maltese O 
Martinique (Local Fri 
MaurlUnU (Otwulya) 
Mauritius (ManrRupee) 


13.0326 

240.75 

2099.0 

43275 

43965 

15.1778 

458325 

03325 

9.1725 

134.933 

24.10 


8.0847 

1493486 

1302.1091 

2.6645 

2.7273 

9.4155 

2843068 

03303 

5.6901 

83.7053 

14.9503 


43046 

68.7557 

773.8248 

13953 

1.6208 

53955 

169.0783 

0.1963 

33815 

49.7448 

8.8847 


465^505 

360.7959 

1.6968 

0.6513 

0.1921 

0.9828 

22.7878 

52656 

97.2727 

848.0008 

1.7484 

1.7763 

6.1324 

1853030 

0 2151 

3.7060 

543183 

9.7373 


Mexico (Mexican Peso) 


Ecuador 


(Sucre) 1137 JMo 
118739a 


419.1852 

437.8580 


459.4101 

4798747 


Egypt (Egyptian D 434 
QSnhador (Colon) 102752 
Guinea (CFA Fri 458.625 
(Ethiopian Bln) 33183 

F3 Hand Is (FalkO LOO 
Faroe b IDaulsh Kraoeri 103850 
FIJI I* (FIII5) 2.4740 

Finland (Marika) 6.4583 

France (Fri 90725 

Fr.Cty/AMca (CFA Fri 458.625 
Fr.Gulaaa (Local Fri 90725 
Fr. Pacific b (CFPFri 164.00 


2.&S32 

63741 

2843068 

2.0572 

08203 

6.4423 

13347 

4.0063 

58901 

2843068 

58901 

101.7369 


13631 

3.7880 

169.0783 

13225 


L7131 
40515 
185 


3030 


0.9120 


169 0783 

33815 

60.4608 


L3399 

0.4040 

40959 

0.9995 

2:6094 

3.7060 

1853030 

3.7060 

662626 


444904a 

4383.1U 


2760.0 

2719.C 


1640.2359 

1615.8930 


1797.6323 

1770.9535 


Miquelon (Local Fri 
Monaco (French Fri 

Mongolia (Tugrik) 
Montserrat (ECarrS) 
Morocco (Dirham) 

Mozambique (Metical) 


Namibia 
Naum Is 


(SARand) 

(Australians) 


Nepal (Nepalese Rupee) 
Nothariuds (Guilder) 
ftrod Antilles (A/Callderi 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep (CFAFr) 
Nigeria Otalra) 

Norway (Nor. Krone) 


90725 

9.1725 

5.4291a 

43605 

12.9687 

14570176 

40998 

20400 

45 866 

3.0550 

2.8908a 

2.7575 

64798.00 

458825 

12.7262 

W*»P 


5.6901 

5.6901 

33¥» 

2.7050 

8.0575 

903.9191 


33815 

33815 

1.9978 

1.6075 

4.7884 

5370862 


3.7060 

3.7060 

2.1895 

1.7618 

52479 

588.7343 


28053 L5483 1.6968 

10275 0.7889 0.8646 

28.4528 16.9091 18.5317 

1.8951 10262 1.2343 

1.7868 1.0657 1.1680 

1.7106 1.0165 1.1141 

40197.2704 238888635 26181.0101 
294.5068 169.0783 185.3030 

78946 4.6916 50418 

68477 38912 43646 


Oman 


OBalOntaaD 08206 


03849 


08287 


08507 


(Pak. R upee! 


Pakistan 

Panama (Ball.... 

Papua New Guinea (Klin) 
Paraguay (Guarani) 

Pen (Inti) 

Philippines (P eso) 


34.00 
1.6120 
13785 
200166 
20712.05 
3530 


21.0918 12.5345 

1 03942 

09792 03819 

1241.7249 737.9391 
1284866627635.7788 
21.8362 12.9769 


13.7373 

0.6313 

08377 

B08.7515 

83683050 

148222 


Pitcairn b (EStertlng) 
(NZS) 


1.00 

Z.7575. 


0.6203 

17106 


03686 

1.0165 


0.4040 

1.1141 


Poland (Zloty) 

Portugal (Escudo) 

Puerto Rica (US 5) 


Qatar 

Reunion Is. dell 

Romania 

Rwanda 


15295.00 

240.75 

1.6120 


(Rlyal) 5.8693 

(F/Fr) 9.1725 
Oh) 34.221 
(Fri 131.08 


94888133 5638.7096 

1493486 88.7557 
1 03942 

38410 2.1637 


6179.7979 

97.2727 

0.6513 

23714 


5.6901 33*15 3-7060 

212282 12.6156 138262 

813151 48.3244 52.9616 


St CnristofUw (ECarrS) 
S( Helena (O 

St Lucia (ECvrS) 
Sl Pierre (French Fri 
St Vincent (E Care 5) 
San Marino (Hallan Ura) 
SaoTonre (Dobra) 
Smxfl Arabia 

Senegal 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


(Rlyal) 

(CFAFr) 

(Rupee) 

(Leone) 

CS) 

CS) 

(Shilling) 


4.3605 

1.00 

43605 

9.1725 

43605 
2005 75 
170.5278 
634575 

458.625 

8.80 

19010 

3.0255 

4.0275 

662.15 


2.7090 

08203 

2.7050 

5.6901 

2.7050 

1244 J617 

105.7864 

3.7504 

2045068 

5.4590 

117.9280 

1.8768 

2.4984 

410.7630 


1.6075 

03686 

1.6075 

33815 

1.6075 

739.4470 

62.B673 

2.2288 

169.0783 

3.2442 

70 0829 

1.1153 

14847 

244.1105 


1-7618 

0.4040 

1.7618 

3.7060 

1.7618 

810.4040 

68.9001 

2.4427 

1853030 

35555 

76 8080 

1.2224 

15272 

2675353 


South Africa 


(Rand) 


Spa Hi 

Spanish Parts 
N Africa 
Sri Lanka 
Sudan Rep 
Srefaam 
Swaziland 

-tocvco 

Switzerland 

Syria 


(Peseta) 

In 

(Sp Peseta) 
(Rupee) 

(Q 

(Guilder) 

OJlangenn 

(Krona) 

(Fri 

(£) 


43998c 
6507 5q 


(S) 

(Shilling) 
(Baht) 
(CFA Fr) 


Taiwan 
Tanzania 
Thailand 
Togo Rep 
Toogab (PaAnga) 
Trfaddad/Tohago IS 
Tunisia (Dinar) 

Turkey (Ura) 

Turk* & Cakes (USS) 
Tuvalu (Australian S) 


174.45 

174.45 
64.00 
18.4917 
2 8747 

4.1998 

98575 

2.4325 

33.915(1 

4230 
312.25 
4120 
458 625 
2.1400 

6.B637 

1.4663 

3<»3.44 

1.6120 

2.1400 


Uganda Mew Shilling] 608.6935 
UAE (Dirham) 5.92005 

United Kingdom <£) LOO 
United Stales (USS) 16120 
Unmoay (Peso) 1479.74 

USSR (Rouble) 0.9784 

Vanuatu (Vatu) 18850 

Vatican (Ura) 2005.75 

Venezuela (Bolhor) 703485 
Vietnam (Dong) 726750 

Virgin Is- British (USS) 15120 
Virgin b-US (USS) 1.6120 

WesurnSamoa (Tala) 3.7250 


Yemen 
Yemen PDR 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(RlaD 15.7462 
(Dinar) 05491u 

(Dhiari 19.2586 

(Zaire) 795.77 
(Kwacha) 64.00 
(S) 3.8125 



mm 




70.4848 

108-2146 

64.3133 

70.4848 


235944 

255585 

11.4712 

6 8172 

7.4713 

1.7833 

15597 

1.1614 

26053 

1.5483 

1.6968 

6.1150 

3.6341 

3.9828 

1.5089 

0.8967 

0.9828 

20.9628 

12-5032 

13.7030 

265508 

15.7788 

173929 

193.7034 

1151152 

126.1616 

25.5583 

25.1889 

16.6464 

284.5068 

169.0783 

1853030 

13275 

0.7889 

05646 

45578 

2.5303 

2.7732 

0.9096 

0.5405 

05924 

24525062 

1457 4894 

15973494 

1 

03M2 

0.6513 

1.3275 

0.7889 

0.8646 

377.6014 

224.4031 

245.9367 

3.6724 

2.1824 

23919 

0.6203 

03686 

0.4040 

1 

0.5942 

0.6513 

917.9528 

5455262 

5975747 

05069 

0.3607 

03953 

116.9354 

69.4930 

765616 

1244 2617 

739 4470 

810.4040 

43.6405 

25.9349 

2X4236 

45083746 

26793626 


1 

05942 

0.6513 

1 

05942 

0.6513 

23107 

13732 

15050 

9.7681 

5.8050 

63621 

03393 

042024 

0.2218 

11.9470 

7.0999 

7.7812 

4935538 

2933714 

3215232 

39.7022 

23.5944 

25.8585 

23050 

1.4055 

15404 


Special Drawing Rights March 16. 1990 Uulted Ktogdam £0503927 United Sates $130413 Germany West D Mark 2.21572 Jrere Yenl98.749 

United Kingdom £0.747288 United Stotts SL20911 Germany West D Mark 2.03494 Ji 


_ Eurapeoo Currenqi Unit Rates March 19, 1990 

Japan VenlB5.659 


Abbrrvtatious: U) Flee rate; <b) Banknote rate; (e) Commercial rate ; 

“ fidal rate; (p> preferential rah 
Some data suppOnd by Bank i 


00 Bayfug rale; (D Luxury goo ds ; bn) Martas rate; <o) Offktai rzar <P> prefwanial^ratc (^rarwertlble rate; 


(d> Controlled rate; (e) Essential Import*; (g) Flnandal rate; di) Exports; (I) Non coatmeiclil rate; (P Busbies rate; 

iSln parallel rate: (s) Sri ling rate; (0 Tourist rate; Co) Currency fixed against the US Dollar. Brazil rate unavailable Mar 19. 
■' “ i Centre. Enquiries: 01 < 


E ““,,°aSff13:i?S£" 


Monday, 


riling rate; CO Tourist rate; (ul Currency fixed against Uiel 
Trading Onto. Enquiries: 01 634 4360/5. 



TEADE IIDEMIITI PIC 01-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% /l Q 1 1 

non-recourse export finance when you cannot. O J .1 


V.- : .4 


US. $100,000,000 

. 1 '.. !'% ■ 1 - -r. 

Takugtn InteniatMmaHA^Vl^m^^ _ 

■.■«••• 41 ’ •• if . 

Guaranteed Floating Rate Notes Due 1994 


© 


Guaranteed as to payment of principal and interest by 

Hie Hokkaido Takushoku Bank, Limited 


Interest Rate 
Interest Period 


8 1 ^6% par annum 


20th March 1990 
20th September 1990 

Interest Amount per 

U.S. 810,000 Note due 

20th September 1990 U^. $450.42 

Credit Suisse Fkst Boston Limited 

Agent Bank 


U.S. $75,000,000 

@ 

Banco Mexicano Somex S.N.C. 

Floating Rate Notes Due 1991 

In accordance with the provisions of the Fiscal Agency 
Agreement between Banco Mexicano Somex S.N.G. and - 
First Interstate Capital Markets limited, dated as of 4th 
September, 1986 notice is hereby given that the Rate of 
Interest for the next six month Interest Period has been fixed 
at 9.5% p.a. and that die interest payable on relative 
Interest Payment Date, 20th September, 1990 in respect of 
U.S. inOO.(XX) n ominal amount of the Notes -will be 
U.S. W.855.56. 

Reference Agent 

Capital Markets Limited 




20th March, 1990 


DnC 


- Den norske Creditbank 

U.S. $150,000,000 
Floating-Rate Capital Notes due March 1991 

In a ccordan ce wirfi the provinora of the Notes, node* g hereby given 
that for the dx. month Interest Period from March 20, 1990 to 
September 2a 1 990 die Notes wffl carry an Interest Rat* of &875 %jwl 
and die Coupon Amount per US^KyiOO nominal of the Notes wfll be 
U&$453y6l and per U .£$250,000 nominal of the Notes will be 
~ US$1 1,34035. . 

March 20, 1 990 tendon /vtidju/a 

By; Citibank, NA. (CSSl Deptj. Agent Bank CUiBAN\& 


Hiis announcement appears asa matter of record only. 


NEW ISSUE 


4> 


- MARCH 1800 


OKOBANK 

Osuuspankkien Keskuspankki Oy 

(Incorporated with limited liability in Finland) 

(Registered number: IS. 122) 


Yen 3,000,000,000 

9 per cent. Nikkei-Linked Bonds Due 1992 

Issue Price 101.25 per cent. 

New Japan Securities Europe Limited Bankers Trust International Limited 


First Securities Co., Ltd. 
Okobank 


IBJ International Limited 
Tbyo Trust International Limited 


News International pic 
UsdoJ 150,000,000 *%% 
bonds due 1991 
Convertible into Usdol 
150,000,000 

Guaranteed Floating Rate 
Notes doe 1991 

In acoordamcc with the provitioas 

of (he notes, notice is hereby given 
that for the uticrcxt period March 
20. 1990 10 June 20, 1990 the nous 
will carry an inlcrcti rale of 841% 
per annum. 

Interest payable on the rel ev ant 
interest payment dale 20th June 
1990 will amount to USD 22121,. 
per USD 10,000 note. 

Agent Bank: 

Basque Paribas 

Luxembourg 


NOTICE 

Tta U*ri Brak, Ltetoed 
LLS. SIOOjBODjato Z per rate. 
CMicnUi Buada 4 bt 2801 (ibe 

A oooccm he re b y given pa*ggX to 

Coadtoua 5(cyxs) of (he apdoaed Bond* 


BubN hre boon aSfmtd a»r 
ofdBreia&IOBaws 
Coavenkn Price briorc A djonmri il: 

Yen 1,00360 

I%a Reqoiriag Azftotmcae 

Isjoc of ajditl-xul HOJHKJrTOO (« 

a coadderadun per share fete llw> (be 
cuncut uuaLcl price thcrcoL 

Ccvneisfau Prise tiler /Mft-mwne 
Yen 99120 
Effective Due 
20* Mart*, 1940 
THE TOKAI BANK. UMITED 
By 1 TbaTbkal Bn*. Umhol 
LooLku Bmub 
a* Principal Faying Agcto 

Doad: 20th Mon*. 1990 


PWtaSMMMOikqMtoM^J,/ 

US$500,000,000 Undated 
Ho*tlng Rate Primary 
Capital Notes 
The Rate of interest has 
been fixed at 9.0 % p^. The 
interest payable on the 
relevant interest Payment 
Date September 20, 1990 
against coupon No. 10 in - 
respect of US$10,000 

nominal of the Notes wai be 

US$460.00. 

q ^^ogg P * W ’ 

March 2tUBW 
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INTERNATIONAL CAPITAL MARKETS 


Warrant issues postponed 
as investors dump stock 


By Norma Cohen 


THE TOKYO Stock Exchange’s 
precipitous drop or over WOO 
points overnight left the equity 
warrant sector of the Eurobond 

market in disarray yesterday, 
with secondary prices of war- 
rants off by about 10 per cent 
Several dealers complained of 
•‘dumping** of inventory by 
some major players, pushing 
prices down fbrther. 

Privately, officials at the 
four major Japanese firms 
which underwrite the bulk of 
new issues, said that much of 
the existing queue of new 
equity warrant Eurobonds has 
been postponed. A $30Qm issue 
for Seiyu Corp, set to be 
launched last Friday via 
Nomura Securities, failed to 
materialise, as did a $300m 
issue for Ricoh Corp, set for 
launch yesterday. A 9300m 
issue for Kao Corp, scheduled 
for Launch on March 22, is also 
e xp ected to be postponed. 

A four-tranche offering for 
Sumitomo Metal Industries set 
for March 27, which includes a 
Yioobn tranche to be launched 
in Tokyo, Is also said to be 
postponed- While officials of 
the dislike public procla- 
mations that new issues have 
been halted - such statements 
leave the bouses open to criti- 
cism as lrawiih grB of a cartel — 
they privately concede that 
any new deals are highly 
unlikely. 


Daiwa Europe, lead manager 
of a recent equity warrant 
Eurobond for Snow Brand Milk 
Products, set the terms of the 
issue yesterday, cutting the 
size of the to $l50m from 
the $20Dm originally 
announced. In the market, the 
deal was trading at 87 against 
an issue price of par. 


INTERNATIONAL 

BONDS 


The scale of recent losses in 
the sector can be seen from the 
prices of new issues, all of 
which were launched at an 
issue price of par. Yaxnanouchi 
Pharmaceutical was trading 
yesterday at 86 while Matsush- 
ita Electric was quoted at 88 
and Mitsubishi Oil at 86. War- 
rants , which when detached 
from the underlying bond were 
assumed to have a value of 
24% points, are now in single 
digits on some issues. 

Unlike previous periods of 
disarray in the equity warrant 
Eurobond market, tumbling 
prices are not a reflection of 
overly aggressive coupons ora 
supply glut Instead, the cur- 
rent conditions reflect the mas- 
sive correction in the Tokyo 
equities markets. Last week, 
underwriters had been pri- 
vately suggesting to clients 


that a coupon of as much as 4 
per cent might be needed to 
make issues attractive, up 
£ tom the current range of 2% 
to 2% per cent 

But by yesterday, market 
officials were arguing that no 
amount of coupon adjustment 
will be sufficient to make new 
equity warrant Eurobonds 
at t ra ctive. "People are scared. 
They are wondering how for 
can the Tokyo Stock market go 
down," said Mr Shuichiro 
Kashiwa, exec u t i ve director of 
Daiwa Europe. "Under these 
^nr'iiTn^nffM it is a nonsense 
to talk about coupon or price." 

Tn B in i tzeri and , iBM Interna- 
tional Finance issued a 
SFrISOm five-year private 
placement bearing a coupon of 
7% per cent and priced at 
100%. While dealers termed the 
pricing very aggressive, it was 
able to trade just inside its 1% 
percent foes, with buyers pul- 
led in by the borrower’s name. 
If anything, the Issue is suffer- 
ing from a glut of five-year 
paper in the market, rather 
than its own fine terms. 

Meanwhile, the free-fall in 
the Tokyo Stock markets 
spilled over into Japanese 
issues, with Iseki Poly-tech's 
recent j fpw faTHng outside its 
fees to less 3 bid from less 1% 
bkf on Friday. Sumitomo Setts 
Chemicals’ recent equity war 
rant deal toll to less 6%. 


NEW INTERNATIONAL BOND ISSUES 


CANADIAN DOLLARS 
Toranto-DomMon Bank(a)ft 


Amoant m. Coupon % 


ScottaMcLeod 


AUSTRALIAN DOLLARS 
GUAC Australia Fbuncefa)* 


Hambro* Bank 


IBM IntamaSonal Fln_(a)*+S 


Credit Sulsso 


C. Itoti Ini Hnanoa(a)4 
118 DOLLARS 

Snow Brand M»c Prod.(t»*+ 


1 tyi >i NHdco Sacs. (Europa) 


Snow Brand MMt Prod.tb)6+ 150 2>j 100 W84 2 VI *2 Daiwa Europa 

AAP i lv aw ptaoamaM. 4WHfi equity warrants. S Final terms, a) Non -cal table, b) Amount reduced to 5150m from S200m. 


S African utility issues German bond 


SOUTH AFRICA’S Electricity 
Supply Commission has been 
ahle to issue a new bond in the 
West German market in what 
is believed to be the first such 
operation since 1985, writes 
Stephen FhDer. 

The new issue of DMlOQm in 
effect refinances part of a 


DM 150m issue, launched In 
1983 through Commerzbank, 
which matures in April. Com- 
merzbank is the paying agent 
for the new issue, which car- 
ries -a three-year maturity, a 
coupon of 10 % per cent and is 
priced at par. 

The maturing issue carries' 


- FT-ACTU ARIES SHARE INDICES 

• Tha Hmb c M Times Ltd IMQl Cenplsd by ft> flnwwlal limes Lid 
fta coefomcflea with the Institute of Actuaries end the Faculty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS 


Monday March 19 1990 


Ftgues hi parentteses show number of 
stocks per section 


1 CAPITAL GOODS (202) 

2 Building Materials (27) 

3 Contracting, Construction 07) 

*1 Electricals (10) — — — 

5 Electronics (291 ... ... 

6 EngineerlnB-Aeraspace CB) 

7 Engineering-General M4) 

8 Metals and Metal Forming (61 

9 Motors 06) 

10 Other Industrial Materials (25) 

21 C0B5 UUER GR OUP Q7&) 

22 Brewers and Distillers (223 

25 Food Maoufactiwlng (20) — 

26 Food Retailing 06) — 

27 Hmfttiiand Household (13) — — ... 

29 Leisure (31) 

31 Packaging & Paper 03) - 

32 PiAHshlng & Printing 06) 

34 Stores 03) 

35 Textiles 02) 

40 OTHER GROUPS a W) - - 

41 Agencies (17) 

42 Chemicals (23). „ — — 

43 Conglomerates (13) — ....... 

44 Transport 03) — ... 

46 Telephone NetworiotiS 

47 WatertlO)... __ ... 

48 MtsceHaneoig(26) 

49 INDUSTRIAL GROUP (4g2) 

51 OH & Gas 08) 

59 MB SHAKE IHDEXC500) 

61 FINANCIAL GROUP 014) 

62 Banks (9) — 

65 Insurance (Lite (7> — 

66 insurance (Composite) (7) 

67 Insurance (Brokers) — 

68 Merchant Banks (8) 

69 Property (49).. — 

70 Other Financial (28) 

71 Investment Trusts (68) J 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (687) 


Index 

Dai'S 

YleM% 

YleM% 

Ratio 

No, 

Change 

OSaxJ 

(Act at 

(Net) 


% 


(25%) 


857.90 

-0.9 

1353 

503 

901 

1036.41 

-10 

1535 

5.47 

803 

1405.97 

-03 

17.47 

509 

7 JK 

2490.44 

-03 

12.0 3 

530 

1005 

L819.71 

-0.9 

9.% 

4.05 

13.02 

43U3 

-L4 

1551 

535 

7.93 

463,08 

-U. 

1234 

507 

9.92 

48204 

-08 

24.41 

6.46 

402 

35308 

-10 

1404 

607 

832 

1589.66 

1212.76 

-L2 

-0.9 

1108 

9.44 

4.77 

4.00 

1033 

1303 

139004 

-03 

10.04 

301 

1230 

L06L78 

-23 

10.47 

4.41 

1107 

2262.48 

-0.7 

8.95 

335 

1451 

2470.78 

-0.6 

650 

200 

1B09 

144L18 

-10 

901 

4.21 

1258 

561.10 

-05 

1252 

559 

10.09 

3205.09 

-0.9 

10.04 

5.46 

12.74 

75U15 

-1.0 

1157 

4.99 

1105 

50505 

-0.7 

12.93 

6.93 

9.74 

L142L34 

-0.9 

10.91 

4.95 

11.01 

1553.40 

-03 

500 

.2.47 

2105 

1206.43 

-03 

12.01 

5.41 

9.90 

L57607 

-10 

1032 

601 

1L41 

221604 

-0.9 

1104 

435 

1153 

1143.06 

-0.9 

1U1 

4.48 

LL71 

194806 

-10 

1709 

6.95 

609 

1861.04 

-0.5 

9.77 

4.44 

1156 

111630 

2330.17 

-0.9 

-13 

10.92 

10.55 

458 

507 

1101 

1250 

L217J.0 

78038 

-1.0 

-13 

1007 

4.67 

5.75 

1138 

84735 

-15 

1905 

6.48 

659 

1281.13 

-00 

— 

531 

— 

63804 

-1.9 

- 

6.23 

- 

103636 

-0.4 

736 

6.08 

1853 

466.47 

-00 


3.99 


1065.86 

-23 

852 

4.06 

14.85 

317.02 

-05 

13.66 

605 

916 

116004 

-U 

_ 

325 

_ 

37804 

-1.6 

936 

603 

22.91 

IUUL57 

-1.1 

_ 

400 

_ 


Fri 

Mar 1 
16 

Tta 

Mar 

15 

Wed 

Mar 

14 

mo 

(approx) 

Index 1 
No. 1 

hda 

No. 

ladex 

No. 

Index 

No. 

866.08 

104709 

866.08 

104709 

854.74 93608 
103738 1170.48 


1410.58 141038 1406.07 175560 
250336 250336 248LH 276961 
1835.45 1835.45 1816.08 209505 
437.48 437.48 435.46 0.00 

46806 468.06 465.68 (LOO 
486.07 48647 478-25 53401 


35804 358.04 
160658 1606 4* 
122430 122430 


354.18 30848 
1563.22 156710 
1209.65 116319 


1397.49 1397.49 1390.75 1307.29 
108405 1084.05 1068.41 101346 
227807 227807 225703 194402 
2485.72 2485.72 2432.75 212L97 
145802 1*6802 1443.98 160711 
56400 56400 56101 58102 
323400 323400 322513 364866 
757.41 75741 749.44 766.99 
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Mezzanine 

finance 

fund 

launched 


DTI paves way for futures funds 

Deborah Hargreaves reports on draft regulations for UK unit trusts 

T he S8bn international offshore to taka advantage of Uwtnm* ~ 

market for futures rising Investor interest in the US pubBc future* ?fui^L2!M™rfTiiinenta will 

funds could be opened commodity and financial deriv- funds . 

Value of assets ($bn) 


By Charles Batchelor 


MITHRAS Investment Trust, a 
£66m trust intended to provide 
mezzanine finance investors 
with publicly tradeable mezza- 
nine securities, was launched 


Mithras will seek a stock 
market listing, probably by 
file end of this year. At pres- 
ent, mwMninp funding in the 
UK is provided in ban form, 
and is tradeable only with dif- 
ficulty. 

If Bfithras is successful it 
might make superfluous 
attempts to establish a second- 
ary market Cor mezzanine 
funding In the UK on nhniim 
fines to the troubled US junk 
bond ■«"*** its backers said. 
A number of UK mezzanine 
finance companies have- been 
attempting to mnltw m gyr a^ hn* j 
available in bond form 
although bonds tie the inves- 
tor into the fortunes of a sin- 
gle company. 

Mithras has been set up by 
Legal & General Assurance of 
the UK, F-B Interfonding, a 
subsidiary of Prudential Insur- 
ance of the US, and Fbumcfere 
Indosues, the corporate 
finanw* arm of Banqoe Indo- 
suez of France. Each has pro- 
rided £ 20 m of loan stock 
1990-1010 and fife of equity 

rap Hal 

Mithras will be run as an 
in v estment "dub** with each of 
the founder members involved 
In selecting in ve stm ents. Most 
mezzanine wnapnHwi^ 
buy-out funds are organised as 
“blind pools” with investors 
leaving decision-making to a 
management team. 


T he SSbn international 
market for futures 
funds could be opened 
up to UK unit trusts if long- 
awaited draft regulations 
released yesterday by the 
Department of Trade and 
Industry become law. 

At the same time, the depart- 
ment has asked fix' industry 
comments oh a number of 
issues likely to cause heated 
debate in coming months. 

The move presages change 
in the tax treatment of deriva- 
tives which may be mentioned 
In the UK Budget today, and 
paves the way for futures and 
options fonds to be set up in 
the UK. The draft creates a 
structure for regulating these 
funds for the first time and 
also allows gw i ro nt iio w ai 
trusts to broaden their use of 
futures. 

At the same time, the Securi- 
ties and Investments Board has 
issued a paper on the market- 
ing of futures funds in the UK 
It is also seeking to tighten up 
the way warrant fends are sold 
to UK customers given the 
recent volatility In the Japa- 
nese equity warrants sector. 

In these draft proposals, the 
UK regulatory authorities are 
responding to a heartfelt mar- 
ket. need for roam to set up 
investment funds devoted to 
futures and options. Managed 


offshore to take advantage of 
rising investor interest in the 
commodity and financial deriv- 
atives markets. 

Last year. Mercury Asset 
Management, a subsidiary of 
SG WarbuzK. raised $50m in riz 
weeks for an options income 
fund it launched in. Luxem- 
bourg. The company is under- 
stood to have tried hard to cre- 
ate the fund inthe UK, bat was 
thwarted by regulatory and tax 
obstacles. 

The confusing tax treatment 
of d erivative s bus been a fur- 
ther drawback for UK unit 
trusts which want to make a 
foray into the futures markets. 
The dual tax structure 
whereby funds pay corporation 
tax for trading derivatives and 
the holder of the fund pays 
capital gains tax on redemp- 
tion, can put off a lot of invest- 
ment managers. 

If the Inland Revenue intro- 
duces some symmetry into the 
tax law with tins year’s Budget 
or in the UK Finance Bill 
which will get Its first reading 
in mid-April, the market for 
futures fends could boom. If 
not, the DTI and SIB could see 
their drafts ftriiffat- 
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futures fends have been popu- 
lar in the US, where they have 
allowed individual investors to 
gain access to the high-risk, 
high-return markets for deriv- 
ative products. 

In the absence of a regular 
tory structure in the UK, 
futures fends have been set up' 


A change in the tax law 
/ \ will also encourage tra- 
I Vdxtkmal unit trusts to 
use the futures and options 
markets to a greater extent 
The DTTs draft allows these 
conventional trusts to use 
derivatives for “efficient port- 
folio management” rather than 
just hedging. This will allow 
imit trusts to anticipa- 
tory hedges rather than 
watting to .hold the relevant 


assets before hedging them. 

However, the conservative 
unit trust industry has long 
been wary of investing in 
futures and options. In fact, 
the Unit Trust Association had. 
arg ued aeainst ^ new fends 
being classed as unit trusts 
since it felt it could mar the 
public perception, of trusts as 
T s4 j fe inv estments 

For this reason, the UTA 
does not expect there to be a 
rush among trusts to set up 
authorised futures and options 
fends, as these "new kind” of 
unit trusts were called in the 
DTTs draft. But there is a 

Strong rirananfl amning UK bcO- 

fcflra fft fl to these funds 

vrthch have proved so attrac- 
tive to overseas investors. 

While the DTI has issued a 
framework for regulating 
futures fawiia, it is also *wcriug 
for consultation on whether 
these instruments should be 
divided between low and high 
e x posure fends. The SIB is also 


W hat the SIB is hoping 
is that industry com- 
ments will encourage 
the DTI to measure the fund's 
leverage by contract value and 
not margin. 

The marketing regime for 
these leveraged futures fends 
wffi be fairly restrictive, the 
SIB envisages. The new rules it 
proposes for selling warrant 
funds are likely to be similarly 
strict. The SIB is concerned 
that warrant funds can be 
risky, particularly in view of 
the Japanese warrants mar- 
ket's volatility, and that inves- 
tors should be warned. 

The DTI and STB will now 
receive Industry comments on 
their proposals with the new 
rules likely to be introduced 
before the end of the year. 


Osaka SE opens doors to foreign brokers 


SEC in jnnk 
bond study 


By lUehlyo Nakamoto in Tokyo 


an 8% per cent coupon. 

While South African unfltiM 
have been able to push 
through a number of bom refi- 
nancings in the Swiss market 
in recent years, there have 
apparently been no such 
refinancings in the German 
market. 


The SEC has asked staff to 
study ways of establishing a 
centralised price or- quotation 
system for the junk bond mar- 
ket, Reuters reports. 

In a letter to Senate Bank- 
ing Committee, the SBC said it 
favoured steps . to improve 
access to price information 
and ItopMSty in the Junk .bond 
market ' 

• But it cautioned that “an 
overly intrusive approach 
could create other risks and 

MgnMfgairt costsT* - 


GROWING INTEREST among 
foreign securities firms in trad- 
ing equity derivative products 
has prompted tile Osaka Stock 
Exchange to open its doors to 
new members this spring.. . . . 

Several foreign securities 
companies have expressed 
interest In applying fin mem- 
bership in the OSE when, appli- 
cations start being accepted 
possibly as early as the end of 
.this month. An OSE official 
said the derision to accept new 
members should be fftifffimwl at 
a board meeting today. 

-The wish* attraction of foe 
Osaka exchange to foe foreign 


companies Is the right to trade 
the Nftfcai futures and options 
contracts, which are linked to 
the widely followed Nikkei 
index, and are traded exclu- 
sively on the Osaka exchange. 

The Tokyo Stock Exchange 
trades the Topix futures and 
options contracts which axe 
linked to Its own Topix index. 


The Topix index, which com- 
prises all stocks on the Tokyo 


prises all stocks on the Tokyo 
Stock Exchange, is a relatively 
new index and Is less popular 
flan the NfidoaL 
Foreign securities firms in 
Japan, many of which have 
been struggling to make ends 


meet, are setting their hopes 
on foe trading of equity deriva- 
tive products as a means to 
enhance their position tns&cts 
their Japanese competitors and 
win their share of foe lucrative 
Japanese equity market 

Foreign- firms are looking 
specifically to index arbi- 
trage .European firms have 
mostly watched the major US 
firms, particularly Salomon 
Brothers, Morgan Stanley and 
Goldman increase their 

tnflmmre on foe market with 
their large programme trades. 

Many of the European firms, 
Hhe the large Japanese broker- 


ages, have been wary of taking 
on index arbitrage. “It is 
one-way trading in which 
ev eryo ne deckles either to sell 
or to buy,” said one broker at a 
British firm. *Tf that means the 
market as a whole is going to 
suffer, as it has this year, it is 
fike wringing your own neck." 

Nevertheless, European 
firms have also started to build 
up wwn* in trading de ri v a tive 
products, and are now import- 
ing those idtflh into their Japa- 
nese offices. Schroder Securi- 
ties set up a futures and 
options division in its Tokyo 
nfTtaff pwtHat Bifa year. 
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RISIES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


British Finds . 

Corporations, Doralntoiumd Foreign Beads . 

talfastriJis — 

Financial and Properties 

Oils 

Plantation — 

Mines — 

Others 
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'ACTIVITY fa London's equity 
derivative m a rket s turned down 
yesterday- as' investors waited on 
the sidelines for tha UK Budget 
todays Turnover in the traded 
options market would have been 
even tower but for only modest 
business in March stoat options 
which (expire tomorrow. 

-. Total turnover stood at. 17,667 
contr a cts, compared with 30,808 
on Friday. Yesterday’s total -was 
divided between 0,444 calls and 
&213 puts. The main stimulus to 
options business wes the dosing 
out of expiring. March contracts 
and tha roiling over Wo future 
months. 

The FT-8E 100 index options 
were the most active, trading 
4,228 lots.. This was divided 
OUS N1S 
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between 1008 Calls, and 2.419 
puts. The March 2000 put series 
was the most active, as 630 lots 
changed hands. 

Turnover was boosted by buy- 
ing of FT-SE cells. But most mar- 
ket participants were reluctant to 
take positions before the Budget 
The Jitters in the equity markets 
after the sharp tall In Tokyo, the 
decline in sterling and the 
rele a se of the UK trade figures on 
Thursday were further reasons 
for investors to avoid a . larger 
exposure, dealers said. 

These worries wera reflected tn 
the futures market, which quickly 
moved to a discount against the 
cash index. 

At one stage the discount 
reached 8 points, prompting the 

CALL* ms 
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-stock market to ’weaken. But the 
market received brief support 
when sellers of call options 
bought the futures index as a 
hedge. 

The March FT-SE futures con- 
tract dosed at a 6>z Point dis- 
count. Indicating concern that 
equities could be set to stage a 
further decline. 

Of the stock options. Arastrad 
was the busiest boasted by dos- 
ing trades. A total of 1,323 con- 
tracts changed hands, of which 
970 wore calls and 3S3 wore puts. 
The March 50 call series was the 
busiest trading 442. Amstrad 
dosed 1*2 lower at 60p, as a 
purchaser of 500 March puts sold 
stock. Another investor crossed 
280 March 50 calls. 
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waHnf a distinction between 
the two wher eby th e more 
hi g hl y geared i nstr u ments will 
have to cany ft stranger warn- 
ing to investors in their advert- 

Low-risk fends are similar to 
90-10 funds or guaranteed 
funds in the US where only a 
■man part of foe fond’s money 
is invested in deriva tives and 
there is a guaranteed return of 
principal- Their metre highly- 
geared counterparts are those 
fends which achieve leverage 
beyond their asset value. 

The DTTs draft currently 
requires a prospective fixtures 
fund to have enough cash to 
cover twice the am ount o f mar- 
gin it needs in the fixtures mar- 
ket. Given the low level of 
fixtures piarg jpg , this means a 
fund could become quite 
highly geared. 
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at UK „ n - ' Profits advance by 15% 1 

Enlarged Bo< 

• By Clay Harris, Consumer Industries Editor 


UK COMPANY NEWS 


Profits advance by 15% but Linfood acquisition keeps earnings in check 

Enlarged Booker improves to £90.5m 
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BOOKER, the agribusiness, 
food distribution' and health 
products group which bolds 
the copyrights to Agatha 
Christie’s works. Increased 
pre-tax profits by 15 per cant 
to £905m in 1989 but lilted 
earnings per share by only 
IA per cent. • 

Whatdunnit? The main.’ sus- 
pect for the fractional rise in 
eps to -37.10 (36.6p) was the 
dilutive effect of a two-for- 
seven rights issue In 1988 to 
finance Booker’s £9om pur* 
chase of Linfood, the cash 
and carry chain. 

But Dame Agatha herself 
was also Implicated In the 
la ggin g earnings performance 
relative to pre-tax profits. 
The sale of US paperback 
rights contributed to a sharp 
rise to £5J2m (£2.1m) in prof- 
its attributable to minorities. 
Christie heirs retain a 84 per 
cent interest in the copy, 
rights. 

The pre-tax rise from 
£78. 7m came on turnover 
ahead by 86 per cent to 
£2.51bn (£l_84bn). A final div- 
idend of I3p raises the total 
by 8^3 per cent to 19. 5p (I6p). 

In its main activities. 


Booker's agribusiness side 
saw. profits fall to £26m 
(£34. lm). Thegtobal Salmon 
^ut pulled Ibec Aquaculture 
into loss In Canada bat Scot- 
fish-based 'McConnell 
managed to break even. : : ■ 

The division also ! suffered 
because , of losses at kfiddle- 
brook Mushrooms. which was' 
stunted by planning delays 
for' a new growing facility; 
add because tarmac*, reduced 
their . plantings ot. .protein 
peas, a mainstay of Booker's 
seed business. Booker is seek- 
ing buyers for its agricultural 
seeds operation, it win con- 
centrate on expanding the 
vegetable and- flower seeds, 
side: of its Danish-based 
Daehnfeldt subsidiary. 

Food distribution more 
than made up the alack as 
pre-tax profits rose by 66 per 
cent to £S9.1m (£23 .5m) com- 
pared with an increase in 
turnover of only 39 per cent. 
The integration of linfood 
proceeded, with the closure 
of 38 depots. Booker is the 
UK's leading cash-and-carry 
operator with 172 outlets 
and a 27 per cent market 
share. 


Evans Halshaw thrown 
into reverse with £9.2m 


By John Griffiths 

THE DOWNTURN now 
gathering pace in the UK 
vehicle vehicle parts mar- 
kets threw Birmingham-based 
motor distribution group 
Evans Halshaw Holdings into 
reverse in the second half of 
last year. 

A 15J> per cent pre-tax prof- 
its Increase at the half-way 
stage was convert e d into an 8 
per cent decline by the year- 
end on December 3L 

The drop was due to a 'Very 
disappointing” perfor mance by 
the group’s recently-assembled 
Moprod Supra parts distribu- 
tion business, according to Mr 

Geoffrey Dale, chairman 

He Insisted yesterday, how- 
ever, that “1990 won’t be as 
tough as last year”. 

Profit before tax fell to 
£9_l?m compared with the pre- 
vious year's £l&08m, in spite of 
a 37 per cent increase in turn- 
over to £40Q.79m (£29L6lmX 

Earnings per share fell to 
27.4p from 8&9p, although this 
reflected the full impact of a 
1988 five-far- 11 rights 
issue. 

The grr H i p 'n- lmrir m tra w m-jair. # 
sales and servicing activities — ' 
it baB-more than 30- dealerships 
ranging from-Ftnd to Ferrari - - 
actually increased profits at 
the trading leveL They were up 
nearly 6 per cent at 
£9-36m(£8j3m). 

But the fact that most of the 
near-40 per cent rise in turn- 
over came from higher unit 
sales and the acquisition of 
extra dealerships serves only 
to underline that profit mar- 
gins in the volume cars busi- 
ness have become much 
tighter. 

While agreeing with indus- 
try forecasts that sales of most 
new cars and commercial 
vehicles will fall this year, Mr 
Dale asserted that after-sales 
and service activities would 


provide "a goad degree of pro- 
tection’* to profits. 

Service and part sales 
through' the franchised dnai^r 
networks-- thus «g»rfndjng 
Moprod Supra - now contrib- 
ute 56 per cent of motor group 
prof i ts, compared with 38 par 
cent from the sale of new and 
used cars. 

The group should also be 
helped by Its broad presence in 
flu» more up-market car fran- 
chises, where margins remain, 
much stronger than in the vol- 
ume sector. 

The Moprod Supra operation 
wwwk Hkely to rema i n a prob- 
lem area for the group. Bs trad- 
ing p r n fita plrmg wl to 

last year from gi-flm . as many 
of the independent parte retail- 
os it supplies took fright at 
riging hriwwd 1 mtwi and foiling 
demand and cut accord- 

ingiy. 

Moprod ’a poor performance 
to said to be in torge part due 

to a tonga* and more iwp^p to y 

process than expec te d in integ- 
rating the previously separate 
Moprod (bought in-1989 end 
Supra <heBgbt~in ^December- 
1996) groups, i- 
- Two other fundamental - 
ch a n g es invohred.partiat dlaen- 
gagement from the increaa- 1 
ingiy troubled contract hire 
sector under a deal with the 
TSB’s Swan National leasing 
group; and an increased hold- 
ing hr a related vehicle man- 
agement company, Evans Hal- 
abaw Financial Services. 

With net assets of £40m 
swelled by a property revalua- 
tion indicating £15m over net 
book value, and a £4Sm pen- 
sion scheme surplus, the group 
to well placed, to resume the 
ac quisition trail this year, said 
Jfr Dale. 

There is a recommended 
final dividend of 7.65pjnaking 
a total of 1L2 Sp04p)l 



Refuge Group 


PRELIMINARY 
RESULTS 1989 


Chairman Tbm Booth repeats: 

“This was a year of strong underlying 
profits growth with the life assurance 
results being paiticulai^btioiyant. 

The company has entered the nineties 
with confidence.” 


DIVIDENDS UP BY 15.5% 


RESULTS 




• Before non-rec u rring profit of S2.71m 


ifh 


Refuge Group PLC 

Refuge House, AMericy Road, Wilmslaw, 
Cheshire SK9 IFF 
Telephone: (0625) 535959 

BacaSrBBSDNUHBSB: 18S4QS6 Q4QLAND 


.' Booker Food Services, 
which is trying to develop a 
US-style supply business to 
fast food outlets in Britain, 
increased sales, profits and 
market share and won what 
it: described as a major con- 
tract with Barger King.' 

1- Health products lifted prof- 
its to £10 Jm (E 7.4m). Holland 
' & Barrett, the 180-shop retail 
chain, returned to profit with 
a. sales mix of 40 per cent 
food, 80 per cent non food. . 

Bookertook majority con- 
trol -of B Leiner Nutritional 
Products, the consolldatiomof 
-which was another factor in 
the higher minorities charge. 
•Another was the merger of 
Booker’s Kingswood with GK 
Chemists to create Britain’s 

fourth largest of phar- 
macies. Booker owns 60 ' per 
cent of Kingswood GK. 

' Other activities, which 
i n c lude Loseley Dairy Prod- 
ucts as. wall .as file rights to 
the works of Dame Agattw, 
Ian Fleming and other 
authors; accounted for profits 
of.£l&2m (£13. 7m). 

: Costs -related to discontin- 
ued UK agribusiness activi- 
ties. • contributed to an 
extraordinary loss of £8.9m 
Oti&lm). 

Expecting sterling to fall 
farther against the dollar. 


Booker has not yet hedged Its 
North American exposure for 
199& Last year, such an oper- 
ation enabled it to translate 
US profits at $1 ax Instead ot 
the year-end value of lUHL 

• COMMENT 

Booker did well to break even 
in Scotland and contain its 
Canadian losses on salmon to 
less than film. But even as a 
low-cost producer, and one 
trying to "de-intensify” its 
forming methods to improve 
survival rates, Booker still 
must cope with an iceberg of 
frozen salmon overhanging 
the warid market. In food dis- 
tribution, the progressive 
Introduction of a sophisti- 
cated computer system (cost- 
ing £6m over three to four 
years) should allow .the group 
to squeeze more ' benefits 
from the-Unfood «ypriri*i«n, 
Nevertheless, the scope for 
margin improvements is 
finite. Holland ft Barrett was 
half -a century of its 

time, but now is buffeted by a 
host of copycatting latecom- 
ers to green retailing. Jona- 
than Taylor, Booker chief 
executive,- maintains: “In a 
Holland ft Barrett, you get an 
all-green shop. You don’t 
have to look for a special 
shelf. ” But shopping patterns 
are moving against HftB 
unless it can distinguish 



Jonathan Taylor: An al l -gre en 
shop at HoDand ft Barrett 

itself in service. Assuming 
pre-tax profits of £99m, the 
shares stand on a prospective 
pVe of 10.6 at yesterday’s mar- 
ket price of 416p, down 7p. 
Even a yield of 6.2 per cent 

does not nwlm them fmmuHI. 

ately attractive. 


BTR acts to 
gain list of 
Norton’s 
shareholders 

By David Own 

BTR, which last week Unveiled 
a surprise $l.64bn (£ 1.01 bn) 
cash takeover after tor Norton 
Company, has filed suit in 
Boston, Massachusetts, seek- 
ing to compel file abrasives, 
advanced ceramics and perfor- 
mance plastics manufacturer 
to hand over its shareholder 
nst and related materials. 

The industrial fiwg i n wga t e 
said that the suit seeks an 
expeditious ruling to allow 
direct communication with 
Norton shareholders. 

The group has also filed 
suits to try to remove the 
obstacles created by both file 
Norton shareholder rights 
plan and the Massachusetts 
business and con- 

trol share statutes. 

BTR said that these statutes 
could be used to prevent it 
dither voting the shares it 
' buys or acquiring any minor- 
ity shareholding that does not 
accept the tender offer. 

Norton has responded to the 
bid by urging shareholders not 
to sell their stock and to await 
the outcome of an evaluation 
which will be announced by 
March 29. 

BTR intends to seek major- 
ity board representation if the 
offer has not been endorsed by 
Norton by March 30. 


Invesco insurance 
arm sold for £43m 


By Andrew Bolder 

INVESCO HIM. the UK 
investment management group 
formerly called Britannia 
Arrow, has agreed to sell Its 
insurance arm for £43m to 
Dnum Corporation, the leading 
provider of long-term disability 
insurance in the US. 

Unum will buy National 
Employers Life Assurance 
Holdings (NEL), the holding 
company for Invesco’s insur- 
ance activities. NEL is a medi- 
tun-sized business focused on 
the independent broker mar- 
ket Its principal activities are 
life assurance, pension mort- 
gages and permanent health 
insurance, which provides 
groups of employees with 
cover against disability. 

Lord Stevens of Ludgate. 
chairman of Invesco, said: “It 
is our stated intention to con- 
tinue the development of the 
group into a global fund man- 
agement business. The risk 
nature at much of NEL’s busi- 
ness is Incompatible with this 
objective. 

“Accordingly, we believe 1 
that shareholders’ interests 
will be best served by the pro- 
posed disposal of NEL, the pro- 
ceeds which will be used to 
reduce group borrowings and 
will provide additional 
resources to fund expansion of 
our core activities. 

“Oar negotiations with 
Unum have also created an 
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opportunity to forge new links 
between our two groups. Unum 
has agreed that Invesco BUM 
should continue to manage 
NEL's Investment portfolio and 
we are also discussing the pos- 
sibility of managing a part of 
Uuum’s investment portfolio in 
the US and internationally.” 

NEL made pre-tax profits of 
£1.5m in the year to December 
31, 1988. On the same date, the 
book value of Invesco’s invest- 
ment in NEL was £3SJhn. 

The sale is conditional on 
confirmation from the Office of 
Fair Trading that it is not the 
intention, of the Trade and 
Industry Secretary to refer the 
proposed transaction to the 
Monopolies and Mergers Com- 
mission, and an the Trade and 
Industry Secretary having no 
objection to Unum becoming a 
controller of each of the five 
UK insurance companies in 
NEL. 

Completion will take place 
following satisfaction of these 
conditions, which is expected 
to be before the end of June. 

The consideration for the 
sale is £40m, subject to adjust- 
ment by reference to net assets 
at completion. Invesco will 
retain debtor balances and 
Unum will accept obligation of 
Invesco to NEL. Taken 
together, these conditions will 
add an estimated £3m to the 
purchase price. 




IMl MORE RECORD RESULTS 

A .Ji - ■ A Financial highlights for the year to 31 December 1989 

Sales 

- 

- 

UP 

19.6% 

to 

£l,079m 

Profit before tax 

UP 

15.9% 

to 

E 125.3m 

Earnings per share 

UP 

13.5% 

to 

25.2p 

(before extraordinary items) 

Dividend 

UP 

16.6% 

to 

9.5p 

Return on net tangible assets 

UP FROM 

32.6% 

to 

33.7% 

Net borrowings 

DOWN FROM 

£47.4m 

to 

£l9.8m 


BUILDING PRODUCTS * DRINKS DISPENSE • FLUID POWER ■ SPECIAL ENGINEERING • REFINED AND WROUGHT METALS 

The Annual Report will be published on 18 April. If yon would like a copy, please write to: The Secretary, .IMI pic., PO Box 216, Birmingham, B6 7BA 
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Increase in equity base leaves uninspiring bottom line ^ 

Artinisitinns fieln boost Canning 
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This portion at the underwrite# i* being attend oahdde the United Stmte*bytheundetmfred. 

690,000 Shares 

Shearson Lehman Hutton International Hafni 2^£ Qllist 

Algemene Bank Nederland NY Banque Indosuez UBS Philos & Drew Securities Limited 


This portion of tho undervrritmg is being attend in the United States by the 


2,300,000 Shares 

Shearson Lehman Hutton Inc. 

The First Boston Corporation 


Hambrecht&Quist 

li aor j i t n a tB d 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lazard Fr&res fisCo. 

&Ca 


Beat; Stearns 8 b Co. Inc. 

EHUdo, Read &Ca Inc. 

Kiddca ^ Peabody flsCa 

Incorporated 

Montgomery Securities 
Pnadentialr-Bache Capital Funding 

SXr. Warburg Securities Wcr&ei ™|^^ er& Co ‘ 

Bateman EMika; Hpl Richards Gnmtal & Co, Incorporated Janney Montgomery Scott Inc. 

The RotMnson-Humphrey Company, Inc. 

Wfedbush Morgan Securities 


Alex. Brownfis Sons 
Gtddmmo^ac^&Ca 
Merrill Lynda Capital Markets 
PaineWebber Incorporated 
Robertson, Stephens & Company 
Cowen&Co. 


■ - j 

mcorponnoa 

RagenMacKerme 

Inovpantod 

Vector Securities International, Lk. 


FINANCIAL TIMES 
CONFERENCES 


The main themes to be discussed are the impact 
of political, social and economic changes in 
Eastern Europe, increased demand for natural 
gas and transport fuels, the effect on the 
environment and subsequent costs for 
environmental protection, price stability and the 
supply of crude oil to the vast European market. 

Speakers include: 


THE 

SEVENTH 


CONFERENCE 

21 & 22 May, 1990 
Amsterdam 


-a major conference 
timed to coincide 
with Petrotech 90 


DrSubroto 

Secretary General 
OPEC 

Mr Gilbert Portal 

Secretary General 

European Petroleum Industry 
Association 

Mr Bernard de Combret 

Executive Director 
Elf Aquitaine Group 

Mr Andrew Hail 

President 
Ptiibro Energy, Inc 

Mr Johan Void 

Senior Executive Vice President 
Statoi! 

Dr Marcello Colitlf 

Energy Adviser to the Chairman 
ENI 

Mr Humphrey Hanison 

Director, Energy Research 
KHcat & Aitken 


Mr John Browne 

Managing Director and Chid 
Executive 

BP Exptontfkw Company Untiled 

Mr Pieter Koppenai 

Senior Managing Director 
ComprimaBV 

Mr Wilhelm Borne 

Member of the Board 
VebaOdAG 

Dr Eugene M Khartukov 

Grief of World Energy Analysis and 
Forecasting Group (GAPMER) 

Ministry of Foreign Affairs of the USSR 

Mr Ronald Grisard 

Chairman 
Avia International 

Mr Laurens Jan Brinkhorst 

Director General, DG XI 
Commission of the European 
Communities 

Mr Yuri Domradiev 

Vice President 
Sofuzqazexport, USSR 


EUROPEAN 

mmm 

AND 6AS 

□ Pteose tend me further detafe. 


ToiTheFInaneW TlmwCoirtMf'BfwOisiartBaBon 

126 Jermyn Stiaet, London SWIY 4UJ 
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Company 
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A FINANCIAL TIMES 
CONFERENCE 
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By Richard Tomkins, Midlands Correspondent 


W CANNING, the speciality 
rhomififlis and electronic com- 
wnBntH group that has expan- 
ded rapidly on the Continent, 
notched up a 28 per ce nt 
increase in. pre-tax profits, to 
£9.Q3m for 1989. w 

A big increase in the number - 
of shares in Issue, however, left 
the company struggling to reg- 
ister an advance at the bottom 
Hue; earnings par share were 
2L7D -against 2L3p last time. 

A final dividend of 4B5p is 
recommended, makin g a' total 
for the year of 7J5p (6-5p). 

The profits advance was 
given a boost of abont EUfcn by 
four Continental acqu i si t i on s 
during the year Gamlen, Lev- 
enit andReico in the spec i a lit y 
chemicals division and ECC 
Htettromca in electronic com- 
ponents. 

Hie group also had the bene- 
fit of a £400,000 cut in interest 
charges arising?' trout October's 
£16. 7m rights issue. • 

Speciality chemicals 
increased profits from £4J.4m 
to £SJ9m. A d owntur n in UK 
to wa rds the end. of the 
year was outweighed " fay 
atrengto fa exports and in Con- 
tinental operations. 



^ and David Ptbbert, durinna^ 
expecting a good performance mwH- 

a provision of £1.6m against 
the investment in Medserv, 
and a £400,000 profit on the 
sale of the group’s stake in 
Carbo. 


Electronic components 
increased profits Cron £3L24m 
to £S.77m. A better perfor- 
mance was hindered in the la st 
quarter- by margin pressure in 
t W market for semiconductors 
and by a cooling of the Spanish 
economy. 

Group turnover was £108-7m 
(£80 .3m). An extraordinary 
debit of £L83m was attribut- 
able to a loss of £2.6m on the 


Canning said that although 
the oversupply in Continental 
semiconductor markets had 
carried through into 19 90 It 
expected a good performance 
overall. A debt/equity ratio of 
just 12 per cent, meanwhile, 
left room for further expan- 


sion. 

• COMMENT 

Canning increased Its equity 
basefrom 18m shares to 28m m 
1989 and yesterday paid the 

price to an aninspi ™® 

Sne that left the sbaresGp off 
2i4u Partly that reflects tim 
disappointments of a 
ter that left profits short of 
SxStetioiis, but gloom over 
theoutlook shouldnotbeovm; 
done, with £500^00 of tosses 
from the silver refining opera- 
tion now absent, a full yearof 
the rights issue Proceeds 
adding a further 

and last year’s acquisitijms m 
for the whole 12 months, the 
group will struggle to make 
hiss than £i2m next time even 
if there are no further acip^ 
tions and the 
operations stand stdL An earn- 
ings per share inanrese of U 
percent to 24p is nothing to set 
the world alight, but at least ft 
looks - from ttds distance-; 
something like the worst possi- 
Me scenario. On that basis, and 
given the relatively tow exp£ 
Sire of the company to theUK 

market, a prospective p/e ratio 
cd under 9 looks undemanding- 


Colorgraphic ahead to £3.78i 


By Clara Pearson 

ACMUNIlkG JBRBORS at a 
direct mafl subsidiary shaved 
about £500,000 from pre-tax 
profits of Colorgraphic, tire 
USM-quoted advertising prod- 
ucts and n ' nm ” >1 reports print- 
ing concern, last year. 

But the sale of a property to 
Edinburgh, wbfchgave rise to 
a £299,000 exceptional profit, 

helped lift the protax result to 

£3.78m (£2-9&n), a 27 per cent 
increase. 

gaining s per share, .which 
without this profit would 
have been up 8 per cent, 
advanced 17 per cent to 19-15p 
(16-34p). 

BfcjOck Winks, chief execu- 
tive, warned the stock maiket 
of the accounting problem last 
December. Ha said yes terda y 
he thought Cotographfcworfd 
have made about £4m pretmt 
profits for the year, without 
the impact of the problem end 


the prppmty.profit .. 

He said the accounting 
problem had now been sorte d 
out Believed to have occurred 
at the Colorgraphic subsidiary 
in Nottingham. It had given 
rise to understating of over- 
heads - and bverstattng of 

gtwdni- - 

Mr Winks said the trading 
outlook for 1990 was encourag- 
ing. “The UK maiket for direct 
response products is con- 
tinuing to grow, despite the 
general economic slowdown. 
Our orders for January and 
February were 17 per cent 
above those for the same 
period last year and margin s 

were firmer ” . 

Colorgraphic also announced 
yesterday the acquisition of 
the UK-based Pippbrodk Soft- 
ware for an initial conside r - 
atom of £200JJO0 and a maxi- 
mum £2jBm deferred* 


Turriff 
advances 
to £5.82m 

STRONG GROWTH^ In tts 
property and construction sub- 
sidiaries helped Turriff Corpo- 
ration, the construction, pl a n t 
hire, p ersonnel and marketing 
group, to a 34 per cent increase 
m protax profits to XSJShnibr 
1969. 

The advance from £4B5m 
was struck on turnover which, 
roro 39 per cent to £1 51 - 52m 
(£L09.04m), and earnings per 
share i m pr oved 50 pa cent to 

63 ?jS 7 dttvidend of 1075p is 
proposed, making a total of ISp 
CLLfip) for the year, an increase 
of 30 pm- cent. . 

Construction and property 
s ubsidiar ies now account for 
more 40 per emit of the 
company's profits. Although 
theaedme in tire housing mar- 
ket meant that the company 
sold only 56 homes, the reduc- 
tion in profits from thi s sec tor 
was covered by the increased 
contribution from commercial 
property. 

70% improvement at 
Sheffield Insulations 

In its first set of results since 
flotation on the main market 
in May, Sheffield Insulations 
Group lifted protax profits 70 
par cent from f&22m to £&48m. 

Mr Norman Adsetts, chair- 
man of this distributor of ther- 
mal insulation and related 
products, said that the overall 
j m -f i y i in 1889 had been 
excellent in gate of the slow- 
down to new housing. 

He added that new 

regulations — to be in 

from April — in which insula- 
tion standards in new con- 
struction are to be in cr eased, 
along with the concern for 
environmental issues, would 
have a significant effect on the 
future market for energy con- 
servation. products. 

BOARD MEETINGS 


NEWS DIGEST 


Turnover rose more .mod- 
estly to £107 J56m (ElOlAm) and 
the profits were boo sted by 
exceptional credits of £732JM0 
(£35,000) from property sales. 
1 Earnings per .sfraze grew; to 
17.4pXI2.4p) basic and to 
frriiy . diluted. The .^proposed. 

final dividend; is 8^. 


Capital investment of nearly 
ESm and a series of acquisi- 
tions were reflected in a rise in 
net' interest payable to £551,000 
(£153,000) last yean 

The company said tt contin- 
ued to look for acquisitions. In 
particular, -it was searc hi ng far 
opportunities to enter the West 
German market, to expand in 
Europe, «ud to pmve into tele- 
marketing in the UK. 

The wiwtn acquisitions last 
year were of CCS, a UK data? 
base marketing concern, and ox 
EUkeLenboom, a Dutch com- 
pany which provided the basis 
of a sates operation (Hi the Con- 
tinent 

Without the acquisitions last 
year, turnover, which was 
£S4.76m (£3487 m). would have 
risen by 34 per cent. A final 
dividend of 48®p is proposed, 
pairing 6.7P (5.7lp) for the 
year. - 


USM-quoted independent pro- 
ducer, cut Its losses from 
£96,000 to £50800 for the year 
to December 31 1989. 

Mr Alan Mcinroy, du urm an. 
said th&rexBfts were fmrirdy 
of historical inbaert and haye 
Utile relevance . to the present 


Fort side and cut in 
Interest lifts J Fisher 

A sharp rise in profits from 
port operations and lower 
interest payments helped 
James Fisher * Sans, the ship- 
ping group, increase pre-tax 
profits lqr 38 per cent from 
£3.06m to £4J3m in 1989. Turn- 
over was slightly down at 
£2&78m, against £87^Sm. 


from £8£9m. to £3R9m, while 
the parts contribution grew to 
£542^85 (&43J385). Investment 
iucOTie expanded frmn £460,469 
to £659^29 and interest- pay- 
ments were, cut to .£662,945 1 
(£L04mX 

After tax of E L l lm (QDto) 
per 5p share came, to 
13P4P (&44p). Directors recom- 
mended a dividend of 8p 
for a total of 5p (4p). 


Benson incurs . 
£490,000 deficit 

Benson Group, the heating, 
towing bracket and a gricul- 
tural machinery manufacturer,- 
Incurred a deficit of £490,000. 
for the six months- to end-No-; 
vember. 

The Powys-based group 
-achieved taxable profits of 
£516,000 to the coneqnndtog 

periodpr the previous year. ; . 

The' result was struck after : 
interest charges more than 
doubted to £252,000 (£107,000). 
The loss per lOp share worked 
tiirourii at L27p (earnings of 
2.WP). 

Edinburgh Oil & ; 

Gas cuts losses ; . . \ 

Edinburgh. Oil. & GaS, the 


Turnover fell from £52,000 to 
£j3jOQO, and there was a loss 
per share of 0JJ9p (0.75p). 

Since the year-end it has 
acquired oil - and gas licences 
which- have enabled it to doff- 
hie its offshore presence and 
increase output to more than 
HO barrels a day. ■ 


Interest keeps Scott 
& Robertson static 

Scott ft Robertso n, the poly- 
fhetie rtim manufacturer, yes- 
terday reported virtually static 
pre-tax profits for 1989. 

However , the outcome — up 
from £7.73m to £7.78m - was 
struck after a sharp increase m 
interest charges to £2 -34m 
(pi 37 m)- Profits -at the oporat- 
tag level expanded by 16 pear 
cent to £10.66m- Turnover rose 
to £153-46m (£142.68m). 

The group merged with 
AKda Holdings test June. 

Tax took £2i43m at an 
increased rate dT 8L2 per cent 
(£1.99m at 256 per cent), result 
tag in fully diluted earnings 
facing to 1&69P (22-»vp). The 
recommended final dividend is 
raised to 45p Ear a total 50 per 
cent higher at 7-5p (5p). 
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in Eastern Europe 
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Lloyd Webber 
will not be 
forced to sell 
Palace Theatre 

By Andrew HUI 

Mr Andrew Lloyd Webber 
said yesterday that London a 
Palace Theatre, which Is part 
of Ms stock market vehicle 
Beany Useful Group, was not 
for sale. _ . . 

The composer, who is In 
California, was responding 
to speculation that Mr Rob- 
ert Holmes A Court might try 
to force him to sell the Pal- 
ace by retaining a minority 
stake in RUG, which Mr 
Lloyd Webber Is trying to 
take private through a 
£ 77 . 4 m buy-oreL 
Mr Lloyd Webber said the 
Palace, where the musical 
Les Miserables is playing, 
would be put into a trust. 

He maintained that this 
had always been Ms inten- 
tion. 

On Friday, the Australian 
financier raised Ms stake in 
RUG to 4^8 per emit, puz- 
.Hw g the City by buying 
shares at as much as 4p 
above the recommended offer 
price of 233p- 
Mr Holmes A Court was 
a tm unavailable to comment 
on the reasons for Ms stake- 
frnfidiwg yesterday. 

He holds the shares 
through Stoll Moss Theatres, 
the West End theatre group 
which belongs to Ms private 
vehicle, Heytesbury <UK). 

Salomon Brothers Interna- 
tional. which is advising Mr 
Lloyd Webber, said yesterday 
that there would be a “nui- 
sance factor" if Mr Holmes a 
Court succeeded in winning 
more than 6 per cent of the 
company, but that the com- 
poser would have no diffi- 
culty funding the buy-out. 

Mr Lloyd Webber, who is 
using £52m loan facility from 
Contta, now owns or has 
received acceptances for 
82.26 per cent of the com- 
pany’s equity. 

The composer has to 
receive acceptances repre- 
senting more than 94 per 
wm t of RUG’S shares before 
he MW mop up the outstand- 
ing shareholdings compulso- 
rily. 

BUG'S most valuable assets 
are the copyrights to Hr 
Lloyd Webber’s more recent 
musicals, wMch are worth 
between £50m and £60m, but 
the need to raise money for 
refurbishment of the Palace 
was one of the reasons why 
the group was floated three 
years ago. 
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UK COMPANY NEWS 


Cement group advances 24%. in. spifc of Housebuilding decline 

Rugby tops £89m but wants of downturn 

By Andrew Taylor, Construction Correspondent 
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RUGBY GROUP, the cement, 
Joinery and steel reinforce* 
meat group, shrugged aside 
the sharp fall in UK house- 
building last year to increase 
pre-tax profits by .some 24 
per cent from £72.64m to 
£89.79m. . . 

It wained, however,' that 
cem e nt sales by UK cement 
ma nufacturers could fall by 
op to 10 per cent this year 
with the decline In hoose- 
buflding brought on by hi gh 
interest rates expected to 
spre ad to other areas of con-' 
straction. 

Mr Andrew Tears, manag- 
ing director, said the housing 
market was unlikely to pick 
up until 1991. 

Private sector commercial 
and .industrial building was 
likely to decline as a result 
of lower tenant demand 
triggered by high inter- 
est rates. Profits this year 
were therefore expected to 
be fiat. 

Rugby is Britain’s third 
largest cement company. It 
also- has large joinery and 
steel reinforcement subsid- 
iaries in the UK as well as 
joinery Interests In the US 
and Australia and steel and 
glass operations in continen- 
tal Europe. 

Its businesses are almost 
entirely dependent upon 
demand from construction 
industries. 

Turnover during the 12 
months to end-December rose 
by 80 per cent from £51GL51m 
to £670. 76m. Earnings per 


share, on a lower tax charge, 
increased 2d per cent front' 
16p to20Jp. 

.The main engines ‘Of 
growth last year were UK 
cement profits which jumped 
43 .per cent from £29.l5m to 
£4i£4m; profits from sales of 
steel reinforcement tothe UK - 
cons fraction industry," 
including the f UMw™«»v f nwHui 

project, which rose 28: per 
cent from- £4£3m to £&l9m 
and Australian cement and 
lime profits, ahead . 35 per 
cent from £7R&n to £10.55m. 

There was also, the first full 
year profits' of £5A2m from 
Stegbar, the Australian 
doors, windows and shower 
screen group. 

A sharp fall in housebuild- 
ing in the south of Bw giwini 
and also in the north east and 
south eastern US hit Rugby’s 
Joinery profits on both suds 
of the Atlantic. In the UK 
these fell by just over. 4 per 
cent from £22 Am to £2L8m. 
US joinery profits fell by 54 
per cent from £5. 16m to 


per cent from £5. 16m to 
£2.37 m. 

An extraordinary provision 
of£8.48m covered the coat of 
selling Baltic, a small loss 
making Australian joinery 
business acquired in 1988, 
and Joinery interests in 
Texas. It included a provision 
of £2£4m for non payment of 
money which Rugby rfaima is 
due to Baltic. 

A final dividend of 8.6p 
makes 6.45p (5.2p) for the 
year. .Mr Teare said group 
borrowings bad been' wiped 


out by the sale of Baltic and 
the Texas branches. 

• COMMENT • 

: UK cement manufacturers 
will this year lace their first 
real- test since the common 
-price agreement, which 
allowed them to operate a 
cement price cartels was 
abandoned three years ago. 
Since then UK cement sales 
have: risen sharply - so 
.much -so that almost 4m 
tonnes of cement, out of total 
UK sales of 18m tonnes, was 
.imported last year. Rugby 
gained market share hut year 
when It says It increased 
' sales volume by about 7 per 
cent compared with about 4 
per cent for the industry gen- 
erally. Blue Circle, the mar- 
ket leader, appears to have 
been the loser. Price compete-, 
tion-ls likely to get even 
tougher this year particularly 
if Rugby is correct and Indus- 
try sales of cement fall by id 
per cent Meanwhile the UK 
Joinery business could see a 
further dtp this year as house 
building and residential 
repafr and maintenance work 
continue to labour under 
high interest rates. ’The Aus- 
tralian and Continental busi- 
nesses however are thriving 
and Rugby should be capable 
of matching last year profits 
of approaching £90m. Same 
again earnings would put 
them on a p/e of,. almost 8 
which does not seem unfair 
given the difficult conditions 

aKiwil. 





Blue Arrow 
first quarter 
profits fall 
to £8.1m 

By Clare Pearson 

BLUE ARROW, the 
employment agency which 
plans to change its name to 
Manpower, yesterday reported 
first quarter pre-tax profits 

down from £&86m to £&l2m. 

The planned name chan ge 
and move to headquarters In 
Wisconsin will mark the final 
reversal (d Blue Arrow's auda- 
cious tUbn purchase of Man- 
power in 1287. It will also dis- 
tance fin eomnanv from the 
City scandal that emerged 
from the handling of Blue 
Arrow’s rights Issue that 


Acquisitions provide 
growth spark as 
Hickson tops £37m 


VPI suspends head of NY arm 


By MUd TaH 

VPI GROUP, the ailing 
UK-based public relations con- 
sultant,, yesterday suspended 
Mr Don Carter, the founder 
and former head of its New 
York proxy solicitation busi- 
ness, 'after reports in the US 
Press that he planned to plead 
guilty to two Many charges' of 
grand larceny and ™vmib tax 
evasion. 

' From New York, Mr Angus 
Maitland, VPFs chief execu- 
tive, said that he had spoken to 
Mr Carter and asked him to 
confirm the substance of a 
report in the Wall Street Jour- 
nal. 

This included a statement, 
said to have been issued to the 
ne w spaper by Mr Carter, say- 
ing that he was “sincerely 
sorry for the injury, caused to 
the eifawita in' question 1 *. Mr 
C$rt et said the. article, cotf 1 

fenced; ins forthoaming gafity ■ 
pfeau-;' " ' VV . 

As a result of that co n verse- 
turn, Mr Maitland contin u ed. 


Mr Carter’s suspension from 
an farther duties was imple- 
mented. 

Yesterday, no one at Mr 
Carter’s New York lawyers. 
Gold ft Wacbtel, was available 
for co mme nt. 

Mr Carter had already 
stepped down from any execu- 
tive boardroom position at VPI 
earlier this year. However, he 
remained a non-executive 
director and also bad some 
residual client relationships. 
VPI described these as rela- 
tively minor . M r Carter 
remains on the VPI payroll 

VPI acquired Carter Organi- 
sation in the summer of 1987, 
when takeover business was in 
full swing in the UK' It paid an 

tntttwl 551m and subsequently 
mate ft farther rinp* pn ynumt 
of$25m.- . 

Bbtfeve^hot Ohlydid US Wd 
activity' dwindle;' not in - Sep 
tember 1 last year, New York 
State investigators started to 
look into-the Carter Organisa- 


tion altar aBega fl ons find the ; 
company might have padded | 
to mHw tn ffHanto - 

Tfca investigation, which was 
bring conducted before a State 
Grand Jury, also looked into 
the tax affinrs of Mr Carter. 
VPI stressed yester day that its 
subsidiary had co-operated 
frilly with the State of New 
York throughout tile inquiry. 

Asked whether VPI planned 
to take any action against Mr 
Carter if guilty pleas were 
made, Mr Iftrithmd mid that if 
there were any muHscfosed Ha- 
whhm in Carter Organis ation 
at the time of/parchase, VPI 
had certain warranties. 

That, be said, was “not nec- 
essarily" the .only course of. 
action. “K there is any harm to 
VPI from tidSr we win have to 
consider ' our options," he 

addpd , • « 

VPT8 : shares which, have 
already- -tumhled^sliaxply -in. 1 
recent months, MT %p'fo 
yesterday. 


Andrew Teere: housing market unUkriy to pick up until 1991 


City Gate recommends 
£22m takeover bid 

By Andrew Bofgwr 


21% stake in NSM up for sale 


By Nikki Tait 

NSM, the opencaat 
coal-mining company born out 
of the Burnett ft HaDamsMre 
group, said yesterday that it 
still lugws to remain indepen- 
dent despite a formal 
announcement from the Anglo 
United mining-company that it 
is looking for a purchaser of 
its 21 per cent stake in NSM. 

Anglo said that it wants to 
“reinvest the proceeds in the 
core businesses of Anglo." 

At the weekend, there were 
suggestions that Anglo - by 
looking for a single purchaser 


CITY GATE ESTATES, tho 
London-based property devel- 
oper headed by Mr James Gul- 
liver, is recommending a cash . 
after worth £22 Jm for the com- 
pany from a Netherlands sub- 
sidiary of Fastighets Accura, 
which has property invest- 
ments in Sweden, Spain, West 
Germany and the UK. 

The. offer is worth 140p for 
each ordinary City Gate share 
and 1S9 l1p for each preference 
shares. Both types at share 
cl08edat 9Sp last night, 40 min- 
utes before news of the deal 
was released. 

Accura sald.it had received 
certain undertakings from the 
directors of City Gate* and 
«ftm> of their family trusts to 
accept the offer in. respect of 
8.6m ' City . Gate . ordinary 
shares ^representing 23.3. per 
cent orfibf equity. 

The board of City Gate will 
unanimously recommend 
shareholders to accept the 
offer. 

Gfry Gate said that, in cam- 
man with most property devel- 
opers operating ' in the 
southern half of England it 


was facing difficult trading 
conditions which might con- 
tinue for as long as interest 
rates remained high; tins was 
reflected in a substantial 
decline in the open market 
value of City Gate’s property 
interests since March SI I960. 

Accura said it was seeking to 
expand internationally. This 
acquisition gave it the opportu- 
nity to acquire a proven man- 
agement team, which would 
benefit from the financial sta- 
bility that a large, privately- 
owned group could provide to 
today's m a rk e t s. 

City Gate, which was 
hummed on the USM in 1988, 
made a pretax profit of£48m 
on turnover of in the 

year to March 31 1909. fin the 
six months to September 30 
1999, City Gate made CUbn an 
tnaofwaf£l&2m. 

At the time of the interim s , 
the board said that pre-tax 
profits for the full year would 
not be significantly higher 
tha n the six-month figure doe 
to file timing of completions, 
which had fouen mainly in the 
first halt 


of the shares rather than sim- 
hly n lari ti ff out the hnlfttn g — 
saw the most “appropriate” 
buyer as bring a potential bid- 
der for NSM. 

Yesterday’s formal 
announcement from Anglo 
was more tactful, talking only 
of seeking “a suitable corpo- 
rate purchaser". 

The stake is being sold via 
Salomon. Brothers, the US 
investm ent bank which took a 
near-5 per cent block of NSM 
shares from Anglo in a 
“bought deal” last year. . 


NSM said yesterday that the 
announcement of Anglo's 
planned sale was no surprise, 
and that it was already aware 
of people being approached 
over the hol d lug . . 

: However, Its advisers indi- 
cated that their client 
Intended to “wait and see" 
what solution Anglo came up 
with, rather than intervene : 
directly in the - - sale : 
process. j 

NSM shares gained 4p at SQp 
yesterday, capitalising the , 
entire group at £198JBm. I 


Metalrax advances 16% 


METALRAX Group, 


engineer, lifted taxable profits 
for 1989 by 16 per cent to 
S7Mm. 

_ The increase from the previ- 
ous year's £6.09m came a a 

tnrum inr ahi»^ a raYm T TW *n gI V 

rate - amount to ~£60.24m 
(£XU2m). 

. The tax charge whs up from 

n to fitom anrf e a n% p 


per Sp share worked through at 
8.79p, compared with 7.74p 
before. 

The proposed final dividend 
of 2.84p brings the total 
for the year to &9P (S*164p 
adjusted). 

Far the 21st c onse c u t i ve year 
directors are a one- 

fan-10 scrip issue, involving the 
capitalisation of £266,140 of 


Mr Ml tr W I 

c urr e nt chief executive, plans 
to sell-off most of the non- 
Bfanpower miwmariM, in faw 
UK and elsewhere, to reduce 
debt 

The three-monthly state- 
ment Is made to comply with 
US regulations arising from 
the high proportion of the 
com p any’s shareholders, esti- 
mated at 75 par cent, who are 
In the US. 

It is stated in accordance 
with UK accounting practices. 
Figures published in the US 
yesterday showed a loss at the 
pretax level, reflecting a dif- 
ference In the treatment of 
goodwill arising on the acqui- 
sition of Manpower. 

Manpower, itself, made 
£18A8m at the pre-tax level, a 
ISA per cent increase. By con- 
trast the other Blue Arrow 
subsidiaries made lower prof- 
its, reflecting both lower mar- 
gins and a slowing in gr owth. 
Most of these are earmarked 
for sale to reduce debts. 

Group turnover for the quar- 
ter was £486*»7m <£357.48m). 
Operating profit was £14A5m 
(tl6J4m) after interest and 
«i«niiar charges took £5JS2m 

(£4.89m). 

Group overheads, represent- 
ing those corporate costs not 
allocated to operating subsid- 
iaries, amounted to £909,000 
(£lJSm). Earnings per share 
were 0-7p (OJp). 

Bine Arrow passed Its divi- 
dend for the last financial year 
when it reported, on a UK 
ac counti ng basis, pre-tax prof- 
its £10m lower at £85m. 

There was also a £49m 
extraordinary write-off, 
mostly relating to a controver- 
sial BI N loan to help finance 
the America’s Cup challenge. 

Scboles Group hit 
by housing decline 

The impact of high interest 
rates on house construction 
was a mqjor factor in the 34 
per cent decline In pre-tax 
profits reported in the six 
months to end-December by 
Scfaol es Group. 

The company, which has 
been making acquisitions with 
a view to shifting away from 
the housebuilding and refhr- 
Mshment business, yesterday 
reported that profits had 
fouen from BMMm.to £2JS8m 
from turnover little dunged 
at £2UMm (£22 Aim). 

Seholes said the acquisition 
of Donna 9n» w » l the industrial 
switchgear specialist, would 
reduce Us dependency on the 
hwmiii g business to some 50 
per cent of turnover. 

After tax of £928,600 
(£1.39m), earnings per share 
were 4JSp (7.3p). Hie Interi m 
dividend was ZSq (same). 


This annoutK&ment appears as a matlw of record only. March 1990 
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Arranged and Underwritten by 


Video Arts Limited 


£20,500,000 

Senior Debt and Working Capital Facilities 

to Fund a Management Buy-Out 


National Westminster Bank PLC 


Funds Provided by 

National Westminster Bank PLC 
Bank of Scotland 
Hambros Bank Limited 
Westpac Banking Corporation 

. .Equity Finance Arranged and Undarwritten-by 

Baring Capital Investors 

Mezzanine Finance Arranged and Underwritten by 

3i pic . 

' 'Mezzanine Finance Investment by 

National Westminster Bank PLC 

Mezzanine Finance Unit 



By Jane Fuller 

HICKSON International, the 
chemicals group based in Cas- 
tleford, Yorkshire, increased 
pre-tax profit by 38 per emt in 
1989 in spite of a cot in earn- 
ings from its most UK-bound 
division. 

The £37.l2m taxable profit 
was made on turnover of 
£404£2m, 44 per cent up on 
1988- Virtually all the growth 
wwni* from 

An operating profit of 
£42JU$m (£2&58m) was eroded 
by a more-thaiwJoubled Inter- 
est charge of £5JUm (£2JLm). 
Gearing rose from 55 per cent 
to 82 per cent 

The engine room of the busi- 
ness is the chain teala division, 
which accounted for 44 per 
cent of sales and 63 per cent - 
£26.4m - of profit 

This included a £9m profit 
from two 1988 acquisitions: 
Manro, based near Manchester, 
which makes surfactants for 
detergents and toiletries, and 
Kerley, of Phoenix. Arizona, 
which reprocesses sulphur 
from oil and gas refineries to 
produce ingredients for agri- 
cultural products. 

Mr John Marvin, chairman, 
said margins had peaked in the 
middle of the year because of a 
shortage of capacity. Since 
more had become available, 
“prices have gone off the ball a 
ML" 

The rest of group sales came 
roughly equally from the tim- 
ber protection and merchant 
distribution divisions, with the 
former more than doubling its 
profit to £10.9m and the latter 
slipping to £4-9 ol. 

The geographically diversi- 
fied timber protection wing 
saw margins improve after the 
eliminatio n of losses in Singa- 
pore and New Zealand. 

Elsewhere, buoyant demand 
for coatings in Europe was off- 


set by problems in preserva- 
tives across the Atlantic. Wri- 
man, the former Koppers 
subsidiary bought from Beazer, 
had a disappointing year 
because of a downturn in the 
market and a rough ride from 
competitors. 

In the UK-based merchant 
distribution division, which 
sells floor coverings, 
suspended ap in g s and office 
partitions, demand was 
depressed by high interest 
rates. 

Kaming g per share grew by 
16 per cent to 2&87p (2057p). A 
final dividend of 5.4p makes a 
total of Sp (6.75p). 

• COMMENT 

Thanks to the merchant distri- 
bution business, half of Hick- 
son's sales lie in the interest- 
rate-becalmed UK. In the US 
timber protection market, Wol- 
man should have an easier 
year but hopes of a real upturn 
are still tentative. This leaves 
expectations lying even more 
heavily than usual on the 
chemicals engine room. Yet 
how much room for improve- 
ment can there be on a year in 
which margins peaked? The 
company points to further ben- 
efits from previous acquisi- 
tions and its confidence is 
illustrated by plans to spend 
£33m expanding capacity. Its 
debt sounds worrying, but if its 
convertible capital bond issue 
is treated as equity, gearing 
falls to 33 per cent A pre-tax 
profit forecast approaching 
£39m gives an undemanding 
prospective p/e of less than 
eight. The share price has 
drifted down as what one ana- 
lyst described as "stale take- 
over bulls” have tired of specu- 
lation about the 13 per «mt 
stake held by Mr Jack Dellal's 
Allied Commercial Exporters. 


Runciman shares rise 5p 
after advance to £5.6m 


By Clara Pearson 

SHARES IN Walter Runciman, 
the shipping, security equip- 
ment «nd insurance group, yes- 
terday gained 5p to 540p after 
it unveiled pretax profits for 
1989 sli ghtly ahead of expecta- 
tions at £&6m. a 38 per cent 

IrumpaBft- 

The announcement was 
brought forward as part of 
Runciznan’s defence armoury 
a prfmit fte unwelcome £47 Am 
bid from Avene, a Swedish 
pr op erty , security equipment 
and construction concern, 
which is pitched at 520p cash 
per share. 

Runciman also yesterday 
announced an increase in the 
annual dividend to 15p, Up 
above the minimum forecast 
during its successful defence 
against an earlier hostile offer 
from Telfos, the UK engineer- 
ing concern, in 19SL 

Viscount Runciman, chair- 
man, pointed out that these 
results reduced Arena's offer’s 
exit multiple to just 12U> times 
historic earnings. 

“This set of results 
. . . shows our strategy for 
sustained growth is the right 
one . . . Arena's highly lever- 
aged bid ... is by any stan- 
dards grossly inadequate,” be 
mid in yesterday’s defapee doc- 
ument. 

Among other criticisms of 
Arena's offer document, Ruma- 
nian says the Swedish bidder 
had made use of data showing 
time charter rates for liquid 
petroleum gas carriers which 
“completely misses the point.” 

Arena bad included a chart 
which showed rates for 2£00 


cbm carriers declining in 1989. 
This was In support of its 
r.lalin that Runciman share- 
holders were risking; exposing 
themselves to cyclical down- 
turn in the shipping market 
market by holding onto the 
shares. 

But Runciman said this 
chart was irrelevant to its own 
operations, which form part of 
the Unigas consortium. The 
consortium-' bad seen . con- 
tracted rates increase during 
last year and grow still further 
during the first two months of 
1990. 

Focusing on Arena's level of 
gearing, Runciman said it 
stood at 685 per cent based on 
the latest available informa- 
tion: the pro-forma balance 
sheet as at end-December 1988 
and Indebtedness as at end-De- 
cember 1989. This was before 
taking account of the £40m 
debt arranged to launch the 
bid. 

But Mr Michael Glazebrook 
of Enskilda Securities, finan- 
cial advisers to Arena, swiftly 
dismissed this calculation as 
meaningless. 

, “Arena's 1989 results, to be 
published on Wednesday, will 
dispel the contention that the 
bid is highly leveraged,” he 
said. 

Bondman's turnover last 
year was £42.43m (£32. 66m). 
Pre-tax profits broke down into 
£4Jfim (E2.93Q for transport, 
£L15m (£776,000) for security, 
£207,000 (£273,000) for insur- 
ance, and £96,000 (£100,000) for 
the holding company. Earnings 
per share rose to 4L5p (29.4p). 


Correa - 

Currant Data at ponding 
payment payment dividend 


Canning (W) —..—.fin 

Cartoo — fin 

Coftorgraphle 4 — fin 

Evans Hatahaar —An 
Fisher (Jamas) —fin 

Hickson Inti fin 

I Ml fin 

Unread fin 

Meflm fin 

Refuge —.—...fin 

RP8 8 — fin 

Rarity ———fin 
Runetmna(Waflsv) —fin 
ScottfltobartMMi —fin 

flrfinlM - in t 

Shelf InacSaSon fin 

ThM Me bnr fin 

Ttorriff fin 

Tyne Teas TV —fin 
WassaB fin 


May 31 
May 11 
May 15 

May 31 
May 21 


May 14 
May 2S 




Dividends shown pence per share net except where otherwise staled. 
“Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. equated stock. ♦Third 
market ftScrlp option. 


RIGGS NATIONAL CORPORATION 
US $60,000,000 FLOATING RATE 
SUBORDINATED NOTES DUE 1996 

b accordance with the provatata of the Notes, notice is hereby 

given that for the period 20 Mnrcb 1990 to 20 Jons 1990 tbe Notes 
will c ar r y a rale of interest of 8 Wm % per anm&n with a coupon 
amoun t of USE 22SJ21 

CHEMIGALBANK as Agent Bank 


A NatWest Acquisition Finance Unit 


i 
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Swiss Volksbank 

Dividend 1989 


At the Meeting’Qfpetegatfis w lfiferch l eth,‘ 1990/ ft ; ■ 'iv 
was decided to’payaa each share at par.yalus 5Ft ; 500.- 5 , 


Coupon No. 1 -■ v \ ' ■* -Vr, V '.c^V-: 

•• -Gross -' 

///^Less 35% Swiss;.yyithhokfii^Tw^' .7 . ■; ti zSfjSMXFr: 

r: iV. jiet ' : > • A, ; •-^•^ . sn:-4fc>S^ 

7 ; Participation Certificates ■’ i * 




*■. Net 


Sfer4J875 






r.fcTj. 

SivcS 


S: ' *ii • 


. i"'. 'V-;i a-T'^'T^V V 

: : -The.coup6rscan be preser^forpayriM^T-free of^VL*-2 
Vcharge-^at any of, our branches/ fromMKdT 


Volksbank LETTER 

Volksbank LETTER 1/90 indudes the results for fiscal ye ar 1989 and a comment 
on the bank's immediate business outhok. VbB&bank LETTER 1/90 is available 
at tbe securities desk ofaS VWksbar* branches. 


The i nternati o nal bank 
wftfi the personal touch. 



Swiss Volksbank 


Williamson Dickie Manufacturing, 
Company 

has acquired 

Clares Limited ; : 

Livingstone Fisher initiated this transaction, 
assisted in the negotiations, and acted 
as financial advisor to Clares Limited 

Livingstone Fisher P.L.C. 


To discuss how we can help you to find and 
complete acquisitions and disposals successfully, 
please telephone 

Barrie Pearson, Managing Director, on 01-379 3461 

Livingstone Fisher P.L.C. 

A member of FIMBRA 


“Strong Overseas Earnings* 

reports Trevor Egan 
Chairman and Chief Executive 

i Pre-tax profit up by 1&6% 

i Dividend increased by 19.3% 

i Non*abfaslvB9 profits now 34% of total 

i 4 Plastic Moulding Companies 
acquired 


-INTERIM RESULTS- 


Khar ended 31st December 

1988 

C000 

1988 

£*000 

Sales 

66£22 

60,433 

Profit before taxation 

4*546 

3332 

Earnings per ordinary share 

20.1 p 

17J0p 

Dividend per share 

&8p 

5L7p 


GopfwadhafuU Report end Accounts** twaUabta !mniH.K»ik. 
Qpt>opfc.L*te5k<e. POBokSS, *attartPwk.M mKh a v*r U17 1HK 
Garbo pks nwnuteaun» and markets Industrial abcttiue pmduate, 
<pedto5a>iMiiW.polyw<orooncraiQitralnaoepiodiicteandplaaBo 
mOi*Jed components. 
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SOJOOBJBOO 9 n"TCM>m Stack 
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UK COMPANY NEWS 


Ambitious acq uisi tion programme pays dividends at former shoe retailer 

Wassail exceeds its forecast with £3.23m 


By Andrew Hill 

AN AMBITIOUS acquisition 
programme helped lift pretax 
profits at Wassail last year. 
The outcome of £&23m beat the 
group's own forecast of £3m 
and far exceeded 1988’s profits 
of £502,000 which covered an 
period. 

In 1387, when it was a 
Utile-known shoe retailer, the 
group made just £56.000. 

The mini-conglomerate, 
which already has interests in 
luggage and office furniture, 
made the forecast as part of its 
successful £50m hid far Metal 
Caosuies Grow, the print and 
par) agii w company. 

Wassail also beat its divi- 
dend forecast of 2p for the 
year; it is recommending a 
final of lA9p, making a total of 
*2pOP> 

Turnover increased from 
£7:96m to £88£4m, while earn- 
ings per share rose to 10.7p 
(6-lp>- 

WassaU won the hostile bid 
for MCG in January and the 
packaging group wm begin to 
contribute to group profits this 


Alba falls 
to £2.74m 
In first half 

ALBA, a manufacturer and 
supplier of audio, video and 
electronic equipment, experi- 
enced a fail In profits of 
£266,000 to £2.74ra pre-tax tor 
the half year to the end of 
December, 1 989 . 

Turnover improved from 
£4444m to n auam. Both Alha 
Radio and Bosh Radio per- 
formed well against the trend 
of trading in Ihe UK, increas- 
ing market share in several 
areas. Overseas sales rose hum 
£7.7m to QUsl 

Operating profits were virtu- 
ally unchanged at £S.01m 
(£3m). Pre-tax profits were 
struck after taking account of 
a share of losses from the 
related company. Network 
One. 

The interim dividend is 
twaiwfaitiMM i at L5p flam 
of 5.21p (5.69p). The 
ny has changed its year- 
end to March 31 3990 and the 
current period wifi he for nine 
months. 

Gaskell hit by 
interest charges 

A near fourfold Increase in 
interest charges took its toil on 
Gaskell, the carpet manufac- 
t urer, which announced 1989 
pre-tax profits down to £U4n, 
flam t ^jjiin. 

Mr Edward Andrew, chair- 
man, said Interest charges had 
gone up from £165,000 to 
£828,000 on the capital invest- 
ment programme. The develop- 
ments did not contribute fully 
to results but some at 
various plants were canting cm 
st re am . 

He said the current year had 
started well and order hooks 
were in good health. The retail 
side dealt mainly with the com- 
mercial sector which should 
remain buoyant Exports were 


year. Tlte mM-conglomerate is 
currently examining its new 
subsidiary's operations, which 
tnrinHft the core business man- 
ufacturing metal and plastic 
bottle-tops, as well as fiexihle 
packaging and pre-press ser- 
vices wnnpanipif. 

Mr Qslstopher MSler, chief 
executive, said yesterday; 
“Undoubtedly there will be 
candidates- for disposal out of 
non-core businesses." 

Gearing stood at about 25 
per cent at the end of the year, 

but the cash-and-shares bid for 
MCG has pushed borrowings 
up to nearly ISO per emit of 
shareholders’ funds. Fallowing 
disposals, Mr IfiDer said he 
hoped the figure would come 
down to wen under IDO per 
cent by the end of 1990. 

fflito B ^ n nn m l the fhmftnre 
manufacturer which was trad- 
ing at a loss when purchased 
in January 1968, made a profit 
of about for ♦bw Miwiifa- 
year, after Wassail decentral- 


zecetring “considerable atten- 
tion." 

Sales rose 23 per cent to 
£37^fin (£3055m} white trading 
wofit was 12 nor cent hbdter m 
£2.7 6m (E2.47m > from product 
ranges which ftyfliHtod Axmin* 
star and tufted carpets, tiles, 
underlay, sports surfaces, and 
automotive upholstery. 

Earnings ML to 27.9p (30p) 
but the total dividend is raised 
to &3p (7.5p) via a final of 5^p. 

Home sides still 
depressed at Sirdar 

Sirdar, the specialist textile 
group, saw pre-tax profits fan 
from £3£5m to £3.19m for the 
six months to end-December. 

And If the present trends 
continued for the rest of the 
fhumriai year, it was reason- 
able to expect approximately 
the same level of profit for the 
se cond ha lt said Jean Tyrrell, 
chairman. 

The fati gr h w dividend is held 
at l~65p although earnings 
dropped to &57p (4.45P). 

Group sates in the first half 
fall to £28.09m (£29 -5m) and 
operating profit to £3.6m 
<£4J2mX 

The chairman said the proj- 
ected gradual fashion siring 
hack to the knitted look could 
(Uriy happen in a normal win- 
ter. With the opposite occur- 
ring. it was Inevitable that 
home hales continued to be 
depressed; but exports were 
well ahead. ; r- 

BurmateX : (carpet and files) 
had a very good six months, 
but at Eversure (household tex- 
tltes) sales and profits were 
bath lower. 

Co nt r i b uti on from tire Cedar 
Court Hotel did not match 
expectations, but that situation 
had been corrected. 

Brampton returns. . 
to dividend list 

A return to the dividend list 
and a substantial advance in 
its was announced by 
Holdings, formerly 


J.W.Wassr-- 

Sham price relative to the 
FT-A AB~Share Index 
130 



feed management uf the subsid- 
iary and cut costs. The furni- 
ture division -as a whole 
recorded trading profits of 
£8.07m on turnover of £30J2m 
during the year. 

Travel goods - the luggage 
division which trades princi- 
pally under the Revelation and 


NEWS DIGEST 


OIS Group', for the year to 
December 3L 

Pre-tax profits, before excep- 
tional items, of this 
USM-qucted company were up 
from just £24,000 to £L46m. 

The proposed dividend, the 
first j*. iid since 1385, is 2p from 
earring of &2p Goss 3Jp) per 
20p share. 

Brampton Is selling off Its 
non-oore activities, -which wffi 
subs tantially reduce borrow- 
ings and Interest costs, and is 
amcantratimr on building up 
the core activities of speci- 
alised inspection, testing and 
safety monitoring for the 
power, nuclear and oil indus- 
tries. 

Mr Paul Bristol, chief execu- 
tive, said the company had 
developed a sound base for its 
operations in the UK, Middle 
East and Far East and was 
«w*Mng to expand and estab- 
lish a wigHiffoMMt position in 
Europe. 

Turnover was up from 
giaatm to and operat- 

ing profit to nam (£251,000); 
interest payable jumped from 
£227,000 to £883JX)0. Excep- 
tional items amounted to a 
debit of £142400 (£296400) and 
there were tax credits of 
£105400 (£58,000). 


West Germany helps 
Garbo to over £L5m 
Strong ’ overseas mrniogi 


Miller non-core 
candidates 


Antler brand - made 

profits of £U.4m on sates of 
£&0tin. 

• COMMENT 

The MCG acquisition may 
prove the first real test of Was- 
sail’s ambition to become 
another Hanson, the conglom- 
erate which was the 


warned of a slowing down in 
the UK in the second half cf 
1988 which has continued in 
Ihe current year. 

Earnings per share improved 
to 20.1p (lip) white the total 
dividend, with a recommended 
Anal Of 45p, goes Up from 5-7p 
to&9p. 

Record has 43.4% 
of Easterbrook 

Record Holdings, the power 
tod maker, said that it now 
owned or had received accep- 
tances in respect of 43.4 per 
cent of the shares in Easter- 
brook Allcard, the privately- 
owned Yorkshire cutting tools 
company for control of which 
it is fighting James Wilkes, the 
engineering and packaging 


its bysome is per cent _ _ 

£3&m to £4£5m in the year to 
December 3L T ur nover showed 
an 11 per cent gain from 
£80A3m to £66R2m. 

The economies of the main 
markets in which Carbo oper- 
ates - abrasives and specialist 
resins, polyester concrete 
drainage and injection 
moulded plastic' products, var- 
ied c onsi de rabl y last year said 
Mr Trevor Egan. chwfr"uwi. 

In particular, Garbo’s 
strength in West Germany 
enabled the group's businesses 
in that country to make a sig- 
nificant contribution to- the 
results. However, Mr Egan 


irrevocable acceptances in 
respect of slightly more than 50 
per cent of the shares for its 
£11.2m contested hid which 
was launched before Record’s 

rntam fUMimwatei nfftn- 

But hdiiras of some 10 per 
cent of the shares claimed by 
Wilkes are «rrwwtly contest- 
ing in court the validity of the 
powers of attorney by which 
they were accepted. These are 
expe cte d to come for trial in 
May. 

Record aald-it has accep- 
tances in respect of -699:259 
shares (841 per- cent), and it 
owns a farther 163^68. R has 
extended its after until March 
90. 


Improved margins 
at Thomas Walker 

Improved margins enabled 
Thomas Walker, a maker of 
metal smaRwares for the cloth- 
ing industry, to lift pre-tax 
profits by U per cent in tike 
half year to December 31 1960. 

Profits came to £167,000 
(£150,000) and were gained 
from turnover only 3 per cent 
ahead to £L75m (£L7lm). Earn- 
ings were 1.7870 (1.607 p) and 
the Interim- dlylamd is held, at 


ground for two members of its 
management triumvirate. MCG 
was the largest bid so far and 
the first hostile takeover; pre- 
vious acquisitions have been 
agreed (Hille, Antler) or 
arranged through family con- 
nections (Evertaut. Toone). 
Judging from the effect on 
Hiiia of cost-cutting and strate- 
gic reorganisation. Wassail 
m ana gement could have a dra- 
matic effect on the bottte-top 
manufacturer, which had to 
forecast a downturn in 1989 
profits - from £&2m to £4£m 
- as part of its bid defence. 
Wassail is off the a c quisiti o n 
trail for the time beta& but 
1990 should see some MCG dis- 
posals, a strategy fandliar to 
Hanson-watchers. If Wassail 
passes the test it could make 
more than £i0m before tax this 
year. That leaves the shares - 
up lp to 215p in yesterday's 
weak market — on a dem a n d - 
ing prospective multi ple of 14 
or more, but institutions who 
bought in at the beginning will 
be h«Ming for the longer term. 


0-26P- 

Directors said trading was 
slow up to October, improved 
in the following three months, 
bat since then had felt the 
effects of high interest rates in 
the retail trade. 

Ranges of new products gave 
encouragement, and careful 
housekeeping designed to 
pi a retain progress and the cut- 
ting hack of less essential pro- 
jects kept the company in a 
httalthy State. 

GR (Holdings) tarns 
in £895,000 midway 

GR (Holdings) produced pre- 
tax profits of £895.000 in the 
half year to December 31 1969 
for earnings of 3.8p. 

In the 1988 period the group 
matte £6.4910, which included 
same £5.6m profit on the sale 
of a refaxhished office building 
in Holborn, London. Earnings 
were 31.7p, with 27.6P being 
attributed to the sate. 

GR operates Grayshott Hall, 
a health and fitness centre, 
deals hi p rop e rt y, processes 
and merchants sheepskins and 
furs, and wabwi sheepskin gar- 
ments. 

Turnover in the half year fail 
from £4^7m to £4.15m. 

The Interim dividend is 
again 0-4p. Last year there was 
also a special payment of SOp, 
costing £396m. 

GIA tops flotation 
forecast with £1.8m 

dA Group, the madia indepen- 
dent, has exceeded the profits 
forecast of £L7kn it made when 
it floated on the USM last Octo- 
ber. 

The taxable outcome for 1989 
was more than doubled at 
£L82m (£862,000) and was 
struck on turnover which 
vaulted to £m91m (£54J7m). 

Earnings per share worked 
through at 9.14p (5.73p) basic 
and &29p (5-2p) falty diluted. 
As GIA stated in its prospec- 
tus, the maiden dividend will 
be the interim for 1990, payable 
in October. 



£200,000,000 

Floating Rate Notes Due 1996 

Interest Rate: 15 7 /m% 

♦ 

Interest Period: 

19 March, 1990 to 19 June, 1990 

♦ 

Interest Amount per £10/100 
Note due 19 June, 1990: 

£38911 

Interest Amount per £100,000 
Note due 19 June, 1990: 

£3B9U0 

♦ 

Agent Bank 

Baring Brothers & Co, limited 


AB Svensk Exportkredit 

(Si»Edigfa Export Credit C c» pc nii o«0 

U.S. $125,000,000 
Floating Rate Notes due March 1992 

For the six months 19th March, 1990 to 19th September, 1990 the 
Notes will carry an interest rate of 10% per annum with a coupon 
amount of U.S. $511.11 per U.S. . $10,000 Note, payable on 
19th September, 1990. 


D Bankers Trust 

Company, London 


Agent Bank 


BANQUE NATIONALE 
DE PARIS 

USD 300 MflBoa Floating 
Rate Notes 1985/2005 

The mount of interest for tbe 
interest period begtnnlng oa 
17.1AS9 and ending on I7A90 


as fixed tw tbe 

Win be USD 4199.99 per 

lOtLOOO notes being a rate about 
630767 per cent. 


To advertise oa the 

Arts or Leisure 

, pages 
please rii% either 

Jaffa Gmriek 
-8733176 

Jane Emma Peetkas 

-8733185 



Ttfimrte Jiy- mfmite repOTthlg Oil 
the ChanraJkiA speech. Instant, 
analyras fxoxn oar tax advisory 
team. Their assessment of the 
mipKcatians. And' same sound 
advioe. - ' 

So why sit in from of the TV 
all afternoon waiting for: the had 
news? When yin ean hey into 
PRESTEL for ourepecial Budget 
Service and xxiahe the best of 
•what the Ghancdkr has tty offer! 




FROM aaoimt TODAY 


& Touche Ross 

Hill House, 1 little New Street, 
London EC1A 3TR. 
Telephone: 01-936 3000. 
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By John Thornhill 

TYNE TEES Television, the 
IT7 contractor for the 
northeast and North York- 
shire, suffered a 9-per cent fen 
m annual pretax profits as it 
encountered a down torn in 
advertising revenue at the end 
of 1968. 

Alt hnn gfa 20 per cent ahaari 
at the interim stage, pre-tax 
profits fen sharply in the sec- 
ond half resulting in a yearly 
outcome of £7Jm (£7.82m). 

The company said that the 

continuing stagnation in adver- 
tisin g revenue would not 
change overnight but that 
demand was likely to pick up 
later In the year. 

Tyne Tees expected to bene- 
fit from tfaia year’s l a t e 
and the strength of regional 
adver tising stemming from the 
forthcoming Garden Festival in 
Newcastle. 

^This gives us confidence 
that we will see growth (in 
advertising revenue) of 4% per 
cent this year," the company 
said. 

Turnover in 1988 was 14 per 
cent higher at wsjfim. Income 
derived from advertising reve- 
nue was only marginally ahead 
at £5&75m (£5&34m) but contrt 
buttons from the sale of pro- 
grammes and facility hire rose 
sharply. 

Operating costs, however, 
increased by 23 per cent to 
£61.g3in as spending on new 
programmes was substantially 
higher at £26.73m (£l&21mX 

Staff costs remained virtu- 
ally unchanged and Tyne Tees 
has introduced a pay freeze in 
the current year in an attempt 
to keep costs down. 

This has, how e ver, resulted 
in a dispute with the BETA 
trade union, which accounts 
for 130 of the company's 600 


Hie company said the dis- 
pute would not threaten the 


Exceptionals reverse 
Acorn’s profits decline 


By Alan Cane 

AN EXCEPTIONAL payment 
of £l.2m from Olivetti, its 
major shareholder, turned a 20 
per cent in operating 

profits at Acorn Computer 
Qvap In 1988 into a S3 per cent 
increase last year. . 

The 'payment was made to 
sedate an option cm safes and 
marketing rights to a still uni- 
dentified product which Acom 
and Olivetti Systems and Net- 
works (OSN) have been devel- 
oping jointly. 

Acorn’s share in the develop- 
ment is now completed. Group 
sales in 1989 were £44Jm, com- 
pared with £39.2m before, an 
increase of 15 per cent Operat- 
ing profit before tax and the 
exceptional payment foam Oli- 
vetti was £1.82m (£ 1.64m). 
Earnings per share were 3-8P 
(L7pV 


Mr Sam Wanchope, manag- 
ing director at Acom Comput- 
ers, attributed the decline in 
profitability to pressure on 
margins, the costs of launching 
new products- and expenses 
asriodatSI' with' the k JcSrir tfevffl- 
- opment with' Ghvem. 

He said the company had 
made steady progress during 
the year, and had achieved 
good market acceptance for its 
new Archimedes high powered 
workstation. 

Some 85 pex cent of UK 
schools use Acom computers 
and the BBC A3000 computer 
was finding acceptance in the 
home, Mr Wauchope said. 

He takes over as group man- 
aging director in April follow- 
ing Mr Harvey Coleman’s pro- 
motion to president of OSN 


$8.45m US expansion for Simon 

By Andrew Hill 


Simon Engineering; which last 
week asked shareholders for 
£4&4zn through a rights issue, 
is using up to $8J6m (£S-53m) 
of the c««n to buy an environ- 
mental engineering consul- 
tancy service In the US. 

Simon has bo ught Engineer- 
ing Enterprises (EEI) and asso- 
ciated partnership interests for 
$8.45m cash. A further $500,000 
has been deferred for -up to 18 
months. 


ert, which Is based in Okla- 
homa, designs groundwater 
supply and effluent trea tmen t 
projects and also advises the 
US’s powerful environmental 
body, the Environmental Pro- 
tection Agency, an regulations 
for the disposal of liquid waste 
by underground injection. 

The ' company will be 
renamed Simon-EEZ and 
become part of the UK group’s 
industrial services division. 
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UK COMPANY NEWS 


downturn cute 
Tvne Tees to£7m 


When no news would be bad news for the kitten 

James Gatward talks to Raymond Snoddy in Los Angeles of his optimism over the future of MTM 


BETA'S staff worked in: noztes- 
sential jobs and the pay deal 
bad been accepted fay the other 
unions. But BETA contradicted 
both claims. 

• Earnings per share fell 11 
per cent to 44.09P (49.56p). An 
extraordinary profit of £3m 
arising from the sale of its 
interest in Independent Televi- 
sion Publications enabled Tyne 
TCes to recommend a final divi- 
dend of I3p increasing the total 
pay-out to 19p CL7.35P). 

• COMMENT . 

There is not a lot that medi- 
um-sized television contractors 
can do to mitigate the effects of 
the straitened advertising mar- 
ket but Tyne Tees is neverthe- 
less putting its best footage for- 
ward. The company is aiming 
to move away from its depen- 
dence on advertising revenue: 
turnover from hiring out facili- 
ties is expected to grow feom 
£L2m to £5m in the current 
year; sales of programmes are 
likely to increase both in the . 
UK and overseas; and costs are 
continuing to be squeezed, 
albeit at the expense of a nig- 
gling union dispute. Several 
analysts, however, say the 
company’s outlook an the state 
of the advertising market Is 
more rosy than their own and 
Tyne Tees’s share price perfor- 
mance in the coming months is 
more likely to reflect the cau- 
tious interpretation. Pre-tax 
pro fi ts for the year will proba- 
bly remain in the £7m to 
range putting the company's 
shares on a prospective multi- 
ple of about 6.5. Shares in Tyne 
Tees are unlikely to move 
ahead much until the state of 
the advertising mar- 
ket and the future shape of 
broadcasting become clearer, 
but at the current level of 290p 1 
there is little downside. 


F OR MONTHS newspa- 
pers have been bad 
news for Mr James Gat- 
ward, thief executive of TVS 

tt p lwl aTTiwignt 

. 1 Headlines about Ms com- 
pany have almost an concen- 
trated on nnespectetl losses at 
MTM, its American produ ction 
subsidiary, the (five in the TVS 1 
share price that resulted, and 
doubts over whether tbe LTV 
operator for the south of 
Rnglatvl wmiii retain its fran- 
chise next time round. 

As be stands in the middle of 
file elaborate newsroom of tbe 
Washington Capital, Mr Gat- 
ward Is confident that, for a 
change, a newspaper stray will 
mean good news for MTM, the 
$320m acquisition that lost 
$20m, including 
costs, in its first year of TVS 
ownership. 

The 4400,000 "‘n ews ro om " of 
the fictional Washington Capi- 
tal has been created in the 
MZM. studios near Hollywood 
for- Capital News, a 13-part 
newspaper drama series which 
opened on the ABC network on 
.April 9. 

Apert from its sale to ABC, 
the $l-3m-per-hour drama on 
life ion a dally newspaper - 
which bears a striking resem- 
blance to the Washington Post 
- has already raised $250,000 
an episode from foreign sales 


to counbeies such as Italy, West 
Germany and the Netherlands. 
B BC 1 will screen it this 
autumn. 

It is also one of the pro- 
grammes on which MTM Is 
building its hopes for recovery. 

For the first time in its his- 
tory, MTM, whose pr ogrammes 
have rnrhiiipd Lou Grant, urn 

Street Blues and St Elsewhere, 

has four series on US net- 
works. Apart from - Capital 
News an ABC, there are two 
shows on CBS - Newhart, a 
comedy in its eighth year, and 
City, a series starring Valerie 
Harper about life running a 
city bureaucracy - and on 
NBC there is FBI, a drama set 
in a radio station. 

; Mr Peter Grad,, president of 
MTM television, emphasises: 
"This represents the most 
activity MTM has had in years 
and the most diversity that 
MTM has ever had." 

The presentation at the Ifni 
HQ, , where once Max Sennett 
made sOent pictures, Mr Gat- 
ward leads the fightback. 
tEvents augur well for what is 
not yet expected in the City [of 
London] in certain circles ami 
that is recovery," he insists. 

“The turnaround has been 
achieved and, although it will 
require the raid of tbe year to 
show tile extent of that turn- 
around, nh confident it will be 
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James Gatward: the tnroround 
will be therein spades 

there in qtades,” he adds. 

Since last September when 
TVS first announced that bad 
MTM results were on the way, 
there has been a frantic burst 
of activity in Los Angeles for 
two weeks a month, personally 
supervised by Mr Gatward. 

MTM has moved to reduce 
its dependence on network 
comedies and dramas and on 
the sale of its former network 
shows for reruns on indepen- 
dent TV stations. 

It was the sudden collapse of 
the secondary syndication mar- 
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ket, as tbe rerun market is 
called, that got MTM Into trou- 
ble. It came at t.T» mm time 
that a preference was growing 
for half-hoar programmes 
rather than the one-hour 
shows MTM specialised in. 

MTM believes that the sec- 
ondary syndication market has 
stabilised; there are new buy- 
ers for programmes; and that 
“there is slow but steady 
growth in demand for hour- 
long programmes". It is adding 
new programmes to sell 
directly to tbe independents — 


first-run syndication — as well 
as made-for-TV movies. 

MTM has persuaded Graham 
Kerr, "The Galloping Gour- 
met”, to gallop through the 
kitchen again, this time with 
recipes for healthy eating. The 
series, which begins broadcast- 
ing in September, has already 
been sold to 43 US TV stations. 

MTM also announced this 
week that it plans to revive 
one of its old shows by making 
90 new episode s of a situation 
comedy called WKRP in Cin- 
cinnati for first-run syndica- 
tion. It is not yet clear however 
whether the original writers 
and actors will be willing to 
revisit their past 

The film projects include a 
co-production on the life of act- 
ress Vivien Leigh and a $35m 
series inspired by the signs of 
the Zodiac. 

But in most cases, TVS, 
which earlier this year 
announced pre-tax profits of 
£13. 7m (£26. lm) for the year to 
October 31, will only proceed if 
the new projects are fully 
financed in advance. 

The suggestion is that with a 
bit of luck MTM might make a 
modest profit this year and a 
si gnifica nt contribution to the 
.group in 1991. Mr Gatward 
even says he might not after 
all have to sell a minority 
stake in MTM to raise finance 


[in the upcoming franchise 
awards, the contenders will 
have to prove they have the 
money to bid]. 

Despite Mr Gatward’s opti- 
mism, it is too early to hang 
the recovery sign outside 
MTM. 

The Newhart show ends this 
year after failure to agree 
terms for a ninth year. Ironi- 
cally a new Newhart show will 
be made for CBS in a year or 
two by a new production com- 
pany being set up by Mr 
Arthur Price, the former presi- 
dent of MTM who left after a 
dispute with Mr Gatward. 

It will be May before the net- 
works decide whether any of 
the other three MTM shows 
which all have 13-week runs 
will return for the much longer 
seasons needed to earn money 
In syndication. 

In the ruthless world of US 
TV, only between 15 and 20 per 
cent of series survive after 
their first outing and already 
there Is industry scepticism on 
whether City win make it. 

Mr Gatward is hoping that 
the phones will start ringing 
and the reporters begin chas- 
ing stories again on Capital 
News’ deserted set, which is 
currently mothballed until the 
networks’ decision over a new 
series. A yes would be good 
news. 


Linread rises 17% to £3.3m 


By Richard Tomkins, Midlands Correspondent 


Refuge marginally lower 


STRONG DEMAND from the 
'aerospace sector took pre-tax 
profits at Unread, the Mld- 
lands-based manufacturer of 
car and aircraft bolts, ahead 
by 17 per cent from £2. 84m to 
£8A2m in 1989. 

Turnover rose by 5 per cent 
to £39.46m (£87.41m) and 
earnings per share were 18 
per cent ahead at 17A7p 
<15.l7p). 

A final dividend of 3£p is 
recommended, making 5.7p 
(4.75P). 

All divisions made profits 


but the best per fo rm er s were 
Aircraft Products at RedcHtch 
and North Bridge Fasteners 

On the automotive side, the 
performance at Commercial 
Products continued to fall 
short of expectations and 
North Bridge Engineering 
suffered a fall in profits 
because of cutbacks in US 
truck building. 

Mr MikeHughes, chief 
executive, said Linread faced 
a tough year because UK 
automotive building was well 
down and the aerospace side 


Ferranti sells laser 
activity to management 


By Michael Skapfnker ' 

FERRANTI International has 
sold its laser products group to 
its management, for £4m. The 
Dundee-based company will be 
known as Laser Ecosse. 

The. new. company.. will be 
: headed; fay. Me Gordon, Free- 
’ mrin, 'manager . of 

the . lasfer .'group. 'Six “ Donald 
Macullum, a Ferranti: main 
board. director until 1987. will 
be 

. Mr Freeman said that the 
laser group, which employs 75 
people, bad not been profitable 
for several years. 

Last year’s sales were hit by 
the uncertainty surrounding 
Ferranti, which was the victim 


ASSOCIATED PAPER has sold 
API Hydraulic b for £500,000 
cash. Purchaser Is a subsidiary 
of Econos to of Rotterdam. 
CENTURY OILS Group has 
completed the purchase of 
Compboizs Francais DTmporta- 
tfon et de Transformation Rea- 
ms. The maximum payment of 
£4_2m consists of an ini- 
tial with far ther payments 
to be determined fay arbitration 
after consideration of claims 
under war ranHwi. 
CITYV1SION: Of the 21.67m 
ordinary shares offered by. way 
of rights, L4m have been taken 
up. The remaining. 20.26m are 
to be so ld in the market. 
GiKVJSS GROUP Is to acquire 
Valux Manzoni, whose sole 


of a £215m alleged fraud. 

The laser group had also, 
been affected by industrial 
action at Ferranti in Dundee. 

Mr Freeman said he was 
- Confident; ~ however, that the 
company would be 'profitable 
this year^ Sales .1 would ' be 
.about £5m, he said- ; ■ . 

The company exports about 
75 per craft of its laser prod- 
ucts, which: are used In the 
packaging, ' automotive, aero- 
mace, white goods and chezni- 
. rail industries. 

Funding far the buy-out was 
provided by Charterhouse 
Development Capital and the 
Charterhouse Venture Fund. 


asset is- the lease of a retail 
store in the Via Manzoni, 
Milan. Consideration is LLOShn 
(£500,000) over three instal- 
ments. 

INTERNATIONAL COMMUNI- 
CATION & Data: The recent 
rights issue was taken ftp as to 
&91m ordinary (79 per cent). 
MAINMET HOLDINGS: The 
recommended offer from ESS 
has been declared uncondi- 
tional in all respects. XSS now 
owns 4J37m ordinary shares 
(77.3 per cent). The offer will 
remain open for acceptance 
until farther "«dep_ 
MCLAUGHLIN AND Harvey 
has paid £500,000 for JWK 
En gineering , a fabricated steel 


Tokyo Trust S.A. 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE IS HEREBY OVEN that tbe Twenty Rrst Annual General 
Meeting of the Company will be held at fialzi Rossi. Ponte San 
Ludovico, Italy, on 17th April, 1990 at 12.00 noon for tbe following 
purposes:— 

. 1. To receive the report of the Diractocs and the Audited Accounts 
• for the year ended 31st December, 1969, and k> dedam a 


1. To receive then 
• for the year en 

dividend. 

2. To confirm tbe 
Graspeirm,' Mr 


2. To co nfirm tbe appointment of Mr John Renyi, Mr Hubert 
Grospenm, Mr Lucies Fischer, Mr Jacques Seydoux de 
Oansoone ■ and Mr Michael Chariton as Directors of the 
Company to fix their Tena nw rat k iri- . 

3. To authorise the Directors to fix die rennmfxation of the aotfitois. 

4. To transact any other ordinary business of the Company. 

By order of the Board. 

- MkhdeMagini 

Nouk- Secretary 

1 . A member entitled to attend raid vote & tbe meeting is entitled to 
appoint one or more proxies to attend and vote instead of huh.. A 
poxy need ik* also be a member. 

2. Tire quorum for the meeting is two shareholders present in person 
erbyproxy. 

3. Each of the resolutions set out above may be passed by a simple 


Copies of the Report and Accounts for 1989 arc ; 
19, AVENUE D’OSTENDE 

monte Carlo 

MONACO 


TOKYO TRUST SjL 
. FINAL DIVIDEND. 

Final Dividend of US$0.06 per share wiD be payable on 
17th April 1990 to bokteas oa the Register on 31st March and to 
holders of the Bearer Shares against preseutafiou of Coupon No. 34 at 
the Paying Agents:- 

Smger&firitedlandbrlid 
21 New Street, Loudon BC2M 4HR 
OR 

. . Kredktbank S.A. JUsxtanbourgeoisc 

43 Boulevard Royal, Luxembomg . 

By older of the Board 
TOKYO TRUSTS A. 


was suffering the conse- 
quences of the 17-week strike 
at British Aerospace. 

On a positive note, he 
noted that about half Lin- 
read’s output was exported 
directly or Indirectly, so the 
effects of any UK recession 
on the group would be lim- 
ited. 

In the longer term, Mr 
Hughes pointed to the con- 
tinuing buoyancy of the civil 
aircraft building programme 
and the “enormous"’ invest- 
ment taking place in the UK 
automotive industry. This 
investment was not just by 
the Japanese manufacturers, 
but also by Ford and General 
Motors. 


By Patrick Cockbum 

PRE-TAX profits at Refuge, 
the life Insurance company, 
were down marginally last 
year at £14^1m (£14.85m) but 
the chief point of interest 
continues to be tbe 
future of the 10 per cent 
share in the company held by 
Athena, tbe French life 
insurer. 

Mr Tom Booth, chairman, 
said yesterday: * I don’t think 
they would attempt to bid for 
the whole. At the moment 
they seem to have stuck at 10 
per cent,” He said there had 
been an exchange of visits 
with Athena to look at 
co-operation in information 
technology. 

Athena also baa fair advan- 


tages in holding 10 per cent 
of Refuge and the immediate 
threat of a bid, which lifted 
tbe share price last year, has 
diminished. 

The final dividend is 17p 
(14. 5p) making a 15J5 per cent 
increase for the year to 24.25p 
(2ip). Earnings per share 
were 25.5p (27.04p). 

The life side of the business 
did well with net premium 
income up by 27.5 per cent 
from £l38m to £176m. This 
included £16m related to per- 
sonal pension rebates 
received during the year from 
the Department of Social 
Security. 

Mr Booth said the main fea- 
ture of the results was the 


growth in the underlying life 
side of the business. As with 
other life insurers this has 
been concentrated on new 
pensions, mostly unit linked, 
which now make up 45 per 
cent to 50 per cent of the 
company’s life business. 

The downside of the 1989 
results stemmed from the col- 
lapse in the housing market, 
which hit Refuge’s 83 estate 
agents in London and Essex 
particularly badly. 

Nevertheless, housing sales 
so for this year were up and a 
conversion rate of 34 per cent 
of house purchasers going on 
to buy endowment mortgages 
promises well for the 
future. 


N.V. Philips’ Gloeilampenfabrieken (Philips’ Industries) and 
N.Y. Gemeenschappelijk Bezit van Aandeelen Philips’ 
Gloeilampenfabrieken (Philips’ Lamps Holding) Eindhoven 


Notice convening the 
ORDINARY GENERAL MEETING 
OF SHAREHOLDERS 

lobe hdd ou Hiesday, April 10^ 1990^ at 
2JWpJn^mtheEvenementenbalin 
Eindhoven, entrance Madulddaan/ 
FrederiHaan. Shareholders ofN.V. Gemeen- 
sdaappdijk Beat van Aandeden Philips’ 
Glowlampenfabrickjen are also entitled to 
attend the Oidmaiy General Meeting of 
Shareholders ofNLV, Philips’ Gkxikmpen- 
fahrieken to be held at the same time and at 
the same place. 


The Anmal Report 1989 and the financial 
Statements 1989 of both comp ani es as well 


have been deposited for inspection and are 
available free of chaige at tbe office of the 
Company (Groenewoudseweg 1) and at the 
head offices of the banks feted below. 

The items on the agendas are as ftdlows; 


MV. PHILIPS’ 

GLOEIIAMPENFABRIEKEN 


1. Opening. 


2. Repeat on the activities of the Philips 
group in the finantial year 1989. 


3. Report of the Supervisory Board on 
die financial statements for 1989. 



MV. GEMEENSCHAPPEUK BEZTT 
VAN AANDEELEN PHILIPS’ 
GLOEILAMPENFABRIEKEN 


!. Opening. 

2. Report of the Board ofGovemors for (he 
financial year 1989. 


3. Adoption ofthe 1989 financial state- 
ments and declaration of a dividend. 
Proposal of the Board of Govemoro, 
which proposal has been approved by 
the meeting of priority shareholders 
and is made in connection with the cor- 
responding proposal to be considered 
at the Aimed Meeting of Shareholders 
ofN.V. Philips’ Gtaflampeniabrieken, 
to make die dividend distributable - at 
the option of the shareholders - in the 
form of shares in the Company. 


4. Designation of the Board of Governors 
as the body which is authorised to issue 
shares or rights to shares and to limit or 
suspend tire preferential rights enjoyed 


5. Authorisation of the Board of Gover- 
nors Bo acquire shares in the Company. 


6. Co m position of the Board ofGovemors. 


7. Any other business. 

8. Condurian. 


In so fer as this is hid down in the Articles of 


together with information relating to the 


inspection and are available free of charge at 


Finance Securities) and at the Amsterdam- 
Rotterdam Bank N.V, Herengracht 595, in 


10. Conduaoa 


Shareholders ofN.V. F^uBpsr’ Gloeiiamperh 
fabrieken who wish to attend the meeting 
either in person or by proxy, must notify the 
Company not later than April 3, 1990, 


m the way indicated in the letter of 
convocation sent to diem by the Company. 


Shareholder ofN.V. Gemeenschappelijk 
Bezit van Aandeelen Philips’ 
Gloei l a mp enfabrieken who wish to attend 
the meetings, either in pereon or by proxy, 
must notify the Company not later than 
April 3, 090. 

The following regulations apply. 


A. Holders of share-certificates to 
bearer should deposit such certificates not 
later than April 3, 1990, at one ofthe 
following banks in exchange for a receipt 
which will entitle the holder to admission to 
the meeting. 


In the Netherlands: 

the Amstmlam-Rotterdam Bank N.V. in 
Amsterdam, Herengracht 595; the 
Algemene Bank Nederland N.V. in 
Amsterdam, Vjjzdstraat 32 ; or at the office 
ofthe Company in Eindhoven, 
Groenewoudseweg L 


fa the United Kingdom: 

Hill Samuel Bank Ltd, London. 


In other countries: 
at the banks designated for such purpose. 
Further particulars can be obtained from Hill 
Samuel Bank LttL, London. 


B. Holders of regi s tered shares must 
notify the Company not later than April 
3, 1990, in the way indicated in the letter of 
convocation sent m them by the Company: 
-with respect to shares ofthe Eindhoven 

Registry : at the office of the Company; 

- with respect to shares of the New York 
Registry; at the office of Bankets Tntst 

Company, Corporate Trust & Agency 
Group, P.O. B«c 318, Church Street Station, 
New Yoik, N.V 10015. 

Requests for copies of the Philips Annual 
Report 1989 and the Rnandal Statements 


war 1 1 i ai m 


Gloeilampenfabrieken (Corporate Finance 
Investor Relations), P.O. Box 218, 

5600 MD Eindhoven. 

Bndhoven, March 20, 1990 
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F or SAMAC, a Wem- 
bley, west London- 
based steel trading 
company, the 1980s 
were a period of rapid growth. 
The business expanded into 
steel stockholding and by 1988 
the company was employing 
200 people and making sales of 
about £70m. 

Pleased though they were 
with this expansion, Martin 
Verden, the ehairmaw , and his 
three-strong team of executive 
dir ec to rs, were also becoming 
aware that it was starting to 
impose strains on the business. 
"We realised we didn’t have 
the experience available in a 
larger company and that we 
could do with some help from 
outside,” he says. 

With the help of Pro Ned," 
an organisation which pro- 
motes the use of non-executive 
directors, Verden brought in 
William Shaw, who had 
recently stepped down as 
finance director of BAA (the 
former British Airports 
Authority), to help in a nonex- 
ecutive role. 

At Shaw’s prompting, 
SAMAC has imposed a tighter 
structure on its operations. A 
financial director has been 
appointed; the business has 
been arranged into separate 
profit centres; tougher finan- 
cial controls have been applied; 
and the company has changed 
to a lar ger firm of auditors. 

"Wmiarn’s main Job has been 
to create a financial structure 
while at the same time keeping 
the company’s entrepreneurial 
flair. 1 * says Verden. “He is very 
much one of us but we can 
bounce ideas off him and he 
shows us the hurdles we have 
to jump." 

In the two years since Shaw 
began providing advice, 
SAMAC has continued to 
expand - It now has 300 
employees and turnover of 
£150m - and Verden now 
plans to take on a second non- 
executive director. This time 
he wants someone with an 
engineering background to 
help the company make the 
move into doing more process- 
ing of the steel it supplies. 

The days when companies 
appointed non-executive direc- 
tors for their titles and the glit- 
ter they gave to the corporate 
letterhead may not be com- 
pletely dead. But a new realism 
entered Into the choice of non- 
executives in the 1980s and 
they are now expected to 
deliver real value for money. 
This trend was encouraged by 
legislation which has made it 
less easy for non-executives to 
avoid their responsibilities if 
anything goes wrong. 

Nor are non-executive direc- 
tors the p r erog a tive solely of 
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MANAGEMENT: The Growing Business 


Non-executive directors 


Value for money from 
an outsider’s view 


By Charles Batchelor 

the larger, publicly-quoted 
company. Small companies, 
with a narrower experience of 
commercial life and more lim- 
ited management resources, 
have begun to appreciate the 
value of non-executive advice. 

"Ten years ago small compa- 
nies would resent an outsider 
being involved in the busi- 
ness,” notes David Thorp, in 
charge of start-up companies at 
3i, the venture capital group. 
"Now the reverse Is true.” 

Pro Ned estimates that Brit- 
ish companies have 7,000^.000 
non-executive directors serving 
on their boards. But while 
small and large companies 
have been active in recruiting 
non-executives, medium-sized 
companies with turnover in 
the £100m-£200m range still 
make relatively little use of 
their services. 

And, despite the progress 
that has been made, too many 
firms are still content to bring 
the company solicitor or 
banker on to the board or "pro- 
mote" retiring executive direc- 
tors to non-executive jobs. 
Such people are unlikely to be 
sufficiently independent of the 
company to provide really 
valuable advice, says Colin St 
Johnston, director of Pro Ned. 

It has been issues like this 
which have prompted moves in 
recent years to introduce a 
greater degree of professional- 
ism. Pro Nfed was set up in 1982 
and currently places about 80 
non-executive directors a year 
while the Institute of Directors 
has a board appointments divi- 
sion which matches 40 to 50 
non-executive directors each 
year with suitable companies. 
In addition, for its own inter- 
nal use, 31 has established its 
Independent Directors Pro- 
gramme, a register of 400 

names. 

The growth of the venture 
capital industry has been one 
of the reasons for the increased 
awareness among small firms 
of the value of non-executive 
directors. Venture capitalists 
usually insist on appointing a 
director to the boards of their 
investee companies to oversee 
their investments. 

Fast growth and the prospect 
of a stock market listing are 
also factors. Kennedy & Don- 






W j VE BEEN Oh/ Mo%E HEflbEO 
Note PAPER than y&c/vs- h/h> 
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kin, a Godaiming, Surrey-based 
firm of consulting engineers, 
added a non-executive director 
to its board shortly after it 
switched from being a partner- 
ship to corporate status. 

“The company had tradition- 
ally been managed by profes- 
sional engineers,” says Mald- 
wyn John, the chairman. "We 
wanted somebody to bring a 


sense of the reality of the bum- 
ness world.” The director John 


ness world.” The director John 
brought in insisted on tighter 
financial controls and advised 
on a salary scheme which pro- 
vided Tn wn ti v g g to 

key individuals. 

One of the most important 
roles which the nonexecutive 
director fulfils in the smaller 
company is to the execu- 
tive team aware of the com- 
mercial realities outside the 
company. “Small companies 
can be more introverted than 
large ones," says Pro Ned’s St 
Johnston. "The company 
which has been family-domi- 
nated needs an outsider who 
can tell them how other com- 
panies work," says Anthony 
Luke, director of the loD’s 
board appointments section. 

Unlike the consultant, who 
will only have a short-term 
contract with the company, 
and the executive director, 
who will be absorbed Into the 
company’s prevailing culture, 
the non-executive director 
maintains a long-term, inde- 


pendent relationship with the 
company. 

The non-e x ec u t i ve can also 
help executive directors lift 
their heads above the 
day-to-day detail of running 
the business. “Companies can 
get bogged down by detailed 

financial tnftwmaHnin and for- 
get what is important - the 
cash flow statement or the bal- 
ance sheet;” says St Johnston. 

Non-executives also play a 
useful role by acting as “lam- 
est broker" in matters such as 
the setting of executive direc- 
tors’ salaries or in arranging 
for the removal of executive 
directors who are not perform- 
ing satisfactorily. “I can get 
away with asking someone to 
step down because they know I 
have no axe to grind,” com- 
ments one seasoned non-execu- 
tive. "The man knows I don’t 
want his job or his share 
options." 

In the smarter company the 
non-executive director Is called 
an to provide a mixture of the 
broader view and advice on the 
day-to-day detail of running 
the business. "The small firm 
doesn't have the management 
resources of the large company 
so the non-executive director 
has to be much more 
hands-on,” says Lyn Davies, a 
former chairman of Royal 
Worcester Spode and now non- 
executive director with half a 
dozen small firms. 


The non-executive director, 
who will normally have board 
experience of a large company, 
can bring to the small firm his 
experience of dealing with 
business problems which it 
may be confronting for the 
first time. "The acid test, is: 
‘Has the person had ultimate 
profit responsibility?' because 
that leaves a mark,” says 
Anthony WhaHey, a senior 
executive of Charterhouse 
Develo pment Capital and a 
nonexecutive director df five 
companies. 

Some non-executjves make a 
full-time career of helping com- 
panies; others add one or two 
non-executive posts to a nearly 
fall-time executive director- 
ship. 

The non-executive director 
would typically expect to 
spend between 16 and 22 days a 
year with the company, says 
the foil’s Anthony Luke. This 
would probably comprise 12 
monthly board meetings; sev- 
eral days visiting emstomers. 
reading company papers' and 
attending conferences; and 
time diking to the executive 
directors on the phone. 

The cost to the small firm of 
these services would probably 
be between £5J)00 and £19,000, 
depending on the size of the. 
company. 

How effective the non-execu- 
tive is will depend on the 
extent to which he gains the 
confidence of the executive 
directors - particularly if he 
has joined the company to rep- 
resent a major shareholder. "It 
can take three or four months 
to get into a company," says 
Lyn Davies. "Ton don’t say 
much for the first three 
months and when yon do start 
to talk you have to come up 
with a corker so everyone says: 
‘Why didn’t I think of that?*". 

. Anthony Wh&lley knows just 
how sensitive relations 
between the executive and 
non-executive d ir ectors can be 
from his own experience. As 
well as as a non-execu- 
tive director for Charterhouse, 
be is C hai rman of Mg family's 
electronics distribution busi- 
ness. As such he deals with 
re p r es enta tives of the institu- 
tion which has an investment 
in the fiitn. 

"Ton don't want a yuppie 
telling you how you should run 
your company and coming to 
instantaneous judgments on 
the basis of half a dozen facts,” 
he says. “I have found it quite 
xeveaBng and try to polish my 
own style when I go into com- 
panies as a non-executive 
directin’.” 

Pro Ned, 1 ESngsuxty, London 
WC2B 6XF. Tel 01-240 8305; 
IoD, 116 Poll Matt. London 
SW1T5ED. Tel 01-880 1233. 


Corporate structure 


Stimulating creativity 


Christina Lamb on maintaining entrepreneurial spirit 

np here comes a moment in spend, time in each other’s WWltS 


T here comes a moment in 
the life of every entre- 
preneur when a crucial 
decision must be What 

does a company do when it 
becomes too nig for its founder 
to continue Imbuing it with 
enthusiasm but stiU wants to 
retain control? 

This is a particular problem 
for companies which rely on 
vision, selling- ideas rather 
than a particular product. 
Allowing employees to learn a 
range of skills and seeing them 
as e nt repreneurs as well, was a 
suggestion at a recent confer- 
ence organised by the Econo- 

fulfi l, titip. 

One entrepreneurial com- 
pany to have used this 
approach is Imagination, a 
London-based design group 
which has managed to sustain 
growth and success by shifting 
from one model of entrepre- 
neurial organisation driven by 
the vision of one man, involved 
in everything from project con- 
ception to sending invoices, to 
another where the entrepre- 
neurial qualifies of all employ* 
ees are harnessed. 

Imag ination was set Up by 
Gary Withers in 1978 ami has 
witnessed a SO per cent rise in 
revenue and turnover every 


year since 1986. Today it Is 
involved la a wide variety of 
projects from the design of 
Macao airport, the launch of 
the Ford Fiesta. and the bub- 
bles In the «w«ipatgn for the 
water sell-off. 

As the company became 
more successful and expanded 
from 20 to 200 people, he found 
more and more of his time was 
spent in administration - 
leaving less time for the cre- 
ativity which had made the 
company a success, and forcing 
htm to install a. bureaucracy 
separating him from his 
employees. 

The solution to the problem 
was to entrepreneurialise 
every task in the company. 
Wrian Sheppard, the m a n ag i ng 
director, explains: "We realised 
our employees had been hired 
precisely for the qualities that 
characterises entrepreneurs 
and we had a resource of 200 
entrepreneurs In their own 
right" This leaves Withers free 
to use his creative powers. 

Movement within the com- 
pany is encouraged so that 
account clerks can become 
video producers, designers can 
do marketing, and employees 


BUSINESS OPPORTUNITIES 


We’ll give you something 
to celebrate. 



CONTRACTS 

AVAILABLE 


IE this is the year to sell your business, this is the 
time to contact us. 


A SOVIET/ENGLISH JOINT VENTURE 
has contracts available now for Western participants In 
Construction, Hotels, Tourism, Transportation, Mining, 
Technology, Petrol Stations, Health Care. Consultants 
needed. Company Reprcsentation/Marketing undertaken. 


CTCI 


GhOmk Hok, Goatacic. WBtdUrc SNU ftJA 
TilrpliMr BO THM AftmattM? •62S4 71U4 
TcfaTAX: «M» 76252 AMamatfic: NZU 79745 


Wte will give you expert and, possibly, unexpected advice on how to maximise values, 
locate the best buyer, negotiate the best deal and minimise taxes. 

WK explain how; for example, although the economy is sluggish, it can stiU 
be a seller’s market. 

YouH be talking to seasoned corporate finance advisers. Professionals who 
are dedicated to providing expert and impartial advice. Who seek to add value rather 
than merely to get commissions or do deals. Who are in contact with an enormous 
range of buyers through a network of regional and interaationalcoiporatc finance 
specialists. 

Last year we were lead advisers on 36 transactions between £1 million and 
£50 miUion.This year we could give you something to celebrate too. 

Our new publication "Exit Options" is now available. It is a practical guide to 
realising the foil value of a company. If you have any thoughts of selling yours we urge 




Multiduciplined group of consulting e ngine ers with northern 
base seeks merger with large organization to give n ati o n al 
coverage and facffitaie foitber growth. 

Projected foe nanoveribr 1990 £4m with 1]lue<bip' portfbfio of 


(Sou with water bias. 


Write Box F9658, Financial Times, 
One Southwark Bridge, London SE1 9HL 


you to read it. 


Ernst &Young 


STOCKS/SHARES/PROPERTY 

REQUIRED 


Anborised by' The Institute of Chartered Accountants in England and Wales bo cmry on investment business. 


Uk David Howard. Dinsaor, Exntt * Yoons Corporate Fee 
7 Rods Bu3diaga, fetter Lane, London EGiA 1NH. 

toad me .copy of your puWiwrioa* Exit Opdon*" 


Rolls Home. 


.Co m pa n y. 


Please abo send the following: 

□ An introduction to Eras & Young 
Corporate Furnace 

□ Acquisition* and Disposals: howto 
buy unquoted oom pa mea 

1 1 Corporate Finance Review 


Realise Cash now. 

Extra-ordinary opportunity from £50.000 to £5m. 
Communicate In the strictest confidence with 
J Singer (Trust & Investment) Ltd 
Barkan House. 475 Bolton Road , Swinton, 
Manchester M27 2TB 
Tel: 061 793 9088 Fax: 061 794 4861 '• 


Or calk David Howard, Ridatnl Mead or 
Paul Smith: phone 01-928 200ft 


Interesting assignments successfully 
undertaken 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and Industrial Developments under 
construction In North West Kent 
and Salford Enterprise Zones. 


Packages from £180,000 to £6,825,000 
Total available exceeds £20 million. 


St. Mod wen Developments Lid. 


Peter Luff 
01 499 5666 


Graham Marti ndale 

061 839 0678 


SUBSTANTIAL PROFIT POTENTIAL 

Payback in 2 - 2.5 years. Established Texas property firm 
with outstanding track record seeks substantial joint venture 
partners. Ready projects include: 

- Development of Phase II of a very successful residential 
development with lots pre-sold to homebuilders. 

- Acquisition of a well located undervalued shopping 
centre with high quality tenants in place. 

» Commercial land development with parcels pre-sold to* 
recover Vx of land costs. 

Principals available for discussions in London 20th to 29th 
March. Interested parties please oontact: 

MACLEAN AND ASSOCIATES 
London, United Kingdom 
Attention: Chris Tate 
Phone (01) 439-6288 Fax (01) 878 4464 


Self employed consultant, many years resident Japan. Well 
travelled Far East/SJEL Asia. Wide knowledge Far Eastern, 
business methods. Frequent visits maintain continuity. Next 
trips: Osaka early April, Tokyo early May, Seoul nud May. 
Permanent representation in Tokyo. 

Tel epho n e Cotta Newman 0932 224793 (office) or (preferably) 
0932 220006, after 6pm. Fax : 0932 244469 


INVESTMENT PROPERTY FOR SALE 
BAKEWELL, DERBYSHIRE 
IN MIDST OF PEAR NATIONAL PARK 


Bcanttfol, awud-winnuig holiday compter aftoued right in the heart of (be 
most eongbi. after location in the Beak Park - comprmna 10 np-marioei holiday 


cottages and ramuioiml foeffitfes. me L hid. indoor swim, poof sad games 
room. Abo included b the four bedroom Cumhouse and double ganje with 
private gardens. Scope for further accom. within exist. buOdmgt. Approx. « be 
ana 4 acres. Excellent (proven) eandacs and further potential. 


ACQUIRE A BUSINESS PARTNER 
FROM THE US MARKET? 

How? If interested in the purchase of, sale to. or strategic 
alliance with an American counterpart, register with us. 
We serve Southwestern US manufacturing and tech firms 
with US SS million or more annual sales in this partnering. 
Companies (or intermediaries) with such interests may 
contact Mr. Huffman, CEO, at Currants Hotel, London, 

Tel: 01 S35 8131 on Monday, March 26, and Tuesday, 
March 27, or FAX to register your Interest to (214) 
423-1209. 

SECURED CAPITAL CORPORATION 

Plano (Dallas) Texas 


Small electronics company in South East seeks equity 
or part loan investment of up to ,£80,000 to 
design, development and mattering of new products. 

Some management involvement possible. Any 
investment is likely to qualify for BBS relief. 
Contact: D E Bawtnse 

SSt**"" BgNEVILLE 

East Sussex BNl 4EA EH RUSSELL 

Teh 0273 206788 Chartered Accountant* 


private gardens. Scope for further accom. witirin aril 
ana 4 acres. E xcefl cn t (prow®) canda** and turibn 
For d et ail ! pfcaas write to owner through 

Boa 1*454, Plaaariri Tfcnra,Oaa S—tfcwnfcBtU 
•r by Vmx No N2» H4SZ3. 


ARE YOU SHORT OF NEW ENQUIRIES/ 
ORDERS 


Top sales director successfully representing severe] ' engineering 
sub-contractors » looking for increased cover b rubber mldgs, iron 
castings, electronic components, Gxbgs, sub-contractors, pr«swork, 
sheet-metal work etc. 


If you are competitive^ f&aent and. quality consc i ous, phone or, 
write now to: 


AsriMiscd by tfco intitute of Ghattrod iceoaomo Id En^aod rod Waki 
to but m luruuuonc bntben 


Filter J Garrfpf JCtd, 23 River Farik, Boxmoor, 
Hemal Hempstead, Herts, HP1 IRBTefc 6442*54675 


departments. Project teams are 
made up of flexible skill 
groups. Fewer than 16 of the 
200 employees have had formal 
business training and most 
account executives began on 
the creative side. 

According to Sheppard, “peo- 
ple sit within functional 
departments because they have 
to sit somewhere, but when it 
comes to applying resources to 
the task you can forget which 
department people theoreti- 
cally come from.” He gives the 
example of a secretary who is 
particularly in te rested in infor- 
mation technology, so when- 
ever IT expertise is needed be 
or she win be called in as a 
firefighter and is a key mem- 
ber of a working party looking 
at IT strategy . 

Instead of a dear organisa- 
tional hierarchy, structures are 
configured aroundeach assign- 
ment, teams evolving as pro- 
jects develop. "Once teams are 
together fit’s a totally hands-off 
approach; everyone is expected 
to comment on every aspect 
The thing that motivates most 
is not that a board director is 
on' your back but that you're 
letting your colleagues down.” 

Sheppard sums up: "Our suc- 
cess is determined by and not 
in spite of the entrepreneurial 
spirit of our employees. I think 
or myself as a conductor of an 
orchestra using my manage- 
ment experience not to bring 
discipline and authority but to 
bring an understanding of 
what people need to give of 
their best" 

But what does an entrepre- 
neur employed to manage 
someone else's company do 
when his creativity Is stilled by 


top-heavy bureaucracy and 
anxious shareholders? One 


answer is to stage a manage- 
ment buy-out This enables a 
company to have a more flexi- 
ble approach and use the entre- 
preneurial drive of employees 
rather than ftmetton in spite of 
it Brian. Larcombe, a director 
of 3L the UK’s largest venture 
capital company, says more 
and more' companies are 
looking at "promoting entre- 
preneurship by corporate 
restructuring.” 

& believes it has identified a 
new kfad of hidden entrepre- 
neur, "not a whizz-kid or an 
Arthur Daley,” he says, refer- 
ring to tiie fictional wheel- 
er-dealer, “but a trained profes- 


independence . . . u . , 

In a recent survey It found 
that 13 per cent of senior UK 
directors were actively contem- 
plating what it calls "break- 
OTts" - either management 
buy-outs or setting up their 
own company. Of the advan- 
tages of going it alone, 93 per 
cent cited job satisfaction and 
making money, and 83 per cent 
freedom from bureaucracy. 

Computing Devices in Has- 
tings is an example of a com- 
pany which has managed to 
utilise the dynamism of Its 
entrepreneurial manager after 
effecting a management 
buy-out. The company began 
life rather humbly as the five- 
man UK subsidiary of a Cana- 
dian company on the top floor 
of a house in London's east end 
where the water-powered lift 
worked only when the River 
Thames was high. 

After its surveillance 
systems were adopted by the 
RAF, the American company, 
which had in the late 1970s 
taken over the Canadian par- 
ent, agreed to fund new prem- 
ises in Hastings. By 1980 there 
were 70 employees and by 1983 
revenue was up to £&2m. But 
Bill Uttley-Moore, the manag- 
ing director and guiding light, 
found his entrepreneurial 
spirit stifled by having to get 
a pprovals from its huge parent 
— which involved much time 
and paperwork. “The last 
straw came when we had the 
director of flagpoles over from 
the US complaining about the 
relative positioning of our US, 
UK and Canadian flags." 

So Uttley-Moore conceived a 
partial management buy-out 
which was achieved with the 
help of 3i after two years, the 
US parent retaining a substan- 
tial minority. Hus anahied the 
co mpany to be more adventur- 
ous and break into the US mar- 
ket, pushing the number of 
employees up to TOO and profit 
to £6. 15m in 1988. The average 
employee age is 27 and 96 per 
<wnt have shares In the com- 
pany. They work in autono- 
mous flexible skill groups led 
by coordinating directors in 
which every member has an 
equal say and is expected to 
offer suggestions on all stages, 
not just those in which they 
have particular expertise. 
Utttey Moore says; ‘The most 
important thing is excite- 
ment.” 


EXCELLENT MERGER/EXPANSION 
OPPORTUNITY 


A well established and highly re sp ected Company creating 
and managing Corporate Events, Incentive Travel 
Programmes and Travel Related Promotions wishes to link 
with an organisation engaged in the Marketing/ 
Comtpuzricotioiu (or possibly Specialist Travel) business. 
Current annua) sales c. £3.7M. Location Home Counties 
(under 1 hour City/West End). 

'With a d ive rse and substantial “blue chip” client portfolio we 
are ideally seeking .a business merger that would result in a 
broader trading base and product range for both parties - 
thus maximising existing, and future business potentiaL 

Please write Box H5942, Financial Times, 

One Southwark Bridge, London SE1 9HL 


ELECTRONIC INDUSTRY 


LOOKING FOR NEW PRODUCTS TO BUILD AND 

• 8CT.I.1 


SefaMutU m tame bon mated to develop a nalqoe mnctwac for the elect r on i c 
■wonbfr -MUtat Product b now tested by two Hoe chip Ben rites and b ready for 

'plato amispaii y Tfptlfipff ftflfff 

Tel: Of 222 3320 Fax: 01 222 314S 


CATERING EQUIPMENT 


We are a leading distributor of specialised 
catering, equipment to the licenced and 
catering trades. We have preferred supplier 
status with major National Accounts and 
provide .nationwide sales and service 
coverage. We wish to expand our product 
range , and would welcome enquiries from UK 
and foreign suppliers. Principals only. 


Write Box F9661, Financial Times, 
One Southwark Bridge, London SE1 9HL 


Micklegate Group pic 

100% 1AX 
ALLOWANCE 
INVESTMENTS 
FOR SALE 


Popular Enterprise Zone, 
South Humberside. 
Buildings finished. 

Guaranteed 7JS% return, 

(12.5% after tax oBowumm] 

"£194,000 TO 
£1,410,000 


A truly cost-effective 
alternative to Leasing a ftili- 
■taKOffice. Our Business 

Identity Plans are designed 

U> salt your Company's need 
to maintain a high profile 
. office rep r esentational a 
reasonable cost. For hill 
details; "phone or fine 
Nightingale Secretariat, 

3 Berkeley Square, London 

W1X SHG. Tdi 01-629 6116. 
Fax: 01-491 4823. 


OTHER INVESTMENTS 
AVAILABLE THROUGHOUT 
THE COUNTRY 

fbrdetails pfoase contadz 


INVESTMENT 

OPPORTUNITY 


iltox House, 2 Leeds Rood, 
Rowdoo, Leeds. 


Equity participation invited 
lor growing business In 
storage and distribution in 
Bristol area E200K+. Fully 
asset backed (long 
leasehold). 


0532 505022 


Ptoese Contact Agents: 

B&S Financial Services 
Tel: (0244) 311614 
(0244) 320860 
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100% TAX 
allowances 
available now 

on Wakefield West 
Yorkshire Enterprise 
. Zone. 

Good Yields/ 
Guaranteed 
Rental Income 
CnUen Stewart Newte . 
Ret MP/TJR 
Tct (0532) 454433 
Fax: (0332) 459437 ■ 


TELEVISION video 
FACILITIES 

London video company fT.O. 
Kftpnw. £l.75to> wilh rtndio. edit 
Mtoted gri|itaa a looking for * 


CaiTEflt base of approx. 300 cUem* 
wdndnm prodoctioc comp are d end 
nxw UK br oadcast TV nation. A 

company On potential oT a long term 


Wc are looking for either a parid 

buy-m'or an outri^n puocfctteT 

*• Contact: Ned Coptny. . 
Tefcvmoo Holding*, 

63 BtandToidSu^ 

; London W 1 01-486 6626 


BRIDGING LOANS & 
, TRADE FINANCE 

- For qotak sanction of 
secured stiort term loans, 
nock finance;, biSa discount, 
import doconxataiy letters 
of credit etc. 

Contact: 


■/ftW#7 rrimea* Stnet. 



BUSINESSES FOR SALE 



HOTEL 

m 

SOUTH WEST LONDON 


An opportunity exists to acquire the freehold of SI, Queensgate, Lmidon SWZ 

• 24 letting rookns -with enauixe bathrooms. 

• Manning pwmwdiw for additional IQ letting rooms. 

• ■ Idwnge/Bg/ R eBt a m attL 

• Chase to Exhibition Cemtres/Masexmxs. 

• Recently lefartw&cd. 

For further information contact the Rocennetfe a gen ts, Mr A Kraf»™»i- of 
Christie & Ok, London. IHephone: 01-799 212L Fax: 01-222 008L Refi 20-019. 

&TbucheRoss 

55/57 High HoJObom, London WCIV 6DX. 
r ftfephan*c 0M05 879ft. THoc 261296 TBCHAN G. Fax: 01-831 262a 

« «a may m I- 'i anuit Bo ri n — by dilitlreM af ffc . it ga la y in i s m a ryw iillifa. 



P. S. DUNN FCA & D. A.T. WOOD FCA 
Joint Administrative Receivers 

LOCKTON SHOPS PLC 

AUDIO, TELEVISION & VIDEO RETAILERS 

Sevan wall ifiuatad and fully fitted shops S.E. England, Essex warehouse. 
Sales currently running at about ££75 m. pa. 

Offer* for group or indfvfdud units wffl be considered. 

LATHAM CROSSLEY& DAVIS 

INSOLVENCY SERVICES 
39 Park Street, London W1Y 3HG 
Tel (01) 408 1868 Fr» (01) 629 9179 


Working capital finance for 
stock and work fat progress. 


SNOOKER AND LEISURECLUBS 


CHURCHU. WTCWNTK3 LMI®. 


: EAST ANGLIAN 


. j ik? r t lp : rvy i 


WANTS TO BUY 
VINTAGE PORT & 
CLARET 

TELEPHONE 

RICHARD HARVEY-JONES 
0473 626072 
FAX 0473 626004 


MORTGAGES 

On Commercial & Industrial 
Properties 

at prime rates 5/10 years. 
Interest only. Minimum loan 


Leeds/Moriey (lnrilefrom M62) Humbersi 

* 27 tables with 2500 members * 9 tables 

* 2 large function rooms • License 

(capacity 750) . . *5000sq 

* Situated in 4 acres of land m Freehol 

. . •* Nightclub (capacity 250) 

* Permission for 15.000 sq ft 
office block 

* Permission for 120 room hotel 

* Freehold 

The Joint Administrative Receivers offer for sale all or part of 
Information please contact Philip Ramsbottom or Alan Benzie 


BnatbasUe/Brits 

• 9 tables with 500 members 

• Licensed bar 

• 5000 sq ft flat above dub 

• Freehold 


Hertfordsfcire/HxtfieU 

* 2 storey 10,000 sq ft braiding 
■ Refurbished nightclub 

(capacity 300) 

* Sub lease to pool dub 

• Vacant function room with bar 
suitable for sub lease 

• Leasehold 


farther 





Peat Marwick Corporate Recovery 

7Ttbl^n^M«ndK«terM26E>S.Tbtepboae:06l 832 4221 FWC 061 8327265 




RACEHORSE 

TRAINER 

requires owner for ' 
fancied Grand National 
rqnner. For Details. 
Tel: 056 886/253. 


VSjeELANCS SALESMAN 
Atm avnige Uni nanepicaoar a 
Joan owner wdl known export aervioo 
Co. I motion bund , minjr yan cnjMci- 
eocc. lUulk Eve co n ta ct ! witb loafing 
UK Mtkx. of e an wM jJe nprocp drea- 
MMffbod. bran cu ed fco oooprvjite witb i 


a t w w— M Graduate 


Chartered Accoantant 


9 an lnidi«B em«iil«nedMM' 
mniaf own kiobig tor 



XX umsm a vsxrrusE 

CAPITALIST 

Ape 27. Recently nuivd nkcwM 
tnn m n u ml of pnvme UK fimmdnl ter- 
wicci On Now anka nwoma and 
or bufansi dcwdofUMU opportunity 
w n t m . SwahM ipeaknr «idi mku Ew 
. fcnowk dp B of Baa Africa. 




The joint administrators; Gprpal Johal and Ron Hodkin 
are inviting offers for the business and assets of H.V.LT. 
Limited, a company trading in Hull, North Humberside. 

★ TUrnovcr approximately £l~5m ■ - 

★ Speaalisttransportationonxilkv^etablestoandfrom 

the close Continent. . . 

★ Large fleet of insulated potato hoppers. 

For farther mfonnalioo please cortact Ron Hodldn or Trevor 
Clark at Spicer & Oppenheim & Partners, Elsworth House, 
94 Alfred Gelder Street, Hull HUI 2SW. 

Tfelephooe: 0482 223579 Facsimile; 0482 22325ft 


GJ*. VICKERS 

AND COMPANY LIMITED 

The Joint Administrative Receivers offer for 
sate as a going concern the business and 
assets of GJP. vickera and Company 
Untiled, a company engaged as textile 
merchants. 

Features include: 

• Turnover of approximately £4m per 
annum 

• Extensive UK and E ur o p e a n customer 
base 

• Large stock of finished textiles 

• Key supplier contacts in Europe and the 
Far East 

• Single storey leasehold premises of approx 
12,000 sq ft in SaUord 








SINGAPORE 
i CALLING 

Urgently required by our Singa- 
pore Offices. Master Franchise or 
Licensing Rights from companies 
in retzflmg or service sector. 


/ PATENT FOR SALE 

/Worldwide Patent for sale - unique 
lev i&phy aid. Unit now foDy devel- 
I oped and entering UJC marketing 
1 and sales phase. German TUV 
I app roved. MuU minion pound sales 
| potential. 

Write Box F9655, Financial Times, 
<Xw Soothnaric Street, 

London SCI 9HL 


INTERESTING 

BUSINESS 

PROJECT 

Sought by gentleman with sub- 
stantial funds and extensive 
management experience. 


Saadmaik Bridge, LONDON. SET JHL 


TBLRFUOMBBrCONPmBNCS 
01-493 4004 

aomoac OORDOH TOOT BUNUH 

srerauusnuMaicROfBm BMDa«) 
A Hooter at P1MBRA 

OUYMO OR SEUJU A COMMHVT Hnanew 
lor E*pansion 7 aarhoff Banilay 
01-748-9031 


PROPERtY' 

•PROFESSIONALS 

Seek funding an nhnrod 
awnerahip bade » caphattee on 
qirwwt deprn aa ed awe of 
property market. Commercial and 
residential propoelOona. . 
VRto Boa IWW7, rbianeiainnMa, one 
SotSMwfc Bridua. London SEI 9HL 


AGENCIES 
AVAILABLE 
FOR SALE 

of new manufsctine of condoaM 
for Baal and West European 
Countries. Quality and prioc 
any oompetitivn. 

n«foxM0MauK(uxj 


PROFITABLE UJK. MEAT AND 
VEGETABLE PBOCESSOBS 
Seeks Joint Venture Partners or 
Major Investor to lafae advantage 
of opportnnlcks for expansion 
throughout the Eur ope an Commu- 
nity. 

Wiia Box P9663, FtaancW Tioaw, Ooe 
Soodiwafk Bridge. LONDON. SSI 9HL 


SEEKING A PABTNEK OB 
CONSIDERING RETIREMENT? 
Businessman with exceptional 
talent and exper ie nce wishes to 
actively paitidpaie in a 
1 iwiiiiBir ti ‘ i ‘ i|| i;f | H | f |ir *! company- 
Parocubuiy intonated where 
present owner wishes to plan for 
retirement. 

Writs Jta* F9652, Phandil Ttoet, One 




U 

TFT 


Well estahHshed. £ZM pju 
turnover in indu s tr ial raw 
materials- Subsidiary in Onfe and 
agents dirougiioin.Samh America. 

£150,000 tax kwes availnblo. 
Suit company wanting immediate 
presence in South Americ an 
market. 

Write Box H5854, Financial 
Times, One Southwark Bridge, 
London SB I 9HL 


T7TPT 


Planning a Coarse or Conference 

9 

Why not use a Business Simulation as part of your 
programme ? 

The PC Challenge partnership specialises in designing 
and running simulations for management training. 
Send for details to: 

PC Challenge, 71a Rosendale Road, London SE21 
8EZ 

Tel (01) 670 9357, (01) 947 6381 Fax (0!) 947 6354 




. For further information please contact the 
. • joiM AtimiliBlratiVc Recover: 

Philip Ramsbottom 


Sign Manufacturer 

This coxnpaqy mann&ctnres, fits 
i and services display signs of all 
V type*. ■■ m ■ ••• 

' • long estabtished company 
^ na ^‘ onw ' < ^ 0 customer 

i • new 6000 sq ft freehold 
^ • annnal tomover £800,000 
For further details please contact: 

- Steve Edmonds, 

' Grant Thornton, 






Tel: 0604 27811 




hc*>.n Grant Thornton 



JOINERY MANUFACTURER, 

HOLYWELL, CLWYD 

The Joint Administrative Receivers offer the 
business and assets of the above company 
for sale. 

• £230,000 turnover 

• Leaseh o ld Premises 

• Current order book 

• Specialised joinery equipment 

For further information please contact 
the Joint Administrative Receiver 
AW. Thompson 


P! 


Peat Marwick Corporate Recovery 

Richmond House, 1 Romford Place, Liverpool L3 9QY. 
TH: 051 23fi 505Z Roc 051 236 1882. 


UK DISTRIBUTION OF 
BUILDING PRODUCTS 

Turnover 1989 approx. £7 million, 25% growth, forecast for 1990. 
Profit before tax 1989 £0.75 million, 30% growth forecast in 1990. 
High quality products sourced from long standing suppliers. 
Market leader in .chosen, niche geographical area. 

I n novative and highly successful selling approach capable of being 
developed elsewhere in UK. 


Potential purchasers please WRITE to Ian Smith at 
Arne House, B8/76 Long 'Acre, London WC2E 9JW 

LIVINGSTONE FISHER PLC 


THE ACQUISITION AND DISPOSAL SPECIALISTS 



NEXT AUCTION 

of life assurance policies for 
investment wiQ.be held on 
Thursday 29 March 

Tefci^iOQt H.E.Fo«ter &. 
Confidd for catalogue 
01-608 1941 
fxmbra member 


COSTA ALMERIA " 

Brand new, fuDy fhmished end e^^ped 

FREEHOLD SPORTS COMPLEX 

Quh H oue e - II dootite bedmomseadiiriApdvrtefedEliB^bw.iBttmmM; 

«hop etc. GiDODdsof 12,600m' widi two iw fanmh^ pool* and 
fod^rics for bowling, tennis. iquajlL Sknamd 500m frooi ihe be ci md 
tecked hjr motmiabs. adjacent to ■ captive hnmjr leritfantid developmem. 
Projeood mhbuJ T/O m excewof £600,000 
242.000JWO peMtM (c. CMl^OOO) 

Horforiierdeiaali of dni, and ether lfip Ionic oppamaiitics *nch as iponx 

duba, hrahh fmiis, hotels and golf ccixrees in 5{noa, ifae Maltese Isbuids 
•nd Frxnoo write, cqaeiring «rc« of imereii, to, Bmc B5983, Finmodal 
Timex, One Soubwadc Bridge, Loodan SEJ 9HL 



TomBm Compwiy for Sale 


Wd) eaub&fhod, £2M jul 
larnover in indattrial raw 
materials. Subsidiary in Ckfleud 
agents throughout £ouih America. 

£I50j(KM) tax losses available. 
Sdt company wantiiig imsaodiatc 
presence in South Anoriesis 
market. 

Write Bn H5854, Ftnanrial 
Thnes. Ooc Soatiiwark Bridge, 
London SEI 9HL 


HUMAN RESOURCES 
CONSULTANCY FOR SALE 

Highly profitable limited company in 
management training, resources and executive 
recruitment Fully computerised with “State 
of the Art” equipment. Prestige freehold 
offices. - Approx 900- clients. T/O £300K 
includes substantial fee income. Price 
£500,000 including lease or £700,000 to 
include freehold. Location SW London. 

Principals only apply with absolute discretion to Box 
H5972 Financial Times, One Southwark Bridge, 
London SEI 9HL 


NORTH SALMON 
SMOKERYUMITED 

The Joint Administrative Receivers offer 
for sale as a going concern the 
business and assets of a major salmon 
smokery in the North East: 

• Prestigious customer base including 
major airlines and hotels 

* fully equipped leasehold site in 
Peterlee (Co. Durham) incorporating 
smoking house and modem offices 

• budgeted turnover for 1990 
approximately £5m 

* experienced workforce 

For further details please contact 
A J Katz or P Stanley 

c/o Arthur Andersen & Co., 

St Pauls House, 

Park Square, 

Leeds LSI 2PJ. 


Tel: 0532416250 
or 061 2000297 


.Arthur 

Andersen 

&iV>" 



FORMULA SPORT INTERNATIONAL LTD, 
(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for 
: saletheJausmessand^ssets^aLEormula 
Sport International Ltd. The Company 
markets and sells 'Inter* Sports shoes and 
‘Grays of Cambridge’ rackets and clothing, 
the latter under licence. 

* Established brand name and distribution 
network. 

*1.5 million of balanced “Inter" shoe stock 
available. 

* New 3.5 acre freehold property near 
South am in Warwickshire, with potential 
for redevelopment. 

* Turnover 1988/89 £2.9 million 

Projected 1990 £5.0 million. 

For further information please contact 
Tony Brierley or Simon Freakley 
Arthur Andersen & Co., 

P.O.Box No. 55, 

1 Surrey Street, 

London WC2R 2NT 

Tel: 01-4383333 
Fax: 01-831 1133 
Telex: 8812711 


.Arthur 
a: 

& 


Salmon 
Farm 



One of Scotland’s larger salmon farms is 
offered for sale as a going concern by the 
Receivers. Facilities in Skye include 2 
Seasites capable of producing in excess of 
2,000 tonnes per annum, together with a 
purpose-built shore based buil ding. 

Skilled workforce presently retained by the 
Receivers. 

For further infommtion contact: 

Stuart Fraser, Receiver; Ernst & Young, 
George House, 50 George Square, Glasgow 
G2 lRR-TeL 041 552 3456. 

Ernst &Ybung 

i—fcdwrQ«wBBia «Ma jre^row6iMB— »i hi 


60 BED PURPOSE BUILT QUALITY 
NURSING HOME DEVELOPMENT 
FOR SALE 

1.S acre site in a prominent position over looking sea in a Sooth 
Eastern Scottish town. All rooms are ea suite the majority being 
singles. Detailed planning granted, well experienced architects and 
established contractors in place. Agreed budding contract signed. 
Building works to be completed December 1990. 

price required £425/100 for site, including benefit of planning and 
agreed building contract. 

Ref: RJB/CH 

Write Box H5963, Financial Times, 

One Southwark Bridge, London SEI 9HL 
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BUSINESSES FOR SALE 


FINANCIAL TIMES TUESDAY MARCH 20 1990 


SWANAGE YACHT HAVEN 


The Joint Administrative Receivers offer for sale 
this exclusive luxury waterside homes development 
planned in 3 phases. 

♦ Attractive coastal site at Swanage Bay Dorset 
+ Phase I completed and part sold. 

+ Phase n with detailed planning permission, 
construction about to commence. 

+ Phase HI with outline planning permission, full 
detailed permission being applied Ton 
+ Private beach and substantial swinging 
moorings. 

+ Restored clock tower; listed buildings and 
historical pier for renovation. 

Further information may be obtained from the 
Joint Administrative Receivers JR Hocking JFCCA 
or PR Copp FCA FCCA (ref 7/PMS). 

Stoy Hayward 

A Member ol Korwath International 
MajumumBuseassADusBOMmu^mocoNsomms 

8 BAKER STREET, LONDON W1M IDA 
TELOI -486 5888 FAX 01 -487 3688 TELEX 2677 1 6 HORWAT. 
Sate n l ire teltetemMWiarelnraa ro i rej i U te&ubtearaWteslBawTWiia' iL i lw Hi a H ai 


1 

mm 

Bt 
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Fork Lift 
Truck Sales 
and Hire 

REDDISH, nn STOCKPORT 

The Joint Administrative Receivers of 
PDwerquip Limited and ftiwerquip Rentals 
Limited invite offers for the business and 



• Established fork lift trade sales and hire 
business 

• Current turnover annualised at £8m 

• Freehold site in Reddish, Stockport 

• Highly skilled workforce of over 100 

For details please contact: D. H. Slade FCA, 
Ernst & Young, Lowty House, 

17 Marble Street, Manchester M2 3AW 
TU: 061-953 9000. Rue 061-834 7117 

Ernst &Ybung 




Importer & Wholesaler 
of Marble & Granite 


The Joint Administrative Receivers offer for sale the 
business and/or assets of The Udster Group Ltd and its 
subsidiaries which trade as ‘Bearin'. 

Principal Assets include: 

* 2 freehold properties: 38,800 sq ft at Worksop, 
Notts, and 11,600 sq ft near Swansea 

* Stone cutting and polishing equipment 

* Substantial stocks of sheet and cut marble and 
granite 

Projected turnover approximately £2m at Worksop and 
£0.5m at Swansea. 

For farther informa ti on contact 
R 8 Hording or M Lloyd, 

FusdlKcrr Forster & Partners, 

Regent Boose, Clinton Avenue, 

Nptl Ingham, NGS 1AZ. 

Tel ao. 0602 608171. 

Fan no. 0602 603665 
r«#Caa 





•SOLVENCY PRACTITIONERS 


Hendon Squash and 
Leisure Club Limited 

Business and assets of iNs Horn* London Squash and 
Leisure Cftft tar sale as a going concern. 

■ 9 squash courts, swimming pool, gymnasium. 

■ Recent extensive refurbishment. 

■ Approximately 1.800 members. 

■ North London freehold site covering over 1.5 acres, 
far further details contact foe Jofttf od n i lnfai rartverecefrars: 

Neil Cooper and Ipe Jacob - 


ROBSON RHODES 


166 City Rood, tendon ECTV 2NU 
Telephone: 01-251 1644 Telex: 865734 Fax. 01-253 4629 
nmnuKl by II* mum W Owneree teeowhairs m EagfcKd 0M watts to eeny cm 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer; With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
companies worth £500,000 to 


private 
£25 mi 



arrange 



CHESHAM 
AMALGAMATIONS 
The first name m merger broking. 


Cbesham House, 2 Bentmdc Street, London W1M6JX. 
Telephone: 01-935 2748 


Near Preston, Lancashire dose to M6 

Conference & Tourist Hotel. 
Banqueting & Nightclub 

3 star 151 ensuiie bedroom Hotel with 2 restaurants, 

9 conference and banqueting suites, leisure centre, 
pub and shop on excellent site. 

Projected T/O YJB. Sept 1990 £4m 
FREEHOLD FOR SALE 

Contact Peter Sondes ' 

Yorkshire City 

Modern Commercial Hotel 

Bordering new light industrial area. Close major motorways. 
43 ensuiie bedrooms, bus, conference & leisure facilities. 
Projected T/O YJE. March 1990 £1. 12 m. 

Profits chca £350,000. 

Freehold offers in region of £lSm 
Contact Peter Sondes 

Op tfao ha timaima of John Sotot 
Ww W,lr llKn i lPf 1 

A very .well located Tourist Hotel 
The Edwardian Hotel 
Harrington Gardens, London SW7 

78 ensuite bedrooms, 2 bars, restaurant 
FOR SALE LEASEHOLD 
Contact Matthew Balfour 



PJJL Sous tar F.CA and DM Waiter FDA. as Joint AdrnWstratfw 
Receivers, otter for sal* tf» Buabwn aid Assets of 

EXPRESS MOTOR PARCEL 
DELIVERY SERVICE LIMITED 

Haulage and Cannflo Contractors baaed in Metropotftm London. Freehold 
and leasehold premises, 21 vehicles. Ttmxwer app roxima tely £500,000. 

For further Inform atio n contact the Receivers at 
BAKER TILLY. COMMONWEALTH HOUSE. 1 NEW OXFORD STREET. 
LONDON WC1A 1PF. Tel: 01-404 5541. Fax: 01 405 2838 
CHARTERED ACCOUNTANTS 

BAKER TILLY 

i / i i i i i i i i 


By Order at the Joint AetnlnUratlvaReaeiven ~ 

R W fflrehfli Esq. fca. and Cj Bartow Esq. BSA. ol Mem Code Gutty 

FOR SALE 
FREEHOLD 

COUNTRY HOUSE HOTEL 

Nl Swindon 

□ Established restaurant 

□ 10 Ervsulte bedrooms 

□ Grade 11 Listed Building 

□ 2 miles from Junction 16ofM4 

□ Rural setting 

Contact Mark Boo ajucs. or Chris Price abacs, on Bristol (0272)273454 


HOTEL DEPARTMENT 


DOUBLE GLAZING & 
CONSERVATORY 
FACTORY FOR SALE 
IN COVENTRY 

We have a fully fitted factory capable 
of approx. £8M turnover, 12,000 sq.ft., 
very low rent, good lease. 
Business available if required. 

Details from: Queensway Securities, 

Permanent House, 

17 Exchange Road, 

Watford WD1 7EB 
Fax: 0923 31705 


Sarum Glaziers Limited 

Qn Receivership) 

The assets of the above company are available for 

sale as a result of receivership. These Indude: 

• Valuable two acre freehold property in Salisbury, 
with a modem industrial unit of approximately 
28,000 stpare feet together with offices of 
approximately 5,000 square feet 

• Special glass toughening, cleaning and cutting 
plant and machinery Including an IPE Glass 
Tempering unit and two WMS Glass Washing 
Machines. 

• The benefit of 32 glazing contracts wJttr an 
approximate outstanding value of £145,000. 

• Specialist stocks of glass and window framing 
materials. 

For further Information please contact: 

PS Padmon, Price Waterhouse, The Quay, 30 

Channel Way, Ocean Vi Hag a, Southampton SOI 1XF. 

Telephone: 0703 33007Z Telex: 477260. 

Fax: 0703 223473. 


PriceWaterhouse 




WE SELL COMPANIES. 


■yxxiri 


mtonear 



from principals, whether buying or selling. AB types 

of business sought, regardless of industry, she or 

location. The strictest confidence Is maintained 

KENT ■ COMM BLDG CONTRACTOR - Estab Co. Regular ante hn PLCk. FJ 

Hold rite. TO. £7HK- Good NP. Prion HOOK +/- not asaets (Ref ZC346S1Z) 

NORTH - DESIGN AND BUILDING CONTRACTORS - Proj TO. £13M+ 

Majortty Mamets LaodaVU-CoimtSa. Eaab 58 ynn. F/HoU £IM +/- oonw net 

mots (RET ZCB) 

N. HUMBERSIDE - CARAVAN RENTAL/SALES - 40 acse rite. Us for 400 
plashes. Nwfal dnlVtan/anoKiaoB«VBai A drip TO £3*7K GP AllfiK. flJM (Ref 
ZWI84SSYK) 

LONDON - ICE MAXING COMPANY - WaD eaab Co prwfaeta* good NP oI39K 
coaoH financial year - mod value DUSK (ReT ZFF24I3I) 

SYNTHETIC <ML BASED PRODUCT - With qab appficatioat for maacnotivc sag. 


ranga- (Rnf ZNG34132) 

UNCS - BUS/COACH TOUR OPERATION - 3 * 

T.O £70 Ik pfaa. UUeU Price £625.000 indwfiaa 33 

OFFICE GLEANING CONTRACTOR - Unique 
reg a ining Random Kokorin wkh hading UR Co 
Han of “fifat d»p“ efims. A 

.AMWOt) 


Lonl/fa 


; (RrfZQISSfiSU) 

nty - One of iha fcw 
Very high nans ft* 

Iber Oui manual (Ref 


COMMERCIAL PREMISES, MAINTENANCE 
REPAIR AND XIEFURBISHMENT COMPANY 

dealing mainly with PLCa, County Councils, Banks, Local Authorities 
etc. Rising profit trend, established 11 years. Turnover CT50K. Net profit 

gQQKL + . P rice £7 50k including freehold pr emise s. Hnmc sooth coast. 
Directors retiring due to ill health. 

Write Box H5979, Financial Times, 

One Southwark Bridge. London SE1 9HL 


NEVOLE LIMITED 
(In Receivership) 

The A d mini st r at i ve Receiver offers far sale assets of the 
above company si mated in Goklers Green, Loudon 
NWil, 

Main assets conast oh 

* Freehold property presently used as car showrooms 
and workshops at the rear together with two floors erf 
andDaiy office area presently unoccupied. The premises 
are situated on main Goklers Green Road close to Brent 
Cross and North Circular Road. Total area is 
approximately 28000 sq fceL Suitable for other trades or 
development subject to planning consent. . 

For further information please contact the Administrative 
Receiver. 

Mr S K Single FCA 
S1NGLA & COMPANY 
49 Queen Victoria Street 
London EC4N 4SA 
Phone 01-236 2184 Fax 01-236 4944 


Smith & Williamson 

Corp ora te Finance - Corporate Recovery * Herndon - Bonking - Investigation* 
Inv eauu c ot Management - Bcnsfams & Ufe Assu ran ce - Acco u nting ■ Auditing 

FORSALE 
HOUSEWARES 
DISTRIBUTION COMPANY 

★ Turnover c£25m pa. 

hr Well established customer base, 

★ Profitable since incorporation. 

★ Based in South East England. 

★ Freehold premises and warehouse- 

★ One retail oudet. 

For details, write to JeffKearing or John Hankastle atthe offices 
of Smith & Williamson, Nod Riding House St r ee t, London 
W1A 3 AS, THephone 01-637 5377. Fax; 01-323 2714. 


Cmifll ft U/ IMt ia mimi, 

Chartered Accomitann 
A iu hoclaed by tbe 

In England and TKdes to cony 
on Uivmm ent bu nncn 


ft wnnwMi-Swiifitu 
Aurhoriaed Insdnirioa under 
Banking As 1987. 

Member at IMRQ Member of the 
BrMih Meschant Banking 
and Scmddex House* Aiaoeiataon 


By Order of tho Joint Administrative (tocetvm 
R. Roblnsoo isca. cmd L Ckark fira.oT KkJsons RRarlneni 
Re: Penn ftolnt Systems lid 

COMPUTER HARDWARE 
AND SOFTWARE 
SYSTEMS BUSINESS 

Own recently developed Leisure ManaQemerrt System 
together with wide range of office systems packages. 
Consultancy support and training facilities, large number 
of major national compalnes and public authority clients. 
LCL approved fradec Freehold property 
Sales about £1 .6m pa. ■ 

Business A Assets For Sale 

for d « 4 u l tto |3p>ytqJoln^AATpl9t^gf^Bpcoiyprs.or Aponte 


KIDS0NS 


DMMNnHBUMtXllwgiSMW 

llictiaf r IH-4HA 

MMinarm . 


M o n i l tlwn ft* Bel ily a Bime, 
ManctUMMrU33BN 
-TU: 001 SIX SIM 


On rim IuHiuvtkma of file Joint Lkpddaibm> 

DAT. Woodiaq. oCLmAmb Onadoy Je Davtaand 
C.W^ MddEaq. of Coek Golly 

THE NEW DIRECTION FOUNDATION LIMITED 

(In Liquidation) 

The a aa c ta erf the above Co mpany are offered foe sale. 

* 3 Outdoor Innervated - coaches designed as mobile centres 
wife Qfanbfag Wall. Obaer a v ati on Platform Roof-top Stags, 
Toflals/Sboww^ Klt diqi and AndBo/Vlaual Bq ulpment 

• Associated Activity Equipment for Camping, Canoeing, 
Cwtng QImlk g. 

DRYDEN SHRZAKER LIMITED 

bnmtabmat tTuUxrteCVfna. Ve&an, Atttfcaafnb 
Snptn* Qmn&amtt O' Antmu 

Exncnoa Cant, Aldatey Road, WhndoMr SK9 INX 
TkUpdone 062S 536700 ftB&OS SSOZl 


fFAmiOB} 




H«*«" • KUBHMim ■ IMfM 

Cheshire location small group, registered 76. Full management, 
turnover in excess of £700,000. 

PRICE £1,640,000 

Purpose btrilt Readential Care Home registered for 4 5, potential 
to increase current registratkra. High profits good occupancy. 
PRICE £950,000 

Group S.E. England registered 258, turnover in excess 
£2.600,000. 

Price oa appBcatira. . 

Full details from June WiDoughby, Taylor Corporate, 

01 390 8130. 


roCde 1 


i8ikaOm||k 


REGENT ASSOCIATES 
FORSALE 

COMPUTER SUPPLIES AND CONSUMABLES COMPANY 

The Company is a specialist distributor of branded 
consumables for information processing equipment, offering 
a UK-wide coverage. 

The bnuness is profitable with turnover in the current 
financial year approaching £8m. 

For further information principals able to act quickly should 
contact: Regent Associates by fax on. 01 332 2771. 


New Product Opportunities 



From our extensive range of national and 
international sources we have many new 
tedinok>gies/mven lions/product import 
rights available for license. Telephone car 
write for further in form ation. 

la — i ttmi to taduft ) L Mml . 


FOR SALE 

MODERN ELECTRONICS PRODUCTION 
FACILITY 

Ekctromcs fedh'ty for sale in a cost competitive area close to . 
near Bath. 

ureoerty 15,000 sq ft with room for crpansion 

* Professi o nafm^^ment and staff in a good 

* Significant recent mvestment in assembly sod test equipment. 

* Quality approvals to AQAP 1. 

An ideal opportunity to acquire electronics capacity at a realistic 
price in the rapkfiy expanding M4 oomdor. 

Write Box H5977, Fmadal Tunes, Oae Southwark Bridge. 
LONDON. SE1 9HL 


EEC APPROVED POOD FACTORY FOR SALE 

mtniitrd in Northern Enjdand this 10,000 sq ft factory cuirrady 

oonnncnul meal prodoOT rtfen an 
otFDort unity to the existing business or utilise as EECippwwd 

^^S^soS^ctcd for feShold land and bnikhngs and/or ptanl 
and machinery. 

Write Bex H39S7, Ftadd Tta^CMe Seotbwaik Briige, 

, SEI 9HL 


BIRMINGHAM PRINT 
REPRODUCTION COMPANY 

This hi^dy profitable Company b for sole and the Vendors expect to 
realise a figure in excess of £7 50 , 000 . 

Application, marked -Print Company* to Bunnan & Co.. Ojantred 
Accountants, Borman House, 39 George Road, Edgbaston. 
Birmingham BI5 1PL ^ ___ _ __ 


MAJOR SOFTWARE OPPORTUNITY; 


| pi bsio»>rira home lot >■)•: MghV tl*w*lopod products ualnfl and | 

I U OS<2 PiwooteUoollanager tor B3M PC «xl PS/2 CMnpuwra. W8al sates and g 

g dbWbuaon «Bmmmti fc» place. I 

| pa Subwanbal »ata«pol«rtl*l, bul oododutxlod. Hariwbng aiperttarajUrod to I 

I U ABiMiWpraiiucri in EuKpaandftv USA » MB oonaHsrabta pextoct protrtxo. | 

■ Bum wft« lor toSarMbiiartw ri; ■ 


COMPUTER PARTS 
BUSINESS 

Majority stake in USA quoted 
company trading in the USA and 
Europe. 

The company sells high quality 
second-hand computer pans to 
Mwt usen Hid "KiM M l n iw of OEM 
computer equipment. Turnover 
£4J nuUkm. Enonnoos potential 
would siut MBI learn or trade 
", in the c omput e r 


Principals only to reply as the 
f the vendor wifi only be 
to proven purchasers. 
Write Box HW8Q, Financial 
Tunes, One Southwark Bridge, 
LONDON. SEI 9HL 


identity of the vendor 
provided 


BUYER 

SOUGHT 

for lone established com- 
pany dealing with the 
import and distribution of 
electronic business 
machines presently based 
in Surrey. 


H5W4. FIiiitIsI Tk— . One 

■ SK19HL 


BAKERY BUSINESS 

For sale in the North West, 
comprising folly equipped 
bakery, expanding wholesale 
base and presticions retail 
outlet vritii valuable lease. T/o 
£400,000..- c ^Selling • -..price . 
£275,006. Principals only, 
write in i^Sct 'confidence to: 

JFMS Askto* AGk, 
Ck mt i tn d Acea m m teMts , 

The Grafton*, 
Stamford New Road, 
A&rmcMam, 

Cheshire WAM IDQ 


ACCOUNTANCY 
RECRUTTMfNT AGENCY 
FORSALE 

Well established Central Lon- 
don accoun t ancy staff agency, 
with turnover of £13 milli on, 
for sale. Current man a g em ent 
would wish to remain with boa- 


i write 


Far tetter infer 
fc> Box H5975, 

. Owe Soudnmfc B ridge , 
i SKI 9HL 


ESTATE AGENCY, 
SOUTHERN SPAIN 

SstabMwd Estate A^aey 

in Majacn, Ataaeda for a 

near also indudes kgai, fin a ncia l, 
travel and hnarnnoe deputments. 

Often baaed oo £4S0J000 to fatdndc 
freehold p r e m i s e s , fixture* and fit- 
dqft foodiriD and Ucenaes. 

Write Boa H5968, Financial Times, 
One Southwark Bridge; 
Loadon SEI 9TtL 


Bueinegs For Sale 

South Yorkshire based haulage 
and warehousing company with 
Substantia] freehold pr op erty inter- 
est*. Asset value in excess of 
tl.fim. Turnover in excess of 
fiJ-Sm. Seven employees. Would be 
of in tarot to hnidagr, storage, tfig- 
tributiou or property company. 
Write Box HS971, Fteaac 

Oaa fisatlmiil Bridge, 
LoadooSEl 9HL 


FORSALE 


:AgMcy. 

Annual Turnover £400,000. 

-Net Profit £1304)00. 
Proprietor wiffing to negotiate 
- Service contract. 

Only Principals to apply. 
Write Box H5988, Hanrial Tbro. Oaa 
- i SEI 9HL 


Company situated 

on the NE Hampshire/S urrey 
borders specialising in the 
manufacture of composite 
panels for race and rally cars. 

Write Baa BMW. W aiis rhl Tiara. Oat 
: Ml**, LONDON. 8H ML 


Per Sale As Going Concern 
- ExcMn Car • 
Valeting Scrricci 

Based in Milton Keynes. Incor- 
porating a per son al and regaktr 
cerrice to executive and private 
customers only. Principals only. 
warn Bat am4,nmmM7tmo. Oat 
• Brttft, Lemdm SEI 9HL 


RESTAURANT/CABARET 

WORLD CLASS, erlUoalty aeelairaud 
roteunmfeaHHW. 10.000 sq It In hat 
Manhattan N.VJC, area. Business & 
Mil astate tor sate, net least. Earioua, 
quaiMad p rmei pate only, p a a n sa Con- 


Mr Jetmaon. 
mot 2««a«wz. 
or Fan 0 lot 213 399 


CASH AND 
CARRY 
FOR SALE 

Based in West 
Midlands. Superb 
motorway access and 
modern leased 
warehouse facilities. 
Turnover approximately 
£1.5 million. 

Write Box BS96S, ' 
Financial Times, One 
Southwark Bridge, London 
SEI 9UL 


FOR SALE 

Established educational 
company with French 
subsidiary operating 
from attractive freehold 
properties in France. 
Write for details to Box 
HS957, Financial Tk 
One Southwark 
LONDON. SEI 91 


ADVERTISING 
MEDIUM ■- 

Valuable contracts with outlets. Sates 
CM- £1 K udL over two yean. Proven 
approach. Gross profit c_ 60S& CAN 
YOU DEVELOP A SELF-BM- 
PLOYH? SALES 'PORCH? 

Sue- figures on compfction + e am b at 

for th^ .'Cash. Cow’. 

Write Box H5934, t^inaudal 'non. 
One Southwark Bridge, 

London SEI 9HL 


WEST READING 
2 FRANCHISHED . 
GARAGE BUSINESSES 
FOR SALE 

1 Freehold Garage, dual fran- 
chised, £3 nriUfoo tunxricr, vsih 
development potential foe 
12- I4j000 aq ft oflSoea. [ 

1 Leasehold Garage, siitpe fran- 
chise. £U million Urmovtr. 

Both in affhirtif locaUonsl 

Phone 0754 731101 


ELECTRONIC • 
EQUIPMENT COMPANY 
Growing high technology 6qtnb- 
mem bustnesa located dose io 
the M25. Business currently 
profitable with strong market 
share position in the UK and 
Europe. Proprietory technolog; 
in both hardware and software. 
Blue chip customer list. 

Write Bax H5973, Financial 
Times, One Southwark Bridge, 
Loudon SEI 9KL. 


CATERING EQUIPMENT 
MANUFACTURER 
SPAIN 

Gropauy band in Barcelona d cri g nta g 
sad nterniftrtaring counter sad stotape 
and ndunrial beoteg unit*. Own fm- 
hold property, proprietor deceased, 
urgm ante required. Turnover £4 mil- 
Kos. Pretax profit £7 30k. 45 captoyeea. 


■ only to 

Anglo Spanish Anociaies Ltd. 
S81 Crawford Street. 
London WIH IAN 
Fix 01 724 8053 


FORSALE 

Modem Non-Fcrrotia Foundry Sand 
and Gravity Die company baaed in 
ihe Midlands. 

Existing Directors wining to sign ao 1 * 
vice contracts for timited period (If 
required) 

Potential for expansion and growth 
in turnover and profit. 

Principals only to apply. 

Write Box H3989. Hominl Timms, 
Oms Ssnffawn* Bridge. 

■ i SEI 9HJ. 


PROFITABLE BUSINESSES 
FOR SALE By Owner 

EBtefaHsbedatKBMafui 
Good terms/Owiwr flnandno 
Wrest* Mktwrestem Stains (ILSA) 

AFFILIATED 

BU8BIES8 CONSULTANTS 
Ken Williams 719-548 8888 
Colorado Springs, CO 


THE PINES 

Magnificently stud tourist dewfop- 
meai Troasredn/Lodi Lomond Area 
Grill Room. Restaurant. Petrol Sta- 
tion. ) shops, 5 bed Owner's bouse. 
Planning consent for hotel. Around 3 
acres. PRICE OFFERS OVER 
£38*000 + SAV 
App|y SEYMOUR PAUL * CO. 
8413329200 


Serviced Offices 

5.000 sq.ft. (19 offices) in 
delightful South of England 
city. Newly-built. 90% let 
Offers invited for freehold, 
high quality furnishings and 
goodwill. 

Write B« Hffl** KmMialTimc*. One 
Sotebwark Bridge. London SEI 9HL 
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MSTSIBUm PACKAGING 
GOODS AND RELATED 
SERVICE PRODUCTS . 

Retail wad whokaak customers. 


T.Ol £lm+. Profitable. 
Location Qrfbrdahirc. 

VHr Bn RSPfQ. FSuBcWTInei, 
One Scudmek: Bridie, 
London SBJ 9HL 


MOTOR 

DEALERSHIP FOR 
SALE 

Long wtabHtod. profitable tad- 
toil wuh major frnnchbc amt 



ftE OP) 


FOR SALE 

Pxotqpoas CD/Tapo/Record 
toe io KW. London due to 
owner mi grating . x/O in excess 
Of £500,0 00 put- Lgaacbold 
prcnuMA . XJurtring business 
opportunity. Often invited. 


( ^Hav 
.. * Ak»Y 
rOksv. 


WcHErt toBtorf 
TYPESETTING COMPANY 
FOR SALE 

Highly Rifled ataS; modem 
computerised plant, purpose 
boat free h old pranm e g. 

Fkam mfeabaa IUMQ. nmocM 

Tfcooe. Onciinrtiawt Bridn 
London, 8B1 9HL. 




BUILDING CONTRACTOR 
TAX. £3M. (approx) 

Okt E sta b lished - Lon d on - 
Area Full details from 
Sole Agents: 

Pwtrfdr * Col, 24 Wo*Jwot Way, ' 

fftkah T an^au fr i jL^L B _ 

*-aapey« t ttnwnw w. 

. Kent BR3 2SL. 

Tot 01-650 3314 


LADIES WEAR 

Nuiw a re n a * 

coasderable mope for 
expansion in both 
UK and Europe. •' 
Wiita Sot H9H0, KmacM Tfau, Om 
SooltiwMti HrUgiv London SE1 9HL 


ESSEX DRUG < 
STORE GROUP * 
FOR SALE 

Turnover £1 million;-*- ’ 
Write Box H5959. Financial 
Times. One Sondmiik 

Bridge, LONDON. SB1 9HL 


UPVC WINDO W/DOOR 
MANUFACTURER. FOR SALE 
■South Coast Location 
Turnover £l,5m - All Trade 
Sales Profitable, 

' Good. Reputation 

Principal* only writ* toe OUL, StaUon 
. KouM NoiSi Stool. HAVANT, 
HanoaMra PO» MU 


MARBELLA 

Most successful cafeteria/ 
restaurant in Marbella. 
Positively best location; 
Freehold. 

Wdio Bo* H59SI. Financial Tinea. 
Oac SoUhttut Bddac, 
London SE1 9HL 


Businesses for Sale 

East Midlands 
Franchised Car Rental 
Contract Hire 


Internationa] Franchised Name. 

* 8 outlets — recently refurbished, freehold and leasehold. 
Turnover — Car Rental £2m+ ' 

Contract Hire £Jm+ 

Recent significant growth 

★ EstaWished customer base - 
★ ' Approximately 80 employees 

For further details please contact: John Wilson, Lindsay 
.Denney qc Sue Lewis at dumber Avenue, Sherwood Rise, 
Nottingham NGS 1 AH. Telephone: (0602) 607131 . 

Spicer: & Oppenheim 
41 Partners 

A MEMBER OF sptce? 4 OPPSOHEIM INTERNATIONAL 





Magazine Publishing, 
Events and 
Exhibitions 


:. The bosmesa and assets of Focns Investments 
limited, Focus Events Limited, FacusMa granes 
. limited and Avrahte Limited (in Administratxve 
- - Receivership) are offered for sate as a going 
concern by the Administrative Receivers. 

For farther particulars, contact the Joint 
Administrative Rece i ver s: SJ.L. Adamson CA 
and WM. Roberts FCA, Bedcet House, 

1 Lambeth Palace Road* London SE1 7EU 
Telephone: 01-928 2000 Ext 3120. 

Fax: 01-928 1345, 


SOUTH KIRKBY, WEST YORKSHIRE 


■* ‘v.“ - • . 


eftow Construction Business are adwrll 
9alalUmowBf<|)prGKinKitslyE8mffioa 


wait in progress, 
equipment 


istrWoffices), contract 
vehicles, stocks and office 


ifr&ffihwclBtaiteptea^ 


f&W HaBCourt Inflrmay 
■ T&(0532)455Te6. 

Fax (0532) 434667. 


rrnni h i i%mi n«nnn 11 ■mm » — n ■ ■ i — I in 
to MSmBafitnam *0*0. 


uoouers 

6 Lybrana 


vi 


FOR SALE 
THE BUSINESS AND 
ASSETS OF JOHN VARLEY 
(IRON FOUNDRY) LIMITED 

The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of John Varley (iron Foundry): Limited: 

* Freehold premises 43,000 square feet 

* 2.4 acres industrial land 

* Fujiy equipped iron foundry 

* Substantial forward order book 

* Located in St Helens, Merseyside 

Fbr further information contact 
Alan Katz or Jill Barker 
Arthur Andersen & Co., 

Bank House 
Charlotte Street 
Manchester 

Ml 4EU I : 

Tel: (061)2000297 
Fax: (061)2281421 




Private 

investor 

with international 
connections wishes to 
acquire small profitable 
import /export business 
preferably with a 
manufacturing base in 
the UJC. bias towards 
aerosols and like 
products. Please supply 
details to: 

Chartered Acoontanfs, 
FLstor Conway Pcstoa & 
Co, 

Cheery Home, Chancery 
Lane, 

London WC2A 1SF - 
tax 831 8955 


E MERG ENCY 
LIGHTING/FTRE 
ALARMS 
Diversified Company 
vrith- significant stake in 
this growth area wishes 
to discuss propositions 
for ^ merger or 
acquisition. Principals 
only. 

Write Box H3974, Ffraralal 
ThM>r OH Smdfawt Brate. 

Leaden SE1 9HL 


COMPUTER SERVICES 

BtoatoflWd prot*naJon*Ja wtih 
w tot i n tol capKal awtofato Imrt to 
avtondtenwm IBH teXX.pia6Hri« 
tacWen to comaci tomato town jotm 
■ VMUNaaraukfeMaaip,. • 

ABP»»tera. In cnAtenattoe 
tote tax HSWR, min<MTknM,OH 
SputHMik BtUm iMdop, SE1 tHU 



Circa £350 to £380K 

WaareptMegad to offer a unique opportunfy m acquire « hwttv, ffwtfig 
w aowra . w kti prop erty. In In^xymd houaehoki tumtara mattat High 
quafitir, up mart®* product range wih proven append across « broad 
veaiumL 

Tha package is eompriud of burinMa.good«i«, am* a appratdbnataly 
caok and boaulU Bated grade 11 country house showroom (1.500 aqJL 
apprad eat hi Us awn 1/2 acre plot 

TMa b an ideal nn^ranvhonw busftwsa which curardy shorn onr 40% 
groia praft mergin loth ptenty of scope for expansion. 

M n u l p aJi Poty. p fr as av nka oftalephona tnlheffeal Inatuca: 

Adbusiness 

23 Rayiws Drive, Oakley, Bedford MK43 7SD 
. Telephone: (02302) 3873 (ansvwlng m/c) 


BUSINESS FOR SALE 


Principal Activities - Processing, Packaging 
Wholesalers and Retailers of Pre-packed 
Food. Long established business based in 
East London. Estimated turnover £4,000,000 
p.a. with substantial scope to develop. 
Blue Chip Clients. 

Write Box H5931, Financial Times, 

On* Southwark Bridge, London SE1 9HL 


SUPPLIER OF MADE 
TO MEASURE WORKTOPS 

For sale as a going concern. Well equipped factory located near 
Southampton. Skilled workforce. Excdtent order book. Patents 
for exciting and potentially profitable new product Hne. 
Turnover £1.3 million with potential for substantial 
improvement. 

Apply to the Administrative Receiver 
RICHARD FLOYD 
FLOYD HARRIS 
9 Beaufort Road 
KINGSTON UPON THAMES 
Surrey KT1 2TH Telephone: 01 547 1888 
• Fax: 01-547 3255 


Business 
opportunities 
appear every 
Tuesday and Saturday. 

Advertising rates: 

Business Opportunities. 

£51 per 

single column centimetre - minimum 3cm 
£14.50 per line ~ minimum 3 lines 

Business for sale/wanted 

£46 per single column centimetre - minimum 3 cm 
£13.50 per line - minimum 3 lines 

For further details please contact: 

Gavin Bishop 01-873 4780 
or 

Sara Mason 01-873 3308 
or write to: 

- — CfessMtocf Dmpartment, 

..Financial Times, 

1, Southwark Bridge, 

London SE1 9HL 


ItecSSologv 


DIVIRCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

ffaiedheaAlnor 


AIRCRAFT FOR SALE 


For Sale 

lMSKfagrirFM-l S/HUMl 
Total HRS 900 NDH 

Complete Dual Avionics 
2 S' AD-650's and 
2 EHSI-74's 
Exceptionally wall 
equipped. 

Immaculate condition. 


For further details 
please phone 
0403 77212 
or Fax 0403 77201 


CORPORATE 
& AVIATION 
SERVICES 

advice - inspection - 

valuation* 

acquisition * delivery • 
operation * 

Atlantic Bridge Aviation 
Limited 

Tet 023383 671 
Fax: 023383 661 
Tlx: 966159 



Strathclyde 
Graduate 
Business 
School 


The Strathclyde Graduate Business School s 
internationally renowned and respected as one of die 
most innovative Business Schools in Europe. 

We are now accepting applications for enrolment 
to our MBA Programme. 

We offer a flexible, credit based Degree which 
can be achieved by Full or Part-time study or by 
Open Learning. 

Tailor-made In-Company MBA Programmes and 
the new Diploma in Business are also available 

Use the MBA to enhance your career and realise 
your full potential in management - contact 
The MBA Admissions Secretary, 

STRATHCLYDE GRADUATE 
BUSINESS SCHOOL* 

130 Rottenrow, Glasgow, G4 0GE Scotland. 

Telephone: 041-552 7141. 

A facufcy of thv UWfc mk y of kUhqdfc 


snnzn 


THELONDON INTERNATIONAL 
DIRECT MARKETING FAIR 

MARCH 
Z I / Z I / 2 S 

19 9 0 


• Direct Muil 

• I \-U-iiit n Lett 

• J i\is 

• f )iii<il)<!.sY MinkciiiK 

Pi.s.'riluiUMii 

• i’l ilit 

• l.cU^Ts/u;/) 

• /mvncii v* 

• C ii/n tn icni;' 

• / iiir/ii/jis 


PHOHE NOW ON 

0727 24636 

FOR YOUR FREE TICKET 


■ WEMBLEY 




LEGAL NOTICES 



To Mr any MMOMN0 «f 45 
■teytMiry mart, HarytoboM 
Sfrao^ Lamfem WUfl TPM ■ 
it p ctt raidtoy occooM — raiH w 


-IMKK NOTOCC to* ■ BMtetetoMteM 
bM pnmM igtoM you to tel* Om 


oto* la atoate at PA to 
Aomk Hoaaa. Btoate toaafc Bitetom 
m — a< and la Oaart haa otoad to 
oWcakin to to Londoa toaaao aad a 
Financial T*w— a—p—r Bl to pnaiiif- 
to U mm Banmpkr MMaa la Ola matter 


Vita tod Wto aW ba kaawl al Wa Court 
on Aa nth day of April 1H0 at tlJOO team 
at Room 73*. TbM near, toal amok. Naval 
Courts or Juadofti ton* Loadon WCM HI 
WPOftTANT R yoa to Ml anmd to baarina 
of to raWoa, to Cowt any maM a bato* 
rupiDy Otittar aoshist you la yoor atnss o a . 
Tha PaHon can ha to paa to by you on 


i 72 a, tuw Hoar. 
■ to Junto, ton* 
I Mi March WSO 


tXMdon WC2A 2LL. 



Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial Times Technology Market 
appears every Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-873 3412 or 
Michael Rowlands on 01-873 3349 


AT LAST! 

Tftwr Permanent accessible address b 
CENTRAL LONDON 

Your own private MAII50X ♦ KEY 
FAX, TELEX, FORWARDING ETC. 
0NUrS35 + OTperQTR. 

MAILBOXES RENTING NOW 

8am- MWKWW -7.30pm 

Tel 584 8648 

2 Old Brompton Rd. SW7 
Fax 581 4445 



2305 a 8172 Do 
RaM0h Hmim. 
London Eli 9SN 


Ito o rt wni lirtm hoMwr non*) 
oft at Booto unto a Co, a 

lUau UklMhlriB 

■■ ramimu my, 




Dividend 

At the Ordinary General Meeting of Privatbanken 
A/S, Denmark, held on 16th March 1990, a 
dividend of DKKX0 per share ofDKKIOOwas de- 
clared for the financial year 1989. 

After deduction of 30 per cent dividend ta^the 
dividend will be credited to the shareholders’ 
accounts via the Danish Securities Centre. The 
payment will take place on 22nd March 1990. 


FRlVATbanken 





FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SE1 9HL 
Telephone: 01-873 3000 


CANADIAN PACIFIC LOOTED 


At a mooting at to Board of Dbwctora 
Md today, a quarterly dhrUand of 
itmW yto BB omtt (2M Canadan par 
rtiarn an to ouWandlnp Ordinary 
Shwaa wan todaraf, fMyaUa on April 
SO. lOW in bttWan <rf racord al to 
ninai of bualnaoa an March 27, 1000. 



iri!!*! 
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COMMODITIES AND AGRICULTURE 


Brazilian commodity agencies under sentence of death 


By John Barham in Sao Paulo 


PRESIDENT FERNANDO 
Collor de Mello's has passed 
nartgn ff e of death on two of the 
central government bureau- 
cracy’s most obdurate agen- 
cies. But he stDl feces a tough 
fight to ensure that the sen- 
tences are carried out 

As promised, the Sugar and 
Alcohol Institute CtAA) and the 
Brazilian Coffee Institute 
QBCX together with a motley 
group of 21 other agencies, 
were abolished by decree on 
March 15. Provisional measure 
n umb er 151 of the emergency 
policy stated simply: "The fol- 
lowing federal pubic adminis- 
trative entities will be extin- 
guished or dissolved.” 

Issuing the regulations was 
the easy part, however. They 
must «*rn be approved by Con- 
gress, where they can be 
entirely re wri t ten . And unless 
the measures are approved 
within 30 days, they will sim- 
ply lapse. 

If President Collor feces a 
tough uphill battle to win 
approval for the bulk of his 
reform measures, the battle 
over the IAA and IBC promises 
to be particularly bitter. Both 
agencies have successfully 
resisted closure for the last five 
years by mobilising powerful 
special interest groups in Con- 
gress. However, a consensus 
has began to emerge in the 


trade that the two agencies 
should close, or at least, be 
substantially trimmed. 

Just as unclear and probably 
far more important is the ques- 
tion of how Brazil’s coffee and 
sugar policies are going to 
administered from now on. Mr 
Renato Ticoulat FHho. a coffee 
farmer, former IBC official and 
a l eading figure in Brazil's cof- 
fee politics said: "We do not 
have the slightest infonnatton. 
We do not know who is going 
to be in charge of policy. Bra- 
zil's coffee policy is important 
because we are the world’s 
largest producer and our policy 
establishes policy outlines for 
the rest of the world." 

While farmers have tradi- 
tionally bran the IBCs stron- 
gest supporters, they have long 
accepted that the overblown 
Institute should be cut down to 
size. Mr Jorio Dauster, the 
IBC’s former president, halved 
its staff to less than 2 , 000 . 

"We told the Government 
that we would like the IBC to 
be replaced by a council 
directly subordinate to the 
Government,” said Mr Ticou- 
lat. AH members of the the cof- 
fee trade would be represented 
on the board, which would 
establish support prices, man- 
age coffee stocks and oversee 
export policy. 

The IBC’s coffee stocks alone 


COFFEE PRICES in London fell sharply yesterday , reflecting 
tiie uncertainty surrounding Brazil's future coffee policy 
following the ai yiittfo n of the IBC, the country’s coffee tasi- 
tnte, writes David BlackwelL Os London Fox the May 
robusta contract closed at £685 a tonne, a fell of £45 on the 
day, after trading in the day as low as £670 a tonne. 

The continuing retreat on the New York arabica market 
early yesterday after a weak close on Friday added to the 
downward pressure. Brazil's exporters are expected to try to 
ov ercome liquidity problems by increasing sales. 


are put at $3bn, equivalent to 
lust under half Brazil’s total 
foreign reserves. Traders 
expect that responsibility for 
coffee policy will be divided 
among a number of existing 
government agencies. The for- 
eign trade department would 
handle export policy, Banco do 
Rt??otT| the go vern ment-owned 
bank, would manage stocks 
and general policy would be 
established by a council. One 
trader commented, however: "I 
bet the farmers will do all they 
can to revive the IBC." 

Similar doubts apply to the 
IAA. The Institute was respon- 
sible for planning Brazil’s 
unwieldy sugar and alcohol 
policies. It is one of several 
government agencies responsi- 
ble for the collapse in Brazil’s 
alcohol-based alternative feel 
policies. The emergency 
decrees merely stated that 
"The president wifi, rule an the 
transfer of th e fnnuHnns of the 


extinct IAA to organs and enti- 
ties of the federal public 
administration." 

Mr Christopher Robl, the Rio 
de Janeiro representative of 
Sucres et Denrees, the French 
commodity trading house, said: 
"The only thing we know is 
that the IAA is finished. Obvi- 
ous ly someone is going to have 
to take over, hut we don’t 
know who.” He pointed out 
that government intervention 
would . still be necessary, 
despite the Collor Govern- 
ment’s commitment to free 
trade. 

The Government controls 
production of alcohol by estab- 
lishing prices and production 
volumes. It oversees the 
complex subsidy mechanism 
by which the feel 

readies service pumps 

below the juice of petrol, even 
though it co s t s more to pro- 
duce. 

The future of the alcohol pol- 


icy is of considerable interest 
to the world sugar market If 
the alcohol policy is scaled 
back, as Mr Ozires SCra, the 
government minister responsi- 
ble for energy, would Wee, the 
impact on sugar prices would 
be profound, as surplus cane is 
channeled into the sugar mar- 
ket. 

The Government has not 
said how tree the sugar trade 
will become. Under the 
previous government IAA 
authorisation was needed for 
every transaction and nobody 
knows whether that will be 
maintained, eased or abolished. 

The uncertainty over policy 
hag paralysed the sugar and 
coffee export markets. While 
coffee prices in London fell 
sharply yesterday traders in 
Brazil reported that the market 
remained at a standstill. 
The same applied to sugar 
exports. 

Prices are likely to fell 
because fanners and traders 
alike will be forced to sell In 
order to generate cashflow. 
The Government frozen 
liquid assets in the banking 
system estimated at over 
US$i00bn in an effort to wring 
inflation out of the economy. 
However, Mr Bruno Angst, a 
Brazil-based coffee trader, com- 
mented that “the traders are at 
fh<> sharp [of tfe Uqnidfty 


squeeze], they need to ship 
major voinmea now and can’t 
afford to wait. But farmers 
only need to sell whatever they 
need to meet current expenses. 
There are more buyers than 
sellers." Mr Angst reckons that 
traders have nmmftmwiiii to 
ship between 500,000 and lzn 
bags (60 kg each) by the end of 
fee month. 

Irrespective of the future of 
the two institute’s, Brazil’s 
commodity trade will be pro- 
foundly affected by the new, 
freer economic environment. 
The currency is to be allowed 
to float while trade restrictions 
are to be relaxed. The first 
impact of floating exchange 
rate could be a revaluatkm in 
the Brazilian cruzeiro and that 
would probably reduce whole- 
sale <mn gCH w g 

About SlOOm-worth of coffee is 
believed to have been smug- 
gled out of the country last 
year. Some 9£00 tonnes of tin 
were also smuggled out Pro- 
ducers were able to sell their 
goods at tile black market 
exchange rate, which fluctu- 
ated at below half the official 
r ate- . 

Although nobody is quite 
sure how BrazQ’s commodity 
trade is going to operate in the 
future, there is no doubt that 
things will never be quite the 

t ame a gain. 


Oil prices fall after 
inconclusive talks 


By Steven Butter 


OIL PRICES fell sharply 
yesterday as the markets 
responded to the meeting of 
ministers from the Organisa- 
tion of Petroleum Exporting 
Countries that concluded on 
Saturday evening. 

Traders said the meeting 
offered no dear indication that 
current high levels of Opec 
production, at roughly 23.7m 
barrels a day would be cat. 
Open's official demand, projec- 
tion for the second quarter 
puts the call on Opec crude at 
just 20 . 8 m b/d. 

Brent crude oil for May 
delivery fell by 40 cents a bar- 
rel in European trading to 
doee at $18.22%. At the New 
York Mercantile Exchange 
May futures for West Texas 
Intermediate Crude were off 41 
cents at $19.97 in midday trad- 

m ofl prices have fallen contin- 
uously since early January 
when they were driven np by a 
■severe cold snap in the US. 
Since then, however, weather 
has been unseasonably warm. 

Neither Kuwait nor the UAE, 
which are significantly exceed- 
ing their Opec production quo- 


tas, gave firm pledges at the 
meeting that they would cut 
output Kuwait has said that it 
would exceed its production 
quota in order to prevent ml 
prices from rising above the 
Opec minimum reference price 
of $18 a barrel for the Opec 
basket of crudes. 

At the meeting In Vienna 
ministers debated proposals to 
reformulate the mixture or 
crudes which make up the bar- 
rel. Iraq is understood to want 
to reweight the barrel to 
include more heavy, sour, or 
high-sulphur, crudes of the 
type produced by itself and 
Iran. These erodes have 
recently fallen in price relative 
to higher quality light, sweet 
crudes. A reweigbting of 
crudes in the barrel in this 
manner would amount to a dis- 
guised increase in the refer- 
ence price 

Kuwait has argued consis- 
tently p gates* any increase in 


the (til price which cotud affect 
demand growth. However, 
other Opec members appear 
increasingly sympathetic to 
moves which would push up 
prices. 


The poll tax presents a fresh crop of problems 

Treating farm workers equitably will be much more difficult than with the rates system 


US and Soviet Union in 
fresh grain pact talks 


By Nancy Dunne in Washington 


S EVERAL WEALTHY 
landed aristocrats who 
live in stately homes 
have announced that they 
intend to pay the poll tax for 
their workers. They doubtless 
feel they should set an example 
to lesser mortals whose 
employees also live in tied cot- 


Many farmers will In feet 
follow their lead. But It should 
perhaps be pointed out that a 
saving of a few tens of 

frhnnannris of po unds on rates 

in place of which the titled folk 
may only have to pay a couple 
of personal charges of £300 or 
so apiece does make it easier to 
be generous to hid retainers. 
Those of us who reside in more 
modest piles will have little or 
nothing to give away - indeed 
we shall almost certainly be 
substantially worse off. 

. Across most of Britain’s 
far ming areas, and certainly 
here in my own county of Nor- 
folk, the custom and practice 
has been to allow the esti- 
mated 40 per cent of UK farm 
employees who live in service 
houses to do so rent and rates 
free. Where any charge is made 
It is usually restricted to a 
nominal rent measured in 
pence rather than pounds a 
week. 

Rateable values have of 
course varied from one cottage 
to the next but since rates 
demands were seldom even 



By David Richardson 


seen by employees, much less 
paid by them, few problems of 
alleged inequity were caused. 
Most workers accepted the sys- 
tem as proving a valuable tax- 
free perk. 

With the introduction at the 
community charge an April 1 
afi that will have to change 
and farmers all over the coun- 
try are currently deciding how 
to deal with the new situation. 
The Agricultural Wages Board, 
which last week awarded farm 
workers a 9 per cent 
across-the-board Increase in 
pay from June 3, could have 
made provision for extra wages 
to help pay the charge. Indeed 
the T & GWU, which repre- 
sents form workers in wage 
negotiations, urged the Board 
to do so. 

But the ind epen dent mem- 
bers and the NFU representa- 
tives on the Board declined, 
preferring to allow individual 


employers to make up t heir 
own minds. That said, the NFU 
has since issued advice to 
farmers recommending that 
some form of compensation be 
mswiA to workers to help flwm 
pay the new charge. 

Various options are put for- 
ward: to pay an amount equiv- 
alent to previous r a te s plus an 
allowance for inflatio n; to pay 
the exact amount of the com- 
munity charge in the locality; 
or to pay the charge plus an 
extra 25 per cent to cover cur- 
rent standard Income tax 
(which, unless Mr Major 
changes it today, wifi In future 
be charged an the peak) pins a 
further 9 per cent to cover the 
reflated Increase in National 
Insurance. That third option 
would come dosest to ensuring 
that individual workers are no 
worse off under the new sys- 
tem. 

ft would not, h o weve r , cover 
fee community charge on an 
employee’s wife or on any 
other d epend en t relatives over . 
18 years of age who may also 
live in the cottage. 

The NFU makes no recam-; 
mendation for such cases and' 
few employers, I suspect, wifi 
feel able to contemplate paying 
thp community charge for a 
whole family. Indeed it could 
be argued that to do so would 
be unfair to single employees 
living alone. 

Another im ponderaMs is the 


extent to which form workers 
will qualify for reductions on 
their community charge. It is 

SUOSBSted that a high p rope r - 

tion will be eligible which 
raises the question as to 
whether employers should first 
establish any rebate and th en 
pay the diffiMianc a. 


W hatever the weak- 
nesses of the rating 
system it was was for 
tiie owners of service cottages 
gtmpiw to administer. The com- 
munity charge presents a 
■mirigfteifl of complications and 
equality of treatment to all 
employees is virtually impossi- 
ble. 

On this form for Instance we 
employ people who live In 
three different parishes which 
have at course set three differ- 
ent levels of community 
charge. The variation is rela- 
tively small - between. £902.48 
and £316.79 per person. In 
calculating the compensation 
we .offer we must therefore 
decide whether to treat each 
employee separately depending 
an wberehe lives or to take an 
average for all the workers on 
the farm on the grounds that 
all should be equally treated. 

In reaching our decision we 
must also bear in mind that 
the law may change (even per- 
haps in today's Budget) and 
that any agreement we reach 
wife our workers may have to 


be amended accordingly, ft will 
therefore almost certainly be 
necessary to draw up a docu- 
ment for each employee which 
spells out that payments 
to wards the community charge 
are ex gratia and will not be 
consolidated into the weekly 
wage. 

There is also the question as 
to how to deal wife employees 
who do not live in service 
houses. At present on tills form 
we have been In the habit of 
paying extra to such wo r kers 
in consideration of the fact 
that we do not have to provide 
thm c g tt h accommodation 
to help with their rent or 
mortgage. We have not, how- 
ever, paid their rates. 

Such employees would 
almost cer tain ly argue that for 
the community charge they 
should be treate d the as 
those who live in a house on 
the farm. And they would 
probably be justified in that 

If as I suspect we shall, we 
finally agree to attempt to 
cover the community' charge 
for each employee (but n«ne' of 
his relatives) plus additional 
indemnification against 
income tax «nd National Insur- 
ance the implication for tills 
farm Is a total cost of almost 
£2,000 more than we would 
have expected to pay if rates 
had continued. That r epre sents 
an increase in expenditure of 


almost 40 per cent 

I have been at pains to avoid 

twing po litical te this piece but 
I cannot teij wondering how 
that portion of the rise which 
will go direct to the local 
authorities concerned can be 
justified. Moreover, most of the 
cottages are not connected to 
the sewer neither are they in 
areas where the streets are lit 
or teri fwv i ah fe to benefit fr ww 
some of the other services the 
authorities claim to provide 
and for which the full charges 
are to be made. 

Mach has been m* of the 
failure of the community 
charge legislation to recognise 
“ability to pay” although the 
rebate system should in theory 
correct any injustices. Farmers 
faced wife paying the charges 
for their workers could also 
point to declining trend in 


US AND Soviet grain officials, 
meeting this week in Vienna, 
are expected to produce a pact 
similar to the current 
long-term grain agreement in 
time for the next superpower 
mnmft te June. 

US fey ” 1 groups had 
hoped to expand the agreement 
to encompass products other 
Bum wheat, maize and soya- 
beans, bat that idea has appar- 
ently been abandoned. The 
principal change is likely to be 
a more flexible pact, setting a 
minimum purchase level 
aggregated over several years. 

The current agreement calls 
on the Soviets to buy 9m 


tonnes of US grain each year. 
This breaks down into 4m 
tonnes of wheat, 4m tonnes or 

maim anrf fee re maining im 

either wheat, maize, soyabeans 
or soyameal. The Soviets 
would like not to have to meet 
a minimum on years when 
their own output is above 
expectations. 

Because US wheat has been 
generally priced above world 
market levels, the Agriculture 
Department has had to subsid- 
ise most of the wheat pur- 
chases. A new government 
report found US subsidies on 
wheat to the Soviets totaled 
$481m over the last 29 months. 


Lead stocks rise at last 


By Kenroth Gooding, Mining Correspondent 


their incomes fin real terms 
they have halved over the last 
10 years) and restrictions being 
imposed on their activities Hurt 
HiwH: their to respond 

■-by increasing output. - 

A-stnmg case could jn act be 
-made Hmt many farmers' are 
unable to' pay the new tax for 
their workers. But most 
believe it would be immoral 
not to do so. And there is no 
iwenHrm of the fanims ' situa- 
tion in tiie booklets on reduc- 
tions in community charges 
published by the Department 
of the KurliUiiraftnt. • 


LEAD CONSUMERS breathed 
a sigh of relief yesterday when 
the London Metal Exchange 
revealed that its stocks of the 
. metal rose last week by nearly 
28 per cent, or 3,575 tonnes, to 
16,475 frames. 

Consumers had been con- 
cerned to case the recent 10 - 
yearpeaxintiiecashpriceand 
widening premium for cash 
over three-month metal (back- 
wardation) would not bring 
lead to the market. 

Following the reported rise 
in stocks, foe LME cash lead 
price closed yesterday 13 per 
cent down at £897.50 a tonne 
compa r ed wife £805 at Friday's 


dose, while foe backwardation 
eased from £233.50 to £136.50 a 
tonne. 

However, traders said dips in 
prices yesterday attracted buy- 
ers worried that the tightness 
in supply of physical metal 
would continue fin - some time. 
LME -Stocks were still i rela- 
tively low, they pointed out 


(Chang* during 


Mural mun 
Copper 


— 7.725 10 77,775 
-IJS to 75/no 
+1575 to 18,475 
-924 to 3.942 
-100 to 51 ,423 
+70 - to&EOS 


WORLD COMMODITIES PRICES 


MARKET REPORT 


GASH NICKEL soared through 
the Jl0,Q00-a-tonne level for the 
first time since the middle of, last 
November In the wake of news 
that an explosion had closed 
Falconbridge’s Sudbury plant In 
Ontario. However, the company 
said the plant would reopen soon. 
Three-month metal eased, leaving 
the premium for cash metal at 
$812L50 a tonne. Earlier in the day 
prices were lifted by European 
consumer and merchant buying 
after a 924-tonne decline in LME 
warehouse stocks to a 13-week 
low of 3,942 tonnes. Some analysts 
said a retracement seems likely 
after the recovery from a 2 * 4 -year 
low of $5,800 In mlcKJanuary. LME 


London Markets 


copper prices were easier, with 
most traders tending to take 
profits on any rise. But there 
remains a general reluctance to 
sell short in view of supply 
tightness on Cemex which is 
expected to become even more 
acute In the short term. London 
cocoa prices retreated. "The 
market got a shock at New York’s 
low opening but Industrial buying 
set in when we went below £700 
and that pulled the price up a little 
In the afternoon,” one trader said. 
New York orange juice was 
sharply higher by midsession on 
shortcovering as March came up 
to expiry. 
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Mey 

702 

719 
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Jul 
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does Previous Mgh/Low 
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678 
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May 
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Sep 

972 
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Nov 
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707 680 
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curtain-raiser to Budget Day 


BUDGET WEEK got off to a 
poor start in the London equity 
market yesterday with share 
poos giving bade virtually all 
of Friday's gains as global 

uncert ai n ties resurfaced fol- 
lowing a weekend of signifi- 
cant developments on several 
fronts. The heavy overnight . 
setback in Tokyo, the wu mw ip 
of the East German elections 
and a fall in starting all saved 
to unsettle the UK stock mar- 
ket 

Trading volume was light as 
institutional investors and 
marketmakers backed away 
from a week studded with 
domestic uncertainties ranging 
from today's Budget Speech to 
an Important parliamentary 
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file outlook for world interest 


by-election and the latest TJX 
trade figures, both due on 
Thursday. Share prices, rela- 
tively resUtent at . first, crum- 
bled away later as Wall Street 
lost IS points before London 
closed. The overnight down- 
swing in the Toyo stock mar- 
ket refuelled concern among 
analysts in the UK market over 


.The final reading on the 
CT-BElhctex showed a fall of 
2&9 points to 2,238 exactly.. 
Seaq volume at only 8803m 
shares, compared with 
on Friday, indicated only too 
clearly urn unwillingness of 
major Inva si o n; to talcs signifi- 
cant decisions ; ahead of Mr 
John Major's Budget Speech in 
Parliament this afternoon. 

- While there is no feeling of 
optimism in the equity "un*** 
ahead of the Budget, UK secu- 
. ritixi fa-ms showed no signs of 
alarm yesterday. With the Bud- 
get "unUhely Co provide -post 
five si g n als for equities”, ware 
markets could well come under 



: after the; 
to Mr 

at-Hoare Govett But any 
towards 2,150 FT-SB 
“should be exploited as a buy- 
ing opportunity.’* 

At Nomura Research Insti- 
tute, Chris Dfllow believes that 
Mr Major's main aim will be 
“to reverse sterling’s recent 
decline," but he doubts that 
the Budget will be able to pre- 
vent consumer spending 
remaining obstinately high. 
Some reason for optimism is 
found, however, at BZW where 
the strategy team believes that 
the stock market may be 
underes timating the speed 
with which the UK Govern- 
ment may take steps to ease its 


Chumrial 

. For most of yesterday's 

— __ ,,-jea drifte d down- 
without suffering undue 
pressure. Attention was 
focused on a handful of special 
situation stocks. Confirmation 
that Tate A Lyle, the TJK ; 
group, ha« been discu 

with Berisford internal 

toe possibility of making a Md 
did neither share price any 
good. 

Shares in Guinness were 
firmer althou gh LVMH, the 
French luxury products manu- 
facturer, would make no com- 
ment an suggestions that it is 
poised to double its current 12 
per cent stake in tiie UK drinks 

COOGGEZL 
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Sugar 

companies 

talking 

Confirmation that Tate & Lyle 
was holding talks with Beris- 
ford International, which 
could lead to its making a rec- 
ommended offer, sent both 
share prices lower. Analysts 
doubted whether Tate could 
overcome expected UK regula- 
tory hurdles. Tate closed 9 
down at 282p and Berisford 
ended 11 weaker at 134p. 

“The market was disap- 
pointed at the identity at the 
m y ste ry bidder four Berisford,” 
said Mr Marcus Darville of 
County NatWest Another ana- 
lyst said: "There seem to be a 
lot at bar riers in Tate’s way 

and the marital: haw hifcon fha 

news sceptically.** Berisford 
shares have been boosted by 
over 80 per cent since the 
announcement on March 9 that 
it was in talks with an 

nriTMima*! ^wflpwryy i 

Mr Darville pointed to Tate’s 
high level of gearing in the 
context of any Md, and there 
was also concern that a Md 
could be referred to the Monop- 
olies and Mergers Commission- 
Bexisford’s exposure to the 
New York property market 
added to the nmw . 

Kit Mr David Lang of Hen- 
derson Cros th wa l te said that a 
Tate bid might not be blocked 
by the MMC. "The concerns 
about monopolisation may be 
not be as meat as is cur rently 
fhmg ht- The sugar tiwrimt is 
European and a merger 
between Tate and Berisford 
would have to be set in that 
context.” 

M & S on late alert 

- A frisson of anticipation, in . 
Macks A Spencer Brand up an 
otherwise dull stores sector 
late yesterday. The company 
announced a press conference 
to be held this morning, and 
analysts speculated on the rea- 
son behind its Budget Day tim- 
ing. 

Some fixed upon North 
America as the possible subject 
of a downbeat Minm ni ffltp^wt, 
A spokesman for the compa- 
ny’s Canadian operations said 
he knew of no planned changes 
there. The cha nces of top level 
management moves were low, 
added observers, because the 
company had revealed several 
board changes, including a 
new managing director, in Jan- 
uary- 

'Hie shares shed 8 at one 
stage and closed 2% off at 19Sp. 
T u rno v er at Lflm was unexcep- 
tional for the stock but com- 
paratively busy on such a quiet 
day. 

The water stocks were m fan 
retreat unsettled by the recent 
spate of bad publicity over the 


d ump in g of raw sewage Into, 
the North Sea. The shares ware 
also upset by political worrie s, 
fn a r ecent circular 
' fcsneq by^Ulomnn Brothers. 

Salomon noted that the 
water stocks’ share values had 
fallen by over 5 par cent, an a 
fully-valued basis, since Febru- 
ary 20 , compared with a near 8 
per cent drop in the market 
The broker said the underper- 
form ance had largely been 
caused by political fears hi the 
wake of the ' Government’s 
unpopularity over the poll tax, 

the wwiHnnwl malafan of Trl g l ^ 

mortgage rates, uncertainty 
over the forthcoming M3d- 
Stafb by-election and also by 
higher bond yields in the wake 
of weaker steeling: 

In another note on thesector 
Hoare Govett said over the 
next few years cashflow would 
"increasingly become the prin- 
cipal Indicator of assessing the 
performance of. each water 
company ." Hoare racom n nands 
that clients increase their hold- 
ings in Yorkshire Water and 
An glian "in order i to reduce' 
the risk of wmitai expenditure 
overruns,” and, <m grounds of 
expenditure risk, 
oat of South West Into 
Wessex. The broker adds that 
mare generally, r elativ e - yields 
would be the prindpal determi- 
nant of share prices over the 
next few months. 

S outh West were the w or st 
p e rfo r min g shares in the sec- 
tor, dipping 11 to 158p white 
Southern lost. 8 to 140p and 
Yorkshire to lfiBp. The Pack- 
age retreated £60 to £1543. 

Courtaulds Textiles, now 
demerged from Courtaulds, 
began trading at the top end of 
the range predicted. The 
shares were firm all day, dos- 
ing at 2S4p. Dealers reported 
the stock to be easily the 
heaviest traded in the textiles 
sector. Courtaulds itself, now 
listed under industrials, regla- 
-fered on Sesq screens as hav- 
ing loAt 69p. But when the : 
demerger was taken into 
-account thk vWHim -came out 
at5%,to81GpL 

Renters dosed unchanged at 
1064p, the day's low, having 
resisted the market’s: early 
slide after a good performance 
in New York at the end of the 
previous session. Most of the 
relatively good vahune for the 
stock, of 1 . 1 m shares, was 
accou n ted for by two 500400 
share trades. 

A combination of weak 
crude off prices and the ever- 
present worry that ICTs 25 per 
cent stake in Enterprise OQ 
could be unloaded on the mar- 
ket at any tirrw continued to 



tioa 


Turnover by vafem {n*on) 



■depress the oO and gas sector. 

Crade nil prices dropped 
some SO cents a barrel follow- 
ing the Opec meeting held in 
Yleima-over the weekend. Spe- 
cialists said that the Opec 

BfnihHfag | that ahiaiiiw cast by 

tike Enterprise ami the 
broad market retreat should 
keep oil prices under 
' Ente rp rise shares 
under the ever-present influ- 
ence of flmhmgrumoured pla- 
cing, ctosing .6 off at GUp. 

. LASMO were the same 
amount off at 618p, despite 
more recommendations for the 
s h ares ; «n 

team, long-time hulls of 
LASMO, said switch out of 
Enterprise into LASMO. "We 
see HigiiiftamHy better poten- 
tial for growth m LASMO over 
the next afac to nine - months." 
said Jfltcat, while Mr David 
Steadman ^Da^raBecmt^es 
eaid hpt.wjos . ajbiout~tn Issue a 
strtmg bHy notoott the stock. 

BP dippedrfi^&’toi-SMMin bn 
tomn yer of Shares, * 
confirming the costcutting at 
the group. Shall retreated 7 to 
4G3p on LSm. 

Cater dropped 9 to 296p after 
Nomura Research labelled the 
stock a “sell”; the prospective 
multiple of over 14 times earn- 
ings looks too Ugh, a premium 
rating looks unwarranted and 
the dividend cover is now lees 
than 1.2 times prospective 
earntogSk according to our esti- 
mates.” Nomura added “for an 
equivalent yield but twice the 
level of cover, a rising payout 
ratio and half the p fd rating; 
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British Gas remains a more 
. attractive UK gas investment, 
British Gas shares were VA off 

212%p. 

Royal Bank of Scotland 
retained the slimmest of g**t™*, 
dosing at I 80 p on thin turn- 
over of 569,000 shares. Dealers 
were sceptical of stories that 
some sort of merger deal would 
be revealed this morning when 
Standard Chartered unveils its 
prehminary results. One trader 
said; “There was one keen 
buyer of Royal Bank I don't 
believe the rumours.” Stan- 
dard Chartered lost 10 to 543p. 

Insurance stocks were 
broadly lower but maritetmak- 
■ ere emphasised the lack of 
activity with not one of the big 
composite insurers able to 
- boast turnover of above 474,000 
iwhartMi. BZW remained bearish 
of the sector, saying: "Dividend 
' hmeasa a of 20 ner cant from 
many of the FTSB industrial 
stocks reporting make the com- 
posites’ increases seem paltry 

by nrnnp ariwm- Thin will not 
trip the sector's relative per- 
formance.” • 

Guinness received an early . 
boost on renewed press cover- 
age that likelihood that the 
French luxury goods group; 
LVMH, might raise its 12 par 
cent stake In the company. 
Guinness owns 24 per cent of 
LVMH and. both companies 

have, expressed their desire to 
make the cross-holding sym- 
metrical. 

The stock’s strength was 
wiflinfadnad ~hk dealers and 
investors seemed unwffling to 
change, positions ahead of 
Guinness' final results on 
Thursday. The shares were 10 
higher at the opening of offi- 
cial trading, but trickled back 
through the day to finish a w* 

4 better at 664p. They were the 
best performer of the only 
three . stocks in the FT-SE mo 
to show a min on the day. 

Greene King con tinned its 
week-tong flecHne in the wake 
cT.fhe sale of .-a stake in the 
company snifter tide month by 
Eiders. Dealers were convinced 
that long lines of stock In the 
company were on offer. The 
shares dosed ID down at 827p, 
the day’s low. 

An improvement in foil-year 
figures helped Hickson Inter- 
national hold steady, the 
shares closing only a penny 
lower at I93p. Profits increased 
from £26JBm the previous year 
to £37.lm in 1989. 

W Canning weakened, losing 
6 to Zl$p, although 1969 profits 
rose 27.5 per cart to £&0m and 
the chairman expected “good 
performance” this year with 
“excellent opportunities for 
future growth.” 

Turriff Construction per- 
formed well, closing 5 ahead at 
28 lp, after the group 
announced preliminary figures 
described by dealers as “excel- 
lent”. But Rugby's fall-year 
numbers, with pretax profits' 
up from £7SL7m to' £89.8m, 
failed to inspire and the shares 
drifted back 7 to ISBp. 


APPOINTMENTS 


Managing 
director of 
Sony (U.K.) 

■ Mr Nobn Watanabe, 
l»wMg in g director and drief 
executive of Sony (UJL), is 
to return to SONY 
CORPORATION head office 
in Tokyo as head of the 
international consumer sales 
group. He becomes a 
non-executive director of Sony 
(UK.). From April 1 Mr Hadyn 
Abbott becomes group 
wwTuag fw g director UK sales. 
For the time being he 
continues as m anagin g 
director of Sony Broadcast and 
ftemmirrricat ton PiOdliCtS Co 
UJL, and Sony Magnetic 
products UK., both divisions 
of Sony UX 

m SECURITY PACIFIC HOARS 
GOVETT, investment ba nkin g 
arm of Security Padflc 
Corporation i n Euro pe, has 

appointed Mr William Hnlta 
as manag in g director of Hoare 
Govett Corporate Finance. He 
was manag in g director and 

head of Prudential-Bache 
Securities corporate finance 

activities. 

■ Mr David J. Camp has been 


derivative product j 
handling specialise 
derivatives, based in London. 
He was with Bankers Trust 
as managing director-public 
equity group. Joining from 
Bankas Trust with him are 
Mr Richard Dunn and MX Kail 
Hdn* a anp tmn n. 



Rentals, Swan National 
Leasing and Swan National 
Motors. 

■ M r AMrinr Ihlil hW V j ofnad 
AEI/PANDAIR in the naw post 
rf personnd director. He joins 
from London Weekend 
Tdeviskm. . 

■ THE INVESTMENT 
PORTFOLIO SERVICES 

GROUP haB promoted Mr Paul 
Tartan from fhwwrfai 
controller to financial director. 

■ Mr Michael J. Harris has 
La director of 

ITS, MORRIS. 

■ FKB GROUP has appointed 
Mr Jonathan Baxter as KTOUP 
finance director. He was group 

flnatifa i Hwriny ft Bain 

BAIN CLARKSON, part of 


^r rwi gw^wni manager. This is 
a joint venture between WMW 
Import/Export, an Bast 
Gf ^ninn f waBtig nt ganimitinii, 
and vmham Watts, 
Nottingham, which has 
marketed East German 
machine tools for 38 years. 

■ Mr MWt—l Buckley, Wilton 

Group ^VwHrmaTi ) hm lf plaml ' 
Mr Ifm a Hian SuwnaliMi as 

chairman M COWAN BE 
GROOT, an fndusfaial holding 
company, foflowlng Wlltan’s 
purchase of a 29 J per cent 
stake. Mr Samuelson will 
remain an ex e c uti ve director 
of Cowan and will be 

responsible for corporate 


development dire ctor at 
STANHOPE PROPERTIES. 

• urEHBTT.i. LYNCH CAPITAL 

MARKETS has appointed Mr 
Martin E. Loat as managing 
director in the swaps/ 


.tZiOkfix**' 

Mr Peter Madrarorth Gee 
(above) has bean appointed 
managing director of 
PEHIQUnO HOTELS. HO to a 
founder shareholder of this 
sew UK hotel chain formed 
with funding arranged by 
Electra Kingsway. Mr Gee was 
vice president of envelopment 
fw Hcdiday Inns International 
- Europe, Middle East, and 
Africa. - 

■ Mr FK. AMous has been 
appointed chairman of SWAN 
NATIONAL, part of the TSB 
Group. He retains his post as 
chief executive of the group, 
which hwiudaa Swan National 


l Hr Mark Du 

i as anenecutive 
il i rfirinrnf flw marino dniilkw. 
He jofiu from Leslie & Godwin. 

■ MrRWttrfSowterhasbeai 
app ointed m anaging directs : 
of DERWENT UPHOLSTERY. 
He waa finance director. Mr 
DuncanGordim, previously 
sales director, becomes export 
director a pH manag in g director 
of Cbrtetie-Tyler InternationaL 

■ WEMEX WATTS, a company 
formed to expand trade 
between East Germany and 
the UK, is to be jointly headed 
by Mr Keith M. Herring as 
managing director, and Ur 
Guntram Haefoer as director 



THE MOQRGATE GROUP has 
appointed Mr Peter Smith 
(above), Prolific Life and 
Pension marketing director, to 
its mote board in the new post 
o f bus iness development 
director. 


Aqaascntiun continued to 
advance on hopes that the 
restricted voting “A” shares 
Might be enfranchised. The 
“A s shares rose another 8 to 
134p, making an advance since 
the middie of last week of S6p. 

Trade in AMI Healthcare, 
was brisk as Generate de 
Santa, a subsidiary of Cte Gen- 
erate des Eahx (CGE), the 
French group which recently 
took an agreed 65 per cent 
holding, picked up another 27 
per cent in the market, taking 
its total tedding to around 92 
per cent. By the market dose, 
some 30m shares had been 
traded at the CGE offer price of 
872p. AMI shares ended 
u nchan g e d at 870p. 

Bearer gave up last week’s 
gohta that followed the release 
of good interim results and 
closed 8 down at 15Qp. Mr Mark 
Stockdale at BZW said dubious 
results, a very weak ho using 
TtinT * a * , l excessive pwiitg and 
reducing interest cover make 
the Shares “unattractive." He 
predicted p ro fi t s for the cur- 
rent year of £l00m, but raised 
Ids forecast for 1990/1991 from 
jEinom to 

Profit taking weakened BTR 
which on Friday launched a 
gL64bn takeover far Massachn- 
settebaaed Norton, a mannfac- 
turer of abrasives, advanced 
coraminA and performance 
plastics. The shares eased 3 to 
484p on turnover of g-im 
shares. 

IMI dosed 2 down at 227p as 
the company reported full year 
figures no better than market 
predictions. Profits improved 
by 15A per cent to £l25Km. 
although a chairman’s cau- 
tious statement awwwipwniivi 
flie results. 

Following the release of the 
figures UBS pumps ft Drew 


TRADING VOLUME IN MAJOR STOCKS 



upgraded 1990 profit expecta- 
tions to ttiasm (£3 32 m), Mr 
David Jacobi said “strong 
demand tor fluid power and 
ilwwwmil in Huy il ritilta dispens- 
ing business will more than 
ofbet flat mar ke t s in the UK." 

Broking house Albert E 
Sharp, however, moved in the 
opposite direction cutting its 
original 1990 forecast from 
£l37m to £1 33m, “ to reflect can- 
tion in tiie UK". But Mr Tim 
Bennett at Sharp stfll beHeves 
the shares to be “a quality core 
hnMmg that will fam aiiting l y 

be apiaedated.” ’ 

British Acroapace remained 
a dull market, the shares giv- 
ing up 11 to 49Qp an adverse 

preS8 

Profit-taking weakened 
Rolls-Royce, the shares ending 
8 easier at 183p; some 4m 
shares had ebanged hands by 


the dose of the market 

Hawker SMddey held op rel- 
atively well ahead of the pre- 
liminary results, due next 
week, and dosed only 2 easier 
at 644p. The market expects 
the company to unvail 
restructuring plana with the 
release of the figures. 

British Airways’s good traf- 
fic figures last week combined 
with the current return to fash- 
ion of airline stocks on Wall 
Street to hold the shares rela- 
tively steady against the over- 
all marine* rianHne- BA held on 
to recent strong gains with a 
fan of just VA to 207 %p. 

Annual profits of £9.17m 
from Evans Halshaw feTi short 
of both the previous year’s fig- 
ure and analyst’s expectations. 
After recent downgradings, 
researchers were looking for 
the company to produce 


between £10m and nafan and 
the shares ended down 12 at 

218.p. 

Isopad leapt 64 to I52p after 
news that the company's foun- 
ding ft»mfW04 have sold some 
2.17m Shares, including a block 
of 650,000, or 5JSn per cent, to 
Mr Brian McGowan, who 
becomes chairman. 

A 10 per cent fall in full-year 
profits to £14.6m from Tyne 
Tees was less than analysts 
had expected and the shares 
bucked the market trend with 
a rise of 6 to 290p. Other TV 
issues declined with the mar- 
ket and Radio stocks continued 
to retre a t on fears of a down- 
turn in advertising revenue. 

■ Other Market statistics, 
indudiiig the FT-Actuarles 
share index. Page 28 
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D-Mark up on election result 
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THE D-MARK strengthened on 
the result of Sunday's election 
in East Germany and the over* 
whelming support for parties 
favouring early reunification. 
The first move towards creat- 
ing a single German state Is 
expected to be monetary imion 
and, according to Mr Elmar 
Pieroth, East Germany’s desig- 
nated Economics Minister, this 

could be achieved by June 30. 

Worries about the inflation- 
ary impact of such a move 
were swept aside, as the poten- 
tial economic power of a united 
Germany led to strong support 
for the DMark. 

The West German currency 
rase to a record high against 
sterling and the firmest level 
for about 7 years in terms of 
the Japanese yen. The pound, 
suffering from political and 
economic worries, and the yen, 
depressed by low Japanese 
interest rates, were worst hit 
by the strength of the D-Mark. 

The dollar also lost ground, 
but dealers were reluctant to 
push the US currency down too 
far ahttari ©f today’s US trade 
figures. A January deficit of 
about S&fibn is expected, com- 
pared with *7 .2bn in December. 

At the close of trading in 
Td flndqn the rinflar had fallen to 
DML6830 from DM1.6945 and to 
FFtfMBOO from FFr5.7250, but 
was little changed at SFrL5085, 

compared with SFrl.5080 on 
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Friday, and rose to T153.50 
from Y1S2JJ0. According to the 
Bank of England the dollar’s 
index was unchanged at 68.2. 

The result of the East Ger- 
man election could hardly have 
come at a worse time for ster- 
ling, Britain’s ruling Conserva- 
tives are trailing a long way 
behind the opposition Labour 
Party in the opinion polls and 
they face the possible loss of a 
safe parliamentary seat in the 
Mid-Staffordshire by-election 
<m Thursday. This is also the 
day when UK trade figures for 
February will be announced 
against the background of 
recent disappointing economic 
data. 

London’s financial markets 
are looking for reassurance 
from Mr John Major, the UK 
Chancellor, in today's Budget 
speech. In the circumstances, 
the pound was particularly vul- 
nerable to a surging D-Mark. In 
London sterling fell to a record 
cfadng low of DM2.7125 from - 


DM2.7525. Earlier in Frankfurt 
the pound had been fixed at an 
all time low of DM2.7200. 

At the London close sterling 
had also lost IK cents to 
$ 1 . 6120 , and had fallen to 

SFe2j 4325 from DM2.4500 and to 
FFrSJ.725 from FFr92000. The 
pound was unchanged how- 
ever, at Y247J50 against a weak 
yen. Ceiling’s index fell 0.7 to 
85.9. 

Dealers reported support for 
the yen by the US Federal 
Reserve in New York and fay 
the Bank of England in Lon- 
don. The UK authorities, act- 
ing as agents for the Bank of 
Japan, bought yen against the 
dollar at around Y153.60. Ear- 
lier in Tokyo the Bank of 
Japan intervened heavily as 
the dollar rose to Y153.55, the 
highest closing level against 
the yen for three-years. At the 
London close the D-Mark 
advanced to Y91.20 from 
Y89.85, the highest point since 
1983. 
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MONEY MARKETS 


London rates firm 


THE WEAKENING of sterling 
against a strong D-Mark 
pushed Interest rates higher on 
the London money market yes- 
terday. Trading was quiet and 
nervous ahead of today’s UK 
Budget. Three-month inter- 
bank rose to 15&-15V4 per cent 
from 15% -154, and 12-month 
was quoted at 15%-154 per cent 
against 15% -15%. 

Short sterling futures lost 
ground on Lifife as the pound 
fdl and cash rates rose. June 
delivery opened lower at 84J31 
and fell to a low of 84.70, before 
closing at 84.76 against 8189 


UK dearfefl bank base teadfeg rate 
IE per Bate 
Iran October 5 


on Friday. 

The Bank of England 
initially forecast a money 
market credit shortage of 
£l,0OOm, but revised this to 

£950m in the afternoon. Total 

help of £913m was provided. 

An early round of help was 
offered and at that time the 
Bank of England bought £135m 
bills outright, by way of £6m 
bank bills m band 1 at 14% per 
cent; £87m Treasury Mils in 
band 2 at 14% per cent; film 
local authority Mils in band 2 
at 14% per cent; and £l01m 
bank bills in band 2 at 14% per 
cent. 

Before lunch another ££23m 
Mils were purchased, via £2lm 


bank bills in band l at 14% per 
cent and ooftm hank bills in 
band 2 at 14% par cent In the 
afternoon £435m bills were 
bought, through £117m bank 
bills in band 1 at 14% per cent 
and £3 18 m bank Mils in band 2 
at 14% per cent. Late 
assistance of around £60m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l,042m, 
with unwinding of repurchase 
agreements on bills absorbing 
£557m, and bank balances 
below target £190m. These 
outweighed Exchequer 
transactions adding £205m to 
liquidity, a fall in the note 
circulation of £S70m. 

In Frankfurt call money rose 
to 7.85 from 7 AO per cent with 
the market showing little 
reaction to a sharp downward 
revision in January West 
German monetary growth. The 
Bundesbank announced that 
M3 money supply grew at a 
revised rate of 5.9 per cent 
compared with an earlier 
estimate of 8.4 per cent This 
brought growth to within the 
central bank’s target of 4 par 
cent to 6 per cent for 1990. 

March tax payments have 
started to drain liquidity, 
leading to a decline in banks 
reserve holdings to DM62£bn 
last Thursday from DM64JJbn 
on Wednesday. There was little 
reaction to the result of the 
election in East Germany. 
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NOTICE TO THE NOTEHOLDERS 
OF 

STATE BANK OF SOUTH AUSTRALIA 
ASSO’MMFOOO 

FuttaMe Adjustable Rate Nates doe April 8 , 1992 
(redee m a b le at the Noteholders option) 
Unco nd i t i on ally and irrevocably guaranteed by 
The Treasurer of the State of Sooth Australia 
(EC No. 52155) 

Aooonfing to Article 3(c) of the Terms and Conditions of the Notes 
the interest rate for me period April 8, 1990 to April 8, 1991 has 
been fixed at L5&K 

The interest amount on AS 1000 comes to AS 133.I2S 

In accordance with Article 5(b) of the Terms and Conditions of the 
Notes State Bank of South Australia wiQ, at the option of the holder 
of any Note, redeem on any Interest Payment Date (April 8), such 
Note at its principal «"»»«* provided ™i all unmatiired C -O'.qx T Tf 
relating thereto are attached thereto or s momdci ed therew i t h . To 
coGcntac such option the holder must deposit such Note together with 
all fmmatnred Coupons relating (other than, the rnupm 

maturing on the Interest Payment Date on which such Note is to be 
redeemed) with any Paying Agent mentioned below not earlier than 
the data of publicati o n of lie Rate of Iatcmat Amounts applicable to 
the Interest Period nod following -such Inter est Payment Date nor 
later than the following sixth i tain ea Day prior to the Interest 
P a yme n t Date. No Note, if so deposited, may be with d ra wn without 
the prior consent of the Siat* ttanlr of South Australia. 

This year the Pot Period will run from March 20, 1990 to March 30, 
1990. 



ACROSS 

1 Trying to dress in front ctf a 

number (g> 

8 Dull forms drop It (6) 

9 Dwelling divided to accom- 
modate an entire team (8) 

10 (Mve 12 to royal egghead (6) 
12 Game that can make a mum 
tense (9) 

18 Places where the retired 
crowd is found (5) 

14 Sound weekf (4) 

If Keeping from cracking 


FlMTndt BllutB»l _ 

Dollar CDs. 

SDR Data Dep. Offer. 
SDR Linked Dtp. BM _ 
ECU LMeett Dtp. Offer . 
ECU Lbttccd Dep- Bid — 


Match 20, 1990 



By; Swiss Q 
Agent 


For and on behalf of 

Stale Bank of Sooth Australia 

Fiscal and Principal Paying Agent: 

Swiss Bank Corporation, Basic 

Paying Agents: 

Basque Gen irate du Luxembourg SJL, Laxanboorg 

Swiss Bank Corporation, London 

Swiss Bank Corporation (Canada), Toronto. 


IS Personal application for 
. beating trees (34) 
n The man from Dorset has 
got the post (4) 

24 Head having credit to grant 
<5 ) 

25 Buie a girl out of order, 
though it’s irregular (9) 

27 A social worker may weft 
get ou edge In Northern 

. Xreland (i6) 

28 Odds on key service (8) 

29 The aidless gap cafitng for 
e c on omy (B) 

80 Insisted upon a different 
bo it of dessert (8) 

• DOWN 

1 Sewing, material that’s right 
- in the modem «a (8) 

2 Free; though it could be ren- 
dered secure (6) 

3 A ^ant for example of the 
Frendi raisers (aj) 

4 They take care of many 
. ampng the underground 

-workers (7) 


8 Viewing to excess is a mis- 
take ® 

7 Flat round insect seen 
where there's fruit (8) 

8 Manoeuvring when up, as 
greed’s involved 9) 

11 A beast with guns turned up 
(4) 

15 Dispute after glaring and 
he’ n seek legafredressl (9) 

17 A fondness for quiet charm 
( 8 ) 

18 A journalist about to tah» a 
drink (8) 

20 Going off in great spirits (4) 

21 Husbands carrying the 
man's bundles (7) 

22 Pretty rural cottage provid- 
ing a home for a story- 
writer (6) 

23 Well wrapped up against the 
cold, so was in no hurry (9 

26 Order giving rise to anger 
( 8 ) 

Solution to Puzzle No.7,192 
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Keep the world 
in focus. 


For many executives that could be a daunting 
viUBy ^ were it not for the Financial Times. The FT has breadth 

and depth of vision, an eye for events that are often in shadow and 
the ability to provide sharply detailed analyses. In short— it Keeps track 
of a global economy that's in constant motion. 

lb order call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60tb Street* New York, NY 10022 USA 
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tt 9% 
-v-w- 

*3 1% 

1482 8% 

113* 8% 

. 7 » 15% 
* 3% 
M 8 21% 

243080 n 

18 80 18% 
It ®. 11% 


4pm prices 
March 18 


«% b%+ % 

6V 7 +% 

5% 8% 

3% 3% 

4% 4% 

5 % 8 % 


13% M%+ % 
U% 1f%- % 
U% u%- % 

23% 24%+ % 

27% tt%+ % 

28% »%~ % 

S *%“% 
W +■ % 
Vh ta%- % 
17% M. 

3% 3% 

’a m 

»%■%+% 

*% «S+ % 

% TM8 

®% 13% 

28% 28% 

57% .37%- V 
3% 3%- % 
7% 7% 

M M%+ % 
14% M%- % 

» • a - % 
6 8 
6% 9% 

1% 1% 

2% 2% 

2% Z%+ % 

aHs .27%- % 

9% 9% 

.1% 1% 

6 % 5 %+ % 

6% 6 

15% «%+ % 
3 S%+ % 

21% 21%“ % 
11 % « - % 

S- % 


®«®U32 30% 32 +1 

® 106 22% 21% 22%+ h 
» ®% »% 2*% 

64 I \ 1 +T-M 

n m a% ■ t - % 


If* LaalChng Stott OK MM 


ACIAK I 
Acadom 
Adfcdjb .« 


64 t 

3 W ft 

146 3847 16% 
4013 U% 
S IS 15% 
12 MB 6% 
W 9 22% 
732® 2% 


i4 m a% a% an- % 

142 0 M 32% 3S 32 - % 

JO 14 M2 15% 18% 1S%+ % 

JO 12 22 31% 30% 90%-1% 


law J aa trb "! Matt Dhr. ®0a Wgb low UU 


16% 16%+ % 

S 5>:i 

# a 


JO 12 22 31% 30% 32%^ 

Datchm 40 12 1 *% 28% ®%+ % 

DeWM 29 7873 8 7% 7%+ % 


DaRGpt 29 7873 

DapGtyl® 7 23 

Down • W 

MgM 37 4® 

Dial Ra LBB TS 34 


Adtoota 20 383 *% 
AdtoSv .H tt* M 


2% 2 9-16— +18 I DfaraR JZ « 6 22% 22% »% 
n% 22%+ % I otttUg ® 273 S% 17% ®% 


22 %+ % 
18% 19%- ? 
24% 24%+ % 
43% 44%+ % 

9% ai 

IK' 

n ii%- % 

u% ®%+ % 

s a- * 

M% 11% - % 
7 7% 


Adobefl JM »4B3 44% 43% 

S&* ® S S t ft 

aStST 14 m »% i*5 

MM3 .139 12 4® 11% Tl 

AthmSy 16 «4 «% U% 

AflBtt 19 04 W% 10% 

AgoeyB t W«1ft Of 
MM 893 4% 4% 

AMMau t 184 614 11% ,1% 

ARVra .M W M 7% 7 

AKtt 148a 6 7® 34% ax 

Abba 17 00 21% 2C£ 

Ahnflr 32 ® 3N 11% ®% 

AtoxBtd M 7 3® ®% ®% 
ABM JD 27 9 31 31 

AiaflW 11 67 8% 9% 

AflanFb « 11% 11% 

ABM* ® 348 7% 7% 

ARHta 217587 ft 8% 

Atom U2288 t8% 10 


Dittlto 
OtoMFn 90 


AFFW L SO 28 18% 

AFDCE 1 MB 9% 

AWAtfl M 375 M% 

«Mr SO B ® 10% 

AmCtty ITS • 16 
AOraM SB 16 1034 35% 
Ammo 8 BB ft 

AI46 ® 417 0% 

AMtoa 1® 9 *7 34% 

AnPaa 0 s io% 

APoCa 16 486 27% 

ASofta 92 ® 637 23% 

An» Z7 68 7% 

ATVCnx ® 440 33% 

AroTrxv 0 27 15% 


AMMCp -Wr 3T 45 12% 12 
AmRBk 2® 3% 3 


8% 9%— % 

* ®%- % 


ApOflEn JO 18 ® 
tSSZ 44 1233806 


31%- % 

17<“ % 


AinarhrL® 7 rra 21% ®V 2i%- % 

Angan 8® 5841 n »% 80%+ % 

AnakBfc 2® 4% 4% 4% — % 

Aon® a JO 0 IS if 1% A 

Aatogfe 12 23 0% 8% 9%- % 

Aoaly a 46 M M4 17 M M%- % 

AMnori 1 JM 6 273 IS M% 14%+ % 
AnobSv W7 1 16-W 1 13-16 1% 

Androw M tn 14% 34 24% 

ApOflEn JO 18 X 18% 16 0% 

ApptoC 44 033888 42% 6 42 +1% 

jUflttat 127 12% 12% 12% 

ABtoad a 1 »% 30% 30%+ % 

AptdBto U 004 M% 15% 15%- % 

ApMMt ID 612 ® ® ®%- % 

ApW>a J tt 7 23% a 23%+ % 

AkNM 6 0t2 9% 9% ■%+ % 

Arbor a .18 M 01 17% W% 17 - % 
ArgoGp LfiO 8 170 70 «% 02% 

AlttX M2 1% 1%- % 

Artato® » » 4% 4% 4% 

Araior 94 13 4001 U 14 is + % 

AttU ® 1107 9% 6 S%+ % 

Aahton OHO 16% 0% 14%+1 

AMOatt 30 32 31% 32 

AadCott 10 «% 31% 31%- % 

ABSaAT 40 9 682 17% 17% 17% - % 

AttMft JOB a OH 48% 47% 48% 

AMxtok n ft ft ft 

Avndta St 91 2M 10% 10% »%- % 

BUT a JK ~ » W 1ft M% 16% 
BBB9M 8 116 7 6% 7 + % 

BHAa . ® 6 «% 19 W%+ % 

BiABa 3 0% 18% 18% 

BMA 1® 6 M 38% 54 3S%- % 

BMC 81 a ® 90 25% 54% 24% - % 

6S8 Bcp 9* • 40 18% 17% tt - % 

Babaga M 311 6% 6 6%+ % 

BttwJ 95 U2S48 18 17% 13 + % 

BWani .10 . 27 116 21% 21% 21%- % 

BqiHxr a196 9 224 SI H 80% 

BUM M nan 17 % n - % 

BhBoa 45 7 33 W% 10% «% 

BHoaa 1 0 2 74% 73% 73% -1 

BMHbr J5I K 2n W% H% W% 

Baota SB B TtO 21% ®% 21 - % 

Battb-S H 0% 0% 13% - % 

BMP IB 18 ® 35% 36% 30% 

BtyVto JM 7 a 0% tt tt%+ % 

BayBtw 190 6102 10 16% tt + % 

BaauCaJM 16 316 0% 17% 17%+ % 

Baabaa JO 0 17 11% 11 n%+ % 

Bartoay 4B 6331® 87 37 - % 

BatldLb 196 tt 3® M 02% 83% - % 

Big B .18 18 9 11% 11% 11% - % 

PBltdc 27 08 14% 14% I4%- % 

Kogan 1601X918% 0% M%+ % 

BtogapO.0 08- 31% »V 31%+ % 
HMM48 B 731 ®% 23% 33% - % 

BtidbK 1 3U 11% 0 11 + % 

BIMlt 4® Hi 11% M%+ % 

BkkD JOb tt 14 24% 


»%+ % 
13 + % 
21%- % 
m% . 


BWMP0-19 05- 31% ®% 31%+ % 

HMM48 0 731®% 0% 33% - % 

Btidlnc 1 30 11% 0 

BIMlt 40 Hi 0 

BkkD JOb 13 14 24% 

Boats* 2.12 6 06 0% 

BobBia JB> tt «U 0% 

Boham JOB 9 201 0 
BetMH> 684 ft 

Booms 14 Btt H% 

Boatte 96 119 1 ft 

BUnFB jt 30 6% 

£=S 3 

BWlara - ■> Btt 19% M% * 

ButtdT 564 tt i • 1th 0?+ V 

ButnpS 18 317 14% 14_ U%- % 

SunBr 8 10 B 7% 6 

BatoW 2M 6 36 TT 18% »%- % 

Oytox _»_» _tt% W% 10% 

COOR9 M 95 0% tl »%+ % 

CS4 a 0 0 0% 0% «%+ % 

era 49 71 ® 22 % 0 72 — % 

CTEC a 0 TM 16% M 18% — % 

Ctty8 LB4# 0 115 54% 64 64%-1% 

Cadaoea 06700®% 38% 28% + % 

Cataana 3® 9% 9% 9% 


III 

S'* ^ 
iSSU 


Catgaa JA *7 282 47% 48 47+% 

CWBto 5* 6 7% 7%— 5 

CaMto tt 171 8% 6% If- % 

Canes 5® • ft ft 

Camp b or 1% 1% 1% 

Canon J7r 0 02 «B% d48% 48%-3 

Canonia 42 TO 0% 0% 0% . 

CapAaa 8 n 3% 3% ■%- % 

CrdaB a JOB 17 67 21% 21% 21% 

CoraPto ® 178 12 11% tt 

CartOn 93a tt HB ®% 0% «%- % 

cartngn M« 27% 0, 0. -1% 

CaaedaaAH 10 7 18% 0% 0%+ % 

Caaaya Wttl ft .ft Wt- % 

Calgana « ft ft 6%- % 

CWema 61 6% 4% 5%+ % 

OaUCnt 1777 33% 33% »%+ % 

Canto* 258 6, 7% 7V 

CaiiMn 0 0W 20% 20% 20% - % 

Cuteor no 063 34 32% 38%+% 

CnBati JD 7 8 0% 0% 0%- % 

CFJdBk Ut 8 M 29% 0, » - % 

CJwBo DO T « 17 tftt% 17 

CaSpm 17 5 »% 0 ®. . 

Ctout 2K5 T7 16 W%+ % 

Chanlna I » ft ft BV+ % 

OonStl .0 0 8® 9% 9% 0% 

CMOna JB. 0 0 18 ' MV MV- % 

CbhFI 0 8® M% 0% 0V- % 

CtxnOag 18 42 0% 0 12%- % 

CtupiW » 6 Uf 14% M%- % 

ChayM «M 4% 4% «V+, % 

cntpOTe *30® 22% n% »%+. % 

Ctdran 093 29% 28% M - % 

GhrOol JB ® 03 IA W T8% 

CtnnFn £44 11 87* 76% 74% 74% - % 

CtaMto 191 4% 4% 4% 

Otntaa 0 » 18 43% 42% 43% - % 

CtptMT ® ft ft ft . 

Ctrrna 10 ® ®% nS V , + % 

CtzBcp 1® 14 .20% 20% »%- £ 

CaBka 1® 9 5 24 W, « + % 


0V- % 

4 -$ 

4%+, %' 
0%+i % 

®. - % 
0% 

M%-% 


0 % 0 

as 


CN8HV8 « S3 7% 7% 7% 

as- s 

CrapHr » 9® 9% 99-1839-16 

Cnawtir IT M 41% 30% 40%+ 4 

Gnena 06 6% 6% B%- % 

Cora* 0 S5* 0% 0% 12% 

Codcan I « if If ft 

CtoflM w T7 21% 21, 21 - % 

Gatwcni ID* *. IV 1% 

CoarFr 18 10884 utt% 0% 1S%+ % 

Corathn ® 8 0 «% «%- % 

CanPap Lffl 11 08 41% 40% 41% 

GnttBc LH 9 2® 10% 617% 17%-% 
btoffia 709 10 21% a% 21 £- % 

GOMad ® 587 0 11% 11%+ % 


GonNa . 709 08 
GOMad ® aw 

BaorsB SO » 881 

mtm itnSt 

Bxtt ttt 9300 


CerpOt 71 3% d 9> 

BorpSB « ® 11% 11 11%- % 

CrtMCp 2 W 0% n% ill- % 

vOMOO 33 7122 3*% 33% 34%+ % 
caitfr JBn 17 9® 0% 16 0 

CrekOrt JI7 0 3S7 30% X 30% 

Gr amr taz in a 27% 27 %- % 

MHI I 0 5 4% 0 + % 

Craw* fl 'inn Of 

CraaTr Tl® 7 8% 7 

SafflBk 9 2 18% 18% 18% 

GMtoFr Ml 9% 8 D% 

SuntoFd M 7 202 0% tt' n%- % 
Syto® W ft ft ft 

- D-.D - 

MN Fa JO M 0 ®% 10% - % 

DBA 34 4% 4% *%-% 

3F Soa 1 « ft Of 0%+% 

MTcb 11 157 1 « tt% 1*?+ h 

JSBndJM B *91 0% tt W%+ % 

]60 1*0® 18 M% M%+ % 

M tta lOBA WB % % 

.19 9 0 ®, B 66% +3% 

Na» V « ft ft ft 

MM | 10 79 8% 0 9-% 

DttMtt 171 1% 1% 1% 


£3i ; 
si^ 
*.?'• ,S: 


thwdr 280 381 7% 

OroyOr W 3B1 30 6 

QragEKOSa 11 30 7% 

Dwaoid 51 3% 

Ourira b JD tt 470 0% 


7® 3*% 33% M%- % 
« 21% 20 % 21 - % 
3® 11% 10% 10%+ % 
2® M% 0% ®% 

9 ® 91 91 

9 ft ft ft 
« 11% 11% 11%+ % 
345 7% 7% 7% 

7tS7 5% B% 8%+ % 

mt iMh 10 t»% 

18 ® 6% s% a%+ % 

tt 0 % ia% ib% — % 


ECCQP14M 
ECt Tat 

EMCN8 

BRCEn 

EglFd 

EanmT 

earifti JM 

EMtFnJM 


tt 0 % tt% 18% — % 

M6 9% B% 9%+ % 

375 10% 10 10 

19 10% 10% 10% 

6 tt 0% 17%— % 

*84 33% 31 W%- f 

N 6% ■% If - f 

417 12% 12% 0% — % 

V 34% 34 M - % 

2 10% WV UV+ % 

4® 37% 0% 27 %- % 

037 23% 22% 22% - % 

n 7 % 7 % 7 %+ % 

4« 33% 32% 33 - % 

23 18% 18% 18% 

45 0% 0 0%+ % 

2® 3% 3% 3%- % 

T78 21% 20% 21%- % 

3241 to 58% 80%+ % 


Grrator tat 
MM I 
Erma 
3rr>* Hr 
SamBk 
MH 
Sunbftl At 
ftteOB 


6 8 ttt & Azt 

It 157 12% JB% 12%+ % 
6 *61 16% « W%+ % 

10 *806 0 14% M%+ % 


46 119 9% d 1% B%— % 

L0 6 27 28% 27% 27% - % 
-32 B 74 4% 4% 4%+ % 

I 17 MM 2% 2% 2%-% 

tm %-\ 


dv nua 

7 + % FflHCp 44 

W%+ % PhWWI J2 

18% Ftotowa JO 


Ftac t 17 MM 2% 2% 2V- % 

HlX (XE2.18* 109 « 6% 8V- % 

re* ptFzan w ft ft 9%- f 

FEx p«L50 08 4% 4 4% 

FEhpM M 3% 3 3%- % 

rmaan so mum m m-% 

H+M JBM W 6 21 21 21+% 

PFbCp 44 SUM 0% M + % 
RFWl SO B 2® 22%d21% ®%-l% 
RHaw a 0 3* 22% 0 22%+ % 

PNHCp 44 9 31 9% 9 9% 

FtaBWI J2 44 0% 21% 21% 

Ftatom JD 6MB if I 
FUMB a JB 12 34 23 22% 23+% 

FMtoa ® 57 11 10% 11 

rp on fb 8 144 32 d31 0-1 

FSaoC UB 9 85 22% 32% 0%“ % 

Flbra UO Q 211 M% <B3% 23% - % 

FWMda 2® 10 *% 0%- % 

Ranrv « 12 22% 22 0 - % 

FlagPn 40 8 ® M% 14% M%+ % 

FeUoA .0 0 0® 11% 11% 1i%- % 

RILloB .U ® 4® 11% 11 11%- % 

For Am L® II 32% 0% 32% - % 

ForawQ t MB 11% 11% 1!%- % 

FwtnF JD 03 97 © tfttH 0% 


II 32% 0% 
MB 11% 11% 


fX-i 

FortnF JO 03 97 0 tfttU 0% 

Foator 0 2® 4% 4% 4% 

FnnFa SB M 34 0% 27 27% 

FrakS JM 3 6 B% 8% 8%+ % 

FMEPb 40340 4% 4% 4%- % 

ftMFM JB I BA 10% 0% 10%- % 

Framt JO 10 346 afl% 29% 20%+ % 

Fnrtoa I B 7 19% 18% W%- % 

FukHB SB M 30 0% 22h 0% 

Fun» JD U ffi 14f Bf M%+ % 

O Ka -tt 19 6 0% 0 % 0% 

QBC Beta W 6 ®% 20% ®%- % 

ONW -15a 0 416 IS 16+% 

OV Had M 3% 3% 3%+ % 

GZA 0 0 10% W tt - % 

i Qantoa tt 07 0 if tt 

Qatwy+D J4 BB TS S 8 S 

Gofind x M 1BMM 0% 0 0%- % 

Qanadn 1057 30% S3 0%+ % 

o*«*d (* 0 60% 69% ®% 

Goaty* • 46 9% I 8, 

Opatax 31 tat 9% 9% 9%- % 

Oamw - 9 1®. 7% 6% 7 

Oanzym 6B7 «: W% W +% 

OaraWU . 0. 6261118% M% M%+1 

ttw: - 9 1/12% •11V 11V - % 

Otbana 34 9 M42 25% »% 36%- % 

«aw -W tt 0 W 16% M 

QUtAa JO 17 46 28% 27% 27% - % 

Goaoy a 76 14% M M%- % 

GltaiaJ* 12 BB 9 8% ft- h 

GoodnUc M 7 11% 11% «%+% 
GoutdP JB 0® 18% 0% 0%- % 
Gradco M 379 9 8% 9 - % 

GrpbSa 0® U% W 10 - % 

QACW JM 40 n 8% 8%- % 

QCbyB 30 9% 0% 0%- % 

QHJkBe M 6 11 18 0% U%- % 

(BNVSV 48 8 287 0% 6% 6%- % 

Gnaw JO ID 1 0 0 0, 

Ommb M 1 10% 0% 10% 

OmoPS OK 8% 5% 3 6-16 

Grtal 11 10 7 6% 7, 

CnxM 6 3® 6% 6 6%+ % 

Grdwtr 18 30 0% » »%+ % 

Bart 2906 4%d3% 4% 

||_|f _ 

so min »% 11 % «%- % 
« 6% 6 6 - % 
.10 ® 129 81% 30% 31%- % 

16 ® 16 17% 17%- % 

M 7 M » 0 29 - % 

I 0 8® 0% 17% M%+ % 

-1M 0 711 19% W 18% + % 

1® W 2® 58% 88% Hf-t 
4 HI 8% 8% 8%— % 

M 10 12% 12% 12% . 

jars 0 3421 17% 17% 17%- % 

tt 18 0 dtt% tt%- % 

0 417 8% 0% •%+ % 

40 8 M 14% 13% »%- % 

■W 11 440 12% 12 tt - % 

0 44 38% 38% 86%- % 

7 M4 M% 0% M% 

70 8% ft ft- % 

JS2 178 9 8% 8V+ % 

0 ft ft ft , 

X 3% 3% 3%+% 

\3t B IZ 1ft Hf 15%+ 4 

17 25 9% 0% 8%+ % 

-r 11 802 4% 4% 4%-MB 

J 18 17 0% 0% 0% 

41332 2% 111-0 2% +5-0 

UO 0 103 14% 14% M%- % , 

W 771 12% 12% tt%- % i 
t ® ® 8% 8% 8% 

SO 22 2 38 35% 35%— % 

.OB » 22 5% 5% 5%+ % 

JA .» M M% M% M%+ % 

M 844 7% 6% 6V+ % 

SO 645 8% 0 0%+ % 

j* rr 2 M ® 0 %®+% 

J4b 0 6® 0% 0 W. 

.10* W 2® 17% 0% 17%- % 

as »% 9% 9%+ t* 

lOBCa 430 28 9 8% B%- % 

im jo tt a « 0 n - % 

MCO 0 0 8 4% 4%- % 

MB FtoLttB 9 382 0 29% ® 

ImgFtm 2M 87 M% 14% T4% 

kouoor » M3 W% »% 10%+ % 

toHBMX HI 18% 0% 0% , 

tmprBc 40 M 23 ® 0% tt%- % 
toaonp I® ft ft ft- % 

todBep Lie M 183 20 0% a + % 


20%+ % 
w%- % 


aaazym • rar tt : wv a + -a 

Oatad . 2D. 625U18% M% M%+1 

MWr: - • 1/ tt% •11V 11V - % 

Otbana Jt- 9M42 26% 44% 2B%- % 


•tins in im — 

a » § : 


enSNT t 7 ST 7% 7% 7%+ % 

CtrUt A I ® MB 40% 0% 30% — % 

COW BVS4b » 32 37 M 38% 

OyftCa J4 0 « « 25% 0% 

Cteror a JB » » ® 30% 0. • tt»Ca 

CtaanH 10 04 7, 8% 8%- % im 

Ctan 08777 4% 3% 4%+ % MCO 

CttMKb 0 0694 38% 32% 94 -2% MB Fin 

CocaBU SB 2 ® 0% 0 . 23%+ % kcgFIm 

CodaAl 18 80 is% tt% tt%+ .% toamor 

Cogoox W 01 18% UPC M + % batxtax 

Conamt 02083 Tt 0% II taprBc 

Cgtogra ® 144 17V 17% n%+ % toaonp 

Comcjj JD 8 0 7% 8% 7%+ % todBep 

CtnOxa 1J2 W 8 0% 0% 0V+ % trxtxTc 

CetoM .IM ® M7 «% tt% 15% — % IndM 

Caioraa 04987 0% S% 6%+% Intocti 

com 0 ® 12% 12 »% hdmu 

Camak 40 10 272 18 MV M%- % MoRaa 

Comcxta.tt an M% 0V M%-% togMbt 

Cmcapa.12 • 8® T3V Bf 0%- V tograa 

Goenf i>2® 10 K 48V 48% 46% - % toBRD> 

CmBab 8 M 8 94 24% 23% 23 % - % Mr 

CmClr 140 a 0 «% 49 80%+1% tategFa 

cwiTak J nnift 4 ®%- % 


— w-if - 
JO min 11 % 

.10 ® 120 81% 


todBep LIB M 10 ® W% ® + % 

IrxtxTc M 1® 7% 7 7 - % 

IndM 40 11 34 11% 11 11 “ % 

MaeA 40 5% 3% fl%+ % 

totrmx 30 040 M% 0% M%+ % 

MoRaa 3041 13% 0% 0%+ % 

tngier J2 tt 540 0% 9% 9% 

tograa 64 274 B If 9 + % 

bMDP tSII lh ft ft , 

toxXT tt 45 8% 0% 6%- % 

MmFd L® 17 6 24% 34% »% 
UflOv 11 030 7V T% 7% 

Si 0 22477 110% 42 « + % 


total at 3349 

tad 002 2837 U2tf 

bdeflj » 20 Of 

IntekK ® ttS TSi 

fame 12 «® 32. 

totoctn JA 02048 
tomb 0035 


0 % 0 + 1 % 
ii vn 
M apt. i 


faarmra 0 0 5 fl 0 , 

I ran? M 90 Zl ®% 2D%-% 

toBett T4 10% SV ijt- % 

KMrA 22 10 ® 54% 84% 

■Sam 20 700 30% 30 ®% 

hnLaa .18 M 1837 22% 21% 21 %- % 

IMAM MM ei 5% W,+ % 

IMM « JO 11 Ml 0% 8% •%“ % 


WEHp JO 0 16 0% 3»% 20%- % 

Mrtm JD 13 0 MV »S M 

HM» ®«® 25% St% 28%+ % 

tow a 7 0 9 9, . 

huff* 71 ft ft 3%+% 

htaK tt 0 12% 11% 11%- % 

J JSaa "n » ti ft 8%+ % 

JBM 0 0 8% 6% 6% 

JLG ® U 225 ®. 10, 2D + % 

Jactwn m tt 2 0% ift 

JMJ 0 2% 2% 2% 

jKr M ws 0% at 0% , 
Joeel A 364 K)%d 9% »%- % 

Joatw UO Tl 8 0% 23% ®4-l 
Juno JD tt 172 21% 21% 21% 

Junta a M 19 402 18% 18 «%- % 

_ 

KLA 14 158 9% 8% ft- % 

Reman -44 17 HB 8% aji 8V+ % 

Kxrcbr , M TO 2BZ 9% 9% 9% 

Kax tar .ion SO W4 9% ft ft 

Kata M 12 18 *1% 31% »t%- % 

KtySAa SB 16 21 35% 36 U%+ % 

KyCnU 40 8 127 14% 0% M% 

Kytta* o 77 81% ®, ® -IV 

MayCaa JO 11 0 13% ®% 73% - Jt 

tofltn b ra ft ft *M- % 

KayFoal® 9 06 22% 0% 22%“ % 


M W3 25% ®% 0% 

364 K)%d 9% 10%- % 

TJ 8 0% 23% 0%-1 

18 172 21% 21% 21% 


0 7873 8 7% 7V+ % 

7 0 27% 0% 27. - % 
• W 11% 11% t’%- % 

0 4® 12% tt% tt%- V 
n 34 15% 15% U%- % 


23 273 28% 27% »%- % 

8 28 10V 0% 0% 

17 1578 0% 29 23% 

0 8 M% 0% M%+ % 


DhMVr SB 0 8 M% 0% M%+ % 

OHM 3D 13 317 0% 8% ■%+ % 

Dmnfifc SB 8 UU tt% 0% ®% 

DraaB M 0® 11% If 11 - % 

[hwdf 260*1 7% 7% 7%+ % 

ttoyGr 18 391 ®% M ® 

QragEzOM 11 30 7% 5% 7 - % 
Duramd 51 3% 3. 3%+ % 

DHrirn a JO is *ro WV »% 18% 

Durfll J* 14 31 0% 21% ®V“ % 

Du%Fa ® 572 a Z7 0+1 

Dynacn 12 0 7% 7% 7%- % 

Dyadic IS si 18% 0% 15% 

- E-E - 


8 11 15 17% tt — % 

11 4® 10% B% 10%+ H 
tt 9 tt% 15% » + % 

16 137 10% 10% 10%+ % 
ID M% U% U%+ % 
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Dow recovers after 30-point slump earlier 


EUROPE 


WaH Street 

AFTER a boat of early weak- 
ness in both stock and bond 
markets in reaction to Friday's 
substantial rallies, both mar- 
kets recovered their poise, 
writes Janet Bush in New York. 

The Dow Jones Industrial 
Average slumped nearly 30 


points during the morning ses- 
sion but then began on a 
steady recovery. The index 
closed 14.42 points higher at 
2,755-63 on low volume of 143m 
shares. 

On Friday, the Dow had 
closed 45.50 points higher at 
2,741.22 with most of those 
gains on technical buying 
related to the expiration of 
March stock index futures and 
options contracts. 

The Treasury bond market, 
which was up by as much as % 
point on Friday, dipped back to 
as much as % point lower at 
mid-session before recovering 

ASIA PACIFIC 


to show small losses i n the 
short end of the yield curve 
and marginal gains at the long 
end. Treasuries had surged on 
weaker than expected indus- 
trial production data for Febru- 
ary but. even at the time, some 
bond analysts thought tie buy- 
ing somewhat overdone. 

Events overseas tended to be 
negative for US markets yes- 
terday although only early in 
the session. The foil In US 
equities during the morning 
session appeared to owe more 
to profit-taking after Friday’s 
technical surge than to the 
sharp drop in Tokyo shares 
overnight. The 4.15 per cent 
drop in the Nikkei 225 index 
certainly pushed US stocks 
lower at the opening yesterday 
but they then stabilised. 

The bond market was some- 
what undermined by a plunge 
in West German bond prices 
following the weekend elec- 
toral victory for conservative, 
pro-unification forces in East 


Germany. 

US markets were somewhat 
cautious in advance of today's 
release of the Consumer Prices 
Index for February and the 
January -merchandise trade 
balance. The CPI is expected to 
have risen by around 0.3 per 
cent and 0.4 per cent once food 
and energy prices are stripped 
out The trade deficit is fore- 
cast to have widened to 
between S9-5bn and $KHm from 
December’s shortfall of ¥7 *bn. 

The Dow Jones Transporta- 
tion Average was in focus, ris- 
ing 22.41 to 1,179-23 in response 
to news of an alliance between 
investors Coniston Partners 
and three of United Airlines’ 
unions, which will pursue a 
buy-out of UAL, the parent 
company. The news boosted 
airline stocks. UAL rose £11% 
to 3153%, AMR, the holding 
company for American Air- 
lines, added $1% to $66% and 
Delta Airlines gained $1% to 
$73%. 


Among bine chip issues, 
International Business 
Machines slipped $% to $109%, 
Merck was unchanged at $70% 
and International Paper fell %Ym 
to $52%. 

Oil stocks were generally 
weaker- following a collapse in 
crude oil futures contracts yes- 
terday morning which took 
bath April and May crude con- 
tracts below tbs $20 a barrel 
level. Exxon dipped $% to 
$47%, Mobil fell $% to $62% 
and Chevron dropped $1% to 
$ 68 %. 

Single-country funds offering 
investment in West Germany 
were generally higher after the 
East German poll results. Ger- 
many Fund rose $1% to $17% 
and New Germany Fund rose 
$% to $17%. Future Germany 
Fund, however, fell $% to 
$17%. Brazil Fund slumped 
$1% to $11% after the coun- 
try’s president announced a 
package of economic measures 
including a wage and price 


freeze, sharp tax increases and 
a highly restrictive monetary 
policy. 

Barnett Banks fell 9% to 
$30% after the company's 
announcement late on Friday 
that it expected fourth quarter 
earnings of 24 cants to 29 cents 
a share compared with $1 a 
share in the year ago period. 
The drop was attributed 
mainly to a $6Qm boost to its 
loan loss reserves. 

Canada 

IN TORONTO as well, share 
prices clawed their way back 
from early weakness to dose 
mft n nd in tight trading: 

The composite index ended 
11.43 points higher at 3,772.13, 
the day’s best level, but dedin- 
ing shares outnumbered 
advances 313 to 246. 

Volume amounted to 21,1m 
shares, worth C$239m, down 
from Friday’s 25m shares, val- 
ued at C$336J2m. 


Early joy at East German 
election results wears thin 


Nikkei falls 4% on yen and interest rate fears 


Tokyo 

THE OLD STORY of the weak- 
ening yen and rising 
short-term interest rates, as 
well as rumours that a large 
speculative group had run into 
financial difficulties, led share 
prices sharply lower in thin 
trading, writes MkMyo Nafca- 
moto in Tokyo. 

The Nikkei average lost 
1*50.20, or 4J. per cent, to close 
at 31*63*4, its third largest 
ever foil in points terms. The 
broad-based Toplx Index lost 
92*8 to 2J82B2&, its fourth larg- 
est falL The Nikkei average ini- 
tially gahifld more than 100 to 
a day’s high o f 32,721.44 on 
arbitrage buying, but fell vic- 
tim to continued selling as 
trading got under way, chalk- 
ing up a loss of more than 600 
by midday. 

Selling gathered pace in the 
afternoon and the Nikkei nose- 
dived to a low of 31,198.21 
before recovering slightly. 
Losses overwhelmed gains by 
1,017 to 45 with 58 unchanged. 
Turnover slipped to 412m 
shares from 487m an Friday. In 
London, the ISE/bGkkei fori** 
fell 19*1 to 1*60.22. 

Uncertainty about the timing 
of an expected increase in the 


official discount rate continued 
to weigh on sentiment yester- 
day, while a sharp fall in 
futures led to arbitrage selling 
on the cash market The June 
Topix contract lost 90 points in 
afternoon trading, the maxi- 
mum allowed in one day. 

Japan 
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Contrary to expectations, 
selling by institutions contin- 
ued even after the end of trad- 
ing for the year for specialised 
investment trust funds (tok- 
km) on March 15. New, tighter 
regulations for specialised 
funds have contributed to the 
drain at institutional money 


from tokkin trusts, analysts 
said. Under the new rides, 
which come into effect next 
month , institutional invest or s 
must use an investment advi- 
sory company to manage their 
to kkin funds, which means 
more detailed accounts of 
nwBs fainiMt activities. 

Individual i nvest ors were 
prevented from giving the mar- 
ket support by a tight margin 
buying situation. Several 
smaller securities firms were 
reported to be unable to allow 
any more buying on margin, as 
they had used up their allo- 
cated quota. 

To make matters worse, 
there were rumours that a 
large speculative group that 
had been n fpnmniiitinp shares 
in several issues wasnkely to 
go bankrupt 

Large capital Issues widely 
held by institutional investors 
were sold heavily. Nippon Steel 
topped the volumes list with 
11 . 8 m shares traded and fell 
Yll to Y605. Kobe Steel fol- 
lowed with 9.3m shares and 
lost Y14 to Y731. Ishikawaji- 
ma-Harima Heavy Industries 
took a sharp fall of Y70 to 
YU00. 

High-technology electricals 
were also hurt. Toshiba was 
third in volume with 6.4m 


shares and dropped Y50 to 
Y1.000. Hitachi also lost Y50L 
Osaka also m ffe r w ? a large 
fall, with the OSE down 
1,409.75, or 4 per cent, at 
33,671.74. This was the third 
largest drop In history for 
Osaka as welL Volume rose to 
199m shares from ltfm an Fri- 
day. Nippon Chemical Indus- 
trial, which has risen recently 
an speculative buying, plunged 
Y42Q to Y2.67D. 

Roundup 

THE TOKYO plunge had little 
effect on the rest of Pacific 
Barin, merely tipping Australia 
off its day’s high and prom.pt- 


and Hour Vnng 

AUSTRALIA rose as a 
weaker local dollar boosted 
demand for resource stocks. 
The All Ordinaries index 
gained 14.4 to 1*98* against a 
high of 1,6044) and golds 
advanced 5L8 to 1*18*. 

Volume rose to 115m shares 
worth A$227m, from 92m and 
A$168m on Friday. BHP, the 
country's biggest oil producer, 
gained 16 cents to A$s*6 with 
4.1m shares traded. In the gold 
sector. Placer Pacific rose 27 
cents to A$3*5. 

SINGAPORE declined in 


World survives in Japanese shadow 


MARKETS IN PERSPECTIVE 


By William Cochrane 
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G LOBAL equity markets 
were overshadowed 
but not routed by 
Japan last week. Tokyo’s- 5 per 
cent fall an the week left the 
FT-Actuaries World Index L2S 
per cent lower; excluding 
Japan, it would have been 1 
per cent higher. 

Tokyo is in a vicious circle. 
The trade- weighted value of 
the yen was down 65 per cent 
in the 12 weeks to last.Friday; 
Japan's export surplus dropped 
31 per cent in February and a 
Nikon Keizai Shimbun survey 
forecast a slowdown In corpo- 
rate profits growth. 

Apologists for equities say 
file market is falling in low vol- 
ume, partly due to investment 
trusts no d closing 

their books this month. 

However, the latest weekly 
review from Hoare Govett says 
Japanese companies are pull- 
ing their money out of tokkin 
and other investment trust 
funds; the brokers fear that 
redemptions will have further 
affect an ttawmwci for equities. 

“The Tokyo stock market 
looks as thoiig h it might be on 
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the' brink at collapse, which 
would generate enormous cap- 
ital glows out of Japan," Mr 
Robin AspinaH writes. "So you 
do not want to buy yen.” 

A solid week in Europe and 
a fat Friday on Wall Street 
stiffened the sinews of the 
world outside the Pacific 
Basin. London stopped worry- 
ing about political and eco- 
nomic prospects, and fastened 
on to a string of good corpor a te 
results; Paris found support 
from the strong bond market 
and positive economic outlook. 

West Germany rose as con- 
servative political prospects 1m: 
last Sunday’s East German 
elections improved; Amster- 
dam -rose on firmer bonds and 
good company results. 

The big rise of the week 
came in Johannesburg, where 
mining and investment tax 
changes in last Wednesday’s 
budget were expected to boost 
share prices and im prove mar- 
ket liquidity. 

Futures players came into 
big index stocks last Thursday, 
seeing a chance to profit on the 
closure of the Marc h all - share 
natures contract; on Friday, a 
higher bullion price allowed 
gold shares to top off the week. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Go., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Figures In parentheses 
show number at stacks 
per grouping 
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127.76 124*1 

175*5 163*2 

131.91 138.73 

130*5 133.41 

127*5 137*2 

121.83 117.37 

119.75 118*4 

131*6 133*4 

12844 135.46 

128.64 135*7 

128*8 133*1 


135.35 


Copyright The Financial Times Limited, Goldman, Sacha & Co., and County NaiWast Securities Limited. 1987 
Constituent change 19/3/90: AdtflUon: Courtaulds Textiles (UK) 

Irish market closed on March 19. 


response to the fall by Japa- 
nese shares, but ended above 
its day’s low as some bargain- 
hunting set in. The Straits 
Times Industrial index lost 8J3 
to 1*62*6 as volume picked up 
to 79m shares worth SflSlm 
from -Friday's 66m and 

S$1 43.5m 

BONG KONG also eased in 
reaction to Tokyo before find- 
ing support at its lowest levels. 
The Hang Seng index ended 
15.07 down at 2*71*9, after 
falling tO 2*62 «wn4i «i* Twrru 
over declined to HK$919m from 
HK$L06bn. 

Hongkong Land, which 
reported net profits up 24 per 
cent last week, added 10 cents 
to HK$7*5. Playmates Hold- 
ings, the toy manufacturer, 
gained 35 cents to HK33.70 
after news last -week of a huge 
rise in net profits from 
inryiR gm to HK$L66.7m on the 
success of its Teenage Mutant 
Ninja Turtles in the US. 

TAIWAN slipped as pro-de- 
mocracy protests continued. 
The Japanese market’s fall 
contributed to cautious trad- 
ing. The weighted index, which 
was almost unchanged on Sat- 
urday, shed 135*5 to 11*89.69 
an d volu me fell to 787m valued 
at MT$U4hn, from t he pre vious 
session’s 860m and Nl$U28bn. 



THE EAST German election 
results were welcomed at first 
by Frankfort with a record in 
heavy volume, but it failed to 
sustain its initial reaction* 
writes Our Mar kets Staff . 

FRANKFURT had a good 
start, with a 17.69-point, or 2* 
per cent, rise in the FAZ into 
to a record high of 810*5 at 
midsession and an early DAK 
reading of 1*31*8 against its 
February 5 peak of 1*39.43. 

Turnover more than doubled 
from DMfi*bn to DMl3*bn on 
the strong showing of the 
right-wing affiance in Sunday’s 
East German elections. 

However, some investors 

tiled to to mil into the election 
results on the old stock market 
adage, “buy on the rumour, 
sell on the news." A rise of 5 
basis points to 8*6 per cent in 
the Bundesbank's average 
bond yield also led to caution 
later In the session, and the 
DAK finished with a gain of 
17.08, or 0* per cent, to 
1*06.77. 

This led to some individual 
extremes. Daimler eased DM2 
to DM903, BMW was unin- 
spired and chemicals, too, put 
In a dull performance. How- 
ever, Volkswagen finished 
DM2L50 higher at DM596.50 
after it confirmed weekend 
newspaper reports that it is in 
talks over a broad business 
allian ce with the Czechosla- 
vakian carmaker, Skoda. 

Other blue drips expected to 
gain substantially from the 
overhaul of the East German 
economy include Siemens, 
which led the most active 
stocks list in turnover of 
DMl*2bn and rose DM21 to 
DM805; and Deutsche Bank, 
which followed in DMUUftm 
and rose DM12*0 to DM799. 

Apparently ignoring the 
ongoing threat from the IG 
Metall wage and working, 
hours demands, Krupp, Metall- 
geseDschaft and Preussag rose 
by DM12.50, DM26 and 
DM2L30, to DM320, DM718 and 
DM436 respectively. 

VIENNA welcomed the East 
German election results with a 
further record, as the bourse 
Index rose 8* to 739.2L Con- 
struction companies continued 
to benefit from East bloc pros- 
pects: Wienerberger rose 
Sch380 to Sch7*80 and Univer- 
sale SchZOO to Sch4*10. 

PARIS weakened throughout 
the day, depressed by Wall 




Street’s lower opening. Tokyo’s 
decline and fears of higher 
interest rates from a rapid Ger- 
man reunification after East 
Germany's election results. 

The CAC 40 index lost 21*6 
to 1*36*6- Bouygues, the con- 
struction company, lost FFr6 
to FF r590 after a block of 6 per 
cent of its capital was traded at 
FFr600 a share. Soetete Gdnfir- 
ale de Belgique later confirmed 
that it had sold the block, with 
Suez the rumoured buyer. A 
total of 946,775 Bouygues 
shares were traded, raising an 
otherwise modest bourse turn- 
over to about FFr2.4bn. 

Scoa, the distribution group, 
continued to dunlin** after Lon- 

W. Germany 

FAZ Aktien Index 
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rho of the UK pulled out of a 
rescue agreement; it lost 
FFT2L50 to FFr32.60 on 368,700 
shares. LVMH, the luxury 
goods group, fell FFr69 to 
FFr4*31 in thin volume. The 
company, which announces 
results on Thursday, denied 
reports at the weekend that it 
was planning to buy another 12 
per rtgnf stake in Guinness. 

AMSTKHnAM wwwi in thin 
trading after gains in the last 
two weeks, pulled down by a 
weaker domestic bond market 
and nervousness following 
Tokyo’s fall. The CBS tendency 
index dropped l* to 113*. 

Nedfloyd, the transport 
group which was heavily 
bought in recent weeks by UK 
inw titHtinna on takeover specu- 
lation, fell FI 4*0 to FI 94*0. 

Bank Kempen was 
suspended after closing at 
FI 16*0 on Friday; a company 
statement is expected today. 

SOLAN gained in active trad- 
ing. Speculation that Mr Carlo 
de Benedetti would settle the 




Svenska Cellulosa Aktiebolaget 


SUMMARY OF 1989 RESULTS 


\bar ended 31 st December 




SEK million 

1989 

1968 

INCREASE 

Netsales 

24,853 

20,850 

+19% 

Earnings afterfinancial items 

2 , 712 

2,603 

+ 4% 

Earnings per share, SEK 

&37 

763 

+10% 

Proposed dividend, SEK 

2-90 

2.42 

+20% 


NEW MARKETORIENTED GROUP ORGANISATION 

Effective 1 January 1990, the SCA Group implemented a new Group structure with the 
following business groups, where earnings (pro forma) would have been as follows: 

Nat Seles Operating profit 


SEKmSBon 

ww» 

■ 1988 

Hygiene (Mdfnlycte) 

10,870 

10,419 

Packaging 

5£92 

3,954 

Graphic Paper 

6,445 

4,492 

Forest and Timber 

• 3,904 

3.545 

Energy (BAKAB) 

1,009 

- 922 

Internal deliveries, etc. 

-2,667 

—2,482 


24,853 

20^850 


3,019 


OUTLOOK FOR 1990 

General economic trends in Europe are expected to remain favourable In 1990, even if 
somewhat subdudd compared to preceding years: Combined with a stagnated raw material 
raartet situation, fete means that favourable trends are foreseen far packaging operations - SCA 
Packaging - in 1990. fiends foreseen ter raw materials wffl have a favourable impact on Molnlycke 
as well. However; toe difficult competition will be countered wflh additional market Initiatives and 
capacity-related capital expenditures. 

Fbr many reasons, 1990 Irerxte are difficuft to forecast for the traditional forest and paper 

products. Even If market trends are generally favourable in Europe, the situation is complicated 
markedly by weakenings In Sweden and England esVina asa supply surplus in several forest 
product sectors, due ^ part to the weaker market situation In North America. The trends in 
Swedish costs also result to sharply compressed margins for exported products. This means 
weaker earnings from SGAfc production of Unerboaiti, newsprint and pulp. Better trends are 
foreseen, however; fertile printing paper and testfirier operations based In continental Europe. 

In 1990, SCA will complete a major capital axpendtaire programme at the Graphic Paper 
business group. which in part Involves decommissioning a newsprint machine in late Aprii/eariy 
M^artocommencjngthenewLWCprodtxrtkanJustite^yeaFend.' 

Despite Improvements awaited for hygiene and .packagings, the shrinking margins for 
Swedish forest and paper products, combined with Wgh interest rates and non-recunent effects 
of capital expenditure prefects, will result , in a decline in consolidated earnings. Based on the 
information now avaflable, a decrease of approximate^ 10% is foreseen. Should the price of pulp 
fall, the decrease will be more limited, as the Group & nowa net purchases 


Bor additional Information ora copy of the Annual Report, plena ranted Sfeaa Undhoim_ 
Senior Vice President, Corporate ComiramJcation*. TMe p hone a 46 8 665 08 ag> gami mail* 
4660193175. r - - 



eph» for control of the pub- 
lisher, Mondadori, by sefllng 
^<3 stake in Mondadori to 
Mediobanca in return for a 
stake in Generali, tbs insurer, 
nnciipri up the stocks Involved. 

CtrTMr de Benedetti’a hold- 
ing company which is also 
rumoured to be about to sell its 
stake in Society Gdndrale de 
Belmnue, added L60 to L4*60, 
Generali rose L790 to L39*90 
and dragged np other insur- 
ance stocks with it. Olivetti 
rebounded from lows last week 
and added L161 to L6*25. 

Stet, the telecommunications 
company, rose L105 to L5*12 
following press coverage of a 
favourable company analysis 
by Goldman Sachs. The Comit 
index rose 7.66 to 683.44. 

MADRID looked more lively 
than in recent days as domes- 
tic Investors showed increased 
interest, although the general 
today was little changed at the 
end of the pit session, losing 
0.18 to 268*4. 

In banking stocks, Banesto 
rose PtalSO to Pta3*40 with 
52*00 shares traded by the end 
of continuous trading. 

OSLO succumbed to profit- 
taldng after its record highs 
last week and oil stocks eased 
on lower prices for Norway's 
North Sea crude. The all-share 
index fell 10.95 to 63a 7a 

BRUSSELS surrendered^ 
early gains to close lower in** 
sparse volume. The cash mar- 
ket index fell 11-10 to 6,052*0. 

Cement nutw Ciment CBR 
dropped BFrlSO to BFr7,750 
after news last week of a big 
increase in 1989 profits. The 
Belgian Banking Commission 
gairi it was investigating the 
sharp rise in CBR’s share price 
before the announcement Sol- 
vay, the chemicals group, rose 
BFrl25 to BFrl3,62S on hopes 
that that it would recover East 
German assets expropriated 
about 50 ye ars ago. 

STOCKHOLM had a delayed 
reaction to the central bank's 
raising of interest rates last 
week. The AfiSrsvtriden Gen- 
eral index fell 10.7 to 1430*. 

SOUTH AFRICA 

JOHANNESBURG reached a 
new high, buoyed by strong 
mining shares and continued 
optimism following last week's 
budget. The JSE all-share 
Initox 51 (a 3*92L 
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iirfira g European companies 
rrr ||v| m technology 
sectors are forming; 
m-f finks with US and ■ 

BJ UB Japanese groups to 
develop wider international 
strategies. Charles Leadfreater 
looks at the implications for the 
various sectors as groups widen 
their horizons at different speeds^*" 

Time to look 
beyond the EC 
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^ ^ THE ANNOUNCEMENT that 
C* Daimler-Benz, the West Ger- 
•r.'i.- 7-,' mm aerospace and engineer 
; tug group was Involved in 
; ^ co-operation talks with Mitsu- 
bishL the Ja pa n es e rare «md 
-- 7 " electronics group, may be a 
-sign of things to come for 
Europe’s high technology 

- 7^ industries. 

s ' ■ a comes hard on the heels of 

. 11 an agreement between IBM, 
- the computer manufacturer 
V5 and Semens, the West German 
" engineering and computer 
group, to collaborate in devd- 
— oping the next g Bner a tWm of 
: ~ semi-conductors. 

The message of both agree- 
meats is that the future of 
~~ Europe’s Ugh technology 
; ' industries win not be decided 
— : by European companies alone. 

To pursue viable European 
“'f *; strategies companies in high 
-tz: technology sectors will have to 
develop wider international 

strategies which stretch 

beyond the Community. 
n/Cl Europe’s horizons have been 
widened most dramatically by 
E5 n the unfolding political and eco- 
7aS * nomic reforms in eastern 
cs : Europe. But relations with the 
r _-j. us and Japan are more sigznfi- 
jj;* cant industrially. 

I fa* Foot issues will be central to 

* how Europe's high technology 
Industries develop in the next 

— law yean: . 


■.Market deregulation and 
fadnatrfai restructuring is pro-, 
ceechng at di ffe re nt paces In 
mnerent sectors. 

to consumer electronics 
Europe has only three large 
players, PbiBfprof the Netoer- 
lands, Thomson, the French 
stafooiiiia fl MMomin h and 
Nokia, .the Finnish company. 

This sort of concentration is 
widely predicted as the nature 
for other industries such as 
defence and aerospace. 

The European computer 
frn i»uf>r y jg at the eady «togwi 
of a restru c turin g which could 
lead to a w w— border 

consolidation. -In pharmaceutt- 

gala nnA tolaw wyi i i Hiilgatimia 

the process of liberalisation 
and restruct u ring is just get- 
ting under way.- ■, 

■ This trend towards consoli- 
dation raises important ques- 
tions about economic efficiency 

and manag ftrlal rranpatopf** , . 

fe cross border collaboratian 
and concentration the founda- 
tion for innovation and com- 
petitiveness an anticompeti- 
tive obstacle to it? 

Gan these cross border con- 
glomerates be effectively man- 
aged as coherent companies or 
are they simply a way to carve 
up markets? 

■ THwnaHaatirtn wftMn flw EC - 
is m e gnt to create a more open, 
comprttiiva market. But.graw* 


* a \>- ■ * ’*■ *•//• B ? * * ' t- , T I" m\ 



Aircraft programme iha Eftbn coat la (wrtBad by na tio na l criteria 


inig industflal conc e ntration 


- j As • European- industrial can- 
sohdation rdns on, competition 
poHcy. will become inseparable 
from tg ad e policy. To maintain 
competitive conditions Euro- 
pean conglomerates wfll hove 
to be opened to competition 
from, the DS and Asia Pacific. 

■ The. opening of the eastern 
European economies may in 
. tiny alter the in ternational 
dhbton of labour. 

" ’What will become of tbeelec- 
. treaties and computer indus- 
tries to; eastern Europe as cur- 
rencies become convertible 
allowing profits to be repatri- 
ated, property laws are 
changed to allow full foreign 
ownarehip and consumers are 
allowed ;access to foreign 
goods? 

. Eastern Europe may offer an 
a t tra ctive location for assem- 
bly plants. But cheap labour is 
not their only attraction. Their 
ec onomi es. <«re inhabited by 

fmWfr Hiflfi fBhnHftBIK 1 AM A mt- 

ware pro gramm ers with drill* 
to match their Western conn* 
Imparts., 

As yet the safest prediction 
is -that economic and. political 
reform wIB proceed at different 
paces to countries with differ- 
enteconomic strengths, to the 
long run it could force west 
European countries to reassess 
the basis for their co m p arativ e 
advantage and their attrac- 
tions to toward investment. 

Two high'tedmoloey Indus- 
tries — aerospace and con- 
sumer electronics — exemplify 
toe dflwnmaS sHch will face 
'Europe^, cnmp e nl es an® ypt . 


EUROPEAN 
HIGH TECHNOLOGY 


Icy makers to the next few 


European collaboration to 
ae rospace Nw a lane history, 
stretching from, the Tornado 
programme, through Airbus 
industries to the controversial 
European Fighter Aircraft pro- 
gramme. to spite of the devel- 
opment of mote sophisticated 
management s tru c tu res for 
European programmes 

p a tfona l fate Mh affll nwAwii. 


Urns tiie £6bn cost of the 
EFA programme Is justified 
primarily by national rather 
than E u rope a n criteria. If each 
of the four nations involved. 
West Germany, the UK, Spain 
and Italy developed their own 
fighter it would cost them £4bn 
each. So it is much more ratio- 
nal for governments and aero- 
space companies to collabo- 
rate. That' -way each 
government pays around 
£L5bn to develop the new 

piano 

But for the^ taxpayers of the 
four nations as a whole it 
would make more sense if they 
bought toe aircr a ft from 
country at an overall cost of 
fifin and a cost to each ™ttnw 
of tlbn. ' 

It seems then that collabora- 
tion, sponsored by significant 
state Handing; is a way to keep 
fimrliimipnan aprepaca core* 


patties In business when there 
may only be enough work for 
one or two. 

It is not as simple as toai. 

The p ww rTHTMwtal h acking foj 

Airbus Industrie for example 
might be justified on the 
grounds that without it the 
worid would be at the mercy of 
just One atrifaer manufacturer. 


Moreover collaboration has 
had significant spin-offs, 
according to the participants. 
Casa, the Spanish group argues 
that tile EFA programme has 
haipari to develop indigenous 
engineering and electronics 
c om panie s which will live well 
beyond the life of the pro- 
gramme. 

Whether or not collaboration 
and state aid are justified, the 
industry has reached a turning 
point. 

The collaborative phase of 
toe in dustry ’s development is 
almost certain to be super- 
seded by a phase of confibada- 
tion. The emergence of less 
than a handful of large groups 
dominating aerospace and tons 
much of defence will provoke 
co n troversy over who will win 
and lose from restructuring: 

Consolidation will merely 
create new dilemmas as con- 
sumer electronics shows. The 
west European industry is 
domtoalad fay two compairira. 


Phillips and Thomson. The 
danger is that Europe becomes 
so reliant on the prospects of 
two companies that they 
become European champions, 
capable of demanding special 
protection. 

Both companies face consid- 
erable uncertainty over the 
market for costly new products 
such as high ttawiritfcm televi- 
rion and audio-visual compact 
discs. 

The benefits of the protec- 
tion European industry 
demands are dubious. Protec- 
tion to new product areas 
seems to encourage companies 
to play second fiddle, waiting 
for the Japanese to innovate 
but then damp in g antidump- 
ing restrictions on them once 
Europ ean c ompanies start 

Protection not only allows 
European companies to toler- 
ate higher production costs but 
also sanctions a slower rate of 
product development in indus- 
tries where there is a substan- 
tial a d v anta ge in being first 
with anew product 

Beneath thi« overarching 
debate about consolidation, 
competition and trade policy 
five Other themaa r rm through 
Europe’s high technology 
industries, 

■ Although the scope for 
purely national poUctes is lim- 


ited it has not disappeared, to 
particular, national policies an 
education training, and 
links between universities and 
industry will be of central 
importance as the knowledge 
content of production rises. 
National governments will be 
closely involved in defence and 
pharmaceuticals as large cus- 
tomers. 

■ Uncertainty over the pace 
and direction of product devel- 
opment is driving companies to 
reduce risks. It is far from cer- 
tain that HDTV and biotech- 
nology will produce new stages 
of development to the con- 
sumer electronics gj K t pharma- 
ceuticals industries. 

Political uncertainty hangs 
over defence related sectors 
and environmental pressure 
over fim nhamlwiiii in du s tr y. 

While the pace of product 
development may slow In 
defen ce aerospace, it is quick- 
ening in other sectors such as 
computer*. As Ntsdoxf and Oli- 
vetti show it is very easy for a 
computer manufacturer to 
catch a heavy cold If they 
choose the wrong path of tech- 
nological development. But 
technological capacity is not 
enough. 

■ Across a variety of sectors 
technology is becoming more 
-customised. Technological 
power and sophistication has 
to be combined with more 
attention to customer needs to 
create a successful product 

For example, in chemicals 
and plastics companies are 
hmrMaingiy tsrgetting special- 
ity products which, are sold to 
terms of what they do for their 
costomes. 

Computer manufacturers are 
increasingly presenting them- 
selves as systems integrators 
and solvers of computing prob- 
lems rather than as hardware 

With liberalisation and the 
growth of personal communi- 
cations telecom co mp anie s will 
have to provide customers 
with a more differentiated 
range of services. 

■ As a product development 
becomes more important so 
standard setting becomes more 
cental to iMwrniwiwg competi- 
tive advantage. 

The international battle over 
HDTV resolves around stan- 
dards for its format With the 
move to Open System Intercon- 
nection in computing, which 
allows mneMnai mad e by dif- 
ferent manufacturers to be 
ifafca«i up, it becomes more dif- 
ficult for large companies to 
protect their position through 
controlling a proprietary tech- 
nology. 

Standard setting to protect 
market position can become 
the substitute. 

■ Technology is becoming 
more integrated and complex. 

This convergence and inte- 
gration is partly technoiogi- 
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cally driven and partly com- 
mercial. 

Aerospace manufacturers 

win have to gain access to a 
range of new technologies, 
sophisticated microelectronics, 
computers and new materials 
developed by compa- 

nies. 

Microelectronic computer 
controlled systems will become 
increasingly important In cars, 
vans and trades. Points of con- 
tact are expanding between 
computers, telecommunica- 
tions and consumer durables, 
with software weaving them 
all together. 

As defence spending fella 
defence companies will have to 
develop stronger dvfl commer- 
cial activities to fill in the gaps 
between less frequent, smaller 
defence contracts. Even within 
defence itanmnd will shift to 
more sophisticated, flexible 
weapons, which utilise the lat- 
est advances in software, opti- 
cal displays, and microelec- 
tronics. 

However, the failure of com- 
puter companies such as IBM 
to break into telecommunica- 
tions am! telB »n mmnnlHitinM 

companies to break into com- 
puting suggests this technolog- 
ical convergence may not be 
best achieved through single 
companies but networks of 
companies. 

Those networks will have to 
extend well beyond Europe. To 
rise to the challenges facing 
them Europe's high technology 
industries will have to be com- 
mitted to both collaboration 
and competition with their US 
and Japanese rivals. 
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Consumer electronics and the fight for high definition television 


Standards mark lines of battle 





MR ALAIN GOMEZ, dainnan 
of Thomson, the French state 
Owned nrifl 

company, has said that Japan 
thinks high A* f j «i tf wn televi- 
sion will be the Waterloo for 
the West's electronics’ com par 
nfca Instead, hf mtwyla HDTV 
to be an Anstaditz. 

Thomson and Philips, the 
Dutch electronics company, 
both believe tivat HDTV wfll be 
cmdal to Europe’s technologi- 
cal future. High dsfluftirm sets 
will consume large quantities 
of semiconductors. They are 
expecte d to have applications, 
such as In personal computers 
and in defence technologies. 

The battle over HDTV baOs 
down to a battle over stan- 
dards, in particular fli mm- 
herof lines that Ugh definition 
sets will have on their screens. 
The number p ro posed by toe 
Japanese mean that HDTV 
would not be compatible with 


Alain Gome* head of Thomson: taking on flw 


by forming an IflSTV 


In the U8 


Don Kirk reports on links between companies and universities in West Germany 

Student overcrowding stifles research 


IN’ THE ubieties, universities 
in West Germany hope to 
profit bom a dramatic increase 
of research in high tech areas 
such as artificial intelligence 
and «™ni« A lot will have 
to <*awgw if they do. 

Flamed fay extreme student 
overcrowding and lack of 
finals, univeratUes have seen 
more and more technology 
related research move outside 
their walls. A few universities 
have been able to keep high- 
tech at home. In those cases, 
dose co-operation with indus- 
try and government faulting 
has been essential. 

In Baden-Wflrttemberg, a 
region known for technology 
i nve st ment, a number of uni- 
versities have promoted high 
tech programs. Computer and 

miim hiriinrf ngy at »h« i i n i m e r - 

sittes of Karlsruhe and Stutt- 
gart focus on CAD/CAM 
systems, robotics, micro «nd 
optoelectronics. 

The university of Heidelberg 
has one of the country's five 
genetic engineering centres. In 
each case co-aperatiim between 
university and industry is 
dose. 

High tech research has effec- 
tively changed the structure of 
many universities. In Baden- 
Wflrttemberg, co-operation 
with industry is co-ordinated 
through associated institutes 
at campus. 

Examples of of these “an" 
institutes l aflnda a micro-dec- 
tranks Institute in Stuttgart, 
toe .Research Centre of Com- 
puter Science in Karlsruhe and 
Institute for Laser Technology 
in Medicine at the University 
of Ulm. 

“An" institutes have become 
a model for the effective tap- 
ping of Intellectual resource 
and a way to successfully man- 
age technological transfer. To 
facilitate co-operation, Baden- 
Wflrttemberg built a referral 
network for technological 
transfer at the universities, 
technical colleges and indus- 
try. 

Universities regard coopera- 
tion with state and other 
research institutions as an 
important source of stimula- 


tion. Several institutes cooper- 
ate closely with the Nuclear 
Research Centre Karlsruhe. 
Close connections exist with 
regional institutions such as 
the institutes of toe Fraunho- 
fer Association, the State 
Agency of Environmental Pro- 
tection and the Technology 
Centre Karlsruhe. 

Similar projects in other 
regions include the Walter* 
Schottky Institute in Munich 
- which co-ordinates chip 
technology projects with Tech- 
nical University of Munich and 
Siemens, the West German 
electronics company. An agree- 
ment between Siemens and the 
University of Erlangen has 
established a project called 
PAP (Projekts Automatisierte 
Produthmssysteme) to develop 
miro-systems. 

In addition, the Bavarian 
regional government is plan- 
ning what it considers an 
exemplarlly model of coopera- 
tion at n* Forscbangszentmni 
far w^ghuiBlffH w Systems. 
The regional government 
expects a synergy effect in 
cooperation with universities 
in Brian gen-Num berg, Tu 
Munich, and the University of 
Passau. 

Project mangement at the 
“an” ins titutes has proven an 
effective way of coordinating j 
short-term co-operation i 
between the university, engi- 
nee ring faeiKttwfl and industry. 
One Berlin project called BER- 
KOM (Berliner Kommunika- 
tionssystem) developed a mul- 
ti-functional wideband 
communications system as the 
basis for a high-speed data net- 
work. 

Berlin universities were the 
first to make research results 
more readily available to 
industry. West Germany's first 
information system between 
the TU Berlin «Tid national 
companies shortened the 
period of time between a dis- 
covery and its application. 
Industrial laboratories (micro- 
electronics, electro technology, 
physics, chemistry and phar- 
maceuticals) often supply the 
impetus. 

The importance West Ger- 


many placed on university 
research is reflected by g overn- 
meat f unding. Most university 
projects are sponsored by the 
Federal Government, State 
Government ««d tm i i M if y with 
about one quarter of the bud- 
get coming from institutions 
other than Hh» Government or 
contract research. On total, 
government spending for 
research and development 
amounts to DMSOhn a year 
with universities getting 
DM6.7bn. 

West German universities 
are supported fay research 
funding from the Federal 
Research Ministry. Special pro- 
jects which focus on the envi- 
ronment, climate research, 
micro-electronics, biotechnol- 
ogy, materials research and a 
number areas related to health 
have gained support by the 
Federal Research Ministry. 

A large portion of research, 
f unding comes through this 
German Research- Institute 
(DFGX 

Since the 1970s the percent- 
age of West Germany’s public. 


fending for research at univer- 
sities hag dropped consistently. 
In the last few years the 
amount which industry pays 
for university research insti- 
tutes has grown hut so have 
the number of non-university 
resear ch h mtitoin* 

The tide of student protests 
and strikes last year were a 
pginfhi to str uctural 

changes reflected by West Ger- 
man “an” iwiti fai iwL The strain 
on the universities awl col- 
leges from overcrowding is 
enormous. Universities have 
room tor 780,000 regular stu- 
dents against L47m matricu- 
lated students. ■ 

At the same .time faculty 
numbers have slackened. Only 
ten yean ago, there was one 
teacher for every student at 
tiie university level and one to 
18 at technical colleges. That 
number dropped to US and 
129, respectively, fay 1385. 

The result for research i& 
ca t a st rop h ic. Libraries , do . not 
have enough books, there is 
not enough room far tte the 
students to alt and lectures are 


transmitted via video to adjoin- 
ing rooms. 

While a high standard of 

ra ee a r d bi atm m ip pnrfat t pochrng 

at university, its importance is 
dwindling as a result. 

Last year, st ate and watimmi 
governments in West Germany 
established a DM2bn emer- 
gency fond for universities. 
Better facilities and more 
teachers are expected to help. 

• The cost of Awing "Mg sil- 
ence” has taken research away 
from the universities. But they 

jurist tiupnrtant nirfi^y r pmafn, 

partic ular ly in the areas of 
software development, basic 
research, and environment 
technologies. 

The message of foe 
la co-operation. If West Ger- 
many universities hope to be 
more than educators 
research institutes such as the 
Fraunhofer Max-Planck-fit- 
stttutes are stressing high tech 
and co-operation with Indus- 
try. Competition . for govern- 
ment funding of projects 
demands, the same otu ni yearri- 
ties. . 


The frontiers of high technology production 

Japan shows the way 


COMPETING successfully with 
Japanese manufacturers fa as 
rarely been a matter simply of 
adopting their production tech- 
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For example, some of the 
images we have of Japanese 
factories are largely myth. Pro- 
fessor Yuji Furukawa of Tokyo 
University says: “Most Japa- 
nese companies are not wining 
to introduce a complete 
unmanned factory. The proper 
mixture of persons with 
machines may bring us more 
added value." 

So far, European and US 
manufacturers have reaped 
greater benefits from tbe logic, 
neatness and order of such 
Japa nese te chniques as just-in- 
time production, total quality 
management, the elimination 
of waste and so an than from 
toe huge spending that tech- 
nology often implies. 

But this is about to change. 
The reason is the new Japa- 
nese commitment to technol- 
ogy, especially computer inte- 
grated manufacturing (QBQ. 

CDC is one erf the most often 
wrongly applied acronyms in 

the rrmmifa^ nring alphfllw t. In 
the past, CQf meant buying 
new applications software for 
«>fh mst nufac t n function 
and new boxes for the applica- 
tions to run on. The theory 
was that lashing all the boxes 
together would allow the func- 
tions to use common fifes. The 
weakness of OM defined this 
way Is that all the boxes had to 
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Worse, if any of toe applica- 
tions software came from 
someone else, out it went as 
incompatible. IBM was the 
largest of many suppliers of 
such systems to discover that 
the users were not interested. 

In the last year or so, how- 
ever, the international stan- 
dards movement and chip tech- 
nology have conspired to make 
CUM both accessible and worth- 
while. IBM' s lawnch of its mut 
ti-vendor CUM Architecture is 
just the largest of many signs 
to reinforce the that 

integration can beachieved 
gradually by building on what 
you already have. 

Mr Furukawa says Japanese 
companies wfll integrate rap- 
idly over the next five years. ■ 
They are particular ly kee n to 
ffnir their ri**<rig n, manufactur- 
ing and sales systems. Why? 

A survey last year showed 
that Japanese companies have 
managed to reduce labour 
costs to 3 to 5 per cent of pro- 
duction across industry, from 


tile making of domestic electri- 
cal appliances to internal com- 
bustion e ng ines . 

Indirect costs, however, are 8 
per cent or menu Mr Furckawa 
says automating the overhead . 
functions in a company 
through the provision of a cen- 
tral database reduces costs. 
More i mp ort an t. Unking prod- 
uct information to the design 
and man u f acturing activities 
in a company provides rapid 
fe edb ac k about overseas mar- 
kets to th e tfagjg u de par tment 
Mr Furukawa says such 
systems are more akin to office 
automation than CZM. But 
adds: “Several examples now 
exist in Japan.” 

There will be many more. 
Japan’s Ministry of Interua- 

CIM is one of the 
most wrongly applied 
acronyms in 
manufacturing 


tional Trade and Industry is 
running a Jlbn, 10-year pro- 
gramme to start development 
of world-standard CIM 
systems. M3ti and its ooHaborar 
tors hope these wfll be devel- 
oped by Japanese, US and 
European gover nm ents, indus- 
tries and acaitomia 
The Japanese recognise that 
standards are toe key to into 
frat ton. The a doption cf stan- 
dard and oonunmd - 


vauwuo ojovuiuo ouvvfo uio 

interconnection of a multitude 
of computer-based systems 
that would otherwise be incom- 
patible. Japan has built the 
world's hugest and most com- 
prehensive centre for testing 
factor y communi cation s 
systems to conform to interna- 
ttonal Open Systems Intercon- 
nection (OSD standards. 

Europe has lad in i m porta n t 
aspects of CIM standardisation. 
Two projects under the EC?, 
funded Esprit programme are 
establishing standards in OK 
architectures and communica- 
tions. Ton European companies 

have got together in an Esprit 
project to develop generic man- 
ufacturing planning yud con- 
trol systems software. A group 
at Polytechnic South West in 
Plymouth has developed a unt 
fying computer aided produc- 
tion management system. 
Stratagem, which is a market- 
able product 

Providing standards-based 
sy s te ms is only part of the bat- 
tle. The supplier at say, the 


best paint shop techn ol ogy is 
unlikely to be the supplier at 
the best data-collection 
systems. But you need to know 
how many red cars you are 
making each hour mid, more 
important, what faults they are 
showing: 

This may mw?w collecting 
data from the paint shop and 
the inspection process and 
presenting it to a sunervisorv 
system for analysis. Is the sup- 
plier of the supovlsory system, 
the Inspection system or the 
paintrshop system responsible 
for this? IT the systems cannot 
be made to work together, who 
puts them right? Who pays? 

Internal i n te g ration is only 
one issue. The adoption of 
just-in-time deliveries of com- 
ponents and finished goods has 
made it equally vital to inte- 
grate the supply drain and the 
customer. JIT supplants 
weekly deliveries of 2J)O0 com- 
ponents with five daily lots of 
200 to tiie line. This multiplk-s 
tbe number of despatch notes 
and invoices by five times. Bet- 
ter to cot out the paper and 
send delivery and other data 
by computer oyer electronic 
ifata in te rchange (EDI) ifav* 

There are those who say CIM 
is not really about c omp u teris - 
ation. 

Hr Tracy O* Rourke chief 
operating officer of Rockwell in 
the US, elevates (HM to a busi- 
ness philosophy: "Hanging a. 
bunch of computers on there is 
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He says companies adopting 
QH lave to change the way - 
they think about responsive- 
ness, flexibility and delivery 
times, If they are to he success- 
ful. 

Mr Furukawa is sure that: 
"Human Ideas and I’Mpsh flft y 
can add more value in the indt 
vi dualised and customised 
market of the 21st century' 
‘ Hum unmanned factories.” 

This means 19th century 
attitudes to the labour force 
have to be rethought. There 
are dpw . of this happening; 
Jaguar. Rover and IBM for 
example are struggling . 
towards Mr Fnrnkawa’s proper 
mixture of people and 
manhmps in team working pro- 
grammes. 

Perhaps CIM stands for 
Cooperation ^ Manufacturing. 

John Dwyer 

The author is editor; of 
Advanced Manufacturing, the 
Financial Times newsletter 


The fayttfe over 'High defini- 
tion television comes in the 
face of relatively slow growth 
in the developed world’s con- 
sumer i narkttt . 

Mr Mike Brewer to n of EES 


Mackintosh says that he 
expects total sales in Europe to 
increase by just 5.6 per cent 
this year to $4L4bn. He expects 
to see similar levels at growth 
in Japan and toe US. 

BIS Mackintosh says that 
growth in Japan wiUbeSJper 

cant this year, bringing con- 
sumer electronics sales to 
$26bu- In the US sales are 
expected to rise by 65 per cent 
to $2&3bn. Mr Brew erto n says 
most of consumer electronics 
ftiwrkttfai me "pretty well satu- 
rated, in the developed world, 
market penetration is dose to 
100 per cent hi Japan, tbe US 
and most of Europe it's a 
replacement market,” 

Although some regard east 
era Europe as a future area of 
growth far consumer electron- 
ics ft n mpi w iiftw, Mr Brewerton 
points out that eastern Euro- 
pean pn ymtrtoK are Bkel y far 
some time to be constrained by. 
a shortage of hard cash. 

Mr Jonathan Drazin, of 
Dataqauest, says it is very dif- 
ficult for western consumer 
ftUtt-tmn ya companies to come 
up with new products c ap a ble 
of expanding the total market. 

"The question we have to 
ask in consumer m a rk ets, is 
whether a product is going to 
change people’s lifestyles," he 
says, "if sot its going to have 
a hard battle. The Sony Walk- 
man was an example of a prod- 
uct which tod change people’s 
lifestyles. Cordless teleph on es 
might be another one.” 

So will Hi gh definition televi- 
sion he an- of a con- 

sumer product which will 
change peoples lifestyles? & it 
likely to make ' sufficient 

impact to expand the European 
.consumer electronics market 
in any significant way? 

Mr Drazin believes that by 
2000, 10 per ceut.af those pur- 
chasing a television wflTbuy a 
HDTV. This is likely to result 
in the sale of L8m sets. Mr 
Drazin believes that other pur- 
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chasers wfll buy intermediate 
sets, offering improvements 
over existing sets but still fell- 
ing short of full HDTV stan- 
dards. 

Among the improvements on 
offer will be wider screens and 
slightly improved resolution. 
Althoug h high definitio n sets 
will use far more semi-conduc- 
tors than existing sets, Mr Dra- 
xtn believes that by the turn of 

Thomson anti Philips 
. believe HDTV will be 
crucial to Europe’s 
technological future 


the century less than 1 per 
cent of semiconductors used in 
Europe will go into HDTVs. 

. Ne verthel ess, he does believe 
that HDTV will produce spin- 
offs by the turn of the c entur y. 
He points that the automotive 
Industry Is using HDTV for 
design purposes. 

Philips and Thomson have 

thhHp in atte mpting tn 

impram their standard in tire 
US. They have unveiled a 


co-operation accord with 
National Broadcasting Corpo- 
ration (NBO of the US to work 
together on a common stan- 
dard. 

Thoms on owns RCA in the 
US and holds 22 per cent of the 
American television market 
The three partners in the con- 
sortium control 33 per cent of 
the US television market Such 
an HDTV alliance is good news 
for the US electronics industry, 
particularly as the Bush 
administration appears to be 
backing away from govern- 
ment support for High Definite 
tkm Tel e vis io n research. 

The Federal Communica- 
tions Commission has 
announced that It will decide 
on a transmission system for 
HDTV by 1991. 

It has said that the new sys- 
tem must be compatible with 
the gristing American stan- 
dard. This would exclude the 
Japanese HDTV system as it 
.would require television set 
owners to buy new sets, rather 
than allowing them to con- 
tinue nalng th«wT mUli iig se t s . 

Michael Skaptnker 
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Charles Leadbeater on government contributions 
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Europe will be full of opportunities. And France 
Telecom is ready today to help you meet the 
challenge head on. Connecting with France Telecom 
means accessing the world’s most digitalized phone 
system. The largest packet switching data 
transmission network. The world's most extensive 
videotex system. And fully operational ISDN. 
Whether you need leased lines, private or public 
networks , satellite links or fiber optic cable 
connections, we’re ready with our European 
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Alan Cane examines computer prospects 


Shaken by changes 


THE DECLINE in the fortunes 
of Norsk Data of Norway and 
Nfadori of West Germany and 
poor results from Groupe Bull 
rtf France and Olivetti of Italy 
are grim evidence that Europe- 
an-based companies are as sus- 
ceptible to the changes shaking 
the worldwide conqrater indus- 
try as their US competitors. 

The European computer 
market is still growing 
stronrfy camnazed to the US 
but the landscape Is cha ngin g 
irrevocably. Two months ago, 
Nlxdorl <wb a «iitning exam- 
ple of West German entrepre- 
neurial seal, gave up trying to 
remain independent after two 
years of heavy losses and was 
acquired by its larger compa- 
triot, Mohmm 

The result is Siemens- 
Nlxdorf Information Systems, 
second in Europe to US-based 
International Business 
Mac hines, the w orld's largest 
computer manufacturer. 

Olivetti, at one time seamed 
the only European company 
with truly inter n a ti o n al poten- 
tial through its innovative 
minicomputer and personal 
computer strategies, declared a 
40 per cent decline In first-half 
pre-tax profits to f72m with 
sharply lower earnings expec- 
ted for the year. 

The company, under the 
direction at Mr Vittorio Can- 
son! who recently returned 
Aram a secondment running 
ATftT’a US computer 
operations, has undergone a 
corporate facelift. Three divi- 
sions, one dealing with office 
systems one with business 
computer systems ana a third 
han d li n g soft w a re and services 
have been established. Ana- 
lysts are hopeful that the com- 
pany’s per fo r ma nce will show 
substantial improvement in 
the current year. 

Norsk Data, another star 
performer fallen an hard times, 
r e p orted a full year operating 
loss of some f3SL8m. The com- 
pany has instituted a strict 
cost-cutting regime and second 
half kwses were less than in 
the first holL 

Mr Erik Engebretsen, ND 
chief executive, who took over 
from Mr Rolf Star the founder, 
said he believed the company 
tnnyd the corner in the 
second half of 1989. Analysts 
were less convinced and are 
waiting to see how effective 
ND*s new strategy of systems 
in tegrato r rather than manu- 
facturer will prove. 

Groupe Bull last month 
repo rt ed a net loss of FFr267ln 
for 1989 compared with a pre- 
tax profit of FFr308m the year 
before. It had unexpected man- 
ufacturing problems and took a 
FFr4G5m provision for restruct- 
uring. 

During the year, the com- 
pany acquired the personal 
computer division of the US- 
based electronics manufacturer 
Zenith, giving it a new 
strength in workstations and a 
more comprehensive geo- 
graphic distribution. With the 
Zenith tmH; the US repres en t s 
some 30 per cent of Bull sales 
compared to only 16 per cent 
without 

International Computers 



ICL’s co m pu t er hall at Bracknell 


(ICL), the UK’s largest com- 
puter manufacturer which is 
now a subsidiary of the tele- 
communications group STC, 
provided Borne cheer In an oth- 
erwise dismal year for Euro- 
pean computing. Its revenues 
grew to £L6bn with over £lbn 
of that coming, for the first 
time, from the UK. V91th profits 
of £145.7m, it is one of the 
world’s more profitable com- 
puter companies, a tribute to 
its strategy of conce nt ra t in g on 
niche markets such as retail 
which use medium computers 
linked together in standard 
networks. 

There has been intense spec- 
ulation, however, that STC 
might sell ICL or seek a part- 
ner far it to help defray the 
huge research and develop- 
ment costs which any company 
which expects to remain at the 
^parting edge baa to bear. Smt 
Microsystems at the US, Oli- 
vetti of Italy and Fujitsu of 
Japan have all been linked 
with ICL. 

Mr Arthur Walsh, STC chair- 
man, haw made no secret that 
ICL is in talks with potential 
partners, but no front runner 
has, yet emerged. Last year, 
STC raised its investment in 
research and development by 
28 per cent to £27lm. 

Last year was a poor year for 
almost all the world’s com- 
puter manufacturers; IBM saw 
its profits sharply reduced; 
Unisys and Digital also suf- 
fered. 

There are a number of rea- 
sons. Chief amongst them are a 
move among customers away 
from large, expensive 
machines — especially mini- 
computers - towards smaller, 
lower cost computers which 
can tackle the same jobs. 

There is some pressure, espe- 
cially from governments, 
towards systems which use the 
standard operating system 
Unix, developed o ri g inally by 
AT&T. Failure to move quickly 
enough to Unix based systems 
hurt a number of European 
players including Norsk Data 
and rtL, a ww»n UK manufac- 
turer, acquired by the UK 
workstation specialist Apricot 

Against this background, the 
next two years will clearly be a 
period of profound challenge 
for Europe's Indigenous manu- 
facturers. 


companies are aggressively 
seeking market share in 
Europe. Japan Is now, for the 
first time, competing effec- 
tively in most areas where 
there is growth, especially high 
end mainframes and high pow- 
ered w orkst atio ns. 

• The advent of the single 
market after 1992 presents a 
new challenge for companies 
used to selling almost entirely 
locally. Siemens, for 

the largest and potentially 
most effective of European 
computer manufacturers. Is 
still heavily dependent an its 
West German market The US 
and Japanese companies are 
used to selling internationally. 

• Tim newly available mar- 
kets of eastern Eur ope repre- 
sent a substantial opport uni ty 
for all information technology 
companies but raise imp or tant 

uestion of- operation and 


The relaxation of Cocom 


rules relating to the level at 
high technology equipment 
which can be exported to east- 
ern Europe now seems certain 
if only because the inflexible 
bureaucracies of the east 
need a measure of automation 
to work effectively with west- 
ern governments. Groupe Bull 
is setting up a joint 
company with the Hungarian 
electronics group Videoton. 
ICL has signed orders for 
system s for banks in Poland 
and for Leningrad city council. 

There Is a farther, funda- 
mental difficulty and that is 
the level of sophistication to be 

fir tha ii y h wh y** 


Tfae slow-down In the US is 
believed to be due at least in 
part to an unwillingness on the 


part of customers to invest far- 
ther in data processing equip- 


um in data processing equip- 
ment without better ways at 
measuring the benefits. 

As a recent Confeden 
British Industry study shows, 
there are differences between 
countries. The French look for 
improved customer service, the 
West Germans, staff productiv- 
ity, the British, i 
effectiveness, the 
office automation. The indus- 
try has a long way to go in 
understanding its customers, 
but therein Lies the key to 
renewed growth. 


Chrysalis offers the ultimate "design & build” 
headquarters location at Salford Quays, Manchester. 


□ Salford Enterprise Zone 
a 50,000- 200,000 sq ft 
□ High tech or traditional construction 

□ Production facilities through to 

high profile offices 

□ Enviable communication links 
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Gregs Btaldings, 

1 Booth Street 
Manchester M2 4DU. 
3 hi; 061*33 0023. 


Software Is increasingly important to the computer indust 


Powerful chips raise the stakes 


THE SOFTWARE and services 
sector has become the new 
dynamic far growth in the 
European computer industry. 
Hardware, physical computer 
systems, is rapidly becoming a 
commodity as every more pow- 
erful silicon chips push down 
price and raise performance. 

The services sector has 
grown in importance. Most 
analysts believe that software 
and services growth rates in 
most European countries are 
at least double those of hard- 
ware. 

Morrill Lynch, the securities 
company, for example, esti- 
mates that the compound aver- 
age growth rate for Europe 
between 1968 and 1992 will be 
20 per cent. Merrill Lynch says: 
"We predict that by 3992, the 
hardware/software ratio in 
Europe will have inverted, 
moving from 60:40 in 2968 to 
40350 in 1992." 

The consequence is that 
hardware companies axe trying 
to protect revenues and profits 
by shifting an increasing pro- 
portion of their effort Into ser- 
vices. International Com pu ters 
nrir.i fnr mmria the infor- 
mation technology arm of UK- 
based ETC, deri ves 47 per can t 
of its revenues from software 
and services while only a few 
years ago, it was essentially a 
hardware company. 

Existing services companies 


have to defend their market 
share against encroachment 
from the hardware makers. 
Some are pursuing policies of 
merger and acquisition to 
achieve critical mass and econ- 
omies of scale. 

‘ The European' computing 
services market place, valued 

at S20bn is highly fragmented 

with no sjnete company claim- 
ing more than a 5 per cent 
market share. 

Computing services is a 
catch-all express io n for a range 
of activities, all quite 
from one another, with only 
computer systems as their 
common element. It includes 
tailored and packaged soft- 
ware, consultancy, facilities 
management, bureaux ser- 
vices, recr uitm ent, and 

finance, disaster recovery and 
m a in te n a n ce. These are essen- 
tial to the development of 
effective information technol- 
ogy systems. 

The aim for many of the 
larger companies such as Cap 
Gemini Sogeti (CGS) of France, 
SD-Sdconof the UK or Volmac - 
of the Netherlands is to gain 
racogrrttlan as a systems inte- 
grator, putting together soft-, 
ware and hardware systems 
bam. a variety at suppliers. 

Pr e re q uisites for prime con- 
tractor status include a proven 
track record In large project 

wi n mugimini ^ SnwnHal ataMU 


fly and shm-CGS* for example, 
the lending European comput- 
ing services company is aiming 
far 3 per cent of tha $40bn 
world market by 1992. 

It has 10 per cent of the 
French market, 5 per dent of 
tte European market and 1 per 
emit of the US market. It bss 
grown historically at about 26 
per cent a year. 

There Is a broad consensus 
that dnring the 1990s, the num- 
ber of co mputing services com- 
panies in Europe that could 
reasonably claim to be systems 
Integrator s will shrink through 
mergers and acquisitions. 


European computing 
vices companies, with tile 
exception of CGS, are small 
co mpared with US uum pankia 
such as Electronic Data Ser- 
vices (ED® witli an estimated 
I960 t ur nover of ttUbn, Auto- 
matic Data Processing (ADP) 
with SL7bn and Computer Sci- 
ences Corporation's guam. 

There are no E uro pean com- 
petitors far the large US pad- 
aged software com pan i ss such 
as Mic roso ft which turned over 
about 3770m In 1969. 

Two broad themes are run- 
irtng throuah devefomnents in 
the European 

tiie move to common industry 
standards, represented by 


(OSD which makes it possible 
to connect computers of d Mfar - 


aft manufacture and the Unix 
system which makes it p os s ibl e 
to run the same software on 
different makes of computer. 

European computer com par- 
ities have been very much in 
the van of the move to com- 
mon industry standards, 'seeing 
t hem as away out of the domi- 
nation by US manufacturers 
with proprie ta ry products. 

The move has been driven to 
a large extent by governments 

■rui by the European Commis- 
sion which, have been among 
the first to object to the costs 
involved in machine and soft- 
ware incompatibility. 

As the bandwagon has gath- 
ered pace, so the large US cam- 
nantoi hoth came back into the 
reckoning. X-Open, a leading 
international organisation ded- 
icated to the promotion of open 
standards, lias its origins in 
Europe, its president, Mr Geoff- 
rey Morris was fonndy with 
ICL. But the campaign to 
estabfish Unix as the standard 
opmating system fin 1 small and 
medium-sized computers has 
degenerated into a battle 
between two US-led camps, 
Unix International supporting 
the latest version of AT&T's 
Unix and the Open Software 
Foundation, a development 
org anisation which backs Aix, 
International Business 
Machine's version of Unix. 

The best hope for European 


Michael Skaplnker on the battle for the semiconductor market 


Testing the co-operation water 


THE NEW decade has already 
seen several skirmishes, alli- 
ances, and strategic retreats in 
Europe's increasingly desper- 
ate battle to retain a foothold 
in the production of c ompu ter 
chips. 

In January, Swmm of West 
Germany and International 
Business Machines of the US 
announced that they would 
work together on the develop- 
ment of 64 megabit memory 
chips, which will hold 64 times 
as much data as those most 
commonly used today. 

The agreement is significant 
for file way in which It Unks a 
huge E uropean company with 
a forge American one. Euro- 
pean and US semiconductor 
manufacturers have in the past 
.found it difficult to unite to 
resist threat from the over- 
whelmingly dominant 'Japa- 
nese semiconductor producers. 
Western Europe amt the US 
gQflh have an industry consor- 
tium designed to preserve 
some rale for themselves in the 
manufacture of computer 


Sematech, the US aemfcon- 
dnetor Industry consortium, 
and the Joint Eur opean Submi- 
cron Silicon (Jessi) project 


have refused to cooperate with 
mm another. 

The European consortium 
bad rejected attempts by IBM 
and other American companies 
to become members of Jessi an 
the grounds that European 
wwpMric" which manufacture 
in the US had not been 
accepted as members of Senut- 
tech. The board of Jessi baa, 
however, invited IBM to put 
forward proposals for coopera- 
tion. 

By deciding to focus an the 
development at the 04 megabit 
dynamic random access mem- 
ory (D-Bam) chips, IBM and 
Siemens are attempting to 
ensure that they have a place 
in the semiconductor market of 
the second half of the 1990’s, 
The D-Ram market .te dond-^ 
noted, by .one megabit devices. 
Both -and IBM began " 

production of four megabit 
D-Ram’s last year and the two 
companies are working inde- 
pendently to develop the IE 
megabit D-Ram. 

The SfemensJBM agreement 
follows the collapse of one 
American attempt to ensure 
that the US retains some pres- 
ence In the manufacture of 
memory chips. US Memories 


was to have produced four 
megabit DKarris in an effort to 


megabit DRam's in an effort to 
reduce dependence of the US 
computer industry On Japanese 


The US Memories project cd- 
lapeed when it failed to gain 
ffanwHai support and a prom- 
ise to purchase chips from US 

crtmp Miwf x nm pf iW 

The second new- attempt by 
European semiconductor man- 
ufactures to remain In the 
DRam market came in Janu- 
ary when the European Cap- 
mission published an agree- 
ment with 11 J apanese 

inwiiinr y t-lilp wmtnf W Iiiin . 

; The agreement followed 
complaints by European manu- 
facturers that Japanese anmi- 
ccadw tor comp anies hadbeen 

' 'production!,' ; 

An anti-dumping investiga- 
tion carried out by the* Cora- 
mission found tint the input of 
low priced Japanese D-Bams 
resulted in Japan's unit share 
of the EC market rising from 
24.6 per cent in 1983 to 705 per 
cent in 1967, peaking at 8L1 per 
ce nt in 1986. 

The comndasian aaid that it 
was essential that Europe's 


Peter Marsh looks at biotechrioloj 


Criticism grows in Europe 


AN IMPORTANT test case in 
determining the regulations far 
controlling biotechnology in 
Europe’S mggest chemicals and 
pharmaceutical market takes 
place in West Germany later 
tills year. 

In April, plans by BASF, the 
large West German chemical 
group, for producing small 
quantities of a new bfotechnol- 
ogy-derived drug will be scru- 
tinised at a public hearing in 
Ludwigshafen. 

The hearings, part of the 
legal process necessary in Ger- 
many before biotech factories 
can proceed,- wiU test the level 


of public opposition to a range 
of techniques which In West 
Germany over the past two 
years has led to controversy. - 
Biotechnology is a set of sd- 
caitiflc methods for rearranging 
gene ti c material in Mologicn 
fragments. The goal fa either to 
produce chemicals, such as 
drugs, or to alter the character- 
istics of plants so as 'to 
increase their resistance to dte- 


■ resistance to dte- 
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SNIP CANAL. COMPANY 


It is extremely difficult to 
Judge what biotech will mean 
to industry' over the next 

( tewMte in flnimrial and product 
terms. While in the eanyJ960s 
many had high hopes that the 
technology would, in particu- 
lar, produce highly exciting 
new drug treatments, there is 
much, less optimism today. 

Many of Europe's Targe 
chemicals and drugs compa- 
nies are spending large sums 
in building up tnrir research 
expertise hi the technology. 

In the forefront of these 
moves i* Hoffmaim-La Roche, 
the Swiss pharmaceutical com- 
pany, which a few weeks ago 
agreed to buy for 92.1bn 
Genentecfa, a leading US Mb* 
tech company. 

A number of smaller, more 
specialised, businesses in 
Europe are developing ideas in 
the technology for. specific, 
applications. Among these' 
groups are Belgium’s Plant 
Genetic Systems and the Agri- 
cultural Research company in. 
the UK, both examining bio- 
tech methods to aid crop 
growth while Celltech of the 
UK and Denmark’s Benzon 
Pharma, are looking at drug 
applications. 

However, in West Germany 
p l a n s of this kind have run 
into problems. In Germany 
more than anywhere else, 
developments in biotech bare 
led to fears that scientists 
could unwittingly produce 
gen e tically-altered organisms 
that might prove dangerous, - 
One scenario pointed to by 
anti-biotech lobbyists is that 
such organisms could ‘Teak’* 
-into the environment, perhaps 
co torism g parts of humans or 
animals and cause widespread 


upsets to .ecological systems. 

In spite of complaints by self' 
enlists that such fears are 
mdustifledL the weteftt of pro- 
tests from biotech pressure 
groups In West Germany have 
led to a virtual ban on starting 
production plants .for making 
products using biotech meth- 
ods. 

Hoechst, the Ug West Ger- 
man chemicals group, was 
affected by a court rating last 
year in the state of Hesse. That 
stopped tt- proceedings with a 
scheme to start up a biotech- 
derived human insulin factory 
in Ftenkfuri 

. The negative climate for Mo- 
tech In West Germany has. 
caused concern in the coun- 
try’s drug and chemicals indns- 


Meanwhile, the Bonn gov- 
ernment has promised a new 
federal law related to genetic 
engineering. But unless this is 
squeezed in before the general 
election in West Germany later 
this year it seems there win be 
a long delay before the law is 
enacted. 

In the longer term, drug 
industry managers both in 
West Germany and elsewhere 
believe they wiU get powerful 
benefits from the new technol- 
ogy, assuming the kind of envt 


Sanconi aDtalhehn-based 
company of biotech consul- 


tants, compkdnad in a report 
last year that the develop-', 
merits are threatening to 
‘‘choke’* German work in this 
fldA . 

Executives at BASF fear that 
tbdr company wiU be the next 
to suffer, BASF wants to build 
its riant in Ludwigshafen to 
produce pilot -quantities of 
tumour necrosis factor (TNF), 
a drug based on a naturally 
occurring protein that could 

help Mw ar t w wtw iwrf . 

v Dr Bans Owe Schenk, head 
of life-science . research, at 
BASF- rays' the lack of dear 
legal guidelines in Germany 
governing biotech creates 
obsteefes far c o nvpgnfrfl such 
as BASF. :-i '- 

“The main dwiymby is the 
uncertainty," says Dr Schenk, 
who in July takas over as the 
bead of Knoll. BASF’s pharina- 
ceutical sriMMfory. “We have 
no way of knowing how tag 
the approval process forhio- 
terii factories is likely to take." 


that surround the fired, in Ger- 
many can be resolved. 

. Only about 1 par cent of the 
world's fUQbn a year sales of 
m ed i cines comes from biotech 
products and many analysts 
are cautious about predicting 
the rate of increase over the 
next few y ears. 

That follows the line of a 
rece nt report on biotech from 
Arthur D. Little, the US tech- 
nology consultants, which 
wants industry not to expect 
too much from the technology. 


software manufacturers, seem- 
ingly forced to choose between 
the two standards, is that 
agreement can be rea died on 
an interface a set of connec- 
tion rules — coiled Posix 
which fits between the operat- 
ing system and an application 
program. 

An equally sharp row has 
developed in the past few 
months over a draft EC direc- 
tive designed to protect soft- 
ware copyright. Nobody is 
against the prevention of soft- 
ware piracy which is 
software producers many mil- 
lions of dollars every year. The 
question is where to draw the 
line. 

The Brussels directive 
includes software interfaces 
and so would allow manufac- 
turers to control the rales for 
the connection of other soft- 
ware to their systems. 

The European Committee for 
Interoperable Systems, which 
includes Bull, Olivetti and 
Amstrod argues without the 
right to analyse or “reverse 
engineer” interfaces, large 
companies such as IBM and 
Digital Equipment will be 
given a substantial competitive 
advantage. 

The Software Action Ckoup 
for Europe is equally adamant 
that without adequate legal 
protection, softw a re developers 
will remain at risk. 


aMHty to manufacture D-Rams 
was preserved. It said that 
European companies would 
find tt difficult tO «wi»n fo ; luiw 
mare advanced semiconductor 
devfdas if they did not remain 
in the D-Ram market 

The commission «Mwi that 
the semiconductor industry 
was a strategic sector for 
Europe because it provided 
important components for the 
computer, tel e com munic a ti o ns 
and motor industries. 

The Commission rate that it 
was aware that some users of 
D-Bam's in Swope might 
object to an agreement winch 
raised the price of memory 
chips. For that reason the 
G omnitorinn agreed minimum 
prices with Japnnose manufac- 
turers which, tt contended, 
would interfere with the mar- ' 
'Satiss MttlO aa- po ssib le. The 
minimum prices would be 
based on the weighted average 
cost of the manufacturer’s, 
with the weighing done an the 
baste of each Japanese pro- 
ducer’s sales volume to the 
Community. 

The Commissinn said that 
because the producers with the 
lowest cost tended to have the 
highest sales in Europe miri- 


mum prices were likely to be 
lower. The minimum price 
allowed the producers a 9.5 per 
cent profit margin on the cost 
of goods sold. The European 
Electronic Components Manu- 
facturers Association (EECA) 
pointed out that this agree- 
ment would even allow nigh 
cost producers to dump chips 
on the European market, by 
selling them at prices below 
that of the cost of their produc- 
tion. 

There were also other con- 
cessions to users of computer 
chips. The Commission it 
would review the effectiveness 
of the agreement in September 
1991 when a semiconductor 
agreement between Japan and 
the US ends. The Commission 
added that new generation 
products could be imported 
into the Community at prices 
below their cost of production 
far a certain, unspecified, 
period. There would be no min- 
imum price for sample prod- 
ucts. Each producer would be 
able to provide customer 
with LOOO samples at below the 
wtmfrwwirt price. 

None of three concessions 
have mollified Europe's com- 
puter producers and other 
D-Ram users. Mr Bruno Lam- 
borghini, vice prosideut for cor- 
porate planning at Olivetti, the 
Italian computer manufac- 
turer, says that because the 
Commission will only review 
minimum prices quarterly, 
they might not be able to keep 
up with the market He pointed 
out that memory chip prices 
can drop very rapidly. He said 
that the number of ramping 
that could be provided at below 
the mhiimum price was far too 
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about the lade of a legal frame-,, 
work, BASF, together .with 
Hoechst and Bayer, the other, 
big West German chemicals 
group, la going ahead with 
plans to base much of its bio- 
tech research in the US. “PuK 
He acceptance te-better in 
America, says Dr Schenk. ' : 
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\\ ho w ill nourish die seed* of 
tomorrow s toeluioloi>‘ies? 




The handmaiden of every new 
is risk. There are no guidebooks to the 
Success or failure often hinges on instinct, and 

the willingness to invest in a belief. 
Decades ago, Motorola committed 


These superpowerful AAC68HC11 mkmcontroNersmade 
in East Kilbride are destined fora hostof applications, from 
cameras to aufomob&s. 


millions to an emerging technology 


that many dismissed as a gimmick. Today, cellular phones 
are used in more than 40 countrie s\And, we produced 


the first hand-held cellular portable 


The net* body-friandfy 
Maioroh McmT»A»C m Pecsonal 
Telephone is the smallest cettukxr 
telephone ever made. 








i’- .• 





Motorola Micro T«A*C® Personal 
Telephone, shirt-pocket small, with a 
fraction of the parts of the original cellular 
phone. ■ These developments, along with others, 
are the product of an annual R&D investment 



more than twice the world 
average. Such is the measure 
of our belief. 


Building On Beliefs 
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Prepared for rapid change 


f 


THE EUROPEAK tele 
communications industry 
Hfnwi set for another decade of 
breakneck change in the 1990's. 
The three factors which win 
dri ve developments are deregu- 
lation, technological adv ances 
and the opening up of eastern 
European markets. 

After a year of wrangling, 
the European Community’s 
governments agreed last 
December on a directive to 
open up the Community’s tele- 
communications services mar- 
kets. This compromise envis- 
ages free competition in data 
communications — including 
haste data services - from the 
beginning of 1998. Competition 
in value added services - such 
as electronic mail and the pro- 
vision of electronic data bases 
- will start later this year. 

The services directive com- 
plements a directive opening 
up the terminal equipment 
market, which came into effect 
last year. 

Further EC moves include 
the agreement earlier this year 
to open public procurement of 
telecommunications infra- 
structure to competition. Tra- 
ditionally, public telephone 
operators (FTOs) have bought 
equipment from favoured 

patirmal champions. 

The Commission has also 
acted against a price fixing 
recommendation for leased 


Tinas employed by CEPT, the 
dub of Europe’s telephone 
operators. CEPT withdrew its 
r ecommen dation earlier this 
year following a decision by 
the Commission that it was 


Tartar this year, the Commis- 
sion is expected to publish its 
long-awaited policy paper on 
satellites. It seems likely to 
propose that satellite links 
should be treated in the same 
way that other telecommunica- 
tions links are from a regula- 
tory point of view. This would 
mean that anyone would be 
able to provide data services 
by satellite. The EC is working 
on a second directive on termi- 
nal equipment. This will con- 
sider whether the li c encing 
arrangements for telecommu- 
nications equipment should be 
opened up. 

On a longer time scale, the 
rinwimimrinn is examining the 
prices of telephone services 
w ithin the Community. It Is 
concerned that it costs, on 
average, between two to three 
times as much to make a 
plume call across borders as it 
does to make a io»g distance 
national «»il- 

Moves towards deregulation 
are being Initiated in the mem- 
ber states. France and West 
Ger many have adopted the 
UK’s model of having two com- 
petitive mobile communica- 


tions network operators. The 
UK last year went a step far- 
ther and licensed three new 
personal rations net- 

works - to compete with the 
two wvfgfing cellular operators 
and British Telecom’s fixed 
network. 

The French government is 
working on new legislation to 

r L out precisely which areas 
the telecommunications 
market are France Telecom’s 
monopolies and which open to 
competition. The apron strings 
which bind FT to the French 
Government are being untied, 
with the aim of anfthHwg the 
company to become more 
dynamic and en trepreneurial. 

Later this year, the UK gov- 
ernment embarks on a review 
at its telecommunications pol- 
icy. It will examine whether 
BT and Mercury Communica- 
tions should face more compe- 
tition in providing basic tele- 
communications and whether 
BT «bnnld be allowed to put 
television down its network. 

It is dear that the deregula- 
tion genie is out of the bottle. 
As each country has pressed 
ahead with its own liberaUsar 
tion pTamb, it has become more 
diffic ult for others to maintain 
their traditional monopoly 
structures. This is partly 
because the lobby of business 
users is becoming more vocal. 
Large multinationals have 


experience of free markets in 
one country demand similar 
treatment elsewhere or 
threaten to move their offices. 

The structure of the Euro- 
pean *»TAf**HiTnTmirgitinna man- 
ufacturing industry seems 
fairly stable after many years 
of reorganisation. There are 
three main indigenous groups: 
Alcatel of France; Siemens of 
West Germany, which has a 40 
per cent stake in Britain’s 
GPT; and Sweden's Ericsson. 
AT&T last year gained an 
important foothold in Europe 
following its alliance with 
Italy’s fralteL 

La spite of the EC’s directive, 
it is unlikely there wffl be a 
burst of competition between 
these groups in the public 
switch market. The PTQs have 
chosen their suppliers and are 
unlikely to want to review 
t fipgp decisions the end of 
the century. 

Vigorous competition, how- 
ever, can be expected to supply 
the FTOs with special features, 
transmission equipment and 
overlay networks. Competition 
will come not just from the tra- 
ditional switch suppliers, but 
from other companies in the 
electronics industry. 

Over the next five years, 
Europe’s PTOs will start con- 
verting their systems into 
intelligent networks. This will 
involve adding a series of 


The Fr ench DBS satefflta TDF-1, bunt by a convorflura from Franca, West Germany and Belgium 
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sophisticated data bases. Com- 
puter companies such as Tan- 
dem and Digital, of the US, are 
likely to be in this market On 
the transmission wide, the first 
cross-border alliances are 
being armnnnraid. One of the 
first was consummated last 
year between Britain’s STC 
and France’s SAT. 

A leading question on the 
transmission will be how 
quickly the FTOs invest in pro- 


viding fibre optic links direct 
to thear customers. This will be 
determined by economics and 
by regulations. If for ex ampl e, 
BT dehvers TV down its net- 
work, it will be more attractive 
for it to invest in fibre. 

M oblV* <wnin m dAaMnn« are 

the fastest growing and most 
important overlay networks. 
The pan-European digital cellu- 
lar systems are due to start 
■wwt year. Personal communi- 




Taking the lead in tomorrow's Europe, 


One company is taking the lead in tomorrow's 
Europe, incorporating the latest chip technology in their 
newest range of high performance microcomputers. 

For the past decade, Tulip have been setting the 
standard for performance, price and reliability and now the 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/25, an 80387 computing IC and 
an 8Kb cache including cache controller in one chip.) 

Whether your IT needs are for a network 
fileserver, CAD, DTP or any other processor intensive 
application, Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it's important for you to be competitive not 
only today, but in tomorrow's Europe, invest in true 
European technology, Tulip Computers. 

For further information on the 80386, 80486 and 
the complete range of Tulip microcomputers simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively fax it to (0293) 553307 
or call our Sales Support Department today on 0600 521146 . 
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Tutop computers 

The name for European quality 


cations networks could begin 
in the UK in 1992. 

Political changes in eastern 
Europe provide another excit- 
ing opportunity for Western 

t pfefyirnTpimingHrttiB manufac - 
turers. The telephone networks 
in eastern Europe are under- 
developed and the local manu- 
facturers lack the necessary 
technical and financial 
resources to modernise them. 

There is likely to be vigorous 


competition between the main 
Western manufacturers to 
form alliances with manufac- 
turers in the East and to sup- 
ply equipment 
Hungary and Poland are 
looking at radical options for 
abandoning the monopolies 
held by their PTOs. This may 
offer opportunities for Western 
PTOs to take part in rebuilding 
and managing eastern 
Europe’s networks. 


DEFENCE ELECTRONICS 

Fewer but 
bigger orders 


THE GOOD news about the 

fllminiahlng militar y threat 

emanating from the Soviet 
Union and its «niw» is not all 
bad news for defence electron- 
ics companies in western 
Europe. 

Together with the outlook 
for military budgets in the 
industrialised world, which 
were tight and getting tighter, 
it implies changes in the 
nature of the business and the 
way they position themselves 
in it 

The emphasis on advanced 
. electronic systems— will, not. 
diminish, and should actually 
increase if the trend is to be 
towards small but high-quality 
armed forces. 

Companies Involved in the 
£22bn European. Fighter Air- 
craft, for example, argue that 
the case for a high-perfor- 
mance interceptor Jet will be 
reinforced even if fewer are 
purchased than originally 
planned. 

Some areas of technology 
wfH benefit from the switch In 
priorities: defensive systems 
generally and surveillance 
systems in particular. 

Arms control agreements as 
complex as the conventional 
forces deal under negotiation 
in Vienna will create their 
business in verification mea- 
sures. 

A diminution of opportuni- 
ties in the defence field, partly 
a result of greater integration 
of weapon systems, which 
means fewer but bigger pro- 
jects, has been hanging over 
the industry for some time. 
Large chunks of it have 
changed hands in a battle to 
obtain dominant positions In 
specific areas of th ** business. 

The radar and communica- 
. tions divisions of the UK's 
Plessey went to Siemens of 
West Germany. Plessey’s 
underwater and avionics busi- 
nesses went to GEC. 

The bulk of Philips of the 
Netherlands’ military activities 
has been bought by Thomson- 
CSF, the French state-con- 
trolled group. Philip s’ Swedish 
offshoot in the same field was 
nicked up by Bofors. Messer- 
sc^ftt-BBlkow-Blohm, West 
Germany’s main aerospace and 
missile company, was taken 
over by Daimler-Benz, which 
had a significant share of the 
country’s military electronics. 

Short Brothers of Belfast, 
involved in some high-technol- 
ogy areas of missile systems 
and composite materials, was 
taken off the British Govern- 
ment's hands , by Bombardier of 

naMifa. 

Now Ferranti International, 
in desperate straits after alleg- 
ing!* was defrauded of £ZL5m, 
is to sail its ewe radar and 
electro-optics operations to 
GEC, reinforcing the latter’s 
domination at what has up to 
now been a widely-dispersed 
UK industry. 

This cansohdati an has been 
mostly within national bor- 
ders, but cross-frontier group- 
ings are starting to emerge. 
British Aerospace and Thom- 
son-CSF have broken new 
ground by setting out to merge 
their guided weapons activities 
Into one, jointly -owned com- 
pany, to be called Eurodynam- 
ics. 

BAe had already agreed, for 
. .the first time, to use a French, 
guidance system for an 
air-to-air weapon, and GEC- 
Marcord made a parallel agree- 
ment In the same sector with 
IfeamsaaCSF’s rival, Etectom- 
ique Serge Dassault 


The rationale behind the 
mis sile g r oup is to ensure a 
bold on a broad range of 
important technologies, so as 
to be in pole position to head 
up weapon projects, and to pro- 
vide in-house fending for ever- 
increasing research and devel- 
opment costs. BAe, for exam- 
ple, places high hopes on a new 
"intelligent” anti-tank muni- 
tion called Merlin but has had 
to fund it without government 
backing. 

Individual European coun- 
tries, the argument goes, do 
not provide sufficient markets 
to justify the B & D expendi- 
ture contractors need to com- 
pete with US companies and, 
as they move more into mili- 
tary fields, the Japanese. 

The US Department of 
Defence has identified technol- 
ogy areas of military use in 
which European companies 
may have some distinct advan- 
tages - Including integrated 
optics, parallel computer archi- 
tectures and air-breathing pro- 
pulsion - or be able to exploit 
niches, for instance in high- 
power microwaves. 

Cross-border corporate links 
and collaboration agreements 
can be expected to multiply, 
while the first moves are under 
way to establish something 
akin to an open market in 
armaments between European 
Nato countries. 

This happened in a small 
way between the UK and 
France, especially in sub- 
systems. For instance the new 
British tank proposed by Vick- 
ers in dndf ss, for the first time, 
a French sig h t , 

France, the only European 
country with a defence sector 

The emphasis on 
advanced electronic 
systems will not 
diminish 


comparable to the UK’s, but 
much more state-run, has 
transformed itself into a fer- 
vent proponent of co-operatum. 

It has been the main inspira- 
tion behind the 12-nation 
Euclid project for collaboration 
in defence research, which 
aims at creating "poles of 
excellence.” Individual coun- 
tries have been assigned 
“pilot” roles for work In prior- 
ity sectors, such as the UK in 
electric guns, with the aim of 
using government research 
fends better. 

However, it relies on these 
n ational funds and does not 
have a central pot of money of 
its o wn a s the French wanted, 
industry has to carry part of 
the burden. It is therefore quite 
distinct from the Eureka sys- 
tem under which companies 
can present projects to obtain 

hat-king . 

In the UK, meanwhile, the 
bulk of the Ministry of 
Defence ’8 research establish- 
ments are being regrouped 
under a Defence Research 
Agency, designed to exercise 
greater autonomy, establishing 
a clearer customer-supplier 
relationship and taking on out- 
side business to maka bettor 

Use Of farititiofl 

The new status may wmhie 
the research centres to stem 
the steady outflow of qualified 
staff to better-paid private-sec- 
tor jobs. 

David White 
Defence Correspondent 
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CfcMdcal producers want to rid VmrhmIvm of fee okf 


Peter Marsh looks at the chemicals industry 

Shift in emphasis 


MANY of western Europe's 
chemicals producers are trying 
to jettison their image as 
old-fashioned, smokestack 
manufacturers and recast 
themselves as among the lead- 
ers in high-tech industry. 

Behtodthis move is the gen- 


bostness m which customised, 
research-intensive products 
take on greater importance. 

The modern International 
fhmn irate industry took shape 
in the late 19th and early 20th 
c enturies in Europe. Germany, 
Britain, Switzerland and Bel- 
gium were the most important 
oentna for innovation. 

Since those days the empha- 
sis in the sector has gradually 
shifted away from production 
of high- volume materials such 
as standard plastics, artificial 
fertilisers and industrial chem- 
icals such as sulphuric add, 
soda ash and sodium hydrox- 
ide. 

Such materials are still 
req u i r ed in large volumes, and 
when general economic growth 
is strong, as has been the case 
for most of the late 1980s, 
demand and prices are suffi- 
ciently high far the substances 
to make good profits for then- 
makers. 

Most chemirals producers 
believe the main growth areas 
for the sector over the next 
decade will be represented by 
much more specialised sub- 


stances which command- rela- 
tively high prices. . New 
'research ideas in fields such as 
biotechnology and materials 
science wfllbecome Increas- 
ingly important. ■ ' 

A vital part to this shift Is 
the idea cf chemfcals suppliers 
moving dose to customers and 
working in tandem on projects 
which concern the transfer of 
technological know-how as 
well as of raw materials. 

Many of Europe’s big chemi- 
cals companies, including Id, 
France’s Khdne-Ponlenc^ and 
BASF and Hoechst of West 
Germany, are trying to organ- 
ise themselves Increasingly 
around such a philosophy. 

Ferstorp, a Swedish speciali- 
ty-chemicals maker, exempli- 
fies the general trends, 
althoug h it can fairly data it 
has been following these for 
rather longer than many of the 
giants. 

The company has been aim- 
ing its products at small, nifthc 
markets for virtually all the 
period since It was formed late 
last century. 

“We try to sell our products 
not in terms of specific chemi- 
cals but what they do .for the 
customer,” says Mr EiarirErlk 
Sahlberg, Perstorp’s president 

Perstorp gains roughly half 
its SK6.4bn annual sales from 
three product anas based on 
formaldehyde chemistry — 
poiyalcobolg for use as paint 


additives; tbermoeet moulding 
resins, mainly for products in 
the car and electrical indns- 
trte^-and flecpratfa e lawripiwtea. 

In. all these areas, Per s torp 
liaises with hundr eds of differ- 
ent customers, supplying dif- 
ferent mixes of chemicals 
depending on the need of the 
user. 


for its products that reflects 
not just the raw costs of the 
ma teria ls but the value of the 
systems expertise required to 
put foe compounds into ire. 

Similar moves are taking 
place in plastics, a IlSObn-a- 
year wodd industry dominated 
by tato; of standard, high-vol- 
ume materials such as polysty- 
rene, polyethylene and polyvi- 
nyl chloride. Manufacturers 
are putting more emphasis on 
making high-value, specialised 
materials known as engtneo'- 
ingplastlca . 

These are baaed either on 
use of additives to strengthen 
or change the character of the 
high- volume types at plastics 
or oh relatively new famfHra of 
resins such as polycarbonate 
and acrylonitrile butadiene sty- 
rene (ABSX 

Mr Denis WHcock. in charge 
of the European idastics activi- 
ties of Dow, foe large US chem- 
icals company, says working 
closely with customers is 
vitally important to building 
up a long-term presence in 


' engineering plastics. These 
materials account for world 
sales of about $25bn a year, a 
figure growing by about 8 per 
emit annually. 

Mr WHcock attaches special 
importance to the car sector. 
He says Dow is working with a 
number of big manufacturers 
such as BMW, Flat and Volks- 
wagen to study use of the 
materials in specific car 
pacts. 

By following the trend 
towards mare specialised types 

of materials, the plastics indus- 
try reckons, It should be able 
to insulate itself from broad 
ups and downs in economic 
candffions which mainly affect 
demand for commodity prod- 
ucts. 

The move should fit in with 
the gradual switch towards 
mom varied, customised goods 
in many of the businesses 
which the plastics sector 
serves, not just in cars but in 
areas such as cons t r u ction, 
packaging and consumer 


Much of this refocusing of 
links with the outside world 
fits in with the drive by big 
plastics groups in the areas be 
conversion operations and 
research and development. 

Zn conversion, pTsaHra com- 
panies add value to their mate- 
rials by getting involved not 
just with turning out products 
in the form of plastics drips 
which then have to be pro- 
cessed but with malting fin- 
ished or Bend-finished products 
such. as film or sheet 

A number of companies 
including European Vinyls, a 
joint venture between K3 and 
Enimont of Italy which is 
Europe's biggest FVC maker, 
an moving in tiris direction. 

Out of the extra efforts in 
RAD is coming a widening 
variation in auoy types in 
tririch di ffe re nt kinds of mate- 
rials are mixed in set concen- 
trations. 

Much of research is linked to 
the addition of small amounts 
of chenricals to make a mate- 
rial flow better in a mmntdtwg : 
process or to change its surface > 
finish 

Other trends are the assem- 
bly of layers of dissimilar plas- 
tics to make products with new 
characteristics, such as lack of 
permeability to gases that can 
be used in packaging to pre- 
serve food. 

Special additives can help to 
change the stiffness or density 
of a finished product, whether 
this he a garden chair, a tie rod 
for a car «mgfne or a children's 
toy. - 

“Wehave learned a lot in the 
prat io years in h— tc materials 
tec hnolo gy." says Mr Enrich 
Schnitrier, mazketing director 
for plastics at Hoechst. 


WESTERN Europe's big drag 
makers, coming under a vari- 
ety of pressures, face tougher 
times over the next decade. 
The continent’s £25bn a year 
pharmaceutical industry has 
over the past 20 years been 
among the success stories In 
the high-tech sector. 

The business is among 
Europe's largest spenders on 
research and development - 
many companies direct 10 per 
cent or more of their sales to 
this activity - and has a 
strong record in export sales 
out ot Europe. 

The drugs sector in Europe 
contains a number of large and 
highly successful groups such 
as Glaxo of the UK, Switzer- 
land's Sandoz and dba-Geigy, 
Bhflne- Poule nc of France and 
Bayer and Hoechst of West 
Germany. 

The pressures on the sector 
come under a variety of catego- 


• Research costs are rising 
due to tighter government 
safety standards for 

which must be met prior to 
new products being allowed on 
the market, requiring increas- 
ingly onerous and expensive 
clinical trials. 

• Governments, the main pay- 
masters for pharmaceuticals in 
Europe through state social 
security systems, are keener 
than ever to cut coats in health 
service spending, a trend semi 
especially in the UK and West 
Germany. 

That may limit drug com- 
pany’s ability to set high prices 
for their products, particularly 
new ones. 

• The effects of the European 
Community's planned trade 
liberalisation after 1992 may be 
to push down prices by an 

i mntng out Of ™ pHra differ- 
entials for drugs throughout 
Europe. 

While countries such as 
Britain and West Germany 
have hem at the upper end of 
the price spectrum, Italy, 
Greece, Portugal and France 
have generally had lower 
prices and drags industry 
drisft worry that the average 
over the next tow years is 
Hkely to move downwards as 
the liberalisation measures 
take effect. 

• The generics drug industry, 
makers of cheap off-patent 
products tririch are copies of 
branded drugB produced tty the 
large research-based medicines 
companies, is likely to gain 
strength, putting p rof it mar- 
gins in tiie big companies 
under incxeraing pressure. 

There have been a number at 
different reactions in Europe to 
the changes that the 1990s are 
likely to bring: 

• gome companies have fol- 
lowed the general trend in the 



Otero’s Immunology department using colts for tissue culture 

PHARMACEUTICALS 

Drug makers 
face a variety 
of pressures 


drug industry of seeking bigger 
op e r a tin g mitta, in an ef fo rt to 
maximise th»> w fffa rt n both of 
research activities and marke t, 
in g. 

KbOne-Fouleac for example, 
has in recent months moved to 
greatly enlarge its presence in 
North America, the world’s 
biggest drugs market, by buy- 
ing Canadian vaccines maker 
Connaught BtoSaences and by 
taking a majority share in 
Borer, a medium-sized US drug 
group. 

• Other co m panies have fol- 
lowed a similar Tine in lifting 
research and market presence 
not by acquisitions but by 
more informal accords in 
which different companies 
agree to share resources. 


Three small European medi- 
cines groups - Merckle of 
West Germany, Laboratoire 
Lsfon of France and ASW in 
Italy - have formed an affi- 
ance to swop ideas and jointly 
licence new compounds from 
other countries into Europe 
and vice versa. 

• There has been a general 
mood of belt tightening in 
some companies. Glaxo, for 
mmplB, which Haw been one 
of the world’s fastest growing 
drug groups in recent years, 
has instituted a series of mea- 
sures to hold down costs espe- 
cially in research, and adminis- 
tration expenses. 

• Some groups have opted, 
highly successfully in some 
cases, for the route of specialis- 


ation in particular healthcare 
niches. 

The theory is that this may 
help in an industry that will 
become increasingly competi- 
tive in the next decade. The 
moves apply especially to com- 
panies in the Nordic region 
which are relatively Email in 
world terms. 

Thus Novo-Nortfisk of Den- 
mark has concentrated its 
energies mainly on frumlin and 
other diabetes products; Haf- 
slund Nycomed of Norway is a 
world leader in products for 
use in diagnostic imaging; 
while Sweden’s KabiVitrnm 
specialises in biotechnology-de- 
rived protein medicines such 
as human-growth factors. 

• There has been a move by 
some research based compa- 
nies to take a greater stake in 
the generics industry which 
many assume will grow during 
the 1990s across Europe. Berth 

Rhone-Poulenc and CibarGeigy 
are keen to expand in this 
area. But there are no guaran- 
tees that work in this field will 
bring swift rewards; some of 
the smaller generics companies 
is the UK have in recent 
months expressed fears about 
tightening and tough 

competition. 

One general trend in the 
research-based industry has 
been to push for greater patent 
protection for new products 
which would extend the time 
makers can sell their medi- 
cines free from generic compe- 
tition. Hie European Commu- 
nity is moving in this direction 
and has proposed an extension 
of the effective patent life for 
many new compounds by 
adding extra protection, of 
roughly four years, after the 
formal patent has run out 

This move, which drag 
industry executives say is 
needed to compensate the hoc- 
tor for its long development 
times of up to 19 years for a 
single product, may ran Into 
opposition. The drug sector. In 
spite of its contribution to lift- 
ing life expectancy in the past 
few decades, is not popular. 

A new book touches on these 
points: The industry allegedly 
markets dangerous products, 
encourages overprescribang of 
expensive drugs, makes exces- 
sive products and spends 
unnecessarily on marketing 
and administration. 

“All these criticisms are 
denied by the industry but 
have wide circulation mm it is 
not a matter of Indifference 
where governments and legis- 
lators stand,” it says. 

Pharmaceutical Chemicals In 
Perspec t i v e, Bryan Reuben and 
Harold WUtcaff, Mm WBey. 

Peter Marsh 
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The most reliable path to a perfect copy is the shortest. 



In a copter, the shorter and simpler the paper 
path, the less likelihood there is of jamming. 

A simple notion - but it took a touch of genius 
from OcS to turn tfie thought into reality. 

The unique Oce image transfer system brings 
the image to the paper by way of two belts, there is no 
need for the paper to travel deep inside the machine. 

This feature is common to all Oc& mid- and 
high volume copiers, from our tough walk-up ma- 




Copying and printing with the simple touch of genius. 
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SPACE 


Taking the risk 
out of rockets 


SPACE BUSINESS is risky 
business. A company can 
spend years patting together a 
multi-million dollar satellite 
and then spend some expen- 
sive seconds watching It 
explode In a performance wor- 
thy of the fourth of July. 

“Yon put together an 
extremely sensitive piece of 
equipment and then place it on 
top of a bomb over which you 
have no control," explains 
John Heft, managing director 
of British Aerospace Space 
Systems. “There is no safe 
abort. It's all or nothing.'' 

The reliability of launching 
vehicles has traditionally 
plagued tiie space industry. 

The most recent example 
occured last month when an 
Arlane 4 rocket exploded 
shortly after liftoff with two 
Japanese satellites on board. 

However, observers believe 
that this accident should not 
herald a return to the era 
between 1986 and 1987 when a 
series of lmwrfxw ftrfiwi, mak- 
ing space virtually inaccessi- 
ble. 

The Titan, Atlas and Delta 
programmes all experienced 
fannies, as did Soviet and Chi- 
nese programmes. During the 
same period, the US space 
shuttle suffered an accident 

Insurance rates climbed 
bom be tw ee n S and 10 per cent 
of the launch and payload’s 
cost to about 40 per cent, mak- 
ing the price of entry into 
space almost prohibitive. 

Analysts are «pnfiri«nt that 
the Ariane failure should not 
prove too serious for two rea- 
sons. 

The launching vehicles 
appear to be becoming far 
more reliable. The Ariane acci- 
dent put an end to a run of 17 
successful launches - an 
unusual achievement In an 
industry where the faHure rate 
of expendable vehicles aver- 
ages about one in 10. 

In addition, the analysts 
point out that a new genera- 
tion of expendable launching 
vehicles is coming an stream, 
making dependency on any 
one programme leas impo r tant. 
The USSR, China and Japan 
could all become «igntfiee»it 
players in the wimmerriai mar- 
ket during the 1990s. 

When there are &flnres it is 
the insurance industry that 


picks up the tab. During 1985, 
the worst year for foiled, 
launches, the industry paid out 
about $350m. During the 1980s, 
it paid out about gLSbn. 

After ♦htwra experiences, 
Insurance industry, mainly 
based in the US, rema i ns cau- 
tious about the space sector. 
Mr Benyan Poole, director of 
Sedgwick Space Services, the 
London-based insurers, says 
that pr emiu ms are unlikely to 
foil below 17.5 per cent follow- 
ing the Ariane accident. There 
had previously been some soft 
suing of the market 

One implication of the series 
of accidents during the mid- 
1980s has been the trend for 
satellite customers to insist on 
paying for delivery In orbit, 

mnlrtng - the wfcpllitq manufac- 
turers liable for launch fail- 
ures. This has also been driven 
by the growing so phisticatio n 
and cost of satellites. 

This trend has intnndfiBH 

acute competition in the busy 
satellite manufacturing mar- 
ket The supply of satellites is 

greater than riamarat and ana . 

lysis expect a substantial 
restructuring of the market 
before the next decade. 

That restructuring could be 
particularly significant in 
Europe. Indeed, the number of 
prime contractors for Mteiwtag 
in Europe could fall from six to 
two, or even one, before the 
turn of the century, according 
to Mr Marc Giget, director of 
Euroconsult, the Paris-based 
high technology research com- 
pany. He argues that the econ- 
omies of scale required to 
remain competitive will force 
c ompanies to collaborate. 

The effects of the restructur- 
ing can been seen. British 
Aerospace Space Systems is 
intensifying its links with 
established partners such as 
Matin, ti*« French company. 

In adiHticm. tiie number of 
primary sub-contractors in 
France has been halved in 
recent years from about 10 to 
five. 

The problem for satellite 
manufa c ture rs is that if suppli- 
ers of aatellltes rem ai n plenti- 
ful, customers may prove 
Increasingly elusive. Admit- 
tedly, it is not evident that the 
Improvement In East-West 

relations will be «V*Hn w nfa»l to 
the militar y utelHte martot 



This trident ndssfle whi ch 
launch MghUghts ttw risky 


Mr Marc Giget at Eurocon- 
sult argues that the success of 
detente is dependent upon pas- 
sive gatelliteS and that para- 
doxically the effect of a better 
climate between the super 
powers may be to increase the 
market for such devices. 

Such an outcome would 
favour US m an ufactures which 
historically have been heavily 
dependent upon the military 
market Euroconsult estimates 
tint the US military market Is 
10 times bigger than the civil- 
ian market 

The largest marten* for satel- 
lites - which is for classic tele- 
communications — flp pp w re to 
be reasonably strong at pres- 
ent, although a series of foiled 
launches have not helped in 
the sectors' battle with fibre- 
optic technolog y. 

However, the future of satel- 
lites for direct broadcasting 
appears to be more doubtfol 
following heavy financial 
losses by wwn paniaa such as 
Sky, and the loss or failure of 
sataHtes such as TVSat and 
TDFL 

In .addition, the commercial 
viability of mcjhfla mmr m mlca. 
tions based an personal com- 
munications numbers remains 

nncartetn, 

The European manufactur- 
ers are facing pressure from 
US manufacturers. The satel- 
lites for both BSB and Astra 
were supplied by American 

rmnpaniwi European gfltar ta to 

export to the US have not met 
with great success. 

Attempts by the .European 
satellite mmnftc tni f to 


diversify have not produced 
significant revenue streams. 
The applications for Earth 
observation market, remote 
sensing or meteorology have 
not proved particularly remu- 
nerative and may not be until 
the mid-1990s. 

Similarly, microgr a vity has 
proved I n tere sti ng m scientific 
terms, but has not proved 
lucrative. In the long term, 
there are possible applications 
in electronic components, 
high-performance materials 
and micro-chemistry. 

A more profitable sector for 
iwfainite manufacturers wright 
prove to be in the area of ser- 
vice provision. 

A number of companies, 
such as British Aerospace are 
Interested In providing tele- 
phone M»i flat* information 
services. 

“AH the gravy in the indus- 
try goes to the service provid- 
ers such as British Telecom 
and Mercury Communica- 
tions.” savs Mr Holt. 

Mr Holt «*rptairm tfmt fn Bw 
TTS a mrniher nf Mtel% w»mu 

foctnrers, such as Hughes, 
Fiord and RCA are moving into 
tiie area of services. He hopes 
that the public communica- 
tions .duopoly akthig in the 
UK will be broken up at the 
end of 1990 when it is next doe 
to be reviewed. 

In the meantime as the going 
gets tough, industry observers 
wffl he looking to see which 
European satellite manufactur- 
ers get going. 

Paul Abraham* 


Cars that think? John Griffiths looks at automotive electronics 

Intelligence on the road 


CARS and trucks are 
undergoing profound change 
as the result of heightened 
competition between manufac- 
turers, overloading of road 
transport infr a st ructures and 

proliferating lw glulatl rai In thw 

areas of exhaust emissions, 

and fart p rrmnmy 

The principal enabling ingre- 
dient for this change is the use 
of electronics. 

lii their first applications, 
electronics provided little more 
than a smart way of operating 
individual devices in a vehicle, 
such as fuel infection in place 
of carburettors. 

However, in the past few 
years electronically-controlled 
devices have proliferated and 
make up cohesive subsystems 
within the vehicle. 

These subsystems in turn 
are progressively integrated 
with each other to the point 
where, perhaps by the end- of 
this decade, the more techni- 
cally advanced cars might be 
described as intelligent, with 
virtually all their systems 
under the control of on-board 
computers. 

Commands and information 
about the status of working 
parts of the car will be relayed 
via a multiplex wiring system 
resemb ling the ring main wir- 
ing system of a house and with 
rady two fibre-optic wires. 

The multiplex system, expec- 
ted to be introduced an some 
cars within the next two years, 
wffl be capable of handling far 
more data than is possible 
using even several miles of 
conventional electrical wiring 
loom. It wffl allow, for exam- 
ple, simultaneous control of 
traction, steering and suspen- 
sion. 

Other features lending them- 
selves to control via electronic 
sens ms, Include air bag and 
safety belt tensioning devices, 
continuously variable trans- 
missions electronically 
matched to the engine manage- 
ment system, anti-theft devices 
and in-car climatic control 

One of the most vivid exam- 
ples is provided by the latest 
Mercedes SL convertible. A 
hidden rollover bar springs UP 
within a few hundredths of a 
second of sensors detecting the 
car Is about to crash. 

Mmiia, which launches a 
multiplex car later this year, 
says its system wffl have the 
signal carrying capacity of 
6,000 conventional wiring 
looms. Im portantly for factors 



Proving ground: Bosch testing He 


brakhig squlpmant M SchwMmnfingsn, Stuttgart 


such as reHahOity, the system 
is capable of diagnosing its 
own transmission errors and 
retransmitting *i«aw- 

However, as Professor Wal- 
ter Kunerth, president of auto- 
motive systems at Sie me n s the 
West German edecfnmicft group 
points out, even such sophisti- 
cated control of the ca r 
appears to be only a stepping 
stone along tire way to what he 
describes as a faBy-integrated 
road transportation system. 

In this syste m, the car or 
trudft ability to 
with a variety of external traf- 
fic control mechanisms will 
become at least as important 
as controlling the behaviour of 
the car. 

Colliskm-avaidaiice sonar or 
radar, with sensors automati- 
cally applying the vehicle 
brakes to ™*ntatn a safe dis- 
tance from the car in front, 
provides one example. A route 
guidance system in which 
vehicle and roadside beacons 
exchange . Information, Is 
another. 

Test guidance schemes are 
in operation in both the UK 
and West Germany, as part of 
the EC's Prometheus project 
aimed at halving the number 
of fatalities on Community 
roads by the turn of the cen- 
tury. 

According to University of 


Michigan's Automotive Elec- 
tronics Delphi V study, elec- 
tronic components accounted 
for about 10 per cent of total 
average vehicle cost in 1989 but 
wffl rise to 15 per cent by 1995 
and to 20 per cent by 2000. 

Market research group Frost 
& Sullivan forecasts that the 
West European market for 
automotive electronics fitted as 
ori ginal equipment - exclu- 
ding -in-car entertainment - 
will be worth *2.53bn to suppli- 
ers by the end of 1998, com- 
pared with gLSSbn In 1988. 

However, vehicle compo- 
nents comprise only a part of 
the contribution twiw made by 
electronics to what Prof 
Kunerth describes as “the dra- 
matic changes under way 
which wffl reshape the motor 
industry hi the 1990s." 

At least as si g nif ic a nt is the 
impact electronics are having 
on the ways in which vehicles 
are designed, developed and 
manufactured. The introduc- 
tion of computerakted design 
and engineering, and comput- 
er-integrated manufacturing, 
has cut the time to take a 
modal from concept to produc- 
tion line to well under four 
years, particularly in the case 
of the Japanese. 

The ground rules for viabil- 
ity in the in du s try are being 
altered by, among other pro- 


cesses, the flexibility on pro- 
duction Hues made possible by 
the robotic framing and weld- 
ing of car bodies. At Volkswa- 
gen's Emden plant in West 
Germany, for example, robots 
ran switch between Passats , 
and Golfii with only a few sec- 
onds’ pause for a tool change. 

This flexibility is sorely 
— such is the complex- 
ity of the latest, electronics- 
laden cars that conventional 
assembly lines would be 
stretched to inordinate lengths 
ndng time-honoured assembly. 

Instead, as Mr Jeffrey Dan- 
ids points out in his Econo- 
mist Intelligence Unit study. 
The Car of the Future: “The 
main effect of new technology 
in the production process has 
been, and increasingly wffl be, 
to dismantle the traditional 
production line" in favour of 
modular assembly, in which 
components assemblies are put 
together at separate work sta- 
tions and brought under elec- 
tronic control to an assembly 
line growing ever shorter. 

At its ultimate, electronic 
control of production systems 
would entail “lights out pro- 
duction" of complete vehicles. 
Even among those most enthu- 
siastic about computer-inte- 
grated manufacturing, how- 
ever, this is acknowledged to 
be at best a distant prospect 


Northern Telecom helps shift billions of dollars a day. 



Who do bankers bank on? 

For the Brussels-based Society for Worldwide 
Interbank Financial Telecommunication (S.W.I.F.T.), 
the answer is simple. 

Northern Telecom. 

S.W.I.ET provides transmission services among 
major banks round the world. They chose us to 
provide them with the most reliable data network 
available. We are, after all, not just Europe’s, but also 
the world’s largest supplier of data packet networks. 

When completed, this telecommunications 
solution will connect some 2,600 bank locations in 
over sixty countries. 

So much for the big money. 

NORTHERN TELECOM 18 ACTIVE IN 14 COUNTRIES THROUGHOUT EUROrE. FOR 


Now what about the peanuts? 

For Cargill, one of the leading agricultural -and 
commodity companies, the problem was entirely 
different. They needed an internal phone system 
that ensured fast and reliable communications 
between their commodity traders across the world. 

They chose Northern Telecom because no one 
sells more advanced business communications 
systems than we do. 

Just two of the ways in which. Northern Telecom 
advanced telecommunications products are helping 
both big and small businesses in more than one 
hundred countries worldwide. 

Can we help you? 

RE INFORMATION CONTACT NORTHERN TELECOM EUROPE. 44 (I) 75] I ISOM. . 


But we also help if it’s peanuts. 



■Muibau 

ASSESS 1 

■ u w min 


TECHNOLOGY THE WORLD CALLS ON. 








*” **••* — — ‘'rL^ 


WKy 




®!e c t^ 





‘ -■ *"> 
* ■'. 


• - M: >C 


-♦ .r 
■• ■*:•• - 


• --1! '*'* 


;,'V.. e j 


l ■ ' *” * /■ " "" 8 

I* V. 


FINANCIAL TIMES TUESDAY MARCH 20 1990 


SECTION IV 


FINANCIAL TIMES 




Opencast mining 
faces unprecedented 
scrutiny over its - 
operations and its 
impact on the • ■ 




r. 1 
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environment Some producers are 
trying to win acceptance not merely 
by repairing the damage but by , . 
leaving their sites greener than * 
before, reports Maurtce Samueison 

Under tough 
scrutiny 


OUTER SPACE is probably the 
best place from which to start 
surveying opencast mining, 
one of the world's most wide- 
spread, intrusive and biggest 
Industrial activities. 

This is an Industry whose 
common features are accompa- 
nied by i n tensi ve diversity and 
variety, in geographical loca- 
tion, in the materials which 
are e x tract e d, the physical con- 
tours of the mines, their 
method of operation and equip- 
ment, and their economic 


The activity is also known 
by a variety of other namra. 
Australians talk of “open cut”, 
rather than opencast mining. 
Other common terms are strip 
or surface mfafafc often used 
interchangeably. Other terms, 
such as open pit, describe a 
parti cula r met hod of working 
from Hw surface. 

But bigness is their overrid- 
ing common feature. Many 
opencast mines .are visible 
from miles above the earth. 
One Australian pit is rfafaiM 
by its owners to be visible from 
as far away as the moon. 

Some mines rival in depth 
the world's biggest natural 
canyons, while shallow work- 
ings are often remarkable far 
the size of the area they cover. 

All are recognisable at scene 


stage of their development by 
the unnaturally symmetrical 
mounds of waste which skirt 
them. Others have obviously 
affected the course of riven 
and led to the creation of artifi- 
cial lakes and lagoons. . 

These huge projects are 
matched by the scale of the 
equipment, which: includes 
some of the world's most 
impressive examples of 
mechanical engineering. They 
are dominated by the whirring 
conveyor belta transporting the 
raw material to ports or inter- 
mediate processing plants, 
often hundreds of mues away. 

The- industry's most 'distinc- 
tive pieces ctf equipment, the 
bucket-wheel excavators and 
walking draglines, are the 
world's largest mobile land- 
based machines. . 

Many of toy machines 
for digging and re-depositing 
material take years ' to assem- 
ble on site and, with correct 
maintenance, are designed to 
last up to SO years, sometimes 
indefinitely. 

Even less spectacular 
marfiftipo, dump trucks, load- 
ers^ shovels .and a wide range 
of baDdozera, are monsters of 
thft vehicle kingdom. 

Since the market for these 
specialised machines - is a 
global one, it is supplied inter- 



IN THIS SURVEY 


N owh ere in die wo r ld 



to the degree seen at COM's mbte to ICamlbto 

Mining 


nationally by a limited number 
of heavy engineering equip-, 
ment makers, which make a 
point of having their names 
displayed 'em them in giant 
letters. •• 

- The West Germans and the 
Americans dominate the heavi- 
est end of thf« market. The 
'West Germans are led by 
Krupp, Orenstein A Koppel 
(O&K) and MAN for bucket 
wheels, stackers and 
conveyors,. Demag and Lie- 
bherr supply face shovels, 
w hite OAK also smgdies dump 
tracks to about 100 tonnes pay- 
load. 

. North American leaders for 
mining equipment include 
PAH,' Marion (part of Dresser), 
Bucyrus - Erie, . Caterpillar, 

; Wabco,. EncHd, Pnit Rlg, Than 
and Wlsedain. - 
The Japanese^ze less promt . 


-neto as suppliers of the 
mteteg pi^nt Hitachi 
some walking draglines, such 
as that at Chain's Dolet HIBs 
lignite mine in Louisiana. And 
i ffn u ptw i TT M kCT dump trucks. 
However, the Japanese are 
more active as large-scale sup- 
pliers of relatively smaller 
equipment, such as excavators, 
tracted buBdozers wheeled 
loaders. 

The mining comp ani es ftem- 
sdves are aJeo huge in size, 
rang in g from toe tntenmthmal 
mining houses involved to toe 
more valuable ores and miner- 
als, to mufttoatlonal civil engi- 
neering groups, such as 
Bechtel and the US Fluor Cor- 
poration, new outlets 

for torfr professional akin*. 
The UK construction and min- 
ing group Costain, which once 
thrived on Middle East civil 


engineering contracts, now 
derives SO per cent offts profits 
from -mining. 

The field has also been 
jefoed by a number of oQ com- 
panies which branched out 
into coal to toe 1980s to hedge 

to p n i wwtelnt iM rf flirir imwi . 

stream business. 

As a prime supplier of raw 

w yterlak the industry hag 

to ride the global economic 
curre nts and is susceptible to a 
wide range of socio-political 
factors. 

The environmental move- 
ment of toe late 20th century 
has exposed opencast mining 
to unprecedented scrutiny by 
political and public opinion, 
making it harder than ever to 
open up new mhwi, and fre- 
quently saddling them with 
costly conditions regarding toe 
mining .plan and restoration 


procedures once they are 
approved. 

Many of the big minerals 
mines are also to politically 
infinmTrmhte parts of the world 
- Southern Africa, Central 

ar id Tatin America, to* MIiMIh 

East and Asia. Their owners 
have to deal with toe govern- 
ments of the day without 

nwtinly offending Ite likely mt- 

ers of tomorrow. 

But the diversity of opencast 
mining is as remarkable as its 
homogeneity. The mines men- 
tioned to toe following pages 
give but toe briefest taste of 
their gnngra phiwii profusion. 
They include ******* to Australia, 
North America, Southern 
Africa, Germany and in 
Britain. 

Huge lignite schemes, serv- 
ing a belt of mine-mouth power 
stations, are under way m the 
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Bingham Canyon; Consolidated Diamond Mines , 
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FORTHCOMING SUR VEYS 

The Financial Times proposes to publish surveys on rotated 
themes In the coming months. These Include: N The Electricity 
Industry. March 28 ■ Water Industry, June ■ The Car and the 
Environment, July ■ World Nuclear industry. September ■ Oil 
Industry, October ■ Energy Efficiency, November. 

For further information telephone 873 3337 


Central Asian areas of the 
Soviet Union. There are also 
ambitious projects in eastern 
and southern Europe, the Far 
East, Indonesia and Latin 
America. 

Among the more interesting 
mining ventures of the future 
are plans to exploit toe so far 
neglected lignite of Northern 
Ireland, which offers a tantalis- 
ing promise cf cneap electricity 
to people who currently pay 
toe highest energy prices to 

No less diverse than location 
are toe minerals extracted by 
opencast mining. They range 
to value from coal and lignite, 
located in many parts of the 
world, to more specialised, 
localised and valuable materi- 
als such as potash, bauxite, 
china clay, copper, silver, 
molybdenum, uranium, gold 
and diamonds. 

The rarity of toe materials 
and their accessibility from the 
surface are the prime consider- 
ations to Hftrtdirig whether to 
mine them by opencast meth- 
ods. That is mmiisb the 
cost factor is how much over- 
burden has to be stripped away 
from the underlying seams or 
how much ore has to be sifted 
to expose the hard-sought min - 
eraL 

Rheinbrnun. which produces 
lignite, or soft brown coal, for 
toe West German power sta- 
tions of the Rhineland, has to 
remove 6 cu m of sandy over- 
burden for every tonne of lig- 
nite it produces. 

At the Dolet Hills lignite 
power station mine in Louis- 
iana, operated by Costain, the 
ratio between overburden and 

li gnite is mote than 11 to 1. 

Compare those figures with 
toe 46m tonnes of overburden 
shifted by Consolidated Dia- 
mond Miiwn on the shore of 
Namibia to produce less than 
lm carats or 200kg of diamonds 
a year. That is a r emarkab le 
diamond-to- waste ratio of one 
to yiftm- 

There Is d iversity not merely 
between the minerals won 
from the surface but in the 
akin and effiriency with which 
they are produced. This is 
acutely obvious to the con- 
trasting efficiencies with which 
li gnite Is mined and utilised to 
East and West Ger many . 


Competition is particularly 
noticeable between producers 
of lower grade minerals, where 
the margin between profit and 
loss is at its slenderest 

Coal and lignite are the 
prime examples of this. In vol- 
ume terms they are the leading 
sector of opencast mining and 
projects are particularly vul- 
nerable to fluctuations in 
worldwide supply and demand. 

Shallow coal reserves close 
to their markets have always 
been exploited. It was the oil 
scarcities of the 1970s and early 
1980s which led to toe emer- 
gence of an international long- 
haul trade to power station 
coal and spurred the mining of 
rich, shallow deposits in 
Queensland and Colombia; ulti- 
mately it led to Anstralia 
becoming the world's biggest 
coal exporter. 

Since then, the coal market 
has been rocked by volatile 
economic growth, the 1986 
downturn in oil prices, the stig- 
matisation of coal burning as 
one of the principal causes of 
the so-called Greenhouse 
Effect, and sensitivity about 
the chemical composition of 
toe individual coals. 

In some countries opencast 
coal mines also face tough 
rearguard action by older 
deep-mined coal industries, 
which are not only protected 
behind thick tariff walls but. as 
to Britain, have spectacularly 
improved their efficiency. 

There is therefore sharp 
c om p e tition between the Aus- 
tralian opencast producers and 
their overseas rivals, especially 
to the US. One of toe main 
areas of competition focuses on 
wages, working practices and 
r elati ons between management 
and workforce. 

As they exhaust the shal- 
lower coal, and the st rip ping 
ratios increase, the mine own- 
ers also have to consider 
whether or not to sink drift 
mines or shafts to follow the 
seams of coal underground. 

In some Queensland mine*, 
that border has already been 
crossed, and underground tech- 
niques perfected in the deep 
mines of Britain are more than 
holding their own against the 
giant machines so characteris- 
tic of the opencast mining 
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for Continuous Mining of Hard Materials 


Compact Excavator Systems from. Krupp: 
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Crushing Technology from Krupp: 
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Whenever earthmoving is required - for land recla- 
mation, for construction of railways, canals and 
dams, for removal of overburden in open pit mines 
to expose lignite, limestone, oil shale, phosphates, 
hard coal, hard rock or ores - Krupp machinery is 
available to tackle difficult jobs efficiently, reliably 
and economically. 

Over 65 years of experience, the necessary know- 
how, and a strict regard for quality help to explain 


why Knipp is the leading supplier of mining and 
materials handling equipment worldwide. One of 
the main reasons for this success is Krupp s ability to 
identify and find solutions to central problems. 
Using these solutions as a starting point, Krupp 
develops systems and technologies to serve to- 
morrow’s industries. 

Mining and materials handling technology from 
Krupp ensufos-that you stay a step ahead - when 


you deade to Improve your existing plant, and in 
particular when you opt for the design and con- 
struction of new, complete "turnkey systems. 
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OPENCAST MINING 2 


THE market for opencast 
mining equipment jiirlfp^ 
up quite strongly over the past 
few years after being relatively 
depnssed during the early and 
mid-1980s. 

“It Is a global market and 
demand is relatively favoura- 
ble," says Mr Horst Braunlich, 
bead of marketing services at 
O&K, the German construction 
anti mining equipment maker. 

Mr Bob Seed, bead of the 
large machinery unit for the 
overseas division of Caterpillar 
of the OS, says coal mining 
activities have buoyed equip- 
ment demand while mineral 
mining, particularly for copper, 
has been heavily supported by 
rises in mineral prices. 

The opencast mining indus- 
try relies on huge specialist 
machinery, principally face 
shovels and draglines for 
scooping up material, and the 
world’s biggest rigid dump 
trucks for hauling work. 

A whole range of less spe- 
cialist machines such as grad- 
ers, wmniier rigid and articu- 
lated dump trucks, wheeled 
loaders, and excavators are 
also used in secondary activi- 
ties such as rehandling and 
stockpiling. 

North America is the biggest 
market and, like Australia and 
parts of Africa, uses the 
world's biggest machinery. 
Though there are great similar- 
ities in the tvne of equipment 
used at opencast sites around 
the world, there are some 
Important geographic differ- 
ences in the market . 

The West German equipment 
industry is the only one to 
tray** large volumes of bucket 
wheeled excavators whose 
principal feature is a rotating 
wheel on which up to 20 
“scoops" are fitted. These are 
popular tools for German min- 
ing companies and are particu- 
larly useful for working with 
soft material such as lignite 
which is commonly found in 
central Europe. US opencast 
mine operators tend to use 
more graders than in Europe 
for keeping mine roads dear 
usable. 

North America remains a 
powerful supplier of specialist 
mining machine ry Principal 

manufacturers include P&H. 
Marion (part of Dresser) and 
Bucyrus Erie (part of Terex) in 
either face shovels or drag 
lines depending on the pro- 
ducer; Caterpillar, Wabco 
(Dresser) Euclid (VME), Unit 
Rig (a division of Terex), Titan 
and Wlsedaln are prominent In 
big dump trucks; Caterpillar 
and Champion of Canada are 
in graders; and Marathon Le 
Toumeau makes very big 
wheeled loaders. 

The Japanese have virtually 
no opencast mining industry 


PROCESSING 





• * : 




r? r • • - . . 

Li , .is-- 1 - •- - • 


The new RH 200 needs only four to flvs passes to load 151 -tonne c ap acity dump trucks 


Nick Garnett on the market for mining equipment 

Encouraging pick-up 


and are not that strong in 
equipment supply but they do 
make some. Komatsu manufac- 
tures rigid dump trucks 
though not up to the heaviest 
weights, as well as graders, 
while wftnchi makes face shov- 
els. However, Japanese manu- 
facturers do make large vol- 
umes of secondary equipment 
like crawler dozers, exc a v ate s 
and wheeled loaders. 

The European industry has 
several specialist makers with 


equipment used in the indus- 
try. One is that machinery is 
getting bigger. The average 
dump truck had a 70-80 tonne 
payload several years ago but 
now it Is about 120 tonnes, 
according to the Corporate 
Intelligence Group, an industry 
analyst 

Ton years ago, the very larg- 
est truck in operation in the 
UK was about 100 tmnaa but 
now they are up to around 150 
tonnes. The bluest production 


Coal mining activities have buoyed equipment 
demand while mineral mining, particularly 
for copper, has been heavily supported by 
rises in mineral prices 


a lot of the production centred 
In West Germany. Companies 
involved include Demag, O&K 
and Liebhjerr for face shovels, 
and o&K for big backhoes and 
dump trucks of up to about 100 
tonnes payload. 

The heart of OAK'S dump 
truck wannfantimnp jg the for- 
mer Faun company which 
O&K purchased In 1986 and 
which now sells under the 
O&K name. Swedish based 
VME «i«i manufactures some 
equipment. Including smaller 
dump trucks. R6 Lincoln In 
the UK makes small drag lines 
but Ransome and Rapier, a 
once great name, has dropped 
out of this market 

Several trends have been 
rnflnnwHng thn nature of Ow 


truck in the world now goes up 
to about 240 tonnes though the 
largest haulers ever built are 
thought to be 315 tonnes, h nflt 
fay Titan. 

These increases in size have 
been accompanied by greater 
use of turbo charging and 
inter-cooling to give engines 
the required power to cope 
with such massive weights. 
The biggest dump trucks axe 
now operating with np to 
2,000hp under their bonnet. 

In dump tracks there is still 
a competitive battle between 
direct mechanical drive and 
electric drive, hi the -fanner, 
the diesel engine powers the 
machine conventionally 

through a tranumimrinn. Tn the 
latter, the diesel powers an on- 


board generator, the electricity 
from which powers drive axle 
electric motors attached, to 
each wheel. 

Mechanical drive offers 
lower costs because of simplic- 
ity of design and fewer moving 
parts but is weight-restricted. 
One reason for this is that 
such vehicles require enor- 
mous tr ansmis sio ns. Recent 
engineering developments 
allow this type of drive to 
power trucks of up to about 190 
tonnes, according to Mr Reed 
at Caterpillar. He says that Cat 
will develop drives to cope 
with payloads of up to 240 
tonnes but, for the moment, 
trucks with the largest pay- 
loads must use electric drive. 

Many mine operators in 
North America and Australia 
use electric drive vehicles even 
for payload tonnages of less 
fhan iso. Some trucks run 
directly off cables connected to 
power generating gteHmm in 
the UK, electric power trucks 
have not been popular. 

Many other types of equip- 
ment have risen in payload 
and horsepower along with 
these principal machines. The 
biggest wheel loaders have 
engines with horsepower - 
exceeding 700 and bucket 
of more than 10 cu m. 

“Equipment goes up in size 
together and will continue to 
do so,” says Mr Reed. “It has to 
because each industrial 
machine is part of a complete 
system.” 


Peek in a Pit 







Brute technology the force 

behind mineral extractions 


GETTING material of whatever 

kind ontofthe yn nnH and tntn 

a wagon is only half the pro- 
cess — foe product the cus- 
tomer will purchase bears little 
physical resemblance to Its 
condition at source. 

There Is no standard method 
of tr e atin g extracted minerals; 
each type of m aterial and each 
mid product requires its own 
particular treatme nt. That 
treatment may vary from sim- 
ple redaction to a suitable size 
in the case of rock for bulk fill 
to fine grading of coal for a 
particular 

But in general, the first 
stage of processing is primary 
cr ushing or reducing the "as 
dug” material to a suitable size 
for subsequent treatment. Far 

T twir prQ HnnHnn primar y crush- 
ing js a matter of applying suf- 
ficient brute force to split the 
hftga material into small w par* 
tides. - 

Varlous types of primary 
crusher exist, such as the 
impact crushers produced by 
Brown Lenox, Peabody Holmes 
and Parker, jaw crushers from 
Baxter Crushers and Hewitt- 
Bofatna; roll crushers from Brit- 
ish Jeffrey Diamond; and cen- 
trifugal impact crushers from 
Tldco. 

Primary crushers can either 
he permanent installations or 
mobile ""H the choice fre- 

n depends on the size of 
te. Though usually 
amaTiar in size than perma- 
nently installed plants, mobile 
unite are becoming ever more 
popular tn the UK due to their 
flexibility - as the working 
face moves forward, so can the 

THE STORY of the Super Pit 
on Kalgooriids Golden Mile in 
Western Australia involves 
gold, greed, one man’s realised 
dream, larger-than-life charac- 
ters, corporate catastrophe and 
'corporate opportunism, the 
saving of a town and much, 
much more. 

At centre stage Is Mr Alan 
Bond, the now-tarnished Perth 
deal-maker, who burst on to 
the Kalgooriie scene in 1984 
with a dream about how to 
make a fortune from gold. 

IBs eyes Had long been ftmJ 
on the Golden Mile, a stretch of 
the Eastern Goldfields 
Kalgooriie, 375 miles east of 


Since the day in 1893 when 
an Irishman named Paddy 
Hannkn found tha first gold 
nugget in the area, the gold- 
fields have produced about 40m 
troy ounces of gold (about L244 
.tonnes), making it Australia's 
most-productive gold fields. 

The remoteness of the gold- 
fields did not deter the eu3y 
prospectors who flooded in to 
Kalgooriie. The town’s massive 
cemetery is a stark reminder of 
the hard times faced by the 
earliest Inhabitants or "dta 
gers”. Water was scarce (and 
still is), sanitation was absent 
and disease rife, hi this area 
there are no beaches and no 
mountains - just dirt, heat, 
flies and gold. 

Kalgooriie tea chauffed for 
the better and still the gold 
comes forth. Output In the 
,area Is still about one tonne a 
week and Mr Band’s aim was 
to boast that production even 
further while at the same time 
cutting costs. He wanted to 

the Gulden Mile and absorb 


the Golden Mile and absorb 
them into one Super Pit 
This is a simple enough con- 
cept but it represents a techni- 
cal ch al len ge mad* feasible by 
recent advances in the treat- 
ment and “roasting” technolo- 
gies to get the max i mu m, of 
jQnegndned gol d out of very 
difficult, refractory ores. More 
importantly, the scheme is 
trad e econo mic by bulk •mining - 


crusher be moved, reducing 

Hml thrma and the XXdfflbeT Of 

wagons required to maintain a 
steady flow of material to tha 
crusher. 

Mobile u nite are available 
from manufacturers tike Oren- 
stein & Koppel, Goodwin 
Barsby, Lokomo and Pegson 

flffurpny otibdS* 

Secondary crushers then 
treat the reduced material once 
mare to provide a final product 
of the required size. Smaller 
jaw crushers fit the bED. as do 
gyra t ory crushers and cone 
crushers. 

But to ensure that processed 


forces overs iz ed matter to slide 
off to the side to stacked sets of 
vibrating grids, each of which 
in turn select pieces in a very 
narrow size band. 

Wear a n d tear is naturally 
an important factor in 
choosing a screen. They there- 
fore vary in type from heavy 
duty metal fabrications for 
large lumps of material to fine 
piaah and wire for sand; even 
polyurethane decks are used in 
specialist applica t ions. 

Screens aze frequently avail- 
able from the same manufac- 
turers as crushers and other 
producers include Locker, 


The treatment off extracted minerals varies 
from simple reduction to a suitable size In 
the case of rock for bulk fill to fine grading 
of coal for a particular client 


material fits h»tn the Specified 
grading envelope (the allowed 
size range of single lumps), 
crushed rock must be screened. 

The basis of a screener is 
simple: the stone is passed 
over a grid of a certain size - 
pieces that are too huge are 
rejected, pieces of the correct 
size and below pass through. 
Rejected material is normally 
returned for farther crushing 
and a combination of screens 
can produce single size mate- 
rial or a specific size range, for 
instance, diameter. 

By the very nature of their 
operation, screens come in a 
wide variety of forms. From 
the simplest which is just an 
inclined set of rails which 


Mogensen, GEC Mechanical 
Handling and Babbitless. 

Actually moving the mate- 
rial around the process area 
may sound like the earnest part 
of the whole operation but 
there fa more to conveyor tech- 
nology than meets the eye. 
Co n vey o rs have to be designed 
to fflry the optimum amount 
of material, at the optimum 
speed without clogging, spill- 
age, wearing out too quickly 
and throwing dust around. 
And this must be achieved for 
the minimum passible capital 
outlay. 

Where it is important not to 
lose dust and fine material it is 
normal either to cover 
co nvey ors or to use a tubular 


conveyor where the flexib le 
belt is formed by the guide roll- 
ers into a tube around the 
material 

As with crushers and scram- 
ers, conveyors can be bought 
either for permanent installa- 
tion or as mobile unite. 
Conveyor suppliers Include 
such companies as Dowty 
Meco, Hu wood and Northern 
Conveyors. 

To avoid overloadi ng, 
conveyors are often l o aded by 
vibrating feeders which are 
matched to the speed of the 
belt to ensure that the correct 
amount of material fa placed 
on the belt - too much and 
there will be spillage, too li tt l e 
and the belt is not working to 
capacity. Feeders are available 
from Pedershaab, Becorlt & 
Herweg. Skako and Hewitt- 
Robins. 

” For stockpiling and storage, 
material can be stacked u si ng 
either inclined conveyors or 
buckets elevators. These are 
supplied by companies such as 
Bud Chains. 

Some users prefer to mix and 
matr.li their plant from a num- 
ber of suppliers, others to go 
for an all-in parcel of equip- 
ment; complete quarry plant 
packages are also available 
from companies such as Par- 
ker, Peabody Holmes, GEC 
Mechanical Handling and 
Brown Lenox. Each site can be 
individually assessed accord- 
ing to its needs and a plant 
designed to fit the bm. 

Colin Schafer 


Kenneth Gooding on a tale of corporate intrigue 

Rise of the Super Pit 


methods with _ large-scale 

Mr Borui^ every 
available mfaftw company on 
the Golden Blue. Unwilling 
sellers were encouraged to 
leave by extravagant prices 
impossible to reflise. He bor- 
rowed the necessary cash from 
flm harntg or by rights lwpiq> to 
the remaining outside stake 
holders in his Golden Mile 
companies. 

By the spring of 1988 his 


undergro un d mines, five wrfn« 
and 1,500 people. These 
operations are being trans- 
formed into a Super Pit, am of 

the world’s biggest man-made 

holes, at least Sfon long, gfcm 
wide and mi to 500m deep. 

This wifi lift goM production 
from about 400,000 ounces a 
year to 960,000 ounces by the 
mld-19908, give a m™ with a 
20-year life and underpin the 
fixture of Kalgooriie and Its 
30,000 inhabitants. ' ' 


The Super Pit Is a colourful site. But not nearly 
as colourful as the corporate machinations 
which marie It all possible 


family holding company, Dal- 
lhold, had control of five Gold 
Mile companies, but had built 
iQ) associated debts of A640m 
(about 5480m) and bad lost the 
goodwill of those outside share* 


In spite of all his efforts, Mr 
Band still did not own enough 
of the G oMen . Mile to maximise 
economies of scale - and with- 
out sufficient volume of pro- 
duction he would not be able 
to pay back his loans. 

But with one more deal he 
achieved his objective. Abut- 
ting bfe holdings was a large 
open pit owned by the Home*- 
take mining group of the US. 
Mr Bond and Hamestake each 
could dig a Big Pit. But 
together they could develop a 
Super Pit, one of the wood's 
biggest opencast mines and 
capable of being seen from the 
Moon. 

In January 1980 Mr Bond and 
Homestake agreed terms to 
merge their Golden mhp inter- 
ests into Kalgooriie Consoli- 
dated Gold Mines which brings 
together six open pits, five 


The scale of the operation 
wifi enable the Super Pit’s min- 
ers to recover gold that other- 
wise would have been by- 
passed. Underground miners 
(and the Super Pit encom- 
passes the biggest under- 
ground mine in Australia, Mt 
Charlotte) conce nt r ate on the 
richest seams of gold and 
rarely are concerned with the 
thinner deposits that spread 
out from the main seams. 
These “ minera lised haloes”, as 
they are charmingly called, 
will be recovered by the open- 
cast mining 

Unfortunately for Mr Rm vl , 
within a few months of the 
Homestake deal hte dream of 
creating one of the biggest gold 
mines outside of Smith Africa 
crumbled. Hb various worid- 
wide corporate interests were 
all balancing precariously on 
the edge of oblivion, brought 
there by huge debts, 

In August lest year he sold 
half his interest in the Super 
Pit and handed over manage- 
ment control to another Aus- 
tralian entrepreneur, Mr Rob- 


ert Champion de Crespigny. In 
one bound Mr de Crespi g ny*a 
Poseidon company was trans- 
formed and became Australia's 
second-largest gold producer 
after Western Mining . 

Ironically, when Mr Bond 
started his accumulation of 
Golden Mile i n terest s in 1987, 
tile first acquisition was that of 
Poseidon's i n terest in the Kal- 
gooriie Lake View mine. Mr de 
Crespigny says he bought that 
bade three years later as part 
of the Super Pit deal for a frac- 
tion of what Mr Bond paid. 

The deal seems to make the 
future of the Super Pit even 
more secure because the two 
part ners, Poseidon and Homes- 
take. are in a healthy financial 
state and ready to make a suc- 
cess of it. 

After assuming management 
control, Poseidon set about 
reducing and re s tr ucturin g the 
debt of Gold Mines of Kalgoor- 
iie, the former Bond company 
which owns 60 per cent of the 
Super Pit. The debts are now 
almost exclusively denomi- 
nated in gold and therefore 
attract much lower Interest 
costs (Interest Is 3 per cent on 
a typical gold loan whereas 
Australian companies have 
been paying as much as 20 per 
cent for borrowed cash). 

Meanwhile, work on the 
Super Fit fa transforming Kal- 
gooriie. From on a hfli above 
the Pit recently, I saw a moon- 
scape stretching almost for as 
far as the eye could see. 
Through the dust raised by the 
30-tonne payload trucks, it was 
a colou rful site: red top soil, 
browuy-red nibble broken up 
by the mechanical shovels 
blue-coloured rock. Colourful, 
but not nearly as colourful as 
the corporate 
which made it all possible. 
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Here you see one of our West German opencast lignite mines - 30 
years on. 

Where bucket wheel excavators once mine d milli ons of tonnes of 
lignite every year, we now find a nature conservation area. 

Rheinbraun operates opencast mines that are among the biggest 
and most modem in the world. The technology we employ to mine and 
process lignite is regarded worldwide as exemplary. As is our recultiva- 
tion work. 

So our responsibility does not stop when we find the most efficient 
and most economical processes for use in opencast minin g. We are also 
concerned about leaving an environment worth living in for posterity. 
That is our goal — in Germany and everywhere in the world. 


% RHEINBRAUN 
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m electric and hydraulic 
shovels aid walking draglines 




P&H 2800XFAeleclric mining shovel 


P&H Rage 757 
walking dragfine 





P&H 1550 
mining shovel 


Further information obtainable from: Rheinbraun AG, P.03. 410840, D-5000 Kfiln 41, West Germany 
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OPENCAST MINING 3 


Kenneth Gooding on the difficult turnaround at Bingham Canyon 
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Riches at last for Lazarus 


THEY SAY Bingham Canyon, 
25 miles from Salt Lake Ctty in 
Utah, 2s the largest excavation 
project In history. It is also a 
prime example of North Amer- 
ica's so-called Lazarus mining 
operations - those apparently 
MDed off by the long period of 
extraordinarily low metal 
prices in toe first half of the 
1380s but which have had new 
Ufa b reathed hack into fham, 

Rfagham after 80 years of 
mining is foeiijs Mf miles 
wide and half a mile deep but 
every working day trucks are 
still hauling out more *h«n 
89,000 tonnes of ore; ore h<*i in 
c opper , gold. Silver and molyb- 
denum. 

That output la to be boosted 
by about one third in 1992 as a 
result of a $227m project which 
has Inst been approved by 
Btngrwm ’s new owner, the BTZ 
C o rporation of the UK. 

The mine and associated 
facilities were the plum assets 
in the: , portfolio when RTZ 
bought ' British Petroleum’s 
international minerals assets 
in 1989 for $&&bn. 

Yet Bingham seemed 
doomed in March 1985 when it 
was shut down, ft reopened 
two years later as one of the 


world's leading copper mines 
only because dramatic chang es 
had been made to cut its pro- 
duction m eta; 

For in toe nrfwtug industry 
survival depends on 

making sure operations am 
among the world s lent expen- 
sive. 

US nrfnfag companies -were 
particularly vulnerable in toe 
perakmged period of low metal 
prices In the first half of toe 
1980s. 

Bingham was typical Since 
1988 it has been owned by Ken- 
necott Corporation. The man- 
agement was billed into a false 
sense of security by fhe Ugh 
prices and high demand for 
copper which lasted for 25 
years until the end of the 
1970s. ‘ 

For most of that time capper 
supply was in toe hands os rel- 
atively few companies which 
ensured production did not 
move too far ahead of demand 
to depress prices. 

That all changed in the 1970s 
with the e m e r ge n ce of state- 
owned copper producers in the 
developing countries which 
now account for about 40 par 
cent af world output Not only 
were their costs low, but they 


fid not automatically cut ont- 
-pat at times of weak demand. 

In 1S7M0 Kknmecott started 
an urgent programme to cut 
costs. The axe fell heavily oh 
toe salaried workforce, which 
was cut by 45 per cent. 

Bht tt was a cost-cutting pro- 
gramme between 198884 which 
saved Bingham, says Mr Frank 
Jokftk, president of Kexmecott 
Manpower was cut "We pro- 
duced as much copper in 1984 
with 4JKO people as we did In 
BB0 with 7,060." 

SuppUexB contributed. "We 
leaned cm toe utilities and our 
nqnillen to reduce cost s and 
we mtroduced competttive tod- 
dhuron co n tr a cts. 

“We gained a 20 per cent 
reduction ht costs in nominal 
dollars,- not faMng account of 
inflation which was running at 
15 percent a year at toe tone." 

Keamecott-had to ticUe an 
hourly-paid^ workforce. That 
printed fflfflcult: about 70 per 
cent of- the mine wor kers were 
represented by toe USW (US 
Steehvarkera) and their bene- 
fits were in line with those of 
toe steel industry; five other 
unions were represented at the 
mine and demarcation disputes 
were common. 


- Kennecotf s contract with 
toe USW was not due to end 
until Jane 1985 but the com- 
pany tried to reopen talks in 
1984. These efforts proved fruit- 
less- andsome Bmghaiyi -mtoft 
operations were shut down in 
mid-1984. 

Urn' rest went on care-end- 
maintenance early in 1985, put 
out of business not only by toe 
low copper price but by two of 
the: worst winters ever 
recorded in the US, which 
added to Bingham’s financial 


Talks with toe USW contin- 
ued through 1985, culminating 
in town meetings in Salt Lake 
City where as many as 2,000 
employees were called together 
at one tine to hear manage- 
ment presentations, to see 
videos about the company's 
financial position and to ask 
questions. 

Kermecott braced itself for a 
strike but a secret ballot 

S proved the management's 
lal offer, which for 
cuts draconian by any stan- 
dard.. 

The remaining Kennecott 
workforce was to be cut by half 
to about 2,000, a measure 
which inehviflH a 35 per c” 1 * * * * 


SSSSSSa 

Pta"* 


plpeBwe 


ptoelbM 


Smelter 


re duction in the hourly-paid 
workforce. 

Those who remained 
accepted pay and benefit cuts. 
The average mine worker was 
pa ining g24 an hour, iTu^wdtng 
hr fringe benefits, in 1985. 
When foA wiIbp reopened the 
figure was $1150, including $4 

in benefits. 

Moreover, many res t ric tive 
working practices were cut 
from the contract That con- 
tract was for four years com- 
pared with three-year fleala 
prevalent in the US mining 
industry. It gave no pay rises 
in toe four years, nor did it 


offer bonuses should the cop- 
per price recover. 

The main concession by the 
company in return was an 
undertaking to restart mining 
at Bingham "when economi- 
cally possible." 

Modernising the outdated 
equipment at the mine was 
considered as early as 1980 but 
was not approved until 3984. 
For most of *h»» tfan> Kenne- 
cott was owned by Standard 
Oil of Ohio (Soldo) in which 
British Petroleum had a major- 
ity stake. 

It was not unffi the Kenne- 
cott management captured the 


attention of BP in London that 
the UK group decided to go 
ahead with toe modernisation 
scheme - “at a time when put- 
ting money into copper was 
not a popular concept," Mr 
Joklik points out. 

The $400m modernisation 
r equi r ed toe building of crush- 
ing and convey in g facilities in 
the big pit; a new grinding- 
and-ftotatlan plant nearby; and 
a pipeline transportation sys- 
tem between mill and smelter. 
A 5 mfi«* conveyor belt trans- 
fers ore to the new concentra- 
tor - the world's biggest mate- 
rials handling system, it fa 


( jidm s d . 

Copper concentrates flow 
from toe concentrator through 
a 17 mile pipeline to the 
smel ter and there are two more 
pipelines of 13 mflcfl each to 
take away waste. The concen- 
trator took $20Qm of the total 
outlay and the recently-an- 
nounced 5227m investment pro- 
gramme will place most 
emphasis on farther expansion 
of thfg facility. 

The expansion, which should 
be completed late in 1992, will 
increase the concentrator’s 

processing capacity from 77,000 

tonnes to 1121000 tonnes of ore 
a day. This, phis 30,000 tonnes 
of ore a day which will con- 
tinue to be processed at two 
older concentrators, will boost 
Bingham’s copper production 
from 235,000 tonnes to 270500 
tonnes a year. 

Mr Joklik says that the 25- 
year anticipated working life of 
Bingham will not be shortened 
because material previously 
planned to be mined as waste 

will be processed as ore. 

The mine’s copper produc- 
tion costs are held down by the 
value of its by-products, includ- 
ing about 350,000 troy ounces 
of gold, 2.6m ounces of saver 
and 10m lbs of molybdenum. 

That helps put Bingham 
among the lowest-cost copper 
producers in the world, able to 
compete with the massive 
Escondlda project in Chile, 
shortly to come on stream and 
to produce copper at about 40 
cents a lb. 


>er Pi 


NOWHERE to the world does 
toe mining in d u stry harness 
economies of scale to the 
degree seen at COM’s mine on 
a site where toe Orange River 
meets the Atlantic on Nami- 
bia's diamond coast. 

Vast amounts of material 
have to be shifted to recover 
the diamonds - 1,750 tonnes of 
sand to produce 25 carats of 
rough diamonds weighing 
about five grammes. And about 
half that weight will be lost 
when the gems are cut and pat 
Mud 

CDM is shifting 46m tonnes 
af overb u rden ar waste mate- 
rial and treating 17m tonnes of 
ore to produce lass than lux 
carats or 200kg a year of dia- 
monds. The diamond-to-waste 
ratio is an astonishing 1 to 
315m. They tell you at the 
whw that that fa equivalent to 
picking just one second out of 
10 years. 

Depending an your paint of 
view, COM's mine either repre- 
sents a monument to man- 
kind's gullibility and an enor- 
mous waste of resources or It 
fa a tribute to the mining 


Consolidated Diamond Mines 

Material benefits 


industry’s guts and In pm ii lt y . 

For COM's Diamond Area No 
1 is in one of the most unceas- 
ingly hostile areas in the 
world, finnVgd to toe east by. 
the Namih desert, while to the. 
west the Atlantic’s -icy Ben- 
guela current pounds away at 
. toe shore. 

Yet here a company town. 
Orate emund, with 9,500 people, 
h«g been so that 

the diamond orebody can be 
worked. The orebody forms an 
attenuated triangle nearly 
100km long with a width of 
3km at its base in the south. 
Ear convenience, the working 
areas are split into five parcels 

Of Sflfcaq in leng th 

In the mining area are a fleet 
of 338 earth moving machines 
and 1,300 light and heavy com- 
mercial vehicles which never 
leave the secure part of the 


mine. Diesel find for this huge 
fleet is delivered twice a year 

to tnnfcn np Urn dinw fWrm yw 
tankers which divers couple up 
tO pfoftfiTMMj . 

AR this fa me name of secu- 
rity which fa both stringent 
and expensive. Anybody enter- 
ing or leaving the mine is lia- 
ble to be randomly selected for 
a body-search or X-ray. Heli- 
copter and vehicle patrols are 
conducted both day and night 

For tiie affurs of this area is 
that it is sprinkled with dia- 
monds ami 88 per of them 

are of gem quafity and of rela- 
tively uniform size and shape. 

To get at the stones, overbur- 
den stri pp i n g fa by either two 
bucket wheel excav a t o rs able 
to move 10m cubic yards of 
material between them each 
yepx, a dredge with an 
capacity of L2m cubic yards, or 


one of several scraper teams. 

One of the outstanding 
ri ghts at toe wiiw fa toe larger 
of two bucket wheel excava- 
tors, an OAK S800 with the 
capacity to «Mft 1,500 cuman 
hour, ft ope rate s in conjunc- 
tion with a bridge conveyor 
system winch moves the waste 
material about 100m from the 
advancing face. 

Excavation of the bulk ore fa 
by bulldozer, h ydraulic excava- 
tor tki front end loader. The 
mine uses relatively low-capac- 
ity haul trucks: Caterpillar 
.769s with 35-tonne payloads. 
These are able to reach speeds 
of 85km an hour fully loaded 
for the relatively hag haul to 
COB of four hwitflc a tinn plants 
On the wiIwa 

The heaviest diamo nds tend 
to work their way down 
through the beachs and to rest 



Bucket wtia al a aca v a lor removing owr bu rd o n at CDM 


in boles and crevices in the 
bed-rock beneath. So final 
coming fa by labourers who 
use brushes and pans to sweep 
toe rock. There are also local- 
ly-developed vacuum PlMrrfng 
machines on crawler units 
which sweep about 30 sq m an 
hour. 

Topping aR thin, in forma of 
making toe Oranjemund mine 
unique, is the “Inshore Min- 
ing - project which pushes toe 


area available to be mined 
300m out to sea. A massive 
waR of sand has been built 
which allOWS mining to fake 
place 19m below sea level The 
wall stands 10m above mean 
sea level, is about 60m wide at 
the top and, when I visited the 
Tninn fast summer, was 600m 
long. 

There fa a constant fight to 
keep toe wall in shape. It took 
about 11m cum of sand to 


build it «nd some Xian cu m 
have to be replaced each year 
to compensate for erorion. 

The combination of a high- 
valued product, ease of con- 
cealment and the vast scale of 
the mining operation makes 
security and loss control more 
crucial than in any other type 

of mining . 

CDM last year was particu- 
larly concerned about diamond 
stealing syndicates at work 
inside toe mine. Perhape the 
most obvious indication that 
something was not right came 
from the pan-and-brush bri- 
gade. Sweepers are offered 
hefty bonuses if they find any 
diamonds. 

In 1988 more than 8JM0 "pick 
up bonuses” were paid. By the 
end of Jbne last year there had 
not been one. 

In the same year CDM recov- 
ered stolen diamonds worth 
R92m (about 36m at that time) 
and its security staff believe 
this was only a very small per- 
centage of toe value of stones 
smuggled out of the mine. 

In 1988 the mine’s nffirfgi 
production was 934*242 carats. 


down from just over lm carats 
in 1987. The aim fa to keep 
annual production between 
800,000 and lm carats for the 
next 10 years. 

This wiR partly depend an 
the attitude of Namibia's new- 
ly-elected Swapo government. 
It is unlikely to leave toe mine 
ownership as it is. CDM 
already contributes between 10 
per cent and 16 per cent of 
Namibia’s gross domestic prod- 
uct and accounted for 23 per 
cent of its export income in 
1988, as well as paying R155Jm 
in taxes (13 per cent of all 
Namibian taxes paid in the 
period). 

Swapo had indicated it would 
not natfonaHae CDM but most 
observers believe the govern- 
ment will want to take a sub- 
stantial stake in the company. 
De Beers does not seem averse 
to having the government as a 
partner but suggests strongly 
that, as taxation already 
absorbs 70 per cent of COM’s 
profit, the company cannot 
bear any additional i»v»d. 

Kenneth Gooding 


NOW THE SUNGAZER 
HAS A CHANCE TO 
LIVE UP TO HIS NAME. 

That's because the South African coal mining industry is taking steps to protect this rare species which is largely 
confined to a relatively small area of southern Africa. The industry’s involvement stems from the fact that the survival 
of Cordylus giganteus is closely linked to coal mining practices. 
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I are for the environment SiEjj 

1 F and its many re- 

sources is a J&ry 

fascinating subject and a major 
worldwide issue that attracts 
con siderable media interest. jAim 

For the sungazer lizard, 
however, the extent of man's jfcrfl 

care for the environment has a f(Q, { I 
direct, immediate bearing on . f 
its very existence. Simply, it is 
a matter of life or deem. fjl 

Nature has dictated that this jUOn 
rare, pre-histork: creature be w.fl. 

found only in a particular type ' fJhsk 
erf grassland that occurs pre- jl TT 

dominantly in certain areas of 
southern Africa, ft is here that toe \A 
sungazer lizard excavates his “TM 

burrows in the area's silty fine JEI 

sands, blissfully unaware (hat his jf 

home and very survival feunder *4 
thnsat For, as nature would have it A 
not too far below toe passages that it J 
burrows lie rich seams of coal which 
other excavators are keen to ta p. But 
to do this, man has to mine toe surface 
to pluck out the coal .. 

Sungazer's survival hangs in the 
balance, partioilariy if its grassland home 
is cleared indiscriminately to make way 
for opencast and undeground coal 
extraction and for the building of coal- 
fired electrical power stations. 

But fortunately, the sungazer is not 

doomed. South Africa's coal mining 
industry is well aware of fts plight and is 
anxious that Cordylus giganteus survive 
The sungazer deserves protection - if for 
no other reason than that this creature 
made the coal-producing region its 
domain thousands of years before coal 
miners began working it. 


„ concerted e£6»ts are now bei^ 
that Hwam war • 

wiR still be there- gazing lamty at 
the inm, as it is wont to do -tong . 
after the region's last coal seam has 
been mined, A rescue exerdse set 
up to save toe spedes has toe full 
support erf the South African coal 


In d i ana aa wen as assistance hum 


fanners. 

THREATENED BY EXTINCTION 


threatened by extinction from ground 


indirectly to the region's coal muring 
are bring carefuRy translocated to 
nearby areas within te natural habibi 
where the lizard can live and thrive, 
unhindered by mining activity. 

Great pains have bear taken to firet 


ensure that toe transfer axul resettlement is 

carried out smoothly and in an 

ap p r opriate matinee 
A phot transkxation project, in whkto 
some SB sun^zeis were moved from. . 
soon-to-be mined land to farmland in toe 
vkaraty of a combined coffioy and future • 
power station site, has shown that 
sungazera readily adapt to, and adopt 
man-made burrows as new homes. 

The original site has grown since fts 
creation in 1983 and today forms pait of ' 
an officially recognised private nature 


reserve where other species of fauna have 
also been introduced. 

For Cordylus giganteus toe rescue fa the 


have been a sad saga. For toe coal mining 
industry, however concern over the 
survival of this rather unspe ct acula r ttzatd 
species and the action taken to protect if, 
is just one small way in wfaidt me 
maustry is taking pains to ensure that its 
mining activity does not destroy the 
environment. 

The conservation of cre a ture s great and 
ymall and die .careful management of 
natural resources of every kmd has always 
been vita Ry imp orta nt to the coun tr y's 
coal mining sector. In fact,. tire industry's 
own official Code of Conduct wind, 
regulates toe way in which opencast mine 
land is rehabilitated, pre-dates the issue of 


The industry's wjfimgnesa to self 1 
regulate its activities in a respozsihle 
manner without befog compelled to do so 
by Statute has led id toe devdopmofi of a 
dose working rdationgMpwifli 
environmental legislators. Oral industry 
experts p fa^^ake^rofe^fa 

laws to gpvem environmental protection 
in mining areas. 

COMMITMENT TO THE ENVIRONMENT 
The industry openly maintains that toe 
extraction erf every last possible ton of coal 
frwn every last hectare of workable 
ground fa something drat it owes its 
shareholders. But> at die same time, it 
does not consider ite cpninribnent to the 
care of the environment to be, in any way, 
in conflict with this principal mission of 
optimum resourceuHhsation.lt believes 
both Objectives can be attained if mining b 


carried out in a responsible manner and is 
complemented wim sound environmental 


At die heart of dte industry's 
co mmit ment to the environment is a 
philosophy of Integrated Environmental 
Management GEM). It was devised with 
the assistance of outside en v iro nm ental 
specialists and comprises-a series of 
practical manuals whidr set out a wide 
range of environmental protection 
obligations that mines must meet, 
including die vegetation of residue 
deposits, the addressing of pollution, 
problems and hydrological disturbances 

and the rehabilitation of land disturbed by 

surface cote mining. 

IEh/proceas consider^^^givironnient at 
every stage of the life of a protect - from 
analysis of toe pre^nined Sana till final 
closure of the mine and beyond. IEhf s 
value in keeping dedsion-inakas in both 
industry and government well Informed 
of the consequences of every decision they 
take is widely acknowledged. So much bo 
that EEM principles now form the basis of 
the Environment Consavation Act which 
was promulgated bv government in 1989. 

By following IEM principles, decision- 
makers can elect courses of action that are 
least likely to have a negative impact an 
the e n v ironm ent Disruption ana damage 
of varying degrees are, however, 
unavoidable at times. Fortunately coal 


activity and, with planning and foresight, 
these disruptions can not only be 
minimised during mining, but also 
quickly repaired after mining activity is 

concluded. 

The South African coal mining industry 
adheres to a policy which requires that 


mined areas be returned to a form and 
level of p ro d uct i vity at least equal to the 
capability of the land prior to mining. The 
original composition of the land, its make- 
up in terms of soil and vegetation type 
and the farming or other activities it can 


study which is drawn up by a 
multidisciplinary team consisting of 
mineral, engineers, acco un tants, personnel 
experts, metallu r gists, geologists, lawyers 
arte environmentalists. 

Among other aspects, the following are 
studied in detail: surface and 
underground water resources, soil, 
climate, vegetation, wfld life, land use and 
local infrastructure. 

The findings are contained in a 
rehabilitation plan which spells out how 
the impact of mining on the environment 
wiR be minimised how rehabilitation wiR 
be carried out managed and financed, 
and, lastly, to what use the land can best 
be put to after mine closure to ensure toe 
continuation of a stable ecological 
condition. 

LEGALLY BINDING 
The rehabilitation plan is not merely an 
academic exercse. Govenment 
authorities are involved in its draughting 


mining starts. Once they nave been 
approved and accepted, the provisions of 
the rehabilitation plan become legally 
binding on the mine. 

This comprehensive environmental 

S process requires tremendous 
atest available annual figures 
the country's three major coal 
mining houses, which produce some 60% 
of South Africa's coal, spent more than 


R50-miHion on environmental protection 
of which R35-mIIlion was channelled into 
land rehabilitation. 

Though every cent spent on 
environmental protection and land 
rehabilitation reduces overall mining 
profitability, toe industry maintains that it 
hoD continue to seek cost savings through 
alternative efforts, like technical 
innovation and sound people and 
financial management, rather than 
compr om ise its stand on the environment 
Its official stance is summed up by the 
statement "If environmental 
considerations made us unprofitable we 
wouldn't mine. After all, we are only 
temporary users of the land. It is going to 
be inherited by our children and will 
continue to be used by generations of their 
children." 

This attitude is already paying 
dividends. Early land rehabilitation 
results show that once-mined land 

liectare a^g^iabiiitaHon to pasturelancL 
And, livestock carrying capacity of tire 
land after rehabilitation is typically 
between three and 20 times higher than 
that of natural umnined grazing land. 

The results are encouraging.^ They show 
that coal can be mined intensively without 
sacrificing a natural heritage. They show 
that major coalfields can be exploited 
profitably without creating a wasteland. 
And they show that even lor the sungazer 
lizard, mere'll always be a place to bask in 
the sun. 
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Maurice Samuelson profiles Rheinbraun, West Germany's chief lignite producer, and (below left) its show-piece mine, Hambach 

How Germany’s big digger profits from moving the earth 


HALF an hour's drive from 
Cologne, some of the world’s 
biggest mobile land-based 
wiarhings are digging 50m 
tonnes of coal a year from a 

hole fifcrn long, wide and 
which will eventually be half a 
kilometre deep. 

The hole, from which they 
also remove 310m cn m of 
earth each year, is the Ham- 
bach min e, which recently 
started supplying lignite to the 
Rhineland power stations and 
which will continue to do so 
for the next half a century. 

Its machin ery, lay-out and 
sheer male represent the latest 
achievements of Rheinische 

Bratmkohlenwerke, the chief 
West German producer erf lig- 
nite, the sexui-bitnminous 
brown coal, and one of the 
leading international expo- 
nents of opencast mining. 

Hambach mine is also a 
showpiece for the way open- 
cast mining companies can 
repair or offset the damage 
they inffint on the human an d 
natural environment 


Geology as much as engi- 
neering skill has given Ger- 
many its prominent place in 
the world opencast industry. 
Several parts of the country, hr 
the east as weQ as the west 
are blessed with huge reserves 
of lignite, which are close to 
the surface and covered by 
sand or other soft material 
which would present problems 
for underground mining. 

The Rhi neland-Westphalia 
area contains 55bn tonnes of 
reserves, comparable to the 
combined energy resources of 
Iran and Iraq. Some 35bn 
tonnes are economically recov- 
erable, which, at the present 
rate of extraction, would last 
300 years, the same life expec- 
tancy commonly claimed for 
the coal reserves of Great 
Britain. 

Knowledge of the Rhine- 
land’s lignite deposits goes 
back nearly 2,000 years when 
Tacitus, the Roman historian, 
referred in his book “Ger- 
mania’’ to outbreaks of sponta- 
neous combustion as “smoking 


earth". But it was only in the 
last century that the German 
lignite, with a calorific value 
(me third that of hard, black 
cod, began to be mined sys- 
tematically. 

In the 1870s, machines were 
introduced to turn it into bri- 
quettes, mainly for home heat- 
ing. This process continues 
and supplies a lively export 
trade. But in 1912, Rhine- 
landers also opened the first 
lignite burning power station, 
and lignite has since been used 
primarily for electricity gener- 
ation. It is West Germany's 
cheapest fuel and supplies 20 
per cent of power station fuel 
requirements. 

Originally ther e were scores 
of mining companies at work. 
But many were forced to merge 
or close as the shallow out- 
crops were exhausted, and 
costs of deeper mines esca- 
lated, together with the size 
and depths of pits and t h e 
machines required to excavate 
them. 

In 1949, the four remaining 


lignite companies nf the Rhimv 

land were merged into Rhein- 
braun by the big electricity 
utility, Rheinische WestffiL 
ische Elektrizitfitswerke 
(RWE), which had been 
involved in lignite burning 
since the 1920s and by 1959 
owned three of Rhelnbraun's 
nt B i n Hhiwit companies. 

Rhelnbraun’s 15,000 employ- 
ees currently produce 110m 

tonnes a year of lignite, of 
which 80 per cent goes to four 
RWE power stations. With an 
Ins talled gwi^raHpg capacity nf 
nearly 10.000MW, the plants 
produce nearly a fifth of West 
Germany’s electricity and 40 
per cent of demand in the 
Rhine/Westphalia area. 

T^ f .i wnBlntng lignite is pro- 
cessed as briquettes and vari- 
ous grades of coke for industry. 
It is also starting to be used as 
a feed stock for advanced gas- 
fired turbines which RWE 
believes may one day play an 
important role in “dean” apd 
more efficient methods of elec- 
tricity generation. 


Hambach the heavyweight 


HHKIMHBA TT1FS Hamhwh 

mine is a show-piece for the 
specifically German method 
of opencast operation. An 
advertisement for the “Mg is 
beautiful” school of 
en gineering ; large mw* 

PlatPS «w ite Mifi nropirf 

provide a “who’s who” of 
Germany’s heavyweight 
machinery i ndu s try . 

The German opencast 
method consists of continuous 
mining with the mininmni 
number of large-scale 
inter-connected machines. 

The area of the Hambach 
, nitea consisted ori ginally of 
■ fnwnit and farmlwwrt lit order 

• to make way for it, the 300 

| inhabitants of the village of 
! Steinstrass voted to accept 
> resettlement in new homes 

• provided by Bhetnbraun. 

• Waimliw far Harnhwh h pgaw 

‘ in the 1960s. It was intended 
. to replace the depleting 

• reserves of another 

• Wwtehw um Bfafc 

• The 1970s oil crisis gave it 

• urgency. In 1974 ft 

• received government approval! 
- removal of overburden to 

‘ expose the rich lignite coal 
a began in 1978 and the coal 
_ started flowing at the 

• beginning of 1984. By 1987, 


L3bn tonnes of overburden 
had been shifted. It now 
produces 32m tonnes of lignite 
a year, 24 hoars a day, six 
days a week. 

With its six to one ratio of 
overburden to lignite, 300m 
tonnes a year of sand and 
gravel will have to be moved 
when lignite production 
reaches its 50m tonnes a year 
target. 

The final target is to shift 
2.7bn cum of o verbur den, of 
which 1.71m will be used to 
create new farmland on the 
Bite of two older mines. 
Another Urn cn m is going 
Into the SopMenhlihe dump 
on the western edge of the 
pawiK« ^i mW wMph is being 
Imaginatively developed into 
a wooded recreation area. It 
currently employs 2,000 people 
but this will Increase to 3,000 
at peak production. 

The mine ’s total I nv e stm ent 
is pnt at some Dlf5bn, divided 
evenly between engineering 
costs and the purchase of the 
equipment, and due to be 
repaid in about 20 years. 

This wlU depend largely on 
the skill with which the mine’s 
equipment is operated and 
maintained. According to 
Bhetnbraun, repair and 


preve nti ve m a i ntena nce 
schedules account far up to 
40 per cent of total costs. 

The mine's sinews consist 
of huge bucket-wheel 
excavators, which incessantly 
scoop up the overb ur den and 
the coal; the belt co n veyor s 
on which the material is 
transferred; and the st ack ers 
which unload it in stockyards 

or as landfllL 
The backet wheels are 
designed to eat nfebt and day 
into the earth walls of the 
mine s a nd Its aa a ms of li gnite. 
Five are currently w orking 
on five of tin bandies, or 
ledges, which line the mine's 

inner di y u. A ahrtit te mriw 

construction an site. And two 
more are due to be installed 
by the mid 1990s, as the mine 
reaches its maximum depth 
rtf half a kilometre and reaches 

maTtmnwi ntiipwt nf Mm 

tonnes of lignite a year and 
310m cu m of overburden. 

These steel leviathans, the 
biggest ever built in Germany, 
can gobble up 240JM0 cn m 
of materi el a day. Maimed by 
a five member crew, they are 
half the heigh* of Cologne 

Cathedral and cost DBU5Qm 
a piece. Their insatiable 
appetite will be tire mate 


factor in moving the whole 
urine eastward at the rate of 
loom a year. 

The mine contains about 
70km of high speed conveyor 
bests one meter wide which 
cost about DUUm per 
kilometre to install. Tfca y are 

Adaptations poJwfat^ 11 * 
regular intervals along tbetr 
length. The belts converge at 
a central stocking paint, from 
where overburden Is 
redirected by new belts 
travelling to faini areas 
coal feeds on to Bhafahraan’s 
own fleet of trains serving the 
power statio ns of R WE and 
its own briquetting works. 

Rheinbraun sees Hambach 
m the latest stage in open c ast 
mining technology. Until 
recently, the workhorses of 
the industry woe draglines 
and mechanised shovels. The 
shovels In particular woe 
expensive to operate - each 
shovel needed a driver and 
re q ui r ed frequent expe nsive 
changes of tyres. 

Although dearer to install, 
the belt convey ow were 
proving cheapo: In the long 
run and large num ber s have 
beat installed hi Germany 
in the past 10 years. 


RABBITS scampering through 
fields of clover and birds nesting in 
the trees are not quite the scenes that 
you would automatically associate with 
opencast mining. 

But that’s what 

Coal Contractors aim to # V 

bequeath when we’ve done 
our job and moved on. 

We work with 

conservation groups, wildlife 



reclaiming pitfaHen land by making the 
area safe then rehabilitating the subsoil and 
topsoil for agricultural use. 

Of course, not all sites return to 
Mother Nature. Some, like the hew 
Dudley enterprise zone, are 
retrieved for building 
purposes. 

Coal Contractors are 
the leading producer of 
" licensed and private opencast 


These are the only holes we leave behind 


societies, local authorities and landowners 
to ensure that the site we leave behind is as 
good as— or better than— the one we found. 

This may mean dedicating part 
of the land to become a wildlife corridor; or 


coal in the United Kingdom. We supply 
all grades of fuel - especially those with 
low chlorine and low sulphur.' 

Because they're kinder to the 
sort of environment we’re trying to create.: 



a*ITIBOCRS 

UK mining and minerals subsidiary at N$M pic. Mansfield Rond, Corbriggs, Hasbud, Chesterfield.. S41 0JW Telephone: (0246) 22X880. 


Rheinbraun also has wide- 
spread overseas interests. It is 
a partner in uranium and 
hard-coal mines In North 
America mid Australia and, 
through its consultancy arm, 
helps to design lignite mines in 
countries as far afield as Tor* 
key, India and Indonesia. 

At the time of the first world 
oil crisis, In 1974, the .federal 
government asked Rheinbraun 
to increase its production by 50 
par cent The company refuted, 
on the grounds that tins would 
have meant creating another 
trig mine, aiyl that this would 
been more than the Rhineland 
could bear. Even so, output 
was stepped up by 20 per cent 
from existing mines. 

In spite of Rheinbraun ’s 
large share of the domestic 
power station fuel. market, pro- 
duction is concentrated in only 
five, admittedly large, opencast 
mines - Fortuna, Berghehn, 
Garzweiler, Hambach and 
laden. Except for Wamhnnh, 
which will eventually be 500m 
deep, the others range in depth 


between 20Qm and 250m. 

Because of their size, the 
German have a pro- 

found effect on the area In 
-which they are situated. Sur- 
face and underground water 
has to be carefully controlled, 
collected mid channeted both 
during the development of the 
mines and the simultaneous 
land restoration. 

They embrace not only valu- 
able farm land, but rural com- 
munities which -have to be 
uprooted and re-settled. Since 
the Second World War, 30,000 
Rhinelanders have evacuated 
their homes and villages to 
make way for the lignite 
mines. Even churches have 
been knocked down. Only the 
dead have been left undis- 
turbed in the churchyards. 

In Germany, talk of a new 
urine still arouses concern. But 
so far, Rheinbraun claims it 
has never failed to win a plan- 
ning application. Tn *bp tradi- 
tional mining areas, ire are tol- 
erated and even respected”, it 


This is testimony to the gen- 
eral reputation of the mining 
companies tha high pres- 
tige of the industry and its 
record on land restoration. 

sfnre the Rhineland lignite 
is covered by an overburden of 
rich brown loess soil, it is ideal 
for far tHtefag rich new agricul- 
tural areas where mining has 
been completed. Sugar Deet, 
wheat and barley grow as suc- 
cessfully on these new fields as 
in untouched farmland, says 
Rhetobraun. Imaginative land- 
scaping of non-arable land is 
also used to provide new ame- 
nities -sudh as and recre- 
ation areas stocked with a rich 
ecology of trees, plants, ani- 
mals and insects. 

The vast dump which 
screens the western rim of the 
Hambach mine is being 
planted with 80 species of 
trees. Imaginatively laid out 
far walkers and picnickers, it 
has been called the Sophien- 
hohe (after a mine official’s 
wife) and is a haunt for fallow 
deer, faxes, rabbits and hares. 


From its slopes one looks west- 
ward across sleepy farms and 
villages towards the borders <rf 
Belgium and Holland, scarcely 
aware of the huge mining 
operations in the artificial val- 
ley less than a kilometer away 
to the east. 

The area’s rich archaeologi- 
cal past, including its Roman 
rem ain s, also has to be 

unearthed and protected. The 
first modern village demol- 
ished to make way for the 
Hambach mine lay astride a 
Roman road from Cologne to 

Belgium- 

Stretches of that road, along 
which Tacitus himself might 
have travelled, were preserved 
by being glued on to fabric and 
later relaid. Among remains 
found by archaeologists were 
those of a Roman villa com- 
plete with family altar and a 
valuable bronze statuette of 
the god Apollo. 

Rheinbraun now shows it 
proudly to visitors, a symbol 
perhaps that “where there Is 
muck there is bronze”. 


■iOf 




Atypical opera tional 
opencast mine 


set-«sp with bucket wheel excavators and spreaders in a multiple-seam 



AUSTRALIA 


Resource-rich world leader 


AUSTRALIA is the world’s 
largest coal exporter, with 
shipments nudging 100m 
tonnes in 1989. The bulk erf this 
coal comes from large scale 
opencast mines in the states of 
New South Wales and Queen- 
sland. Significant opencast coal 
mining also occurs in Victoria, 
but production is used aoleKy 
far domestic electricity genera- 
tion. 

As with coal mining 
throughout the world, the Aua- 
.tralian industry began by 
raiwg underground extraction 
methods. Opencast coal mining 
did not begin in Australia until 
1932 in New South Walra. The 
method was Introduced in 
Queensland in 1936 and grew 
quickly because of increased 
coal demand to meet the Sec- 
ond World War effort 

Australia’s growth since the 
late 1960s from relative coal 
export obsc urity tothe world's 
leading supplier has been 
mainly based on large-scale, 
low cost opencast mining 
methods. The balk of the surge 
in growth came from Queen- 
sland where 92 per cent of pro- 
duction now comes from open- 
cast mines. 

In New South Wales, where 
the industry is older, with 
more of an underground heri- 
tage, about 40 per cent of out- 
put now. comes from opencast 
mines. But this reflects rapid 
growth from a figure of just 7 
per cent in 1970. 

Queensland hosts the eight 
biggest opencast coal mines in 
Australia, and 14 of the largest 
20. The largest and best known 
group in the state is operated 
fay BHP-Otah, a subsidiary of 
Australia’s biggest company, 
the Broken Hill Proprietary 
Company. BHP-Utah’s mines 
are located in the Bowen Basin 
region, one of the most accessi- 
ble and highest quality coal 
areas in the world. 

The region covers an area of 
75,000 sq km of Permain age 
marine and freshwater sedi- 
ments and fa roughly triangu- 
lar In shape, containing 
reserves of about 26,000m 
tonnes, much of it outcropping 
within 60 metres of the surface. 

Annual coal production from 
the Bowen Basin has risen 
from a mere 750,000 tonne* in 
I960 to 56m tonnes in 1989, 
with about 35m tonnes pro- 


duced by BHP-Utah. - 

Ty pical of the scale of the 
BHP-Utah operations is its 
third biggest mine, Sarqji, 
which exploits reserves in the 
Dysart mem. between 4m and 
6m in thickness. The seam is 
covered in over bur den ranging 
in depth from 15m to more 
than 200m. 

The SaraJi workforce num- 
bers 680 and the~mine extends 
over 24km, broken into eight 
adjacent wrfmng pits. Overbur- 
den removal is by explosives 
placed in, drill holes, using 
three rotary drills.. and a bulk 
explosives waving truck- After 
blasting, electric draglines of 
48 cu m bucket capacity 
remove overb u rden into the 
previously mined area, where 
ultimately, it la reclaimed and 
revegetated. 

In areas where the overbur- 
den depth Is too great far the 
dragline to handle, a truck and 
shovel operation using one 
large electric shovel and five 
182-tonne rear dump haul 
trucks is used to pies trip to 
levels where the dragline can 
operate. 

Once uncovered, the coal is 
drilled and blasted, where nec- 
essary. Electric shovels and 
rubber-tyred loaders load the 
coal into 139-tonne capacity 
haul trucks. In seme areas of 


the mine, the coal seam is split 
by shale bands of half to one 
and a half metre thickness. 
This coal is recovered with a 
mobile scraper and dozer oper- 
ation. 

Because of a sloping seam, 
Utah's second biggest mine. 
Goonyelfa, has the biggest 
o ve rb urd en removal task. This 
has forced the company to 
employ its first bucket- wheel 
excavation system with an 
associated conveyor belt sys- 
tem for pre-stripping. 

Use of tiie system Illustrates 
a growing problem for BHP-U- 
tah as most of its opencast 
mines are forced to employ 
deeper pits, necessitating pro- 
gressively greater overburden 
removal. Pre-stripping methods 
naturally add to costs, and ulti- 
mately the BHP-Utah mines 
will probably have to move 


from the Queen- 
sland Coal Board clearly show 
the greater productivity of the 
state’s opencast coal mines 
compared with their under- 
ground counterparts. The aver- 
age output of saleable coal per 
man year in opencast mines 
rose from 7,669 tonnes to 8,179 
tonnes in 1988-89. That com- 
pared with a rise from 2£29 
tonnes to 2,654 tonnes in 
underground operations. Simi- 


larly in New Sooth Wales, 
Joint Coal Board statistics 
show average raw coal output 
per manshift in the state’s 
opencast mines at 355 tonnes 
in 198889 compared with 15-4 
■ tnnwMi for undergro u nd wfaM- 

Tbe state of Victoria’s coal 
reserves are located in a region 
known as the Latrobe Valley, 
about 200km north-east of Mel- 
bourne. The total economic 
resource bag been estimated at 
98,000m tonnes of lignite 
(brown, coal), and it is at 
a rate of about 45m tm™ a 
year to generate electricity far 
the state. 

The coal seams extend 
almost continuously for 70km 
and are 25km wide in some 
areas. Seams range in depth 
from 30m to 200m, with over- 
burden depth averaging 15m in 
the most favourable areas. 
Coal far e lectricity generation 
is won from three opencast 
mines at Yallourn, which 
began in 1924, MorweQ. which 
began in 1955, and Loy Yang, 
where development began in 
the mid 1980s. 

The Lay Yang project is one 
of the largest ever in Australia, 
and mtntng is carried out by 
dredges, capable of winning up 
to 60,000 tonnes of coal a day. 

Brace Jacques 
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UK CONTRACTORS 


its influence 




The vast bulk of opencast coal 
mining in Britain Is carried out 
for British Coal whos e open- 
cast output was around l?jm 
tonnes fax 1988, roughly 20 per 
cent of total UK coal produc- 
tion. 

British Coal is responsible 
for ictentttying likely sites a*»4 
applying for and — It hopes — 
winning planning permission. 
Once that is d one, It puts the 
job of extracting the coal out to 

tender 

Perhaps the dom i nant name 
in the sector is A_F. Budge, the 
privately-owned civil engineer- 
ing and mining company. In 
1388, Budge alone was respon- 
sible for 20 per cent of British 

‘Environmental 
pressures continue to 
mount and these are 
translated Into more 
stringent planning 

conditions* 

Coal's opencast output, the 
highest figure for any one com- 
pany- 

Mr Richard Budge, manage 
ing director of Budge’s mining 
operation, estimates that his 
company currently accounts 
for 22 per cent of total outcast 
output — though the latest fig- 
ures from British Coal fra- the 
period Hum January to Novem- 
ber 1989 say Budge was respon- 
sible for 17 per cent 
Either way the company is a 
leading force in the sector. It is 
currently attracting coal from 
eight sites, the biggest at West 
Ghevington near Ashix^ton in 
Northumberland. 

According to British Coal’s 
figures. Budge has bean jofafed 
at the top at the 1989 output 
league by Crouch Mining . 

In 1988, Crouch was responsi- 
ble tea II per cent of British 
Coal’s output British Coal's 
figures for the 11 months to 
last November show that 
Crouch's market share has 
risen to 17 per cent 
Crouch Mining currently has 
seven opencast sites tax Scot- 
land, ihn nnrth of England «nd 
the Midlands. It employs about 
700. It is working on two of the 
three M gg***- sites In Britain, 
the Wm toune Balquhandy site 
ne«r Coalbum in Lanarkshire, 
and the 122m tonne Stabswood 
rite near Morpeth in Northum- 
berland- • 

It startedwork on the 2150m 
Stobswood contract earner this 
year and is due to complete 
work on the 4B0ha rite in 2002. 

Crouch Mining changed its 
name from Derek Crouch (Canr 
tractors) after the 1987 take- 
over by Ryan International. 
Extra resources have allowed 
it to bid for bigger contracts 
and workload has Increased 
considerably in the past few 


Planning problems and the 
growth of the Green movement 
are causing it some concern, 
but a Crouch sp ok e sman said 
the company was looking for- 
ward to the prospect of British 
Coal being privatised and to 
when the gover n ment acts on 
its recent proposals to raise the 
threshold far private opencast 
rites. 

“We have no private sites at 
the moment because we have 
not felt it to be worthwhile. 
There may be prospects in the 
future. But we are still con- 
cerned about whether we will 
be able to push forward 
because of the pl an n ing situa- 
tion,” said a company spokes- 
man. 

Third and fourth in B ri tish 
Coal’s league table are Coal 
Contractors, owned by NSM, 
and C.P. Holdings, both with 11 
per cent of British Coal’s open- 
cast output. 

C.P. Holdings is currently 
operating five British Coal con- 
tracts through three subsid- 
iaries, Shand Mining, Murphy 
Brothers and CurraU, Lewis 
and Martin. The largest is at 
Coalfield North in Leicester- 
shire which covers 182ha and 
contains 7.5m tonnes. Shand 
Mining started work in 1982 
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imd is due to finish in 1998. . 
CP. Holdings! mid its subgtd- 
. iariea employ around 550 fax 
total in opencast raining. It is 
currently bidding for two more 
contracts. Mr - Bernard 
Schreter, its chairman,, says 
. the company will bid for any- 
thing that is going. 

. He is more cautious about 
the sector’s prospects than 
some of bis competitors. *1 am 
only o p ti m i s tic if the Depart- 
ment of. Environment is more 
sympa the ti c to os. And 1 am 
only optimistic if the coal mar- 
ket as a whole does not gofor 
cheap imports." . 

NSM's Coal Contractors is 
different from many of Its 
rivals in the emphasis it puts 
nn private mmit wit 'iBhifaig as 
weu as working for British 
CoaL It .is working nine sites 
for British Coal and is operat- 
ing a further eight in the pri- 
vate sector. Its total , coal out- 
put last year in both sectors 
was around 2Jbn tonnes. 

However, it expects its pri- 
vate output to rise signifi- 
cantly in the near fixture as 
work has just started on sev- 
eral sites which have yet . to 
reach top gear. 

Two of the biggest construc- 
tion "awvHt in the UK, Taylor 
Woodrow and WImpey, occupy 

With and «hth plflfpn hi BrHfo li 

Coal’s table with 9 per cent and 
7 per cent of output respec- 
tively. 

Taylor Woodrow's fame in 
opencast in recent years has 
been as the contractor at But- 
terwell In Northumberland, for 
many years the largest open- 
cast site in the country. Hav- 
ing produced 12.94m tonnes 
from a site covering 826ha, coal 
production is due to finally 
stop this year. Wok started in 

1977. 

The company is also extract- 
ing coal from three' other sites 
— all a lot mmiiw thaw Butter- 
well - and will be looking to 
win four or five more contracts 
this year, according to Mr Mike 
Batchelor, Tay lor Woodrow’s 
mining director. 

Competition in the sector is 

*1 am only optimistic 
. If the Department off 
Environment Is more 
sympathetic to us, and 
If the market does not 
go lor cheap Imports" 

intense, he Bays, and margins 
are very tight “In fac t I do n ot 
think there are any margins at 
all on some jobs," he com- 
ments. But Mr Batchelor is 
confident that the planning dif- 
ficulties feeing British Coal are 
being ironed out mid does not 
feel there will be a steep dip In 
workload. 

The planning authorities 
now seem to be taking a much 
more realistic view of opencast 
mining, although they are 
imposing very strict conditions 
which are becoming increas- 
ingly difficult to meet 
Whnpey Mining is currently 
working an 10 sites, fnriwrilng 
three which it is restoring after 
extracting the coal and two 
other private sites. It is cur- 
rently bidding for two more 
contracts from British CoaL 
It employs about 600 in its 
opencast operations and 
extracted L4m tonnes of open- 
cast coal last year. Its biggest 
contract for British Coal is the 
&3m tonne Ffos Las site in 
Dyfed which was hit by flood- 
ing in February. Other sites 
includ e the lm tonne Gftfach 
jago near Ammanford in Wales 
and the 2m tonne Potatopot 
near Workington in Cumbria. 

Mr Del Rees, WImpey Min- 
ing’s engineering director, feels 
that the grow t h of -the Green 
movement is having an effect. 
"Env i ronmental pressu re s con- 
tinue to mount and these are 
translated into more stringent 
plum-ring conditions,” he said. 

But he added: "The industry 
is confident that these can be 
met* 

Graham Anderson 


! WHEW, Mr Ray Proctor took 
over as bead of British Coal’s 
Opencast Executive three 
years' ago, a local politician 
taUhtouTn this county* we 
jteve only two political prob- 
: Jems - yon- and the gypsies,* 

" Since then, Mr Proctor and 
his ccfleagues have bean con- 
ducting an uphill fight to 
fa nprore the image of one of 
-Britain’s -most controversial v 
industries. They have done so - 
in fixe face of rising public sen- 
stttvtty ■ over the environment 
. and the belief that opencast 
mining is hastening the rapid, 
downfall, of Britain's large . 
Tmdorj jmqwil coal Wwlry. 

Organisations such as the- 
Councfl tor the Protection- of 
Rural England^ Greenpeace 
and Friends of the Earth fear 
that the countryside may be 
callously sacrificed in the 
relentless, drive to make Brit- 
ish Coal a profitable concern. 

They have been backed by 
miners' and their local author- 
ity sympathisers who identify 
opencast coal mining as the 
enemy tether than the ally of 

mii ta y n niMl mining 

Thy difficulties stem largely 
from the -fact that, in sharp 
contrast with West Germany, 
which boosts a small number 
•of vary -huge opencast sites, 
opencast mining in Britain 
takes place in a multiplicity of 
small sties, often dose to built 
up areas. They all have to be 
submitted to scrupulous vet- 
ting procedures before gaining 


OPENCAST MINING 5 ) 

Maurice Samuelson on British Coal’s image building process 

Ugly blots on the landscape 


Since the average coaling life 

rtf am f ywu«fl«1 altem j Wliilii h 

only five years, this means 
that 20 pm cent of opacity has 
to be replaced every year 


merely. to maintain a steady 
level of output. 

'fax England and Wales last 
year, 42 opencast sties were in 
production. But in the .same 
year 10 sites ceased coaling 
and British Coal contracted 
with .. private concerns to 
extract coal from U mom. 

Permission was won to mine 
on. five sites hut seven other 
applications were refused, of 
which British Coal finally won 
four on appeal to the govern- 
ment 

Several consultants and aca- 
demic geologists have 
suggested that British Coal 
should, grasp the nettle by con- 
centrating its opencast activi- 
ties in a number of very 
large mines. 

However, apart from the feet 
that this would provoke politi- 
cal problems, there are only a 
i tm i i p i i number of p ossfMiitifta 
for such projects and there la 
nn gl gi^ of Brtttwh Coal follow- 
ing their advice. 

In the meanwhile, however, 
events appear to be moving 
remorselessly in favour of a 
bigger opencast sector. Last 
year, opencast production 
readied a record l&3m tonnes . 
In the same year, deep-mined 
output, at 85m tonnes, was the 
second lowest for more than 40 
years. 

ID SmHnnd^ the COQtFBSt is 

even more dramatic. Some 


&5m tonnes was produced 
from 11 sties while the once 
proud deep-mined sector, now 
reduced to a single colliery, 
prodrced only Urn tonnes. 

The opencast coal helps to 
sweeten the rest of British 
Coal’s business, both finan- 
cially and technically. With a 
far lower production cost than 
that of the deep mines, the 
Opencast Executive contrib- 
uted some £2S0m of operating 
profi t to the corpor a tion’s bot- 
tom tine. 

Because of its lower chlorine 
content, much of the opencast 
coal is blended with deep 
prfrnwH tO It mOR 

fmitabia for power station boil- 
ers. Opencast mines also pro- 
duce bn>f the country’s anthra- 
cite, reducing the need for 
even greater imports of this 
specialised coal most of which 
is already bought abroad. 

Opencast coal mining also 
provides jobs for 15,000 people. 
They are employed by some 25 
contrac to rs which operate the 
opencast sites on British Coal’s 
fraifif. They ftw»inite some of 
Britain’s lapsing civil engineer- 
ing concerns, such as Taylor 
Woodrow, WImpey, Amey 
Roadstone and Sir Alfred 
McAIptae. 

Other well known operators 
are Derek Crouch (now part of 
Ryan International), Budge, 
h j . Banks, C.P. Holdings, 


Britain's opencast 
coalmining regions 



Source W Coal 


Lomount, Bayford, Raymin, 
Milter, Kler Mining. Northern 
Strip Mi ning, Fairdoogh Par- 
kinson and Coal Contractors. 

Meanwhile, the Opencast 
Executive is trying to win the 
anvi pmmwiiaHiit argument. It 
feces a widespread belief that 
opencast workings are blots on 
the landscape which cause 
far reaching An n aga to agricul- 
ture and wild-life, as well as 
iingt, n uiw* and traffic hazards 

to Iffi ffll ffi«ffiitn || nti1f l Sj 


It points out that much of 
the coal it wishes to mine is 
not on pastoral greenfield sites 
but near old underground 
workings which have never 
been satisfactorily restored. 
British Coal says that by 
removing the residual coal 
from these old shallow work- 
ings it will actually be Improv- 
ing their appearance and 
enhancing their environmental 
quality. 

Last year, a fifth of the sites 
which received planning con- 
sent were said by British Coal 

to be “encumbered with dere- 
liction - spoil heaps, aban- 
doned mineral workings, delap- 
idated buildings.” 

As part of the opencast 
operations on them, the dere- 
liction would be cleared up at 
no cost to the public purse and 
the land restored to beneficial 
use. Over the past 20 years, 
some 16,000 acres of derelict 
land bas been reclaimed to a 
standard which British Coal 
niaiwip as “the highest in the 
world." 

But many local authorities 
prefer, it seems, to let sleeping 
coal tips lie rather than invite 
the new industrial activity 
involved in their ultimate elim- 
ination. 

tt was only after a prolonged 
planning battle that British 
Coal recently won permission 
to reclaim some 2JS5m tonnes 


of coal from the Kirk site, an 
ugly black spoil hew left by 
the former Denby Hall colliery, 
near the famous Denby pot- 
tery. 

Nothing grows on its soggy 
dangerous hillsides, whose 
only sign of wildlife are noisy 
motor-cycle dirt riders. But 
that did not deter a vociferous 
rearguard campaign against 
the mlnin g-cum -restoration 
proposals. 

For the time being, too, Brit- 
ish Coal has not yet secured 
permission to mine and restore 
the Cntacre coal tip In Lanca- 
shire, sa M to be the biggest 
eyesore of its kind in Europe. 

After nearly two yeare of dis- 
cussion with planning officials 
and environmentalists, the 
plan to extract the coal under 
the tip is still held back partly 
because of the anticipated 
effect on local housing and 
partly on the tip's own “Inhab- 
itants”. 

These are the colonies of 
great crested newts, shy 
amphibians which breed in its 
ponds, and for whom alterna- 
tive accommodation is being 
exhaustively discussed. 

Meanwhile, .British Coal is 
engaged to a constant publicity 
campaign to demonstrate its 
environmental commitment. In 

the past five years, for exam- 
ple, the Opencast Executive 
has established 14 nature 
reserves, seven lakeB for 
an g lin g and water sports and 

seven golf courses, with more 
under way or planned. 

The creation of the Bother 
Valley country park, to York- 
shire, with three lakes and 
350,000 trees. Is attracting 
about 700,000 visitors a year. 


Our latest trucks 
should tell you how 
big our mining 
operations are. 
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The 170 ton Caterpillar 
789 dumper trucks are the 
largest operating In the UK. 

And the fact that these 
machines cost In excess of 
£750 XXX) apiece, demon- 
strates our commitment to 
open-cast mining. 

They operate at the 
Buttefweflsitetn Northumber- 
land. where we're contrac- 
tors to British Coal, on the site 
that holds the UK weekly 
output record. 

Also In Northumberland 
we've recently won a multi 
million pound contract to 
work over a mflBon tonnes of 
cod near Morpeth. 

In addition to cod we 
are heavily Involved In 
mineral extraction through 
our Greenham Group of 
companies which also 
supplies clothing, footwear, 
equipment csxJ services to 
the industry. 

But keeping the 
business In the family Isn't 
dfflcultwhen teamwork and 
enterprise has made us- an 
Intematlond force In four 
related business areas. 

In construction we are 
leading building and cMi 
engineering contractors, 
designers and consultants. 

In housing our quality 
developments bring success 
fn Australia, Canada, Spam, 
the UK and USA. 

In property our achieve- 
ment Is due to carefully 
developing a balanced, 
high quality portfoBo. 

And In trading we 
provide many products from 
videos to tools, and aggre- 
gates to ready-mixed 
concrete. 

These four sectors have 
made us a company with a 
wealth of resources. 

So. on the face of If . big 
is beautiful. 


ForfurtherirfonTiation.^ocBe 
contact Trevor Jones. Tcrywood 
House. 345 RubSp Road. Southall. 
Mlddesex. LSI 2QX. 

Tel: 01-575 4411. 



Skffl and technology 

pufing together wofldwkte. 
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They Call It The Land Of Opportunity 
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Costain Unearths The Reason Why. 
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OWNER OPERATED COAL 
KENTUCKY, ALABAMA AND 
OHIO. With productivity running 
at weii above the national 
average, and our own private 
barge and rail links, small 
wonder this is one of the 
USA’s most, efficient % 


mining operations 
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TRACT COAL MINING, LOUISIANA. How coul 




Economically supply low-sulphur coal to a 
Aip.ower plant 7 miles away? Our brainchild f ^ 
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ur output of 
coal in America equals 
one fifth of Britain's 

total output. ;T 
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C O S T A I N • M I N D S O V E R MATTE R 


ENGINEERING & CONSTRUCTION ■ MINING • HOUSING ■ PROPERTY 
COSTAIN GROUP PLC 111 WESTMINSTER BRIDGE ROAD LONDON SE1 7UE TELEPHONE 01-928 4977. 















